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~NEVADA

nmmu'or LAND MANAGEMENT. o o St3555
OFFER TO LLEASE AND LEASE FOR OIL AND GAS ~

mmrrmnnmlmmmmumolmthmmlmn‘m-unuhale(mmwnummw\dmwlmmAno(IV‘O ummww.wusc lll
ot %eq ). mum-uuam;“no-Amumdlw7 uun:uuu)ousc 181-359). the Anomey General's Opuuon of Aprd 2. 1941 (40 Op. Ary. Gen. 41). of the

READ INSTRUCTIONS® BEFORE.COMPLEYING
i-:nerqy Partners lominee Company

Vo oMame v - c/o Duncan Energy Company

Surem 1777:S. Harrison St.., Penthouse One
Cuty. Scme. Zop Code Denver, CO 80210
2. Tha applxcationsoffer/lease 1s for: (Check onlv One) .x PUBLIC DOMAIN LANDS = ACQUIRED LANDS (percene U.S. inserest )
" Surface mansging agency +f other tan BLM: - U P
Leght dnscrpoon of land requesiod: -wxo..w “Suie Dase may: 030 14 9%
- SEE TTEM 1 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T . R Mendusa Sute Cousty

‘ : Tou scre s for L2 221 -4
Amoest renuned: Fuing I=5_75‘.0°__ W‘hi____.__.l'833'°o ) : Towl 3 __° 08.00
DO NOT WRITE BELOW THIS LINE
). Land inctuded ia lease:
T. R Menduan Sute Courzy
T. 25 MN., R. 45 E., 1D, Novada
scce 14, lots 1-16;
scc. 24, lots 1-16.
Curcka County
Towd acres 1n leme 1,221, 46
umms._l,.w._ﬂﬂ

Thas lease 18 sued grasung the exchasive nght o dnll for, frune. extract. remove and dispose of all the ol and gas fexcept Aeliwms i the lands described 1a liem J together with the Aght to buu
AN MAIALAIN BECESIATY IMPrUvEements thereupon (or the term unliated beiow . subient to fenewal OF EXUEALION 1N Curdance with the aoproprate feaving suthonty Rights granted are subject *
appinadse aws, U terms. ¢ mdiions, and afached stioulauons of Yus icase. the Sewretary of the Inenor § reguiabions and tormal orders in erlact 25 ot lease Bsuance. amd 0 reguauons and form
vrgers hereanes promuigaied wihien not Vcoassent with lease n.m $7ani0g O speciiic provismns of Uus lease.

NOTE: mmuMumwwmuumuneu-u«-.«b-au-mrommummmucn)mmummummduun
sooumstxce and (hose ssecifled on Lhis form.

Type sad pranary wrm of lease: THE U\ITE?A/TES OF AMERICA /
7/

)/7 ////.:/W//L/

/ 15:grung Officer)

Lath and Minéral Leasing Seciion JUN 2.8 1901
... , {Trde) {Date)

O Oher’ . 'J "?? ly FHJ.EF&C*TVEDAT"“LEASE R

\l/Nmu lease iten vears)

O Comgenave icase 1five years)
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1 t 1 (1) ORETOT 15 & CINZEN OF e UG DMBIEs. @11 aasm tmanns Wt st vimcansas. & sesetcnspmmins s oo o o e o e o —
uv\u;:mmw:‘m?.m al uims*holdml an unerest in the offer are 1n compliance with 43 CFR 2100 and the ieasing suthones. 31 ofefoi charpeadic imrress, direct and odirect
mwblzmwﬁmh&mmnuzﬂ 246.080 actes 1n Foderal od and gas ieases 1n the same Saie, of which ot more than 200.000-acres are held under opoos, o 300 000
€3 1n leases and 200.000 actes in opaons w erther leasing D 1 1n Alaska: (4) offeror 1s not considersd & minor under the lawe © the State sn whuch the lands covernd by tus offer ase Jocated,
1offerorisin with £y * g Fede 4l lease hoidings provided in sex. 2(aN2KA) of the Minefa) Leas 1. 161 6fleroe 15 1n with

