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3 Serial No. NEVADA

Ferm 310041 . . UN. DSTATES o- ~ ~ . ...,
Gune 1988) DEPARTMEN .- OF THE INTERIOR "'} {!
BUREAU OF LAND MANAGEMENT -
OFFER TO LEASE AND LEASE FOR OIL AND GAS i 5 L2929

The undersigned {reverse) offers to lease all ot any of the lands in Ttem 2 that are available for lease pursuant to the Mineral Leazing Act of 1920, as amended and supplemented (30 U.S.C. 181
¢l s6q.), the Mincral Leasing Act for Acquired Lands of 1947, as amended (30 U.5.C. 351-359), the Attorney General’s Opinion of April 2, 1941 (40 Op. Aty. Gen. 41), or the

Energy Partners ﬁmmf“ een %‘.'Em“ TING

C/0 -Duncan Energy Company i
1777 South Harrison Street, P-1 ' o
Ciry, Sme, ZipCde Denver, CO 80210

1. Name
Street

2. This application/olfer/lcase is for: (Check only One) 5 ruBLIC DOMAIN LANDS {7 ACQUIRED LANDS (percemt U.S. imerest )
Surfsce managing agency if other than BLM: UnivProject
Legal description of land requested: *Parcei No._ NV=91-08-0088 *Sale D a8 7 13 /91
*SEE [TEM 1 IN INSTRUCTIONS BELOW FRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE. -‘
T. R. Meridian State County
: : Tﬂmqﬂdﬁrw
Amount remined: Filing foe § . 00 Rental fes $ 2,875-50 1-.,.“2 950.R0 '

DO NOT WRITE RELOW THIS LINE

3. Land included in lease:
T. R. Meridian State County

Te 22. Ne, Re 49 E., MDM, Navada
sec. 19, lots 1-4, E%, E*wi,
SCC. 30, lots 1-4, Ef, Eiwi;
sec. 31, lots 1-4, Ex, EiWi.

Euroka County

T scrn n tome 1916.72

Resal reained § __ 2070 .50 _

This lease is issued granting the exclusive right to drill for, mine, exteact, remove and dispose of all the oil and gas fexcepr helium) in the lands described in Item 3 together with the right 1o build
and mainiain neceasary improvemnents thereopon for the term indicated below, subject 10 rencwal of extension in sccordance with the appropriste leasing authority. Rights gramicd are subject to
applicable law, the terms, conditinns, and attached stipulations of this lease, the Secretary of the interior’s regulations and forma) orders in cffect as of lease issuance, and to regulations and lormal H
twders herealter promulgated when nit inconsisient with lease rights granted or specific provisions of this iease. i

NOTE: Thhle-nhhuedtnlhm%thWdﬂymdHllormnlulhnl’nmnﬂunltlednderﬂtﬂl!l”udilﬂkﬂlolhmd“ﬂdw !
nosainstion snd these specified on this form, :

Type and primary term of lease: . THE UNITED STATES OF AMERICA
ﬁNonoompelhive lease (len years) ; S by E
' Competiive lease (five yoars Ch“\/ f SEp 2 5 1991
) : (Title)
[ Other " EFFECTIVE DATE OF LEASE OCT 1 1931

= : = —

——— . D
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S Al UBUCESIKECD LEMLIECS WL 1) vllerur 15 a cilzen o) the Umited Stales; an associabon o CILZENS, 3 MULCIPAIY, of & wurpotalion organued under e laws ol the Unined States or
of sny St or Territory thereof, (2) all parties holding a isterest in the offer are in compliance with 43 CFR 3100 and the leasing suthorities; (3) offeror’s chargeabie intcrests, direct and indirect
in cither public domain or acquired lands do not excoed 246,080 acres in Federal oil and gas leases in the same State, of which not more than 200,000 acres are held under option, or 300,000
lcminluacundm.mnminoptimineilhrluﬁuDhuicﬂnAllm;(ﬁoff_emri.snotwnsidemd:mhlorundermehmofmemmwhﬂthehmsmmbythkoffﬂm located;
(3) offeror is in compliance with qualifications concerning Federal coal lease holdings provided in sec. 2(a}2)(A) of the Mincral Leasing Act: (6) offeror is in compliance with reclamation requiremenis
for all Federal oif and gas lease boldings as required by ‘sec. 17(g) of the Mineral Leasing Act; and (7) offeror is not in violation of sec. 41 of the Act. :

() Undersigned agrees that signature 1o this offer constitules acceptance of this Jease, including all terms, conditions, and stipulations of which offeror has been given notice, and any smendment
msqnmelemlhnm-yindudemylmddueribedinll:i.:oﬂuopenloleuiunmeﬁnnl.hisof‘fermﬁledhnmniuedfotmymﬁomdﬁslun.hoﬂwfuﬂhuwﬂm|I:i|
offer cannol be withdrawn, cither in whole or in part, unless the withdrawal is received by the proper BLM State Office before this lease, an amendwnent to this lease, or a separaie lease, whichever
covesy the land described in the withdrawal, has been signed on behalf of the United States.

