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“Unme 19885 DEPARTM=eNT OF THE! INTERIOR (13
BUREAU OF LAND MANAGEMENT '~

OFFER TO LEASE AND LEASE FOR OIL AND GAS _

The undersigned (reverse} offers to lease all of any of the lands in Ivem 2 that are availsble for lease pursuant to the Mineral Leasing Act of 1920, a3 amended and suppiemensed (30 U.5.C. 181
€t 3¢q.), the Mineral Leasing Act for Acquired Lands of 1947, as amended {30 U.5.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 Op. Any. Gen. 41), or the
READ INSTRUCTIONS BEFORE COMPLETING
. Neme Energy Partners Nominee Co.
" Sweat C/0 Duncan Energy Company _
1777 South Harrison Street, P-1

City, Suste, Zip Code Denver, CO 80210

2. This application/offer/icant is for: (Check only One) X PUBLIC DOMAIN LANDS {7 ACQUIRED LANDS (percemt U.S. imterest
Surfact managing agency if other than BLM: Unit/Project
Legal description of land requested: *parcel No..__NV-91-08-0085 *Sae Dot vy 8 /13 /91
*SEE ITEM 2 IN INSTRUCTIONS BELOW FRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE. _
T. R. Meridian Sume County
- . i 1,520.00
‘ Total 4
Amous: remined: Filing fec $ ____1 2+ 00 Reowl foe s 22880.00 ' rw;ngs?gno

DO NOT WRITE BELOW THRS LINE

3. Land included in leasc:
T. _ R. ‘ Meridian State County

Te 21 N., Re 49 E., MDM, Nevada
sec. 22, all;
sec. 23, all;
sec. 24, ali.

Eureka County

Tout ncres i tense 1920 . 00
- Remal ronined 5 2880 00

This leasc is issued granting the caclusive right 10 drill for, mine, extract, remave and dispose of all the oil and gas fexceps helium) in the lands described in ltem 3 wogether with the right o build
and mzintzin necessary improvements thercupon for the.term indicated below, subject to renewal of extension in accordance with the spproprise leasing authority. Rights granted arc subject to
applicable laws, e terms, conditions, and attached stipulations of this lease; the Sccretary of the Interior’s regulations and formal arders in effect as of lease issuance, and lo regulations and foemal
orders hercafier promulwed;when ml inconsisient with lense rights granted or specific pravisions af this lease.
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nomination and those specified on this form. -
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'] Competitive lease (five years)

() Other . ' : EFFECTIVE DATE OF LEASE
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PfaflysuuorTcrriwry thercol; (2) all parties holding an interest in the offer are in compliance with 43 CFR 3100 and the learing suthorities; (3) offeror’s chargeable interesis, direct and indirect
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(3) offeror is in compliance with qualifications concerning Federal coal lease holdings provided
for all Federal oil and gas lease holdings as required by sec. 17(3) of the Mineral Leasing

Act; and (77 offeroe is not in violation of sec. 41 of the Act. PR SV

(1] Ummwmﬁmmmmuoﬁummﬁmumofﬂmm.includin;ﬂllum.condiﬁou,mduinﬂniumofwhkhoﬂuorhnbeengivnotine.andanylmendlm
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offer cannot be withdrawn, cither in whole or in part, unless the withdrawal is received by the proper BLM Suate Office before this lease, an amendment to this lease. oc a separate lease, whichever

covers the land described in the withdrawal, has been signed on behall of the United States.
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payments. 18 U.S.C. Sec, 1001 makes i a crivc for any pernon keowingly and willfully to make
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or represeniations as 1o any malter withia s jurhsdiction. Ener
Duly exovuted i ___ AL o o August 9 91
LEASE TERMS

Sec. 1. Remals—Renuals shall be paid 10 proper office of lessor in advance of each lease year.
Anmual rental rates per acte or fraction thereof are:

{a) Noncompetitive lease, $1.50 for the first 5 years; thereafter $2.00;

() Compeutive lease, 31.50; for primary term; thereaficr $2.00;

(€} Other, see attachment, or
ax specified in regulations at the time this lease is issued.