: all Federal ou and gas kease holdings as requited by sec. 1/(p) of the Mincral Leasing Act: and (7) offeror 1s nox 1 violauom. of sec 41 of the At K

b} Undersipned agrees thar signarure to tus offer consbaites acoeprance of s bease, including all eerms. conditons. u.-d.;npulmo'u of which offeéror has been given non;
scparate lease that awy inctude any land-descnbed in thus offer open to leasing ot the ame tus offer was filed but omunied for anv reason from thus lease The off;

R

11 cannot he withdrawn. enther 1 whoie of 1n pan. uniess the withdrawa) 13 received by the proper BLM State. Office hetore this lease. an amendment 10 tus bease

"-ven e land descntied 1n te withdrawal. ‘has been sigried on betalt of the United States

moﬂnpmhcnj«udu«dwu]d'lednﬂn—wmmvllhhmmﬂym*dﬂt-mﬂuvmmhmmlm.uﬂh’nn‘u
vments. 18 U.S.C. Sec. 1001 makes & l'umlwqaywnlmnyym -Iumnymnnunmylkmwm of the Lm:ﬂmuvlm.f\bﬂm_

Fepreseaiations 8 te AnY @atier withis i jurisdicton.

y exccuted tus

1991

day of HQ/\/

Bruce E. Johnst&¥apy

Lease TeRMs ATTEST: (&7

< 1 Remtaic—Rentals shali be paud 16 prover office of lessor in advance of each lease vear
Anual renlal rates per acre of fracnon thereof are

2y Noncompentive lease. 31.50 for the first $ vears: thereater $2.00.
) Compeutive lease. 51.50: for prmany term: thereater $2.00.

€) Onher. see anachment. or E

specified 1n regulavons st the nme thiy lease 13 sved

1 Gus-lease or & poruon thereol 13 comimuted 1o an approved cooperative of unit plan which
~ludes » well capadle of producing leasad rescurces, and the plan contains 3 provision for
+0canon of prmoucnon. rovalbes thall be paxt'on the producton allocated to dus lease However,
-hual rentals shali continue 10 be Jue at the mae specified i (a). (by. of 1¢) for those lands
< within g PenCipsung arca N N N

Fadure 10 pav enmual rental. 1f due: on of hefore the anmversary daie of this lease tor nent

ficit) working das 1f office 13 closed) shall sutomatically terminate ths lease by operation of

# Rentals mav be waived. réduced. or suspended by the Secretary upon a sufficrent showing
lessee

< 3 Rovalues—Rovaites shail he pasd t proget office of lessor Rovalues sha!l he computed
Kcordance with regulauons on production removed or sotd Ruvalty rates are

12y Noncompetitive kease. 12% %,

) Competitive bease. 124 %,

161 Ouxer. see snachment. of

SPECIfied i regulanons 3t the me U lease 13 issued

Lessor reserves the nght to specifv whether rovalry 1s ta he raid 1 value of 1n kind. and the
O% 10 esblih reasonable frumimum salues on products aner FIving leswce mouce and an
Wortunun 10 de heard When prid 1n value. rovajiies shall be gue and pevabie 0on e tast day

e month following the month 1n which production accurred When pad in kind, production
wall te delivered. uniess ctherw.ie BTE~Z 2 Py ACLur. (0 Merchantable combinon on the premuses.
Pere produced without €ost (0 lesr or, Lessce (hat = ne required 1o hoid such proguction
Velorage hevond the 1au dav of ty. month Hew ing the MONtY 10 wAICh Productron (curred.
3¢ shall lessee be held hisbie for b w3 or destrucuon of Toyaity o1 0f other products tn storage
oM causes brvond the reasonadle control of levsee

Muwrnum revalne nl-uolm\ulr(mmmwvm.)wnnmmwldmm-md
¢ that hease vear shall bie pavabie 51 0 end of each ieae vear beginnung on of efer a dicmen
' paying quancues This muumum rovw™ mas be waned, suspended. of reduced and the
JOVE FOVAINY 1ILEY Ay O Feduced. 10T alt OF POTLORS Of this lease 1 te Secretary getermunes
Wt RCR GCTION 13 NECEISATY 1D ETCOUMRpE LNe greates: uiumate recovery of the leased resources
€ is otherwise misafeed

