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‘ OIL AND GAS LEASE

: . 10th April n 22
mmm'm'Mt‘mmlnmm"l’icretu, a married man deali‘::’gdin his sole and separate property, and

by and betwren Domll)(?k J. - - YL o

Tosca P. Sullivan, a widow, P.0O.Box 667, Caalin, NV 8982 21uny of the first part, berrinalter ealied lessor (whether one of move) 2
ad _hnadarko Petroleum Corporation, llouston, TX panty. of the second part, hereinalier catied lessee. 3

-4
WITNESSETHL, That the said lessor, for and In cansideraivan of 400 _(10) 0nd moxe i i . DOLLARS, 73
cashIn hand paid, receipt of which is hercby srkaowledged and of the cownants and agrerineals herrinalter contained on the part of fessee to e faid, beptand rrﬂom_rrd, has granted, demised, 3,
Icased and let and by tiese pmsenls ders grant, demive bease and bt unlo Ui said bessae, for the sole and only purpose of exploring hy grophiysical as other ml;.u}n,—-mm ot Sy 4
(inclwding but pot limited to distliate and condensate ), gas (including casinghead gas and helium and all othes constiiuenis ), and for fayiiig pope lines, and bmldm‘»unll_ powers, stations and e
structures therean, Lo praduce, tave and Gake care of s2id praducts, all Usat certain trart of land, geiher with any reversionary sights and after scquired Iniesest thereln, sitaaied a tpe "= 7=
County of Eurcka sute of _evada
descrived a3 follows, W0 wit Township 29 North, Range 52 East, M.D.M.
! Section 8: SE/4, Section 9: SW/4, Scectinn 16: W/2,

Section 17: NE/4, Section 21: NW/4

‘1&" bvzmww&wwww ining 960.00 scres, move of less
""" Uiz agred thal Uiis ease shall mmain in fore for 3 e of __L1ECE  (3) yrars lrum date (berrin calied primary term) and as long thevesfier
ssollor '“',m either of them is (nvdurcd lv.vvu said land by the jessce. ) d- %_ -
In consideration of the premiscs Uie said Iessce cownants and agmes: 1 /
dst. Todeliver Lo tre credit of lessar [ree of cost, ia tie pipe line Lo which it may coancet its wells, the R) part of all ol (i ing but pot limiled to condensate and distiftate)

produced and sawd from the leased premises.
H 7—1? "" 2nd. To pay dessor for gas of whatsoever nature of bind (with al) of its ronstituents) pradored and se'd or used off Wie leased premises, o7 used in the mandacture of products therefroom,
T 1/6 oemoisht 24 of te actual amount rrceived by Use lessre, 5234 gagments to be made monthly. Dusing any period (=hetier beforr of alter cxpiration of U primary term herrol ) when gas i not being
; -_>39 50l of Used and Ure well of welis are shutinand there is pocurernt production o1 0il 6 agerations on 53id keased premises sullicient Lo keepthis frase in foree, fessee shall pay or tendere royalty of
- One Dollar ($1.00) per year per net royatty acre setalined hereunder, such raymnentof terler Lo be made, anor before the anniverary date of this feass nest ensuing alier e expication of alnety (90)
days from Use date such well is shul !n and therealter on the anniwrsary date of thitlease during the period such well is sliotin, ta the myaity owners of the royalty owner’s credit In the sental
depository bank bereinaling designated. When such paywurat of bender ts made it will be considend 1hat gas is being produced wathin Ure mezning of Use catire bease, Lessor shall ave the privilegeat
his risk and expense of using gas from any well, producing gas osly, on the leased premises for stoves aid Inside lights in the principal dwelling thereon oul o any surplus usgo_lm’dd lor operations

hereunder. 2P
3rd. To pay Mssor for £25 produced [rom any ail well and wend off the

e 1/6
premises, or for the manufacture of casing hrad gasoline o dry commercial (u.d(-éalaﬂl B8 of the gross proceeds, st the 4

