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OFFER TO LEASE AND LEASE FOR OIL AND GAS

-'n:gm'gmauw’m&nnm.ﬂwu_vdmmum)umnahﬂc(«mmwmm.wmu‘nn‘ Act of 1920, as amended smi supplemensed (30U S C. 18
€ xq.), the Mmeral Leaung At for Acgured Lands of 1947, o amendes (30 U S C. 331-1339), the Anormey General's Opunsa of Apwst 2. 1941 (40 Op. Ay Gen 41). o¢ G

v e " FRANK G. WELLS
Swoet - P.0. Box 20785

Cay. Sux. Zp Cate REDO, NV 89510

2. This appixatoniofler/lease s for: (Cherk oniy Omey ZXPUBLIC DOMAIN LANDS

Surface managing agency o other Gian BLM.

C ACQUIRED LANDS ipercemt US amevest )
. i.lmalhopn

Legal dexcription of land roquesied:

*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.

“Paccel No. NV=-05=89=043

*Saie Daie (miay): 05/ _09. 7 89

T. R - Merntas Sene County
: ol aes appted for - 2080,00
Amount remigiod. Filing foe $ 75.00 Reotad fee'$ . 3,120,00 Towl $ 3.19}7.99
po.sm'\ntm BELOW THIS LINE
3. Land ichaded i lease:
T ) L 8 Merudian Scae Couety
T. 17 N., R. SC £,, DM, Nevada
sec. 16, allg
sec. 17, E%;
sec. 20, Ek, SWy;
sec. 21, all,
Eureka County, Nevada
Yusmmw___"_ﬁm

ln.lmuudi—:uzﬂ.no

0

This lease is sued granting the eaclusive nght to 4ndd for, oune, extrat. remove and despose of 28] the od and §as fexcept Aelnom) 1a the lambs Scxcrhed 10 liem 3 together ith the nght 1 bedd S
and maintaia accessary unprovements thereupon for the T indaated Seiow, DL 0 rencwal Of €16023308 10 Aordance with the appropriase leasng suthorry R.mymmmw\s
:ppcnmh“.an.:wm.mwumdmw.L&S«qumemu‘;wm:nmudkmndo-drnmdknndlugmt,mwnmuh—.&_,
orders hereafter promulgamnd when oot ixonsisters wad dease nghts gracind of specific prowiswoas of tus lease. .

m:mmbh-aummm«m—uwummdwwm-mwundmocnnu-uu-bjmummdnnu.

Domination sad those specified om this form.
Type and prinary term of lexae:

memm

O Competinve lease (five yeus)
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4 a0 Underugned cerufics thas (13 offeror 8 'a coizen of the Ucatan Sties, 88 maisins of swh SHZERT, § TRARIRIN . A 8 TR aes srganzed snder the ws of e Uasted Swtes or
of ey Suste or Ternmny teret. 12) all partes Bokling an ucres 1 e vifer are 16 comprance wits 43 CFR VU and G asirg motnaities, 130 dlicr ey charpeable wueress, diect s abret
W Cattiet PN e 6 mquired Laas G st eacend 246 U0 mres n Faderal od amd gas fass @ he wine St o oSk e owre than DAL ATy are Bok! unoeT vptas,  OU 000
X1es @ leznes and UKL actes 0 it 3 either leanng Dhatrt 10 Alaska, (41 of1cror i Mt Cunsalciad 3 Mume oMcT D et ! e \Mate 10 wha B e A Cinered by B ofler dre ke,
135 oflena v compliam e wih gualilstans cuek crming Federal ol leawe idings prov et 1 sev Janly Aol e Manera Leasng AL 121 0lene B o (omplame »ih roulameaua rogestments
fr all Feueral ou amd gas iease hoktings & requrad By sex T of the Minevai Leaung At and 11 otlene s me w2 senstam of w41 of e At X

1B Uadenigned agroes thal mgnanurt ao ths offer SUBSHules s oopane of this icase. uniuking all-erms. combitaes. and wxyniainen of hah offers han horn givea mtwe, and sy ameodmens
Ot wpirite fcase that may iniuale any lamt dewndad - tus uter open o lcasng & O Lme i offer was fied Nt veRSn kv ase rean® from o eme The ufferor further agrees thet s
offcr Lanpat-Be wiURIAS D, SUACT in B e oF b part. unleas e wuvianal s T Gved My the proper BLM State Oifae Dere Sus cane. a0 Anemiment b i lease, of 2 separate iease. whicheves

covers U land descnbad (e witnirawal, has beed signad on dehail of the Uuted Staes,

This offer will be ivjocied and will afford efferor a0 priorkty if it is net properh

o represestations & o any metler withis i junsdiction.

and evecuted i

wuh the

P ({4

by the regaired
- peyuwsests. 18 L.8.C. Sex. 100] makes & » cricoe for any person hnowingty asd wiltfully to make 1o a9y Depariment or agrecy of the U'dited Seates asy i .lkxl’h-dlr---—
P/ 4

Duly executad thas day of

7

19

JUN-10 19589

{Slgrature of Lessee o Aoy -is- fact)

LEASE TERMS

Sec. t Rentals—Rentals shall he paxt & proper office of lessor n advaace of each icase year
Anoual renial raies per acre of fractwn theteof ase.