"!'ahul‘l'u'ﬂhwﬂﬂmﬂ-mrwnwnylfkhmmndympﬂdﬂemﬁdhmwhcewﬂhmﬂ“w!ﬂhmww&lm

payments. 18 U.S.C. Sec. 1001 makes M & crime for smy person hnowingly and willfully to make to any Departmem or of the United States any Inise, fictitious or frandulent
or representations as ls any msiter within is jurisdiction. nergy Partners Nominee Co.
Ouly excomed tis __LAtH ay o August o9 91 ,
. of of Attoreey-in-fact}
LEASE TERMS
Sec. 1. Rentals—Rentals shall be paid to proper office of lessor in advance of each lease year, costs claimed as manufacturing, preparation, and/or transpotiation costs. All such reconds shall
Anoual rental rates per acre or fraction thercof are: be maintained in lessoe’s accounting offices for future sudit by lessor. Lessce shall maintain
" . ) required records for 6 years afier they are generated or, if an sudit o investigation is underway,
(a) Nomcompetitive lease, $1.50 for the first § years; thereafer $2.00; ) L il
(b} Competitive lease, $1.50; for primary term; thereafier $2.00; unil MIM of the d"m % f’“‘"'"“.""‘" m w‘m'
(<) {nber, soe atachment, or Mngemdmﬂm.tnmmmmmm&m”
ax spocitied in regulations al the time this lease is issued. inspection by the public in accordance with the Freedom of Information Act (5 U.5.C. 352).
If this lease or a pottion thereof is committed 10 an approved cooperative or unit plan which Su:ﬁ :lolllnd”l::l‘dwlll'lr n.mm m"‘m"‘oﬁmi mo.:.”p“um vmm“mmlllﬂlmmh dm'"';
in::ml;sawdl “P?"'”“’"."’““""““f“““"“"- Mﬂnphnmnprmm for Mrhm“wﬂnr;.msﬁllmmnnujumd;mﬂmbyl;mw
wlocion of production, W’;‘::‘z"m“uﬂﬂ':?‘:‘w"mw e h'"""‘"’m o ’:r";;‘;:"l""“;' e accomplish the iment of this section, To the extent consistent with lease rights graxed, such
ot within  part .“.m:‘m Mt measures may include, but are not limited to, modification 10 siting or design of facilities, timing
parucipatin g of operations, and specification of interiin and final reclamation measures. Lessor reserves the
Failure 1o psy annual rental, if due, on of before the anniversary date of this lease (or next right to continue existing uses and 10 authorize future uses upon or in the leased lands, iachuding
official working day if office is closed) shall automatically terminate this lease by operation of the approval of casements or rights-of-way. Such uses shall be conditioned 50 as 1o prevent
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing unnecessary of unreasonable interference with rights of leasee.
by lessee. - . Prior Lo disturbing the surface of the leased lands, leasee shall contact lessor to be apprised
Sec. 2. Royalties—Royalties shali be paid 1o proper office of lessor, Ruyalties shall be computed of procedures to be followed and modifications or reclamation measures that may be necessary.
in accordance with regutations on production removed or sold. Royalty rates ase: Areas 10 be disturbed may require inventories or special studics 1o determine the exient of impacts
I to other rescurces. Lessee may be required 0 complese minor inventories of shon werm special
:n! Noncompetitive lease, 124 % studies under guidelines provided by lessor. IF in.the conduct of operations, threatened of
11 i ompetitive lease, 12% %; endangered ‘specics, abjects of historic or scientific inkcresi, or substantial unanticipated
sub tithef, soe attachanent; or . environmental effects ar: observed, lesace shall immedistely contact beasor, Lessee shll cease
a3 apocificd in regulations at the time this lease is issuel. any operstions that would result in the destruction of such species or shjects,
Lesaor reserves the right 1o specify whethér royalty is 1o be paid in value or in kind, and the Sec. 7. Mining operations—To the extent that impacts from mining opcrations would be
right to catablish reasonable minimum values on products afer giving lessee notice and an substantially different or greater than those associsted with normal drilling vperstions, lessor
oppoltunity io be heard, When paid wn value, royalties shall be due and payable on the jnat da reserves the right to deny approval of such operstions.