mouth of the well, recelved by lessce for the gas during Use time such gas shall be used, 'said payments 1o be made monthly .
U drilting operali miring i not ared on Uit keased premises on o1 brlom one year from (his date, this bease shall then treminate 33 to both parties unless Lesseesnor

belore Uic expiration of sald period shiall pay of tereder o Lessor, or o U et of Lrsser in - E11€ FIrst Interstate Ban

bask
nine hundred sixty and no/l100 i

e Elko, Nevada of any successor bank, the sum of

A2 e Dottars, (096000 ) hervinatiercalled ‘reatal”shich shall eaterd for tarfve months Use Gime within which driltiog "ic <. 3
}fj . tnnually, In tike manner and upon like payinents of naders the commenceinent of drilling operatinns JROURIY KGO8 may be further delerred for perinds of tweive months cach during the
" eni > primary lrrm. Mayment of Lender of rental may be made by clirck or draft of dnssee delivend o mailed Lo tie authoriznd drpositorybank of lossor (3t address last known 1o Lessee ) on of before such
date far payent, and the payment or trader with be deerusd maide when the check o daft is so deliwred o mailed I 53id named or suere<sor bank (or any other bank which may, o3 herrinafier
provided hawe been designated as depository) should fail v diquidate of lor any reason refuse of Tail toarceptental, Lrssee shall not be hield indefault for laiture to make such payment or tender of
matal until thirty days alter Dessor shall deliver tn Inssee a peopes recardabic instrument Raming 3nathier bank (o roeeive such pajinents o teiders The showe named or suceessg bank or any other
i bank which may be designatrd as depmsitory ghiall be Lrsenr’s a;enl DOIBIK NI MO MO0 X KON XD MxpgR X plaxod xodir ik
5P TR0V K NIEH SR IR O KK KA XUCIOHIR 06 XA 3k 0018 RGOS MM IR ROKTYTR 2 15300038 8 JOKION RIKRBORSN 5
' U prios tadiscowry of ail or gas on said land, of on ac i age pooied Userewth, Iosse shaard dull 3 dry hole o hinles Uwereon, or il atter discovery of of] of gas production temalter shouM crase due
= weauses other than RECKGMITHIAM 35 lack of mark et for £332nd gas is nol bring soldte used, Uus lrase shall not terminaie if Irssee comme mees additional drilli ng or rewerking rons withia
one hundred tweaty (120) days therealter, of (if it be mithin te Primary (enn ) commences of resumes the payment of Weider of rental on or befors the ratal paying dav- next ensuing sfies the
expiration of four (4) month {rum the date of completion of a dry habe o ( 3-3tion of prevtuction, i at the expication of tee primary wrm of this bease, oil or gas Is not capahle of being produced on or
- Irom said tand of said pooled premises B8 B 6 ot XRSAHHA XM B K- bys lessee is then enpaged in drilling of mworking operations Wiereon, then this lease shall continue inforce tafong
Uwerralier as drilling or wking ofwralions am being o 4y prosecated on said tand o on 8 dnlling or deweiopnent or operating unit which inclizjes sl or part of s3kd tand; ard drilling or
franrking aproations shall be consilemd 10 be continuusty prosecuted If nut marr Uian one humdred taenty (120) days shall fapso betseen the camplelion o shandunme nt of one well and the
beginning of opeations for the drilling of mentking of anattes wrll & RKRDIIRD:A BP DT BRI 0 940030 4500 3:D0 0 M RAAR BoRne i imet SRR DOieoe A ariac
‘j"'l' 4373 AN U alies e ydration of U prunary term of Us brase
. v $hOUId 125001 be 501d 0t sed 31 Ure wrll or wells are shiut in and Userr is no current proddw tion of il o opecations on said ieased premises suflicieat o brepthis lease in force, I ssre shall pagor
— emder toyaity as berelolore as e seribed. Wien such paywrnt ar levber is made i with be considered Wiatgasisbeing producesd within the incanig of the cutim lease. # off of gas shall be discowred
and/e prodixced Irom anysuch sell of welis drilled, bring diird, rewarbed o paired alor alles the expination of Uie primary leim of this lease, this iease shall conlinee inlforve 1o long 83 theresiary
ol or £a3 Is produced frum the leaze premises of finn any such wnat which Includes 3kl o part of 12id lands.
drssecisbereby pranted the right at any time and from G o Lo o unilie the leasred permiscsor any porlion of partions thereol, 20 10 all strata or sny stratum or strata, with amy othee lands
1 d ith o without distiliste. Howewse, im0 unt for Use produr Lion primarily of oll shall embirace more than €9
scrs, of lur the producUon peimarily of gas with of mithiout distiltate more Uian G40 acirs. provided Uiat if any gowemmental reguiation shali prescribe 8 spacing patiern lof the drwelopment of the el