lfudslnuorapmﬁmwtcmmmwanwedooopenﬁvewunﬁphnwhich
includes a well capable of producing leased resources, and the plan contains a provision for
allocation of production, royalties shall be paid on the production allocsied o this lease. However,
amummﬂsﬂnﬂconﬁnucmbeduellﬂumapeciﬁedin(l), (b}, or (c) for those lands
not within a participsting area. :

Failure 1o pay annual rental, if due, on of before the anniversary date of this lease (or next
officiat working day if office is closed) shall automatically senminase this lease by operation of
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee. - '

Sec. 2. Royalties—Royalties shall be paid 1o proper office of lessor. Royalties shall be computed
in accordance with regulations on pruduction removed or sold. Royalty rates are:

{2} Noouompetitive lease, 124 %
{h) Competitive lease, 12%%;
fc) Other, see atiachment; or
»3 apocified in regulations ot the time this lease is issued.

lessor reacrves the righs 1w apecify whether royulty is (o be paid in value or in kind, and the
right to establish reaxonable minimum values on products afier giving lessee notice and an
opportunity 1o be heard. When paid in value, royalties shall be due and payable on the last da
of the month following the month in which production occurred. When paid in kind, production
shall be deliverad, unless otherwise agreed 10 by lessor, in merchantable condition on the premises
where produced without cost 10 lessor. Lessce shall not be: required 10 bold such production
in storage beyond the last day of the month following the month in which production occurred,
norshulllnsecbehddlhblzforhssordanumMormydtyouoroMpmducuinmu;e
from causes beyond the reasonable control of lessee.

MMmmymyinlimofrmhlo[mlmmwmnﬂwhichMiuwwldbemed
for that lease year shall be payable at the end of each lease year beginning on of after & discovery
in paying quantities. This mininum royalty may be waived, suspended, or reduced, and the
above royalty rates may be reduced, for all or portions of this fease if the Secretary determines
that such action is necessary to encourage the greatest ultimate recovery of the leased resources,
or is otherwise justified.

An interest charge shall be assessed on late royalty payments or underpayments in accordance
with the Federal Oil and Gas Royalty Management Act of 1932 (FOGRMA) (30 U.5.C. 1701).
Lessee shall be liable for royalty payments on oil and gas lost or wasted from a fease site when
such loss or waste is due to negligence on the part of the operator, or due 1o the failure to comply
with any ruie, regulation, order, or citation issued under FOGRMA of the leasing authority.

Sec. 3. Borxls— A bond shall be filed and maintained for lcase operations as required under
regulstions.

Sec. 4. Diligence, rate of developanent, unitization, and drainage-- Lessoc shall exercise reasonuble
diligence 16 devetoping and producing, and shall prevent utinecessary damage 1o, loss of, or
waste vl ledved resources. Lessor reserves right 10 specify rates of development and production
in the punt. nterest and to réquire lessee to subscribe w0 8 cooperative or unit plan, within 30
days of notice, il deemed necessary for proper development and operation of area, field, or pook
cmbracing these leased lands. Lexsee shall drill and produce wells necessary to protect leased
lands from drainage or pay compensatory royaity for drainage in amount determined by lessor,

Sec. 5. 1 evidence, and insp Lessee shall file with proper office of lessor,
et Intcr than M) days aficr effective date thereof, any comtract or evidence of other arrangement
bor nade or ispesal of prosuction. Al such times and in such form ss lessot may prescribe, lessee
shatl furnish detailed statements showing amounts and quality of all products removed and sold,
proveeds therefrom. and amount used for production purposes of unavoidably lost, Lessee may
be required to provide plats and schematic diagramis showing development work and
improvements, and reports with respect to parties in interest, cxpeaditures, and depreciation
costs. In the form prescribed by lessor, lessee shall keep a deily drilling record, a log, information

on well surveys and tests, and & record of subsurface investigations and furnish copies 1o lessor

when required. Lessee shall keep open at all reasonabie times for inspection by any authorized
officer of lessor, the leased prentises and all wells, improvements, machinery, and fixares thercon,
and all books. sccounts. maps, and records relative to operations, surveys, or investigations
on of in the leased Jands. Lessec shall maintain copies of all contracts, sales agroements, accounting
records. aind documentation such as billings, invoices, or similar documentation that supports

costs claimed as manufacturing, preparstion, and/or transportation costs. All such recoeds ghail
be maintained in lessee’s accounting offices for future audit by lessor. Lesace shadl maistain
mquiudmomlbwymmuhymmuedor.ifmuﬂwbwuﬁmmhummu.
until released of the obligation to maintain such records by lessor,

