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BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned {rewerse) offers to lease all or any of the lands in Stem 2 thal are available for lease pursuant to the Mineral Leasing Act of 1920, a3 amended snd supplemented (30 U.S.C. 181
ot seq.), the Minerai Leasing Act for Acquired Lands of 1947, as amended (30 U.5.C. 351-359), the Attomey General's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), or the

RKREAD INSTRUCTIONS BEFORE COMPLATING
Energy Partners. Nominee Co.
1. Name C/0 Duncan Energy Company
Street 1777 South Harrison Street, P-~1
Ciy. Sue, 2ip Code Denver, CO 80210

2. This applicstion/ofles/icase is for: (Check only One) [ PUBLIC DOMAIN LANDS {7 ACQUIRED LANDS (percest U.S. interest )

Surface managing agency if other than BLM: Unit/Project
Legal description of land requesied; *Parcel No.: 79 *Sade Dute (wdy): 8 /13 /91
*SEZ ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE. ‘
T. R. Meridian Staxe Couaty
2,560.00
Total acres applied for S22 7V = ¥
mm;pmmsﬂ Rental fes $ 3,840.00

Taws 3,915,00

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:
T. R. Megidian State County

T. 20 Ne, Re 49 E,, MDM, Nevada
sec. 10, ali;
sec, 11, all;
soc. 13, all;
S8C, ]4, all.
Eureka County

—
dmi—

This leasc is issued granting the exclusive right to drill for, mine, extract, remove and dispose of all the oil and gas (except kelium) in the lands described in liem 3 together with the right 1o build
atid maintain necessary improvements thereupon for the term indicated below, subject 1o rencwal of extension in accordance with the appropriaic leasing authority. Rights granted are subject to
applicable laws, The terms, conditions, and attached stipulations of this lease, the Secretury of the Inierior's regulations and formal orders in effect ax of lease issuance, and o regulations and formal *
orders hereafier promulgated when mt inconxistent with lesse rights granted or specific provisions of this lease.

NOTE: mmnmmt&mmmmhﬂhdﬂyemuudhldornomimuunI'ormmhmlllcduderﬂ(:ﬂlﬂl.ndhnbjeﬂulhem-ﬂhﬂbﬂwF
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA
%Nmmiﬁv: lease (ten ycars) by #
- : - ' ) i

Chict Land trn 51

') ‘Competitive lease (five years) : SEP 25 1991 |
~ (Titke) (Date) ;

() Other EFFECTIVE DATE OF LEASE 0CT 1 199 5
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. () unueumneu wSflbicy thai (1) ulteror 1s aum.en of me Uniied States; an assocuation oi such uuun». i MUMGEPAILY, OF & CUTPUTBLION UTganizeal underu::uw:vl we Unumbumm S
of any Stase or Territory thereof; (I)allpmmholdmgmumwmmeoﬂummmplmmﬂcmalmmmmm (3) offeror's chargeable intcrests,” dueumrlladm '

meﬂmpﬂ:dﬂmnotnqunedhnd:domtuaedﬂbﬂl)mumquﬂodlndplhmmlhemm of which not more than 200,000 acres are beld under.

optica, .or 300,000 ::

nmmmwmmummmhmmpmmm (dloﬂerwumoomdered;nﬁmru-arhhmohhsmmwmmelandsmdbylhuo!'&rmm

(S)offmulncnmplmmlhqudnﬁummn'Mﬂlmdleanhﬂldhppmﬂqdmu.
foc alt Federal oil and gas lease holdings as required by sec. l'l(;)oflheMmenll.asmgAa and (7) offeror is not in violstion of sec. 41 of the Act.

