~NITED'STATES '

S -rorm K . .. R L a Py w ~' el k M .
e 137353 ‘pepar’  NT OF THE INTERIOR B o
L T BUREAU UF LAND MANAGEMENT ’ N 54582
,  OFFER TO LEASE ANDLEASE FOR-OIL AND GAS: : . S .

. The underugned ireverte) offers.io kase ail or any of the lards in liem 2 that are s auable fof lease puriuant to thé Mineral. Leasing ACt of. 19%0. ds arfended and supplemesad (30 U'S € - 181
etiseq.), Ui :Mincral Leasing Act'tor Acquurid Lands of 1947, as amended (30'U.S C. 131-139). the Anormey Generai's Opunon of Apnl 2. 1941 (40 Op _Afly Gen. 411, of the
. READ, INSTRUCTIONS BEFORE COMPLETING ’ V

Ene.x:gy Partners Nominee Company

1. Name . -«c/o Duncan Energy- Company
i Swemt " -1777 s. Harrison St., Penthouse One
Cuy’sum. ZpCode - - Denver, CO 80210 :
s | ~
- j 2. mwmoﬂeﬂlau © for: 1Check ol One} R PUBLIC bQMMN LANDS = ACQUIRED LANDS ipercens U.S. imerem

i Surface managung agency sf other tha BLM: : _ Unut/Progecy T T
! Legl descripuon of land roquessed: - *Parcet No.:_NV=91-05-0048 * Sue Dar mapp: 93 324 9L
: *SEE [TEM 3'IN INSTRUCTIGNS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE. )

T. : 'y . “Meridun Sue Couney

: ‘ Touwl acres appica sor 1280 .0C
Mmmw:?dmgiui_ﬁ;g_o_ : Rental fee § _1,220.00 . Tow's _1,995.00
DO NOT WRITE BELOW THIS LINE

3. Land inciuded m lease:
g T. R. Mendun St ) Couary
i .
!
i
!

Te 29 Mo, Re 49 Eo, MCN, Nevada
soce GG, cli;
suce 15, all.

Euruka County

T«nmuh-lm
nmmm:..l;ﬂZﬂ.ﬂD

Thas lease 13 usuad granung te exclusive nght 1 dnll for, mune. extract. remove and Cisprne of all the ou and B8 texcent Acicaem) m the lands descnibed 1a [tem 3 together with the nght 10 bu-
and maintiin hecessary improvements therewpon (o the term indicaiod below. suiet 10 renewal of € xtcnsion in accordance with the 3ppropnate leaning suthonty, Sughts granod are subrect
applicable laws, the terms. conditions. ane arached stipulabions of tns icase. the Secrewary of the Intenar's reguisuons and tormal roers in etlect as of lease uswance. and W regWItONS and | X
orders he p -hen ot with lcase Nghs graned of specix Provisiwns of tus lease. .

NOTE: This dease is issued to tbe bgh bidder pursuant to his ber duly d bid or form wnder 43 CFR 1126 and s subject to the provicices of 1has Did .
oommmestion and (hose specified oo ths form. F .

]

i Type and prunary erm of lease: THE UNITED STATES OF AMERICA

1 >

H .

: f . 7/; /. y 7 s 41'/
{Nunw«wmuu jease iten years) . "/-l(/'{’//'f')// Yz

(Sn‘wu Offwcery

\V Vv '
O Comprinve fease (five yearss Chie!, Lanag lﬂde!e!aJu/aslng Secven JUN 28 1991
Tuwet”
JUL 1 - 1391

. O Other ‘ EFFECTIVE DATE OF LEASE
- B TEETAY = KV
(Conriraned om reverve) A/[/ ’f077‘00




, ~iudes & well capabic of prodicing leased resources. and the pi

* w within & panscipsung arca

e p. a

ACTES AN ot

s i either leasing Distnct ;m-Alasia, (41 offeror s nox ¢

1,211 Feaeral ou amd’ gas lease holdings as requited by sec. 1) of the Muneral Leasing Act.
B Undersignaddgroes-tiar signiiire:to-tus ofier CORsTates sccepance of thus dease. includung .
scparaz jeaie Uil -may inciude-an dand describtieid 1n tus offer open 10-icasing a1 U ume tha
167 CARNOL.be withdrawA. €ACT I whoOle Of 1h pan. unicss the withdraw ai 18 received by the-
wen the land descnbed i e witadrawal. .has oo sugned on behall of the Unuted Suies

' This offer will be rejected. and-will afiord offeror 5o priortty If-# is 80t properly compieted
1vments. 18 US.C. Sec.. 100)-cuAes i 5 crune for any-perscn
Fepresentatons as Lo any matier whhis Rs jurisdicton.