An incerest charpe shall te asseased on late.rovalny pavments of undermasments in accordance
~1h the Federal (v and Gas Rovaln Managémens Act of 1982 (FOGRM AT U S C 1701,
/1308 thail be Liabic 10 rovairy pavments on o and gas lost v wasied Hom s lease vite when
Uch s Of waste 8 GQue 10 Reglipence on tie DA Of the Operaror. or due 10 the fauure to comp!y
STh 2By MUK FERUIBLAT. OTULT. OF CRBIOD B3ued uhde! FOGRMA or the ieauing suthonn

< 3 Bonds—A bond shall be fued and mauntamed for lease operamons. as required unaer
epuisony

e & Drirpence. roe of devesarenen . wrnzanon, and drunage — Lessee sha'i exerrise reasonahic
rdigence m developig ana producing. and shail Prevent unnecessary aamage to. loss of. or
*31€ Of leased FEMWITEY LEssor roseves ReN 10 specity rarey nf deveinpmen: and productior,
2 T RUhi IEREST BAC 10 FTQUITE I€156€ 10 SOWCNDE 10 8 cnnerat € or urat pan witnn W)
B3 O ROUCE. i Geemed peceIsn 1or prover develapment ang peranon of srea. field o Dl
moTeing thew leased tads Lesuer shall drii and proguce wells necessan 1o proeect seasec
7533 YT GTERT O Pa COMPERMIOTS FOTAIN 107 TMAIFE 17 AMOUS GETEFrunEe ™ (Eaunr

. % Drcumems evadence. and instectron— Levsce shall fue win procer ofiice
1Bt Quan 3] Qave sher efteciive date thereot

ANy TRETITIT 87 TN e 107 DROGuCTine IS O unavOwdanis st Leywe man
¥ FORNTEC W rMade DT and achem

© panes in imrereat CITENCINTs ANt JCDTEC Itior
s CRS DA e I SeewTie P e eseer ahal SETD 8 Gaiy druhng LT g g mtemanon
RE UNELL NS IEUL A 8 1eCOTS O Sulsurtace trvesnatns 870 Miity €OrET 10 devane
- requited Levwer sl seep ocen 8t g TEASOABNE TP EY 1OF (SNETIN - T 3m autwemren
TNET 00 e O ieased Dremases and a wethy gmproverents frachinen *
AN ALl My TONRD. maTy and Feew3s relanve in oneratons survesy o setiganors
77 0 e iany Lesser wall A cobees of alf oo W e aoounting
TECOrh. a7 GOCUTERIBNON, TuCh 28 Dailings TIVONEY. OF STUIST ONCUTRETIENO: (N SuTENey

< Gagamt shosing Grvecterw wony g

: , - 224k
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conts clumed as mm;rfxr(\fnlnl. Frenaraton. sndiof tansoraLos conts AT Yok rv«-a; 5:31
be mainuined in iessce’s accountiag offices for furure sudst by lessor. Lessee thalt masnwn
frequired records for 6 vears shier thev are genersted or, U ar audit of tAVESHFE0ON B8 LNdeTw e,
until released of the obliganon 1o maumain such records by dessor.
Dunng custence of tus icase. information otxained under thus section shall be ckned ™
e by the public 1n ice with the Froedom of Informsnon Act (S U S C 85
Sec. 6 Cmnlm\—mwmnmmmtmmmamm