2(1K2XA)ofﬂanrdLum3Aa.(6)oﬁmummﬂmwnhW

Jw-w

(b) Undessigned agroes that signature 1o this offer constitutes scceptance of this lease, including all terms, conditions, and stipulssions of which offeroc hias been given notice, and any anendenent .
ofmleuummMukmwmm&uomrmwmuuumﬁnoﬂuwmdmmﬁnnyreumfrmlhulﬂu The offeror further agrees that this
offer cannot be withdrawn, cither in whole of in part, unlmlhemlhdnwalumoelvedhylhepropetBLMSmOﬂhbefmdmlus mﬂnmhnlbmﬂuu.onmluu whichever

mmlhehuid:scnbadmlhewahdnwﬂ mmwmwrormuwm

mﬁuﬂﬂhmﬂwﬂuﬂc‘mrwum:lrhhum;m
payments. 13 U.S.C. Sec. 1001 makes it a crime for any persea knowingly and willllly to make

um-unymmmjm

ﬂemﬂdhmﬂuewﬂhmﬂﬂhtluhlﬂrwbﬂhm
MnwamdthUﬂdSm.yﬁh fictitions or frandulent siatoments

Partners ‘Nom ee Co.

Duly excoued this . LULH wy o August

»

Sec. 1. W:—Rcmluhubcpudmptopcrol‘ﬁuuflummadvmofmluuym
Annual renta) rates peracre or fraction thereof are: :

{a) Noncompetitive lease, SISOfmmerumSyun.tlmuﬂerszm

(b) Competitive lease, $1.50; for primary term; theseafier 52.00;

(<) Other, sec attachmen:, or
as specified in regulations at the time this lease is issued.

If this lease or a portion thereof is committed (0 an approved cooperative of unit pian which
includes a well capsble of producing leased resources, and the plan contains a provision for
allocation of production, royalties shall be paid on the production allocated 1o this lease, However,
annualmulsdnnmmumbeduenlhemwﬁedmm.(b).or(c)fordm.ehnd.'
not within a participating area. "

Failure to pay annual rental; if due, on of before the anniversary date of this lease (or next
official working day if office is closed).shall sutomatically serminate this lease by operation of
law. a:mhmayhewmved redwed mwwmmmawﬁnmmm
by lessee.

. Sec.2, mam—mmmupumwoﬂhorm Roynihulhl.lbewmwwd
in accordance with regulations on production removed or sokl, Royalty raies are:

(a) Noncompetitive lemse, 124 %;

th) Competitive lease, 12% %;

{c) Orher, soe atinchiment; or
u-pu.uﬁedmu;uluumumelmlhum ununul

Imumﬂnnmmwlfywmmymyuwhenllmnluenrmkmd lntllhe
right v establish reasomshle minimwm values on peoducts afier giving lessee notice and an

opportenity w be heard. When paid in value, royalties shall be duc and psysbic on the last day - -

of the monith following the month in which production occurred. When paid in kind, production

shall be delivered, unless otherwise agroed 10 by leasor, in merchantable condition oo the premises '+

where produced withowt cost 10 lessor. Lessee shall not be required 1o hold such production
in stotage beyond the last day of the month followiny te moath in which production occurred,

nor shail mumnmmm«mmummmammmw N

from causes beyond the reasonsblc control of lessee. '

Mmmmydlyhhwofmﬂofnmlulmhmﬂwmmﬂewwhbemnd
foflhulmeymnulheplywhnlhundofmhlﬂnymhmmwl&undmﬁery
in puying quantitics. This minimum royalty may be waived, suspended, or roduced, and the
sbove royalty rates may be reduced, for all or portions of this lease if the Secresary dedermines
MmmumbmgeMpmumwofﬂnhuﬁm.
or is otherwise justified.

ummmuuummmmnqpym«mymmm
with the Foderal Oil and Gas Royalty Managemens Act of 1982 (POGRMA) (30 U.S.C. 1701).
Lessec shall be liable for royalty payments on oil and gas lost or wasted from a fease site when
such loss or waste is duc 1o negligence on the pant of the operasor, or due to the failure to comply
with any rule, regulation, order, or citation issued under FOORMA or the icasing suthority.

Sec. 1. Bonds— A bond shail be filed and maintained for lease operations as required under
regulations.