(a) Nooompeutve-icase, 31.30 for the fira $ years, thereafier 32 (),
) Compeutive lease. $1.30, for prumany temm. thereafier $2 ),
() Other. see anachment, of ' :

23 weaifiad 0 regulabons o te ume thrs cas 18 issucd.

1f s icase o a pornon ereuf 13 comauniad W an approved cooperative or unit plaa which
tnchades 3 well capable of prodia g leasels rewwuries, and the plan conans a primisna for
alustun: uf priatn o, fUyalaes shall be pasd o ihe prodiacton aiaziad 1o ts lcase Huowever,
anmial rentals shall continue o be due a2 the rate specificd 0 1a), (1, of () for thee Lands
0ot wihia & Partaiipaling area.

Fature 1o pay annual rental, if duc. 60 of before the anfinenan date of this leasc e neat
offaial working day if office 18 chmeds shail automaticaily terminate thus leasc by uperatnn vl
Law. Rentals may e waived, radusad. of susperaad by the Secretary upon 2 sulficient tnrming
by levsee. i .

Sec. 2 Rovalucs—Royaltes shall be pasd 10 proper office of lessr Royalties shall be compuied
w Sanie with on pros removed o wid Reyalty rates are

(a) Nomompeuuve kease, 12'4 %,
by Competiuve lease, 12'2%,
. e Onher, soe sftahnent: of
a specifiod in regulations & the ume dus lease 18 issued.

Lessor reserves the right to specify whether royalty s 10 de pasd 1n value or n'hind. and the
NEM W esabinh reawmnabic mummum values on prducts atter gvarg lessee motice and an
oppurTuRIny o he heard. When faud in vaiuc, Ty aitics shall be due amd payabie on the lav day
of the month following the minih in which peeaie e o urted. When past in kind. prodocton
shail be deliverad, uniess (T agrend & by les#, 10 merchantatic «ondita e 1 e premises
where producend withomst (imt Lo fevsor. Leswee chall nat be fequired 1 bl s b prodton
18 soraxe heyond the it Jay of the muonth foliowing the, month 1o whah productnn wwiutred,
e shiall lesace he held labic for bns of destrintion of royalty v o other proadints 1 vurage
from causer heyond the reasonabie coatral of levee.

Munsmum ruyalty 0 liew of rental of ms lexs tan the rental which othere ise woarkd be reguired

for Ut lease yeas shall he payaie at the erad of each lease year heginning on o after a disamery ©

n peying quantiies. Thes mununum ruyalry auy he waived, suspended. (4 reduwed. aml the
ahove foyalty rates may he reduced, foe all oe purtions of this kease if the Scuretan determunes
that 3uch 2.008 18 nECEAsLry 1D enuourage the greatewt ultimate tevoverny of the lcascd resnrces.
o 15 otherense justified

An wnsevest charge shall be asseased on lase oy ity payments o8 underpayments 10 acordance
with the Faderal (nl and Gas Ruyalty Management Act of 1982 (FULRMA) (30 U § C 1701
Levser shall be luabic for royalry payments on o and gas int or wasted 1rom a lease sae whea
unh boss 0F waste i due to arghgEn e on te pant of the opetator, o ue to the Laure ke covaply
with any rule, regulanca, ordes. or cuation ysued uider FOGRMA or the leasing authawny

Sec. 3 Bueds— A boad shell he filod and mamntancd for lease operstons as required umdcr
reguisuons.

Scc. 4 Dulrgence. rate of ™ L . and J e -- Lesaee whall esen e reannable
dilipence @ developing amd prowtiing. and chall prevent unnecessary damage w0, kns of, or
waste of leawed sevmiies Leswsr resenes rght o apecify rates of devehopsnent and proaba teoa
10 the publa smcrcst and 1 1equire Jeasct b swhw nihe (0 2 cueperative of wnil plan, e thin M)
days of ovtice. of deemas neceary {os proper developnient and opeiatin of arca. fickd. of (rud
emdracmg thee leased lands. Levsee shail dnll and proadine wells novessary to protect ieased
laends from dranage o1 pay compensaty ruy ity ko drainage 1 annunt determuned by ieswr