orsllocate a producing allowable hased on acreage prr well, Usen 3m such unit may rndiace as moch sdditional scmage a3 M3y be 30 rrac ribed o a3 Mmay be used tn such alloration of stiowable Lrsses
shall lile wrillen unit designations in Use county in whichi e brasnd premises are b aled Openations upon and production Imm the wnit shail be terated a3 il tuch openstons were upon of swrh
production were [rom the leased premises shethier uf not Use sl ve weils are located Wereon, The entim acreage withina unil shali be teated fo all purpases s il 1t were cowemrd by and Included ia
thls least e xeept that the royalty on production Trom the unit shall be as below provided end exeet that In caleulating Use smount of any rentals oe byt In £23 royallics, only that part of U srresge "
originally leased and then actually enbsace by this sease shall Le coantrd., In rspect to produrction from Uhe unit Inssee shail pay Urssor in e of other rojalues threron, only tuch proporton of the ¢
toyallics sipulated herein as Uie amount of his screagr placed in U unit, of bis myalty interest therrin onan acrage basis bears ta Use Wotal scmage fn U unit,
¥13id ke 1307 owns 3 less Inlerestin the above drscribed band than Use entime and undivded fee simplecstaie themin, then the royaltics and matals berrin provided shali be jaid lo the Jessor only
In U proportion which bisinterest bears to Uie whole and unds vided fre, however, such reatal shali be increased at Uie neat succeeding rental anai y alies any
cover U Interest o acquired. i
y /’J Lessen shall hawe the right o ute, Ime of cost, gas, oil KRN prdured on $2id land for its operations thereon, except water from wells of kessor, ‘
s When reqursted by tie lessor, lessee shall bury his pipe Lars below plow depth. M
= No well shall be dritied aeares than 200 feet Lo Uw bouse or barn now on 13id preemises, willioul e writtra consent of the Jessor, . 5
Lessoe shall pay for all damages caused by lts oprrations to groming crops on said bad
?P" Lrssee shall hawe the right A2§ XIKK Lo rrmowe ali machsnrry and Lixtures placed on said premises, including the right W draw and remove casling.
- the estaie of cither party berelo s assignnd, and Uie privide ge of assigning in wholr of in pailis eapressly aliownd, U cow nants brmal shall e xtend Lo their heirs esrcotors, adralnistratony,
Buccescors of assigns Howrwer, no change of division in ownership of Ure lands rentals of ryaities shall enlasge U cbiligations or diminish the fights of lrssee. No change in the ownership of the
f land or assignment of renlals or myalties shall be binding on the lessre untilalict the rszee Jasbrenfurnished with 8 w1itten trander of steigrment o a true copy therrol, a1 it is hercby sgared la
! Uswe ewnt this lease shall be assignrd 35 108 part or parts of tee abrowe deseribed fards and the assigonr of assignees of such jart or parts shall [ail g mabe delaull in the Paywent of the proportions!
partol the rentals dur Irom him or tem, such delauit shall not aperate Wodefcat aralleny Whis bease inwhole of in past, essee shall be mheved of ali ol ions willi resprct to Lh igned p
i Portions arising subsequent 1o the date of assigrment
[ AL enestar implicd femnante this leass il be subjert W all Frderaland Siate Lass, Fveratine Onires, Rules ant fiegulations, and this beass shall not be ierminated in whole of In part,
! oof Jessee held liabie In damages, for lailum {0 comply herewit U compliance iy prewabed by, of soch lailare 18 U fesui b} sw i Law, Oniler, Nuie or firgedstion,
i
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This bease shall be eflecuw: 23 10 e3ch bessor on ranculion bered s b Jus of bet intrestand <l be hitding on those sgaing, voteithstanding some of Ue lessors abow ramed may oot Joia la
the exrcution hereol. The word “Lestor™as used in Uus keawr meurs U parly or partics who executr thus beaw 33 Lessor, allhough rot nanwed sbowe.
Lessee mayatany lime a"r-l [rom tiine to Lime surmndes thes brase 2 W any partor 19its of U beased premiset by delivering or mailing a relesse Uercd o Iessor, or by placing o release of recond
tn the proper County. Aller 8 partal surrender. Ui iralals siviled b shail be rrojushienaiely rduced on an semage base
8. ok Lrtsor herchy SUNGEDE 310 S0 K3 GH OGS 000300 D8 BACICH 34 HUINBLI S O MAIGR 17 1vrs Lhat Uhe besvrw shall have Uee nght ot sny time 0 redeem fof letsor by fagoment any mortgages,
43573 of ollict liens oa Ure abow descrbed Laisds, in e cvert of delauly of Pmeat by brssor, and be subingaied o be nighits of Use holdes Uerrol.
R iartand
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Sce Exlibit “A® attached hereto.