of the month following the month in which production occurred. When paid in kind, production
shall be delivered, unless otherwise agreed to by lessor, in merchantable condition on the premises
where produced without cost 10 lessor. Lessee shall not be required to hold such production
in storage beyond the last day of the month following the month in which production occurred,

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or having catracted helium
from gas production in & manner specified and by means provided by lessor at no expense or
loss to lessee or owner of the gas. Lessee shall include in any contract of sale of gas the provisions

110 . ] of this section.
?:’rm:hﬂllaﬁymemh:mh:r:m?fWWMerMhm Sec. 9. e5 10 properiy—I shail pay | for & o) i .
and shall save and hoid lessor harmless from all claims for damage or harm to persotis or property
Minimum royalty in Lieu of rental of not icss than the rental which otherwise would be required 53 a result of lease operstions.

for that lease year shall be payable at the end of each lease year beginning on or afier a discovery
in 5 0i quantities. This munimum royalty may be waived, suspended, or reduced, and the
ate-o- vty rates may be reduced, for all or portions of this lease if the Secretary determines
Hia: <0 achion iS necessary to encoursge the greatest ultimate recovery of the leased resources,
oF s otherwise justified.

Sec. 10, Protection of diverse interests and equal opportunity—Lessec shall: pay when due il
taxes legally assessed and ievicd under laws of the State or the United States; accord all

complete freedom of purchase; pay all wages at least twice each month in lawful money of the
United States; maintain a safe working environment in accondance with standard industry peactices;
and take measures necessary to protect the health and safety of the public.

An interest charge shall be assessed on late royalty payments of underpayients in accordance Lessor reserves the right 1o ensure that production is sold at nable prices and 10 peevent
with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.5.C. 170)). monopoly. If lessee operates a pipeline, or owns controlling interest in a pipeline or a company
Lessee shall be liable for royalty payments on oil and gas lost or wasted from a jease site when operating a pipeline, which may be operated sccessible to oil derived from these leasod lands,
such loss or waste 18 due to negligence on the part of the operator, of due 1o the l‘lil.ure to oomply lessee shall comply with section 28 of the Mineral Leasing Act of 1920,
with any rule, regulation, order, of citation isswed under FOGRMA or the leasing suthority. Lessce shatl comply with Executive Order No. 11246 of Sepiember 24, 1965, as amended,
Sex. 3. Bowds - A bond shall be filod and maintained for lease operations as required under and regulstions and relevant orders of the Secretary of Labor issued pursuamt thereto. Neither
regulations. lessee nor lessee’s subcomracturs shall maintein segregated facilities.

: - [ jnage1 . nuble Sec. 11. Tranafer of lease interests and relinguishment of lease-- Ax roguired by regulstions,
::,'szml: ]i,,l *"'I:;::,M mm,‘,," and Ml‘;’xm WI‘L:"M 1, loss of, o lessee shall file with lessor any axsignnend or other transfes of an interest in this lease. Lessce
waste of leased rescurces. Lessor reserves right w specify rates of development and production may relinquish this lease or any legal subdivision by filing in the proper office « written
in the public intcrest and to Tesire lessee to subscribe 10 a cooperative or unit plan, within 30 relinquishment, which shall be effective as of the date of filing. subject to the continued vbligation
Jays of notice, if deemed nocessary for proper development and operation of area, field, or pool of the lessee and surcty to pay all accrued renals and royalties.
cinbracing these leased lands. Lessee shali drill and produce wells nocessary (0 protect leased Sec. |2. Delivery of premises~Al such time s all or portions of this lease are returned to lessor,
lands from drsinage or pay ciinp y royaity for drainage in amoun determined by lessor. lessce shatl place affected wells in condition for suspension or abandonment, reclaim the land

as specified by lessor and, within a ressonable period of time, remove equiptvend and

Sec. 5. Documcnts, cvidence, and inapection—Lesse shall file with proper office of lessor, improvements not deemed necessary by lessor fur preservation of producible wells.

ot tatee thun 4 days attcr elfective duse thereof, any comtract of evidence of other arrangement