- wly execyied thus

holdirig: dn/unkerest m thé Offer are i complunce with 43 CFR 1100'and the leasing
in.or Acqiured lahds do.notencend 246,080 acres.1n Féderal o and-gas beases 1n ihe same Sute. of w

Federal coaliease holdings provided in 1.

knowieghy and willfully to make to any Deparument ar agency of e

PRSI

- i3) ofteror’
hxch nov more thaa 200.000:
Onsudered a:runor under the: laws.of the State 8 whach-the lands covered by
JONHA) of.the Mineral Leasing Act. (61 cfteroe s un
and 171 offefor 15 not i violauon of sec 41 of te-Act :
all terms. conditons. and sopulatsons of whir-ofteror has been piven notce.-and aby amendiness |

s offer was fied tut ‘omunied for any reason from Cus sease The offeror furthes . ot
proper BLM Suawe Office before xhum.nu 0 Uus bease, Of 3:separmie icase.
and evecuned wib the or if &t & mot Y the rguired
Laied Staes any faise Rmem—ti .

}4— dsy of Ha7

LEASE TERMs ATTEST:

A Ww»wl.kudlomnﬂndhmmmmolu&m year
nnuAl rental rates per acre of fracuon thereof are

(3 Noncompeuuve lease. $1.50 for the first 5 years: thereater $2.00,

) Compeuuve icase, 51.50: for prumary term. thereaner $2.00.
“1c) Orher. see anachment. of ;

- specified 1 réguiauons’ it the ume tus lease 13 nsved

1f thus Iu.w'oup‘onmﬁmeofn_

0an pe of unst plan which
an contains a prov ision for
,1ocanan of praduction. fovaltes shall be paid on the producon atiocated (0 tus case However,
ihual rentais shaii continue 10 b due 3t tie rate specified in 1a)..{b). or <y for those lands

%: ‘Faidure 10 pay sanual rental. if due. 61 of before the anniversary daie of this-icase (or net

ficial working cas 1if office 1s cloded) shalt sutomaticaliv termunate this lease v operauon of
w. Rentais may be wasved.. reduced. of. suspended Dy .the Secrewary upon a sufficient showing
x 2. Rovalues— Rovalties shall be paid to proper office of leswor Rovalues thall te computed
+ XCcordance with fegulations oo praduchon removed of sold Rovalty rates are

121 Noncompenive icase. 12%%.

) Compeutive lease. 12%%.

11 Qaner. see anachment. or .
.wnfﬂmnmlmnmwmumuunw

-Lessor reserves the nght to'specity whether rovalty 15 10 be paid in value of 10 Aund - and the
£t 10 e3udlnA rrasonatte ‘mimmum values on Praducts aner giving lessee nouCE and an
IPOITURIY 10'be heatd W hen pasd w value. royaiuses shall be due and pavabic on the last day
i the mooth foliow ing the month b which production occurred When paid 1n lund. produchon
Wi be aeliverad. uess otherwise 2greed 10 by iE3or. 1n menhantabie condinon on the promises

7 +here produced wabou Cost 10 lessor. Lessee shall nox be requized 10 hold such praduction
* 1 siorage bevond the last day of the month foliowing the mont in which Producton occuried.

‘mmhmnum‘qmwscw
L 118 ouere e jusufied

i vith the Federal Ou

of shall lezsee be heid Juable lovbuovd:ur\n»onolrv,\ur) o ur

OANCT PrOGUCTS 1N Siorage
oM Causer bevond the reasonadie control of lessee .

Muumum royvalty ulmﬂmolwlmmwm-mhmmxuwumm
Of that lease vear shall be pavadie a1 the end of each icase vear beginung on of sher a discoven
A payung quanuues. Thus munumem Toralry mav be waived. suspended. of revuced. and the
‘DOVE ToYAITY rates mav be raduced. for ali of poruuns of s iease 1l the Secretary etermunes
#reaiest ulumate recovery of the leasad resources.