Sex. 4. Diligence, rate of development, unitization, and drainage-- Lessee shall exercise ressonable
diligence in developing and producing, and shall prevent unnecessary damage to, loss of, or
waste of leased sesources. Lessor reserves right i specify rates of development and production
in the public interest and to require lessee 10 subscribe to & cooperative or unit plan, within 30
days of natice, if deemed necessary for proper development und operation of area, field, or pool
embracing these leased lands. Lessee shall drill and produce wells necessary 10 prosect leased
lands from drainage or puy compensatory royalty for drainuge in amount determined by lessor.

Sex. 5. Dacuments, evidenve, and inspection—Lessee shall filc with proper office of lessor.
ot later than X days witer effective duse thereof, any contract or cvidence of uther arrangement
for made or disposad of production. Al such times and in such form ss lessor may prescribe, lessce
shaill furnash detailed statements showing amounts and quality of all products removed and sold,
procteds therelrom. and amount used for production purposes or unavoidably lost. Lessee may
hmmwpmmmm:mwmmluwmmmmm
improvements, and repons with respect 10 parties in interest, expenditures, and depreciation
costs. In the form prescribod by lessor, lessee shall keep a daily dritling record, a log, information
on well surveys and tests, and 2 record of subsurface investigations and furnish copies to lessor
when required. Lessee shall koep open at all reasonable times for inspection by any authorized
officer of lexsor, the leased premises and all wells, improvements, machinery. and fixtures thereon,
and all books, accounts, maps, and records relative 10 operations, surveys, or investigations
on or in the leased lands. Lessee shall maintain copies of all contracts, sales agrecrbents, accounting
records, and documentation such as billings, invoices, or similar documentation that supports

costs claimed as manufacturing, preparation, and/or transportation costs. Al such records shall .

ummmdmlmsmudﬂbummmwm Lessce shall maintain

* required records for 6 years after they are genersted or, if an sudit or investigation is underway, -

unil reieased of the obligation 1o maintain such records by lessor,

During existence of this lease, information obtained under this section shall be closed 10
inspection by the public in accordance with the Freedom of Information Act (5 U.S.C. 352). -
Sex, 6. Conduct of operations—Lessee shall condict operations in & mannes that minimizes adverse

impacts (o the land, air, and water, to cultural, biological, visual, and other resources, and 1o
other-land uses or users. Lessee shall take reasonble measures deemed neceasary by lessor ta
sccomplish the intent of this section. To the extent consistent with lease rights granted, such
mwnﬂuﬁ.hﬂmmmw.mﬁmuumah;pofm“
of operations, and specification of inerim and final reclamation messures. Lessor reserves the
right to cootinue existing uses and to suthorize future uses upoa or in the lessed lands, including
the approval of easemenis or rights-of-way. Such uses shall be conditioned 50 as 0 prevent
unnccessary or unreasonable inierference with Tights of lessee.

Prior to distarbing the surface of the leasexl lands, lessee shall contact lessor %0 be apprisad
dpmﬁum&hfdbmmwmwmmmmumyhm
Arcas to be disturbed may require inventories or special stadics 10 determine the exient of impacts
to other resources. Lﬁuemyummnrdwmwmonhbnmwﬂ
stadies under guidelines provided by lessor. If in the conduct of operations, threstened or
ondangered species, objevts of historic or scientific interest, or substamiial unanticipaied
enviroamental effects are observed, lessoe shall immedissely coatact lessor, Leasce shall ceane
any operations that would resull in the destruction of such species or vhjects,

Sec. 7. Mining operations—To the eatesl that impacss froe mining operations woukd be
mhumuﬂlydlﬂmormm-nnmmmulwnhmdmhum essur
reserves the right to deny approval of such operations. .

L

.Sec. 8. &mﬁhm—@mﬂmdmahvmemm
""from gas production in a manner specified and by means provided by Jessor sl no expense or

loss ko leasee or owner of the gas. Lessec shall include in sny comtract of sale of gas the provisions:

. of this section. .