Sec 3. Duvaments, evidence. and inspecna— Lesvee shall file with proper offwe of deseor,
nnt Lacer than 30 days ater effective date thereod. any contrect of evalenae oof cther artangemant
Fo e of dispuaal of pridition At RS BT 4 0 sich form as lever may preibe, beveoe
shail furand detaded statements showing amousts and quality of all prodincts remrmad amd wid,
proveals tierefrom, amd anmant used Kir Prducton purposes of unavoalshly fust* Leswee may
be sequned W prvale plats ami whemate dagrams showing development work and
improvements, 2l rEpoTIs with 1CTPet B Partiey I tRtCTEN, cvpendiures. and Jeprevannn
wnb In.the form prescrihed by keswe, feswee shall herp a duily deifling reuord. 2 hog, abormataon
on well surveys and tests, asd 3 reciond of winurtae nvestigations amd furmash copes b lessr
when roqused Levsee ahail Leep ofen at all reasmabic umes for ispecton by any suthorzed
Alner of leves, the leaned prevuses and all weils, wmprovements, mi hunery . an fistures theroon,
anud all benks, accounts. mapa. and reconds relative o - werveys. os g
©n of m e leaval laad |esee dull masmmn crpaes of all untracts, wales agreements, acoummg
. FECOnds. 3nd IRUMCOLIND wauh s DUlingy. m@YOWEs, OF SunUAr GxumenLlon that wppUns

. . s mVERRNONT P

WEOPTHE . LVBE - 201 Bee - sinedael
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COMZs Claumad as MacsiaTinng . PCPATAtae, anl-of TanspUrLatiun costs. All sch rocords shall
be manisned m ievee » aciuntng offwes for futuse swdit by lessor. Lessce shall mastan
FOQUITR FOCORS £ & 2 CATs alifT ihes are generated oo, if An sl OF 1Avestigation s underway,
until releasad of (N WA ke AN W R fovosds By leswr.

During eanteme of Dy lease. intiematan obuinaed under tus sectnn shall be closed to
Inspection by e pudia = aaordance wun te Fresdom of Informaton Act (3 U S.C 352).
Sau 6 Comaat uf (perats € ~ Lovere shiail cofdia §  peTata s 0 2 manner that munumazes sdverse
WP 10 Uhe lamd, A amd walcT, 1 Quirural. Pekogwal. visual, and viher rescurces, and 10
et 1and uses ow BTt Levuee Shalt take reasnanic measurcs deemad necessary by bevsor o
acomphish the e o =n wntnn o the crtent Gmasient with leaswe nghts gisntad, such
MCAWTEs Fdy Unlde | ws e hmited e, Avabinstan W uung of deugn of tacdibes, taung
OF ORETAINS. 2wl L Rair.d 0f tienm amd final T lamatnen measures  Leswor reserves the
Nght 10 CRAnLAUE ERIAS Wy AP T 2Ll TIZC TLRLTE UMEy BN OF 1D the lcased lands. inhubing
he apptoval of cavemeats of Nghtiof way - Suh uaes hall be comdituned o as W prevent
UANELEVMITY (F URICaw Ca™ic TICTIEIETE with RS uf lesace.

Pruor 1o divurnanr e wirime of the leasad lamdy, iessce shall Tontact lessor o he apprised
o Procedures to e Litvend an mxadita atumns e (e Lanaixe measures that may he acceswary
Arcas (o he dISRiried T TOGIE M ERHES of spevial stadees th determine the extent of anpects
W aher rewmirces Lovwer Tae he required ke Coniieie RUMI Investones of shnt Lerm specaal
Sudicy umdet Fuaiines pecsnied By devew 11 an the conduct of operatn, thitetened of
emdangered gerws. e o Rastofi o wieBlin anteresl. of subslantial unanta ipatod
environmenial etfeuts a6t senerved, leseee Wali unmeduately (et lessor Lessee shall cease
a0y OPELAtons Bl woni reult 0 e destractng of wah peuies of objets
Seu T Mining opersteen - To the cvent tat impedts frim miudg operaons would be
subntantially Jitterent v gieater than thene avwasated with normad dniling operstons, lessor
resenes the nghs to dem wproval ol wnh operatas

Sco K Latraineaod Brimiss  Leve s rewenves the opts o of e ing «of Aaving € atracted hebwm
1D as et 18 2 munser spes itind and by means prosadad by lesser o1 no expense or
Jons tirlesacy o8 e et ot 0w fan Fessar Wl amluade many contrat of e of gas the provisiom
of this weatnn N .
S 9 Danmuages 1o proguerms -levsee shall pus devwar for damage W lessor's improvements,
and shall wave amd ol v harmiess from all clas ke damag? of harm b persons of propesty
as 2 1ot of eane opCraen B
Scc 1) Protectua of do orae sictests and equal «ppurtuniny — Lessee shall pay when due all
nen legally svenens smd s ad anler Liws of U Saate o the Umted Sates, s cord all emphoyees
complete ieadm of pufuRaee, fov 4 wages o least tene eah month 1 lawtut money of the
Unual Sates. muintemn 2 @ie weqbing covinssness o acrndance with vandand undustry practces;
and take MEAWTEs D esan i Pkt the health amd waicty of the publi