An interest charge shall be assessed on late TOVAITY PIYMENTS O UNGErPOYMEAts 1n & cotdance

and Gas Royairy Management Act of 1982 (FOGRMA} 30U S C 17014

- #ssee shall be lusbie 10¢ roy Ty pavements on od and £as 1081 of wasiad from a lease site when

uch 1013 Of waste 13 due 10 Neghigence on the pan of tie LNerat it of dut 1o the 1a3uure to compiv
th ARY PWE. TEFUIBLON. OTJET. Of CHatRIA 133ucd under FOGRMA or the leasing authonn
< 3 Bomly—

A Bond shall be fued and maintained for izaic Operations as required under
¢ pulstons

e 4 Duirence. rate of developerene. uutizavon, and draunage — Leswee shall exercise reasonable

Cimprevements. anc repe
13t 10 the 10MTE PTEMCNIDEd By tevev eavee

TofIEr Of WY e 1eaved Dremuses an ait

e b L e W e SR 8

ipence in Seveioping.and provucing. and shatl prevent unnccessary damage 10, toss of. or
~aste of beawed.resources. Lessor revenes nght 1o specits raies of developrment and production
P Uve public imierest and 10°rquire fessee to subscribe 10 A COONETALIVE OF urut pan. within 10
@v3 of nouce. 1t deemed necessary for. Propet developmen and operaton of ares. Hieid o oot
*MDracing theie icased lands Levice shall drl and pracuce welis pecessan Protect ieared
ands trom drainage of pev compensatony TOVAIN for drainare 1v amount determuned by tessar
%< 3 Documents evidence. anu inspectn i

Lessee shall fue with proper oftie of ieswor
W later Gan 3 dave aher eftective date thereof.

anY coniract of evadence of cuer artangement
AN 1A SUCh 10T A3 163307 Ty HENCTINE . iesnee

K dugrams showang Oevelopment wors ang
" S repect 10 panies v imereu erendinures . ang gepreciation
Shall keep 3 daih dnling record. & Ko nfonmaucr.
SUDRUTIACE INVESLIERIORS A UL CORED TO eSOl
L1FEAONINIE WUNES 106 INMCTION By 3m SuLhOrzO:
=els gnprovemens. machiners. and funires tereon.
47 all Bewas. acCOuNL. MaDs. A TECOrdS refainve to operations survery or mvesiigations

OR OF th e seanau iandy ummmmmumufwmu. mdur&mr;r.\.-.‘mmn;
ECOfds. and BOCUMENLNON Such a3 By,

3 10vOKes. of 3uTisiar GOCuMEnNOE Lt suppons

romell wnevs and tesu ani s revars of
< required Lessee shaii weep oven a:

LIRS

224 PASER | |

cosis clamed as 5
be mainained 1 lessee’s accounung Offices f0r future sudst by

= i
required records for 6 veans afier they are gencrmed o, of an sudnt o m -
unul reicased of the odiigenon 10 MmAtALs ®ch rocords by lessor. /

-Dunng cusience of Yus icasc. INformabon otMAOd under this SECHOD 1
1RsPection by the pablic 1n accordance wuh the Froedom of laformance Act (S U.S C. £33
Sec. 6 Cma!wu—lmxmmmmnmmmm
Ampacts 10 the. land. aur. and waiet, 10 Cuiturl. Deokoical. Visial. and Other resources. ang o
ohet Jand uses of users L:auxhdxuhem!ﬁtnmmdmmmhmn
Accompitsh the trient of this section” To the erient consisent-with bease nghts gramed. such
measures may nciude. but are not luTuieg W madificawon 1o sng ot design of facuives. tmung
ot operations. and specificaton of itenm and finai reclamation measures. Lessor reserves o
TIgh! 10 CORtIALE €LISINE Lses AN 10 BUUIITLZE TUTLTE Uses upon OF in the leased lamis. o heding
U approial of easements or Aphs-of-was  Swch uses shall e condiboned 30 as 1o prevent