TAMPACTs 10 the land. &IT. ANG wateT. 10 Cultural. tvciogical, visual. nd Ot reacurces. and to

ther 1and uses or usen. Leswee shall take reasonable measures deemed neceasars v le1sor to
accompiiah the inent of this secuon To the eatent consistent with lease nphs granted. such
measu” - mav inciude. but are not lumutad 10, modihcsnon to srung of acsign of tacusoes. amung .
of operaons. and specificancn of intenm and firal reciamstion measurey Lessor reserves the
TIFRLIC CORTIALE EXISINE LS AN-10 AUThONZE NTUTE UAES VPN OF 1n e leased Lals, including.
the approval of easements Of nEA-0f-way  Such utes shall he (ondimoned 30 % 1o prevent -
v o e e with nghts of teswre
Pror to disturbing the surface of the leased lands. lessee shall contact lessor to he spprised |
of procedures 10 be foliow od and MOdifications of reciamanon messures that mas be necessan
Areas to he disrurhed mav require 1 eniones or special shadics 1o actermine the ¢ reem of impects
o othet resources Lesiee mav he required to compiete mundt ivemones of shor term specia)
sudies under puidelines pravided by lessor 1 n the conduct of rpersnons. threaened of ©
endangered $pocies, OIS 0f Mustanc o sOERUNC meress or Lutssmial wnanucipeted
envirmamenial eflects are observed. lesse shall inmadutehy coniact levsor Leasee shalt cease |
ANy ORETANONS tal would resul: th the destruchon of such species oF ohiects :
Sec T Miming operstoni—To the evient hat "unpacts from mifing operencns would he
subsiantaliy ditferent or greater than thoe assacuatnd with aormal dniing opersoons. levsor
reserves te nght 10 deny appraval of such operstions :

Sec 8 Eatacuon of helium —Lessar reserves the Ophon of extracung o Aaving extracted hesrum |
from pas production in & manner specified and by means provided v lessor o1 ao etpense or !
s toleseee O Dwner of the gas Lesser shali inchude tn any mmmcmluwmnm;
of this section B
Sec 9 Damares 1o propern — Lessee shall pav tesww for camage to leawor's prprovements,
#nd shali save and Mnid ieswoe narmiess trosn all clams for damage or harm 10 persons or propern
23 8 result of lease operations :

Sec 10 Protecton ot diverwe nterests and equal rrenTuA — Leswe shall pav when due alls
1e3 iepalin anversrd and levied unoeT 12w s of e St of the Unied Stmes. acorved ali empbovees -

TCOMNIETE free0nm of pUTCRASE. Pas Al WBPES. AT IEAM Paice €ach MOt i (aw s mone of he

Lnnted Swes. maunuaun a ure WOCLING SNYITIITET ! AL OMane wih SANIArd OUSTY PIACDCE |
A7 ke MEASUTES NECEVAN 10 Provect the health and safen of e publx

Lesus resenes the RgM 10 ensure tat proatucnon 1 o ot reascratie prices and 10 prevem
mOnOPOiy 1 iessee CneTaIEs A prreisae o nwny contraling ¢mercst in a pipeime oo 8 company
OPETAUNE B ppeine. which Mas.ne CTErIAd &CeRdie X0 O Genved from tese ieased ands..
tensce sl comply with secion I8 o1 the Mineral Leasing Act of 1920 .

Lissee shall compis with Etecutive Order No 11248 of SeTeermher 14 1988 a3 amended.
373 regutations and relevam orgess of the Secretan of Lahor NG puneam theretn  Nesther
3L NOT 1EIICE 3 SUNCONTACIONS shali mainwn seprepacd facuines

Sec 11 Transfer of lease imerests and reiinQuitament of lesse— As required v regulstons
feasoe shall fue wizh tevsor ans assigment of cher gancter of an mrTes 10 o iease Lrvee
v rehaguinh this 1eaw OF anv iegal SuNIVIDOR By f2:np 10 the prover ofce o wnoen
EUNTUIATEN = hich ARl € €FECTIE 03 0f the date of filirg amect 30 the coneamad ohgauon
of the leswer anc suren 10 pay all sccrved rentais-ang revalnes

Sec 12 Devvers of premines — At sach tve 1 Al OF FOrLns 0f o leasr are e 10 Moy
becer hall prace 2%ected welis on congrtem toe WINEMON [ arandcerTrar  rex s e land
3 MPEONAC By kit 850 it e feawemate feRod of e reme oaTIe and
UMPIOVERENTL W GerThed MECEIMTS D W wW In (RPNers 4o o prducnee wells :
Sec 11 Pricensings in case of defacti— It v fais 1o cOmplY ™ot am feomsanny of e
P2 2 the A amp aCT COMIPUEY fer Us aavy aner WONEN It Bererd B seaw Whal!
P wheer: 1o cancelipnne umieve e ym