: ; Rk [ : Sec. 13, Proceedings in case of delanii—If lessee fuils 10 coniply with any pravisions uf this
bm sair od dispuosal of provuiction. At such e and in such form as lessor may prescribe, lesses ; . ! "
shall Hirnish detailed statements showing amounts and quality of all products remaved and sold, lease, and the noncompliance continues fur 30 days afier written nutice thereof, s leasc shall
proveeds therefrom, and amount used for production purpeses or unavoidably lost, Lessee may be subject to cancellation unless or until the leasehold containg a well capsble of production
be required to provide plats and schematic diagrams showing development work and of oil or gas in paying quantities, or lhe'lease is commitied (0 sn approved cooperative of Uit
inprovements, and repons with respect 10 parties in interes, expendirures, and depreciation plan or communitization agreement whlch: coniains 4 well capable of productioa of umuz.ed
costs. In the fo'm prescribed by lessor, lessec shall keep a daily drilling record, a log, information substances in paying quantities. 'l'lm_ provision shlll ot be cons_lmed 1o prevent the excreise
on well surveys and tests, and a record of subsurface investigations and furnish copies to lessor by lestor of any other legal and cquitable remedy. including waiver of the defauit. Any such
when required. Lessee shall keep open at sdl reasonable times for inspection by any sutharized remedy or waiver shall not prevent fater umdhlm for the same defaull occurring at any other
officer of leasor, the leased premises and all wells, improvements, machinery, and fixtures thereon, time. Lessee shail be subject to spplicable provisions and pesialtics of FOGRMA (30 U.S.C. 1701).
and all books, accounts, maps, and records relative to operstions, surveys. or investigations Sec. 14, Heirs and successors-in-interesi—Each obligation of this lease shall extend to and be
o o in the leascd lands. Leasee shall maintain copics of all contracts, sales agroements, accounting, binding upon, and every bepefit hercof shall inure w the beirs, executors, administtators,
records. and documentation such as billings. invoices, or similar documentation that supposts successors, beneficiaries, or aasignees of the respective parties hereto.

Tr U.S. GOVERNMENT PRINTING OFFICE; 1908—873-016/05010
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an of1 and gas lease. Section 2(a)(2)(A) of the MLA, 30 U.S.C. 201{a){2) (A},
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
commercial quantities from each such lease, cannot qualify for the {ssuance of

any other lease granted under the MLA. Compliance by coal lessees with Section
2(a)(2)(A) 1s explained in 43 CFR 3472.

In accordance with the terms of this ofl and gas lease with respact to compliance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this of} and gas lease {s
subject to cancellation 1f: (1) the initfal lessee as assignor or as transferor
has falsely certified compliance with Sectfon 2{a)(2)(A) or (2) because of a
denial or disapproval by a State Office of 2 pending coal action, f.e., arms-
length assignment, relinquishment, or logical mining unit, the inftial lessee as
assignor or as transferor 1s no longer in compliance with Section 2(a)(2)(A).

The assigmc or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this Jease due to noncompliance with-Section 2(a){2)(A).
Information regarding assignor or transferor compliance with Section 2{a)(2)(A)
1s contained in the Tease case f1le as well 2s fn other Bureau of Land Management
records available through the State Office 1ssuing this lease.
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SAGE GROUSE SPECIAL STIPULATION

The following described lands have been identified as ecritical habitsat

for mating, nesting, and brood-rearing of sage grouse. Therefore,

prior to entry onto the lands, the lessee (operator) will discuss the

prgposed activities with the appropriate Bureau of Land Management

authorized officer who may require additional measures for the protec-
sage grouse. Such measures will include-at a minimum:

tion of

No (surface occ

)

hipancy pn the actual strutting grounds for [the Period:

February 1 - May 1

: ‘ |
or '
' ' b

February 15 - May 1

Degcription of Lands
PARCEL NV-91-08-0079 T. 20 N., R. 49 E., MDM, Nevada .
gec. 10, EX;
sec. 11, Wk.
PARCEL NV-91-08-0082 T. 21 N., R. 49 E., MDM. Nevada

sec. 09, all.

PARCEL NV-91-08-0085 T. 21 N.. R. 49 E.. MDM. Nevada

PARCEL NV-31-08-0088 T.

sec. 22, Sk.

22 N.. R. 49 E.. MDM. Nevada
gsec. 19, NEY;
sec. 31, EXSEY.

PARCEL NV-91-08-0089 T. 22 N.. R. 48 E.. MDM, Nevada

sec. 32, SWy.




PAR

f
i

CEL NV-91-0

~-0080

PARCEL NV-91-0B-0091

PARCEL NV-921-08-0092

PARCEL NV-91-08-0093

PARCEL NV-91-08-0180

f i

T. 22 N., R. 49E.#! Dti," Ne.rada
| .

sec. 21, all:l
sec. o8, SWX4.

T. 22 N., R. 49 E., MDM, Nelvada

sec. 27, ExEX:
sec. 34, NEYNEX.

SEE W

T. 22 N., R. 49 E., MDM, Nevada

se¢. 26, all:
sec. 35. all.

T. 22 N., R. 49 E.. MDM. Nevada

. sec. 25, SWiSWX4;
sec. 36. NWy.

ALL LANDS

J |
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