- URnecessary of unreasonabie inicrierence with nghts of Jessce

Prior (0 disturbing the surtace of the teased lards. ressee shail contact lessor 10 he spprued
of pracecures 10 be fol10w & and MAIficains OF FexIAMSIICn measures that ma> de necessan
Areat 1o e QIsTurhed may fequire i entones of soeviai studies to oeteTriune the eaten of wrpact
{0 other resources. Lessee mav be require to compicete munoe Liventones of shor term special
studics under: guidelines provided by kewor I 1n Uk comdwat of ofCranons, threawened Or
endangerad ‘SPECIES. OOICL Of fUSIONK OF 3CIRLNKC LMETTSE. Of subswnual unasucipsed
environmental effects are obwer ed. lesser shali IVnadiswcly conact ieasor  Leasee shail cease
ANy CPETAIIONS UYWL W OLIG FESull In, the GESIu Lon. of SuCh. 3pecies of objects
Sec Muung cperanoni—To the eatent that umpects from “uINg operanons would be
suosantally different of greater than Unne, avwiated with normal dnliing opersuoma. icasor
resenes Ui nght 10 deny approval of such ogeranons

reooncs 'l

Soc b Exrtracuon of heium-- Lessor resenves te opesn of exracung or having extractad heimom
from gas production in 3 nunnet spexifiad ame ov means provased dy lessor at o eipeme of
loss 10 ieswoe or owner of Une gas Lessee sl inchate i any contract of sale of gas the provnsons
ol this section

Ser 9 Damages to propert — Leswee shall fav (essor for damage 10 ieasor's improvements.
and shall tave and hold lessor harmiess trom u:cmlmdumnwmnmmwm
as a result of lease operations

Sec 10 Protecuon nf diverse interests amd ewa opportunin — Lessee shall: pav when due all
taes iegaliv asessed and levied under taw's o twe Swir or the Unsted Saases. accord ail empsovees
compicte freedom o) purchase pas all wages a1 icast feace £ach Month tn Iswiul monev of the
Unuied Sltes, tnaniaun 3 sate WOTRIN ENVITUNTICTE 1 ACUFUANCE W 3th SANAANd INASTTY Practaes .
ANd AP MCASUres necesssrn 10 protect Uie heaith and sateny of the publc

Lessor resenves the nght 1o ensure that peodiacton 18 sobd a1 teasonable prces end to prever
mumepoly if lessee operates a pipeline of ceas sontroliing interest in & pipetine o & company
OREralng & pipeune. which may D GRETAAT BccEInIbie 10 OU denved from these beased iands
tessee shall comply widh section I8 of the Muxciai Leasing Act of 1920

Lessee shall comply with Eaecutive Urder No 11240 of Sepaemder J4. 1965, as amendod.
and requlations ang retevant orders of the Secrran of Latr 1nsved purtuant therewo  Nerher
leasce nor lessee 3 subcontractors shail maniamn sgregand (aahives
Sec 11 Transfer of lease wierest and relinguinnment of lease —As reguired by regulatons.
feasce 1hall file with I€3301 ANy AsvIAMER: v vahe? trannier of an interest in Uus lease Levsce
Mav Tehnquish this 162w of any icgal SUNDvIsIon B fiing 1 Ve proper office 3 whnen
eI w huch shall e effectine as ¢ e date of ding. subrect 10 he <ontumes ctagavon
of the lessce and surerv 10 pay Al Sccrued renials and rovalises

Sec 12 Ixuren of premises— At such tume as aii or pevons of Uus icase are refumed 1o ievsne
fevsee shali pisce affected wells 1n condition bee wspensmn or Ahandonament. reciaum e lamd
a speaificd By feswor amd wathin 3 reauwnatie feruad of me remave equipmens amd
UTPIUYEMEDL fuat dEEmes NeLesars By iesae 10 Prevers ation of producible welis
Sec 1Y Primesdinge in cave of delault~- 1t reswee tau 1o COMPY with anv provissons of thas
leae. ami Ine Do APIAME LoNtinues for W sy ater wnnen nouce therenf. Uus sease shal!
PE_SUMIECT 10 CARCElIBION URIEW 0T UALL e teasemid cORtns & well capable of production
O 0n Of pas 1n paving QuaNLies o the reave st COMMINES 10 AN aPOroved SONPErative o unt
Pur uf cOMMUANZALIUN agTEEMEN! WhiE CORWaInT 8 well capatue of producuon of unstured
SUDIAM €Y IR DavIng GuBnlines This prosiswa woait mo e LONsTUed 10 Prevent Uw esercine
DY JEISE 01 4%y OLher ICRA] MM EUNILINIE TTMEST AN IWING waiver Of Uit O¢Toull AR Swch
FEMECL ©°F WAL €T Shall it DYESED 1A1ET CARCELATF I 107 INE e de faul accumag s any o
ume u-u«smnrvwrnunw»ammwnm-mntmu:olmwoou $C 1un
Sec 14 Heins ans sutcessoranintesesi— £ach OUpaTOn of U scase shall extend to and be
DINGAE upUR emi even nenefit ereal s inure tu the REIFY. €ROCWIONS. mimurestreson
SUCEEIONS DENElIKATICY. OF assignees Of the rexpective Pares hereto

