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OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned (reverse) offers to lease all oral}y of the lands in Item 2 that are available for leasc pursuant 10 the Mincral Leasing Act of 1920, a5 amended and supplemented (30 U.S.C. 151
et seq.), the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.5.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 Op. Amny. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
Energy Partners Nominee Co.
1. Name C/0 Duncan Energy Company
Street - 1777 South Harrison Street, P-1
City, Stwie, Zip Code Denver, CO 80210

2. This applicsion/olTer/lcase 13 for: {Check only One) Iirunuc DOMAIN LANDS 1] ACQUIRED LANDS (percemt U.S. imterest ______ )
Surface managing agency if other than BLM: Unit/Project
Legal description of land requestod: *Parcel No.:. NV =91 -08-0082 *Sale Dwe widry):_ 8 /13 /91
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian Stage County
6 ot e i o 2556000
 Aicust rervited: Filing foe § 1.0+ 00 Rewal foc 532040, 00 Tous_3.915.00
DO NOT WRITE BELOW THIS LINE

3. Land inchuded in lease:
T. R Meridian . Swee County

T. 21 .No, Rs 49 Ec. HDM’ Nevada
sec. 09, all;
sec. 10, ali;
sec, 11, all;
sec. 12, all.
Eureka County

Tol scres in lemse 2560 . 00
" Resal eined § 3840, 00

This lease is issued granting the exclusive right 10 drill for, mine, extract, remove and dispose of all the oil and gas (except heliwm) in the lands described in ftem 3 together with the right 10 build
and maintsin necexsary improvemcnts thereupon for the term indicated below, subject o rencwal or extension in accordance with the approprisic leasing authoricy. Rights granted are subject 1n
applicable laws, the terms, conditions, and attached stipulations of this lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulations snd formal
orders hereafier promulgated when nix inconsistent with loase rights granied of specific provisions of this lease.
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nomsination nd thene specified on this form.

Type and primary 1erm of lease: THE UNITED STATES OF AMERICA
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Sec, l.ltcnuh—llemlsshﬂlbeplidmpn:peroffweoflelmrinldvmofucblun year.
Annual rental raes per acre or fraction thereof are:

(s) Nomcompetitive lease, $1.50 for the first 5 years; thereafter $2.00;

(b) Competitive lease, $1.50; for primary term; thereafter 52.00;

{c) Other, see attachment, or
as specified in regulations al the time this lease is issued.

Ifuﬁslaumnpoﬂmﬂmwrnmﬁuedwmwwndmenﬁvemmﬁlplnwhinh
im:luduawdlapueorpmduhglnudm,lndﬂnﬂmmmhulpmvmfor
Mum,mﬁmummmmmnwm.m.
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e within a participating area. L

Failmlnpaymalmml.ifdue.onofheforcﬁnamﬁumrydmoflh‘ulan(ornen
official working day if office is closed) shall automatically serminate this lease by operation of
law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessee. : o

Sec. 2. Royalties—Royaltie shall be paid w0 proper office of lessor. Royalties shall be computed
in accordance with regulations on production removed of sold. Royaity rates are:

(») Noncompetitive lease, 124%;
(b) Competitive lease, 12%%;
{c) Other, see attachment; or
as apecified in regulations at the time this lease is issued,

lenair reserves the nght tw specify whether royalty is to be pail in value or in kind, and the
right ti catablish reasonable minimum values on products afier giving leasee notice and an
Opportunicy ur be heard. When paid in value, ruyaltics shall be due and payabic on the last da
of the month following the month in which production occurred. Whea paid in kind, production
mumw.mmmwuwm.mmmmmum
where produced without cost 10 lessor. Lesace shall not be required 10 hold such production
in storage beyond the last day of the month foliowing the moath in which production occurred,
nor shall lessee be held liable for loss or destruction of rayalty oil or other producis in siorage
from causes beyond the reasonsble control of lessee.

Minisuzn royslty in Licu of rental of not less than the rental which otherwise would be required
for that lcase year shall be payatile at the end of each lease year beginning on or after s discovery
in paying quantities. This minimum royalty may be waived, , 0r reduced, and the
sbove royalty rates may be reduced, for all or portions of this lease if the Secretary desermines
that such action is nccessary W encourage the grestest ultimate recovery of the leased resources,
or is otherwise justified.,

An interest charge shall be assesscd on late royalty payments or uaderpayments in accordance
with the Federal Gil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.S.C. 1701).
Lessee shall be liabie for royaity payments on oil and gas lost or wasted from & lease sike when
such loss or waste is due Lo negligence on the part of the opertior, of duc to the failure 1o comply
with any rule, regulation, onder, or citation issuad under FOGRMA or the leasing suthority.