During existence of this lease, information obtained under this section shall be closed o
hupomionbydlepublicinlccomneewimlheFmedomoflnfomﬁqnt\ct(su.s.c.ssz).
Sec. 6. Conduct of operations—Lessoe shall conduct operations in & mwaser that minimizes adverse
impacts to the land, air, and water, to cultural, biological, visual, and other resources, and to
wmlmdummm.l&suenullukemmblemmdmndmbyhmm
accomplish the intent of this section, To the extet consisient with lease rights granted, such
mmyiml\lde.butmnmlimindm.nndiﬂaﬁmloliﬁngotduipoffac'diiﬂ.wﬁq
ofopenﬂm.mdspedfmﬁmoﬁmimmﬂmlwchmaﬁmm.wmmenum
ﬁmwmemdqnmmwnmﬁmnmumahhwm.hm
mewovdofmorﬁm-of-my.&nhnmdnllbeomdmonedmutomvem
unnecessary or unrcasonable iMerfcrence with rights of lessee.

Pﬁwwdimwimuuwﬂmofuhmdm.mﬂulmhmhhw
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studies under. guidelines provided by lessor. I in the conduct of operstions, threstened or
endangered species, objects of historic or scientific interest, or substantial unanticipated
environmental effects are observed, leasee shall immedisicly contact lessor, Lensee shall ceave
any operations that would result in the destruction of such species or objects,

Sec. 7. Mining operations--To the exieat that impacts frum mining operations woukl be
substancially differemt or greater than those associated with normal drilling operstions, lessor
reserves the right to deny spproval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the option of catracting or having extracied hefiom
from gas production in & manner specified and by means provided by jessor at R SApERSE OF
loss to iessee or owner of the gas. Lesaee shall include in any contract of sale of gas the provisions
of this section.

Sec. 9. Damages to property—Lessee shall pay lessor for damage (o lessor's improvements,
and shall save and hold lessor harmless from all claims for damage or harm to persons o property
as.a result of lease operations.

Sec. 0. Protection of diverse interests and equal opportunity—Lessee shall: pay when due all
taxes legally asacssed and levied under laws of the State or the United Staics; accord sl employees
complese freedom of purchase; pay all wages at least twice each month in lawful money of the
LUnited States; maintain a safe working environment in sccopdance with standard industry practices;
and ke measutes necessary 10 protect the health and safety of the public.

Lessor reserves the right to ensure that prody is sold ot nable prices and 10 prevent
monopoly . If lessce operates a pipeline, of owns controlling interest in a pipeline or a company
opersting a pipeline, which may be operated accessible 10 oil derived from these leased lands,
lessee shail comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11246 of Sepiember 24, 1965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessec nor lessee’s subcuniractors shall maintsin segregated facilities.

Sec. F1. Transfer of leasc interests und relinquishmem of lease— Ax required by reguiations,
lessee shall file with lessor any assignment of other iransfer of an interest in this lease. Lexace
may relinquish this lease or any legal subdivision by filing in the proper uifice & writen
relinquishment, which shall be effective as of the date of filing, subject tn the continued obligation
of the lessee and surety to pay all accrued rentals and royaliies.

Sec. 12. Delivery of premises-—At such time as all or portions of this lease are returned 0 bessor,
lessee shall place affected wells in condition for suspension or abandonment, roclaim the land
as specified by lessor and, within a reasonable period of time, remove cquipment and
improvements i deemed necessary by lessor for preservation of producible wells.