CUS GLowwames

Prmtre Ofce  1983- 373 017800
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA} of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an o1l .and gas lease. 'Sectfon 2(a)(2)(A) of the MLA, 30 U.5.C. 201(a)(2)(A),

' i requires that any entity that holds and ‘has held a Federal coal lease for 10

i years beginning on or after August 4, 1976, and who is not producing coal in

i s ~ commercial quantities from each such lease, cannot qualify for the fssuance of

any other lease granted under the MLA. .Compliance by coal lessees with Section
© 2(aH2)(A) is_explained in 43 CFR 3472, . ¢ 1

" In accordance with the terms of .this of1 and gas lease with respect to complfance

. by the initial lessee with qualifications concerning Federal ‘coal lease holdings,
.-al11 assignees .and transferees are hereby notified that this ¢i1 and gas lease is
" subject to cancellaticn if: (1) the initial lessee as assignor or as transferor

has falsely .certified compliance with Sectfon 2(2){2)(A) or (2) because of a
denfal or disapproval by a State Offica of a pending coal action, i.e., arms-
length assigrment, relinquishment, or logical mining unit, the initial lessee as
assignor ‘or-as transferor 1s no longer in compliance with Section 2{(a){2}(A).

The assignee or transferee does not qualify as a bona fide purchaser and, thus,

i has no ‘rights. to boria fide purchaser protection in the event of cancellation of

§ .. ¢ this lease .due to noncompliance with-Section 2(a}{2)(A).

| BN !

: Information regarding assignor or transferor compliance with Section 2(a)(2)(A)
HE - 1s contained 1n the Tease case file as well as in other Bureau of Land Management
: : ~.records. available through the State Office 1ssuing this lease.

BOCK2 24 FA?EZ ! 42
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‘The following -described lands have been identified as favorable
habitat supporting relatively high population densities of
prairie falcons. Therefore, prior to entry onto the lands within
the desc¢ribed areas, the lessee (operator) will discuss the
proposed activities with the appropriate Bureau of Land Manage-
ment s authorized officer who may require additional measures for
the protection of prairie falcons. Such measures may include:

a. No surface occupancy of selected areas.

b. Restrlction of activity near nest 51tes durxng the
months of March through June.

D ces £ Land

PARCEL NV-91-05-0030 ALL‘LANDS.
PARCEL NV-91-05-0031  ALL LANDS.
PARCEL NV-91-05-0032 - ALL"LANDS:
PARCEL NV-91-05-0045  ALL LANDS.
PARCEL NV-891-05-0048 ALL LANDS.
PARCEL NV-91-05-0049  ALL LANDS.

PARCEL NV-91-05-0059  ALL LANDS.

15
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- producing wells. Exceptio

e,

MULE DEER SPECIAL STIPULATION

The following described lands have been identified as critical
habitat for wintering herds of mule deer. Therefore, prior to
entry -onto the lands within the described area, the lessee
(operator) will discuss the proposed activities with the ap-
propriate Bureau of Land Management s authorized officer who may-

require additional measures for the protection of mule deer.
Such ‘measures may include:

a: .Restriction of éctivity in identified areas during the
winter months of November through March.

b. No surface occupancy of selected areas.
¢. ‘Special reclamation techniques.

This limitation does not apply to maintenance and operation of

ng to this limitation, in any year, may
be specifically authorized in writing by the Bureau of Land
Management ‘s authorized officer.

PARCEL NV-91-05-0046 ALL LANDS
PARCEL NV-91-05-0047 ALL LANDS

Byun S5 2s0
PARGEL NV-91-05-0048 ALL LANDS RECOALL. & o nitor

o len e Cv)u:fl7(/
PARCEL NV-91-05-0049 ALL LANDS 91U 22 masy
PARCEL NV-91-05-0078 ALL LANDS
i
PARCEL NV-91-05-0079 ALL LANDS 137353
0G-31 1 OF 2
17
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