%ec. 3. Bonds— A bond shall be filed and maintained for lease operations as required under
regulations,

Sex. 4. Diligence, raie of developinest, unitization, and drainage--Leasee shall exercise reasonable
diligence in developing and producing, and shal] prevent unnecessary damage to, loss of, or
waste of leased resources. Lessor reserves right to specify rates of development and production
in the public interes) and 1o require lessee 1o subscribe to a cooperative or unit plan, within 30
days of notice, if deemed neceasary for proper development and operation of area, ficld, or pool
embracing these leased lands. Leasec shall drill and produce wells necessary to protect Jeased
lands from drainage or puy compenssiocy royalty for drainage in amount determined by lessor.

Sec. 5. Davumcots, cvidence, and inspection—Lessec shall file with proper office of lessor,
ol bater than W) days witer elfcctive duic thereof, any contrsct or evidence of other arrangement
fie nade e duspumal of prostuction. At such times and in such form us lessor may prescribe, lexsee
shall turnish detnled statcments showing amounts and quality of all products semoved and sold,
proceeds therefrom, and amount used for production purpuses of unavoidably lost. Lessee may
be roquired (o provide plats and schematic disgrams showing development work and
improvements. and reports with respect lo parties in interest, expenditures, and depreciation
ocosts. In the form prescribed by lessor, iessee shall keep & daily drilling record, a log, information
on well surveys and tests. and & record of subsurface investigations snd furnish copies to fessor
when required. Lessee shall keep open at all reasonable times for inspection by any authorized
offices of essor, the leased presiises and all wells, improvements, machinery, snd fixtures thereon,
and all books. accounts. maps, and records relative to operations, surveys, or investigations
om or in the leased lands. Lessoe shall maintain copies of all contracts, sales agreements, accounting

records, and documentation such as billings, invoices, or similar documcntation that SuppoLs

costs claimed as manufacturing, preparation, and/or uassportation costs. All such recunds shall
be maintained in lessee's accounting offices for future sudit by lessor. Lessce shell maintain
required records for 6 years afier they are generased or, if an sudit or investigation is underway,
until released of the obligation 1o maintain such records by lessor.

During existence of this lease, information obtsined under this section shall be closed o
inspection by the public in accosdance with the Freedom of Information Act (5 U.S.C. 552).
Sec. 6. Conduct of operations—Lessee shall conduct operations in a manner thel minimizes adverse
impacts (o the land, air, and water, to cultural, biological, visual, and other resources, and to
mhrhﬂmwmn.hnueshﬂlukemﬂgmmmdmedmybyhmm
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of operitions, and specification of interin and final reclamation messures. Lessor reserves the
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unnecessary of unreasonsble interference with rights of lessee,
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environmental effects are observed, lessec shall immedistely contact lessor. Leasee shall ceuse
any uperstioas that would result in the destruction of such species of vbjects.

Sec, 7. Mining operations—To the eaienl thet impacts from mining operstions woukd be
substantially different or greater than those associsted with normal drilling uperations, lessor
reserves the right to deny spproval of such operations. ‘

Sec. 8. Extraction of heliun—Lessor nescrves the option of eatracting or haviag extracted helivm
fmm;upmdmﬁoainammrspacifwdmdbynmpmvidedbyhmumeww
Ioumlmeeorwmol‘liu.u.lmmmwhmymofakof;uwmhm
of this section.

Sec. 9. Damages to property—Lessee shall pry lessor for damuge to lessor's improvements,
lnddﬂlnveamﬂnﬂlnmrhunﬂenfmmanchiufudmmwhmhmwm
a2 & result of lease operations.

Soc. 10. Protection of diverse intcrests and equal opportunity—Lesser shall: pay when due all
taxes legally assessed and levied undet laws of the State or the United Stasea; accond all employees
mﬁmam:m-quuummoemmmhwmmoru
Umm;m.mmmmwmmmmm;
and take measures nocessary 10 protect the bealth and safety of the public. :

Lessor reserves the right to ensure that production is sold sl reasomable prices and 10 prevent
mnopdy.lfhtmmnﬁpdim.ummﬂiqiﬂuuhapipﬂimwam
openating a pipeline, which may be operated accessibie to oil derived from theae leased lands,
lessee shaill comply with section 28 of the Mineral Leasing Act of 1920, .

Lessee shall comply with Executive Order No. 11246 of Sepiember 24, 1965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuam thereto. Neithes
lessee nor lessee’s subcontractors shall maintain segregated facilities.

Sec. 11. Teansfer of leasc interests and relinquishment of kease— As required by regulstions,
lessee shall file with lessor any axsignment or other transier of an interest in this lease. Lessoe
may relinquish this lease or any legal subdivision by filing in the proper uffice & written
relinquishment, which shull b efloctive as of the date of filing, subject w the continued obligaion
of the lessee and surety 10 pay all accrued rendals and royalties.

Sec. 12, Delivery of premises—At such time ax all or portions of this lease are returned & lessor,
lessec shall place affected wells in condition for suspension or abandomncnt, reclaim the Lund
as specified by lessor and, within a reasonahlc period of time, remove equipsient and
improvements nit deemod necessary by bessor for preservation of producible wells.