Levwor resenes the nzdi ws easure that proxdutnon 1 wold at reavonable prices amd W prevent
metpily 1 icvce cqwrses 2 pywiene, o0 vwns Comtrolling inierest in 3 pipeling of a company
AEIAING & prpchine. wha B may N operaied actaaabie w0 o detived from theve leaved lamds,
fevvee shall womply waty sevtam 26 of the Muineral Leasing Aut of 1920

Lessee shall cumpéy wah Faevuitve Order Nu 11786 of September 24, 1968 2v amended,
aml regulsinns ami reics st sadees of the Seurctany of Labor issoed pursuant theress. Newher
levwee nur lessee s utaeteators shall mantan wgregated factines
Sec 11 Tramler of leae increrts and selumguichment of leave - Av required by regulstons,
leswe \hall fe wuh icvae sm avagament or other transler of an intesest in tas Sease. Levsee
mIy rehmpiish s leaone o am egal sutativissw by hhog i the proper offne 3 winten
relinquihment, wha B whali S eficatine av ol the daic ol filng. subpect b the comumsed uhligastun
of the lewer amd wrety Br jay all s crun) reniais s soyalticy
Sv 12 Dehven of preowses - At v h ime as 4l o0 petons of this lease ase cerumed W leswr,
lesice shall pdace altensed weiis m cambition fr wapenson of aharckonment, reulaim the land
as spevificd by leswr sl within 2 rcawmable pernad of me. remone oquipment and
IHPIOVEMENY Il Jeemrad oo caany By lerust fof prewervatnen of priducible wells.
So¢ 1} Priacedings i cave of Selault - 1t lessee Lads w coanply with any proveswms of this
lease. an the onex ompisane € continues B W) days alter watlen mitice thereof. tas fease shatl
he wibievt by cam etlstam unbess 0 untd the leaseiobhd Contains s well capehie of production
of ol ow g2 1 pasing gaestzes. of the ke (s o f 1o an approved vonpe or unat
Flan of communavaing sgreerent whuh contaias & wel) capable of proctuctnon of untirad
hstances 1n puying qpasradses  This peovinun shudl o he comstrucd B prevent the erersise
by lesuw uf any uther leas and cyuntable remady . i liniing waiver of the Seteult Any wah
femedy uf wanncr VAR Cut prevent Latrr caneliaturn bor the vame defaull eviurming at any (ther
D Lewned Wil R vt 20 i stNe poim i amd praalties of FOGRMA (0 U S C. 1700)
Sex 14 Heus and smcevman meimterest - Fah cdligatam of tis lease shall etend to and be
timbing upoa. sl cren herefa bercal chuil ore W Ihe heirs. Creiutins, atmimstraties,
Ui Eaums, NEMCfa B s, ot snagnecy of The FEMRRTIVE DAy Beichy
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NOTICE TO LESSEE

Provisions of the Mireral Leasing Act (MLA) of 1520, as amended by the Federal

- Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain

an 0il and gas lease. Section 2(a)(2)(A) of the MLA, 30 Y.S.C. 201(a)(2)(A),
requires that any entity that holds and has hald a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
commercial quantities from each such lease, cannot qualify for the issuance of
any other lease granted urder the MLA. Compliance by.coal lessees with Section
2(2)(2)(A) is explained in 43 CFR 3472. .

In accordance with the terms of this oil and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferces are hereby notified that thic o0il 2nd gas iease is
subject to canceilation if: (1) the initial lessee as assigner or as transferor
has falsely certified compliance with Section 2(a)(2)(A) or {Z) because of a
denial or disapproval by a State Office of a.pending coal action, i.e., arms-
length assignment, relinguishment, or logical mining unit, the initial lessee as
assignor or as transferor is no longer.in compliance with Section 2{a)(2)(A).

The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this Tease due to noncompliance with Section 2{aj{2)(A). - :

Information regardingvassignor or transferor compliance witﬁ Section 2(a)(2)(A) -
is contained in the Tease case fiie as well as in other Bureau of Land Management
records avaj1ab1e through the State Office issuing this lease. :

80ck 3
e X BGOK, :‘;‘2 R 256 §
OFSIC 30 L prics ;
Cota dornko RECORCEC 27 1 £ Bt op i
91 AN18 AC 49 _ Lnaitact, p,
) 91 My
EURERA COUN Tt n Vit - ’ Cn:s P30z
N, REBALE iis. AZCORTER : Py
Pt fEoALERi. 2oct] 700 EUREK: SOUNT NTVADL
ol MN. RECALEATL 27 cCRDER
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