VW RN COMaIT 8 well catmte ~* proactinn
104 O as 1m tEvIng QUARRIIPY e the leaw o COMMIPS: 10 an grywe g TONCETIVE W yan
PI47 5 EOTIUSAZINAR SIUTETET mARA COMBINY B wel- Caretir of prransctom nf unmred
IETIEDCES I A2V 1T QuARIier TR frovenon ahal A e COMMIIE I fervem Cw evem e
T XEVOT O ARV OLhe” IEHA) ANC ESUIINME RETACs IR RGIng Baiver o the deten AT mch
TETIECY 2 SAN €T JAaL e e enriater CanCELIUA v e \arme de”auit RS ¥ Ay e
o u-ncu.'!-kuomumt*-ammmmn!ﬁl,l\qur;" $C 1Yy
Ses i Hein o wccevwennlimeres~ Fac corpate of ta rave stais exnd 10 £ he
JWANLE G0N B even tenelu nerenf that e i e N erateon. sermsmsrRon
SNCENCTY RefeixarTs. o sruge of the rexwctive partiey nevero
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~ In accordance with the terms of this of1 and

. assignup‘-_ or as: transferor {s no lon

e gpeaery

NOTICE TO LESSEE . : "

-Provisions of the Mineral Léasing Act (MLA) of 1920, as-amended by the Federal

Coal Lea'sing Amendments Act of 197€, affect an entity's qualifications to obtain
an. of] and gas lease. Sectfom 2(a)(2)(A) of the MLA, 30-U.S.C. 201(a)(2)(A),
requires that any entity that helds and has held .a Federal coal lease for 10

years béginning on or. after August 4, 1976, and who is not producing coal. in

commercial quantitiés from each such lease, cannot qualify for the {ssuance of

any other lease ‘granted under the MLA. ‘Compliance by coal lessees with Section
2(a)(2)(A) is explained in 43 CFR 3472,

gas Tease with respect 'to compliance
by the ‘!nitial léssee vdt!_\ qualifications concerning F'ederal coal lease holdings,

) ¢ as assignor or as transferor
has: falsely certified compliance with Section 2(2)(2)(A) or (2) because of a

o denfal or disapproval by a State Gffice of a pending coal action, f.e., arms-

length assignment, relinquishment, or logical mining unit, the initlal lessee as

-has. no.rights to bona fide ‘purchaser protection in the event of cancellation of
- this lease due-to noncompliance with-Section 2la)(2)(A),

' {n'fom'_atién‘ regarding assignor or transferor compliance with Section 2(a}(2)(A)

s contained in the lease case file as well as in-other Bureay of Land Management

“records available through the State Office { ssuing this lease,

jut2 24 F6E203



Tﬁe followiné described 1

prairie

the described area
proposed activities with the

PRAIRIE FALCON SPECIAL STIPULATION

s, the less

ands have been identified as favorable
. habitat_supporting relatively high population densities of
falcons. Therefore,. prior to entry onto the lands within
ee (operator) will discuss the
appropriate Bureau of Land Manage-

ment”s authorized officer who may require additional measures for

the protection of prairie falcons. Such measures may include:

a. No surface .occupancy of selected areas.

b. Restriction of activit
months of March through June. .

PARCEL

PARCEL
PARCEL
PARCEL
PARCEL
PARCEL
PARCEL

NV-91-05-0030
NV-91-05-0031
NV-91-05-0032
NV-91-05-0045
NV-91-05-0048
NV-91-05-0049
NV-91-05-0059

Description 6f Lang

ALL LANDS.
ALL LANDS.

. ALL LANDS.

ALL LANDS.
ALL LANDS.
ALL. LANDS.
ALL LANDS.

15

39

d

I
n

¥ near nest sites during the
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