Sec. 13 Proceedings in case of default—If lessce fuils to comply with any provisions of this
lease, and the noncompliance continues for 30 days alter writien nutice thereof, thix lease shall
be subject to cancellation unleas or uniil the leasehold contains a well capable of production
nfoilnr;uinpnyi.uqumil'm.ordnleueilcmnnimdmmnpptmedempenuvewum
plan or communitization agreement which contains a well capabie of production of unitized
substances in paying quantitics, This provision shall not be cunsirued (o prevent the excrcise
by lessor of any other legal and equitable remedy. including waiver of the defsuit. Any such
remedy or waiver shall not prevent Later cancellation for the same default occurring st any other
time. Lessec shall be subjoct b applicable provisions and penalties of FOGRMA (30 U.S.C. 1701).
Sec. 14. Heirs and successors-in-interesi—Esch obligation of this lease shall extend 1o and be
binding upon, and every benefit hercof shal inure o the heirs. executors, adminisirators,

. ', successons, bencficiaries, or assignoes of the respective panties hereto.

U8 GOVERNMENT PRINTING OFFICE: . 1988—673-016/85010




NOTICE TO LESSEE

Provisions of the Minera} Leasing Act (MLA) of 1920, as amended by the Federal

Coal Leasing Amendments Act of 1 976, affect an entity's qualifications. to ebtain
&n o1l and gas Jease, Section 2(a){2)(A) of the MLA, 30 U.S.C. 201(a)(2)(A), '
requires that any entity that ‘holds and has held 2 Federal coa) lease for 10

years beginning on or after August 4, 1976, and who is not producing coal in -
commercial quantities from each such lease, cannot qualify for the ssuance of

: any other lease granted under the MLA. Compliance by coal Jessees with Sectfon
2(a)(2)(A) 1s explained in 43 CFR 3472, |

In accordance with the terms of this 011 and gas 1ease with respect to compliance
by the initial lessee with qualifications concarnig.l-‘eden‘l coal lease holdings,
all assignees and transferses are hereby notified that this of1 and gas lease is
subject to cancellation 1f: (1) the initial lessee as assignor or ag transferor
has falsely certified compliance with Section 2{a)(2)(A} or (2) because of a .
denial or disapproval by a State Office of a pending coal action, 1.e., arms-
length assignment, relinquishment, or logical mining unit, the inftial lessee as
assignor or as transferor is no longer in compliance with Section 2(a)(2){A).

The assignee or transferee does not qualify as a bona fide purchasar and, thus,

has no rights to bona fide purchaser protection in the event of cancellation of
this leass due to noncompliance with-Section 2(a)(2)(A),

Information regarding assignor or transferor compliance with Section 2(a)(2)(A)
is contained in the lease case f{le as well as in other Bureay of Land Management
records available through the State Office 1ssuing this Tease.
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SAGE GROUCE SPECIAL STIPULATION
The following described lands have been identified as critical habitat
for mating, nesting, and brood-rearing of sage grouse. Therefore,
prior to entry onto the lands, the lessee {(operator) will discuss the
proposed activities with the appropriate Bureau of Land Management

authorized officer who may require additlonal measures for the protec-
tion of sage grouse. BSuch measures will include at a minimum:

No surface occupancy on the actual strutting grounds for the period:
February 1 - May 1
or

February 15 - May 15

L4 .
Description of Lands
PARCEL NV-91-08-0079 T. 20 N., R. 49 E.. MDM, Nevada
i sec. 10, E¥X;
| sec. 11, Wk.
PARCEL NV-91-08-0082 T. 21 N., R. 49 E., MDM. Nevada
‘ sec. 09. all.
PARCEL NV-91-08-0085 T. 21 N., R. 49 E., MDM. Nevada
sec. 22, Sk.
PARCEL NV-81-08-0088 T. 22 N., R. 49 E., MDM, Nevada
sec. 19, NE%;
sec. 31, EXSEY4.
%
PARCEL NV-91-08-0089 T. 22 N., R. 49 E., MDM, Nevada

sec. 32, SWx4. ’
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PARCEL NV-91-08-0090 T. 22 N.. R. 492 E., MDM. Nevada
sec. 21. all;
sec. 2B, SWy.

PARCEL NV-91-08-0091 T. 22 N., R. 49 E.. MDM, Nevada
sec. 27, ExEXx: ‘
sec. 34, NEYNEY.

PA?CEL NV-91-08-0082 . T. 22 N., R. 49 E.. MDM, Nevada
' ' sec. 28, all:
sec. 35. all.

PARCEL NV-91-08-0093 T. 22 N., R. 49 E.. MDM, Nevada
sec. 25, SWi4SWi;
sec. 36, NW4.

PARCEL NV-91-08-0180 - ALL LANDS

T 3% Y
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