3

IN TESTIMONY WILEREOF, we sign Uds e 10th dayo —_Aoril .91
OF, A 4y -
e aa YAV S e e orar
Tosca P Sullivan Dominek J. Pioretti
SS SS9
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STATE OF. WYOMING Oldahoma, Kansas, New M xico, Wyoming, Montana, Colorada, Utsh,
NATRONA } 3. Nebraska, North Dakota, South Dakota
COUNTY OF. ACKNOWLEDGMENT—INDIVIDUAL
3Rd4

BEFORE ME, !.hc undersigned, a Notary Public, in and for said County and State, on this.
y ‘TOSCA P. SULLIVAN

dyor May 1991, personally apy

and
. to me known to be the identical person, . deszribed in and who executed

the within and foregoing instrument of writing and acknowicdged to me thal_‘&[’___duly executed Uic same u__,é{&_nfm

and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my nojarial scal l\“r\c day w ahove written.
N /X oteeleo
U .

My Conunission Expires_April 28 19894 .
. - Notary Public.
Address: iy [0k =  Clrram, ,‘2}‘ £l
: .
STATE oF__Nevada i OWatoms, Kansas, New Meako, Wyoming, Montans, Colorade, Utsh,
}5, Nehrasks, North Dakota, South Dakota
COUNTY OF _UWashoe ACKNOWLEDGMENT—INDIVIDUAL

9th

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this,
3 Dominek J. Pierett]

day of. May 19_91 | personally apy

and
to me known to be the Mentical person described in and who executed

duly exccuted the same-as__his . free

the within and foregoing instrumcent of writing and ackuowledged to e that, he
and voluntary act and deed for the uscs and purposcs Uicrein sct forth.

IN WITNESS WHEREOF, 1 have, hercunto st -my hand and affixed my nolaridt scal the day year last above wrilten.
; CToher 245 1991 nryouy P ) N AT

My C: ission Expircs. ] R IBI PN 4 = i
: Tl » Btate 6 Navada Add . /)/C:./ y/ [.’{f; CJ/' ) L(:.’.’O r{W

I'd .
[ \ },' Assoutaznt Beccrded in Wesnon Cousty
STATE OF. ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF., } - :
On this day of. A.D. 19 before me personally
Py d. 0 me p Ily known, who, being by

me duly sworn, did say that he is the, of.
; and that the scal affixed 1o said instrument is the corporate seal of

said corporation and that said instument was signcd and scaled in behalf of said corporation by authority of its Board of Directors, and said
. acknowlodged said instrument 1o be free act and deed of said corporation.