Scc. 13, Proceedings in cuse of defauli—If léssee fails to cumply with any provisions of this
lease, and the nuncompliance continues for 30 days after written potice thereof, thes lease shall
be subject to cancellation unless or until the leaschold contains a well capable of production
of oil or gas in paying quantities, or the lease s commitied to an approved cooperative of unit
pisn or communitization agreement which contains a well capabic of production of unitized
substances in paying quantities. This provision shall nut be construed 10 prevent the exercise
by lessor of any other icgal and oquitable remedy, including waiver of the Jefault. Any such
remedy ot waiver shall not prevent later cancellation for the same default occurring af any other
time. Lessee shall be subject W spplicable provisions and penaities of FOGRMA (30 U.5.C. 1701).
Sec. 14. Heirs and successors-in-interest—Each obligation uf this lease shall eatend to and be
binding upon, and every benefit hereof shall inure to the heirs, executors, administrators,
successors, beneficiaries, or assignees of the respective parties hereto.

W U.5. GOVERNMENT PRINTING OFFICE: 1088—673-016/85010
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
‘an oil and gas lease. Section 2(a){2)(A) of the MLA, 30 U.S.C. 201{a)(2}{A),
requires that any entity that holds and has held 2 Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal 1in
commercial quantities from each such lease, cannot quaiify for the {ssuance of

any other lease granted under the MLA. Complfance by coal lessees with Section
2(a)(2)(A) is explained in 43 CFR 3472.

In accordance with the terms of this ol and gas Jease with respect to compliance
by the initial lessee with qualificatfons concerning Federal coal lease holdings,
all assfgnees and transferees are hereby notified that this ofl and gas lease is
subject to cancellation if: (1) the fnitfal lessee as assignor or as transferor
has falsely certified compifance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, {i.e., arms-
length assignment, relinquishment, or logical mining unft, the initial lessee as
assignor or as transferor is no longer in complfance with Section 2(a}(2){A).
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with -Section 2{2){2)(A).

Informatfon regarding assfgnor or transferor compliance with Section 2(a)(2)(A)

1s contained in the lease case file as well as in other Bureau of Land Managesent
records available through the State Office {ssuing this lease.
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SAGE GROUSE SPECIAL STIPULATION

The following described lands have been identified as critical habitat
for mating, nesting, and brood-rearing of sage grouse. Therefore.
prior to entry onto the lands, the lessee (operator) will discuss the
proposed activities with the appropriate Bureau of Land Management
authorized officer who may require additional measures for the protec-
tion of sage grouse. Such measures will include at a minimum:
No |surface occupancy on the actual strutting grounds for the period:
February 1 - May 1

or

February 15 - May 15
D_eag.nip_t.im_af_hﬁd.ﬁ
PARCEL NV-91-08-0079 T. 20 N., R. .49 E.. MDM, Nevada

sec. 10, E¥;
] sec. 11. Wk.

PARCEL NV-91-0B-0082 - T, 21 N., R. 49 E., FDM, Nelvada
‘ | sec. 09, all.

PARCEL NV—91«7P-0085 - T. 21 NF,A Rék«;gwg : M 4 Nel[vada
1 L sec. 244, . '

PA$CEL NV491~qF-0088 ' T. 22 N.; R. 49 E., %DM, Nevada

sec. 19, NEX;
sec. 31, EXSEY.

PARCEL NV-91—08—0089 T. 22 N., R. 49 E.. MDM, Nevada
sec. 32, SWY.
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PARCEL NV-91-08-0080

PARCEL NV-91-08-0091

PARCEL Nvfgl—o[-odss

PARCEL Nv-gi-oPn01ao

i
PARCEL NV-91-0B-0092

=y

T. 22 N., R. 49 E..
sec. 21, all;.
sec. 28B. SWx.

T. 22 N., R. 49 E..
sec. 27, ExBEkx;
sec. 34, NEXNEX%.

T. 22 N., R. 49 E..
' sec. 26, all;
sec. 35, all.

T. 22 N., R. 49 E.;.'}

gec.
86C.

ALL LANDS : {
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EURE COUNTY, NEVADA
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