Witness my hand and scal this. day of. AD. 19
Notary Public.
(SEAL) . Address:
My C ission expires,
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EXHIBIT *"aA*"

. ( N _
ATTACHED TO“-and made a part of that certain 0Oil and Gas Lease dated
April 10, 1991, by and between Dominek J. Pieretti, a marrieq man
dealing in his sole and Separate property, and Tosca P. Sullivan, a
widow, as Lessor, and Anadarko Petroleum Corporation, as Lessee.

1. This Lease is expressly limited to oil, gas and hydrocarbon
substances recoverable in solution with oil or gas and recoverable
only through a well bore. This lease expressly does not include
coal, shale, lignite, minerals, geothermal steam, hot water, hot
brines, thermal energy, gases (except oil, gas, and said hydrocarbon
Substances) or minerals in solution in water or steam or recoverakle
in connection therewith through a well bore, and Lessor expressly
reserves the right to sell, lease, mine, drill or otherwise
transfer, dispose of, recover and market all minerals, coal, shale,
lignite, geothermal Steam, hot water, hot brines, thermal energy,
gases (other than oil, gas, and hydrocarbon substances included in
this lease) and minerals or solutions. These rights and estates
reserved shall include the use of the surface as necessary to
investigate, explore, market, process or produce on the land and
sell the substances herein reserved.. .

2. The parties hereby agree that the rights reserved by the Lessor
in paragraph 1 will not interfere with any operations while a well
is being drilled, or with any producing wells or associated
facilities on the lease which are necessary to maintain prudent
operations.

3. Within,six months following ‘the abandonment of any well drilled
on the.leasgd premises by Lessee or within six (6) months following

destroyed by Lessee. Lessee shall fill all abandoned sump holes and
excavations made by Lessee; remove derricks, tanks, tank supports
and other structures and property of Lessee thereon; remove all
cement blocks, foundations and footings which have been placed on
the leased premises and any and all other 'supports placed by Lessee
on said’'leased premises; replant any lands disturbed by Lessee to
the forage or crops which were growing thereon before Lessee's use;
and repair and restore all ditches, fences and other improvements on
the lands in any way disturbed by Lessee to their condition prior to
Lessee's disturbance.

4.  Notwithstanding any provision of the printed lease to the
contrary, the location of all structures, buildings, camps,
equipment, fences, facilities, transmission lines, power lines,
pipelinqs, utility lines; ditches, drains, culverts, gates, ponds,
roads, poles, pipes, and other improvements, except for drill sites
and well sites and the material, equipment and supplies appurtenant
thereto, used, constructed or placed on the leased premises shall be
approved by Lessor prior to commencing such construction, placement
or use.; Lessor agrees not to unreasonably withhold such approval.
5. Any long term storage on the Lessor's property of vehicles,
materials and other property of Lessee shall be done only upon such
locations as are approved in advance by Lessor. Lessor shall not
unreasonably withhold such approval.

300K225 PGE26 7
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6. Lessee shall keep the Lessor's property free and clear of all
rubbish, garbage, litter and abandoned items or property brought to
or placed upon the Lessor's property by Lessee or any of Lessee's
agents, employees, contractors, sub-contractors or assigns. '

7. Lessee shall promptly repair all damage to fences, gates and
cattle,guards on the leased premises caused by the Lessee.

-8. Lessee agrees that it shall, if requested by the Lessor, fence
off any of Lessee's facilities, storage areas, drill sites, sumps,.
ditches, camps, housing areas, or other structures or developments
on the leased lands with a livestock fence materially consistent

i with the existing fences on the lands with such gates and cattle

! guards ias Lessor shall specify. The Lessor shall designate the area

which shall be no more than reasonably necessary to protect Lessor's
livestock from Lessee's activities. Construction of these
facilities shall be completed by Lessee within sixty (60) days after

Lessor's request, subject to weather and availability of labor and

materials.

9. Lessor agrees to allow Lessee to use a reasonable amount of
Lessor's water for drilling operations on the lease. Otherwise,
Lessee agrees that it shall not attempt to use, apply for or
appropriate any waters or water rights which would conflict with the
Lessor's water rights or in any way diminish Lessor's present water
rights:or reduce any ground water that may hereafter be available to
Lessor  for reasonable development and appropriation for domestic,

i irrigation or stockwater use. Lessee shall use its best efforts not
. to pollute any ground or surface water usable or being used by the

; Lessor.or any other persons using the same water sources. It is the
intention of Lessee to cause as little damage or interference as
possible to Lessor's irrigation system.including the ditches and
wells.:

i

10. Lessee agrees to indemnify and hold harmless Lessor from and
against any and all claims, suits damages, costs, losses, liability
and expenses arising or growing out of injuries to or death of
persons or loss of or damage to property or loss or pollution of
water or water zones in any manner directly or indirectly resulting
from or caused by operations under this lease on the leased
premises, or facilities, pipelines, utility lines, power lines,
transmission lines, hot water, steam, gas derricks, tanks or £
appurtenances thereof, or other items used or placed on the lands by
Lessee or resulting from Lessee's use, occupancy of or activities on
the lands. . )

11. At the expiration or termination of this lease, Lessee shall,at
the request of Lessor, execute a release of oil and gas lease and
place the same in the Eureka County Recorder's Office and provide
Lessor with the recorded release.

12. One (1) year after the date of rig release from any well
drilled on the leased premises should Lessor so request, Lessee
shall provide Lessor.with one copy of the electric logs, drillstem
test reports, well history, core analysis and daily drilling reports
obtained from said well. " Lessor agrees to Keep such information and
materials confidential. The information is provided to Lessor for
their exclusive use and shall remain the property of Lessee for a
period of ten (10) years from the date of receipt by Lessor. During B
said ten year period Lessor shall not divulge the information to any -
third party without prior written consent by Lessee. 5
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13. In the event of production of oil and/or gas on the leased

premises, Lessee agrees that the royalty, including shut-in royalty,

paid to Lessor shall be equal to not less than ten dollars ($10.00)
[ per acre per year.

14. 1In the event Lessee completes a well capable of producing gas
only on the leased premises, Lessee shall have fifteen (15) years
from the end of the primary term or the date of completion of the
well, whichever is later, within which to connect the well to a gas
pipeline. At the end of the said fifteen year period should the
well not be connected to a pipeline or should there exist no other
production on the leased premises, or lands unitized therewith, this
- lease 'shall terminate.

15. Upon the violation by Lessee of any other terms, covenants or
condition of this lease, and the failure of Lessee to remedy the
default within sixty (60) days after Lessee's receipt of written
notice from Lessor specifying the default, then, at the option of
Lessor, this lease shall forthwith cease and terminate and all
rights of Lessee in and to said land shall be at an end as to all
said lands, except that Lessee shall have the right to retain and
hold under this lease the spacing unit for each well producing or
being drilled and any such well contained therein and all the
working interest production therefrom with respect to which it is
not in default, subject to payment of all royalties, rentals and
other sums herein provided. The waiver by Lessor of any breach of
any covenant hereof shall not be a waiver of any other or subsequent
breach hereof, nor of any other covenant or condition hereof.
However, the terms of this paragraph shall not apply in the event
Lessee is unable to meet the terms, covenants or conditions of this
lease due to an act of God, strike, lockout, or other industrial
disturbance, act of the public enemy, war, blockade, public riot,
lightning, fire, storm, flood, explosion, governmental action,
governmental delay, restraint or inaction, unavailability of
equipment, or legitimate dispute and any other cause, whether or not
specifically enumerated above which is not reasonably within the
control of Lessee.

16. Lessor agrees to warrant and defend title to. the premises
leased hereby against the claim of every person and other entity
claiming by, through or under Lessor, but not otherwise.

17. The term "drilling operations® as used in this lease shall mean
the commencement of actual drilling operations and operations
subsequent thereto. ’

18. 1If the terms of this Exhibit A conflict with the terms of the
lease'form, then the terms of this Exhibit A shall control.

-

SIGNED FOR IDENTIFICATION 3 t‘v:
. ) R §
4——‘—'_.‘)‘_, re '(l‘im e YE
Dominek J. Pleretti ~
‘ - bl
~

osca P. Ssullivan

exa.tl
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