Sec. 9. Wmm—hm“p-ylumlmdum.ewm;w
andlhuuvundhidleuwhmlenhmﬂlcmmw«hmbmwm
as & result of lcase operations.
Sec. 10. Protection of diverse interests and equal opportunity-—Lesses shall: pay when due all
taxes legally asscsacd and lovied under laws of the Stse o¢ the Unised Stases; accord all employees
complete {reedom of purchase; pay all wages at Jeast twice each month in lawful moncy of the
Unised Stases; mammmmmmmmpm
and take measares necessary w0 protect the heoalth and ssfosy of the public.
Mm&enﬁbmhuﬂnﬁmuﬂdumnﬂhmmbm
moaopoly. If lessse operates a pipeline, or owns controlling inserest in a pipeline or & company
operating a pipeline, which may be operated accessible 0 oil derived from these leased lands,
lessec shall comply with section 28 of the Mineral Leasing Act of 1920.

Lessee shall comply with Executive Order No. 11246 of Sepiember 24, 1965, as amended,

" and regulstions and relevant orders of the Secretary of Labor issuod pursuant thereto. Neither

lessec nor lessce's subcontraciory shall maintsin segregated facilities.

Sec. |1, Tranafer of lease interests and relinguishment of lease— As required by regulstions,
lessce shall file with lessor any assignment or other transfer of s intcrest in this lease. Lessce
may relinquish this lease or any legal subdivision by filing in the proper office s written
relingquishment, which shall be effective as of the date of filing, subject to the cuntinued obligaion
of the lessec and surcty 1o pay all accrued rentals and royalties,

Sec. 12, Delivery of presises—At such time as all or portions of this lease are returned 10 lessor,
lessee shall place affected wells in condition for suspension or sbandonment, reclzim the land
as specified by lessor and, within a reasonable period of time, remove oquipment and
improvements ik deemed necessary hy lessor for prescrvation of producible wells,

Sec. |}, Proceedings in cuse of default—If leasee fuils 0 comply with any pruvisions uf this
lease, and the noncompliance continues for 30 days after wrinen sotice thereof. tus lease shall
be subject 1o cancellstion unless or until the leasehold containg a well capable of production
ofmlor;nmpnymgqumlm.orunlenen:onunmdmmlmmedcmpefmveotm
plmoroormmumnuona;mmem Whtchmumuwdlcaplbleofpmdmmo‘ummd
substances in paying quantities. This provision shall not be construed w0 prevent the exercise
by lessor of any other legal and equitable remedy, including waiver of the default. Any such
remedy or waiver shall not prevent later cancellation for the same defsult occurring at any other
time. Lessee shail be subject w applicable provisions and penaltics of POGRMA, (30 U.5.C. 1701).
Sec. 14. Heirs and successors-in-interest—Each obligation of this lease shall extend 10 and be
binding upon, and every benefit hereof shall inure 1o the beirs, executors, administrators,
successors, beneficiaries, or assignees of the respective parties hereto.

Pr U.5. GOVERNMENT PRINTING OFFICE: 1988--873-018/06000
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal _
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an o1l and gas lease. Section 2(a)(2)(A) of the MLA, 30 U.S.C. 201{a){2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
commercial quantities from each such lease, cannot qualify for the {ssuance of

any other lease granted under the MLA. Compliance by coal lessees with Section
2(a)(2)(A) 1s explained in 43 CFR 3472,

In accordance with the terms of this ofl and gas lease with respect to compliance
by the fnitial Tessee with qualifications concerning Federal coal lease ‘holdings,
all assignees and transferees are hereby notified that this oil and gas leases {s
subject to cancellation 1f: (1) the {nitial lessee as assignor or as transferor
has falsely certified compliance with Section 2{a)(2)(A)} or (2) because of 2
denfal or disapproval by a State Office of a pending coal action, 1 «8,, 2arus=-
length assignment, relinquishment, or logical mining unit, the initial lessee as
assignor or as transferor 1s no longer in complfance with Section 2(a)(2)(A).
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with-Section 2(2){2)(A).,

Information regarding assignor or transferor compliance with Section 2(a)(2)(A)
1s contained in the Teass case file as weil as in other Bureau of Land Management
records available through the State 0ffice issuing this lease.
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PARCEL NV-91-08-0090

PARCEL NV-91-08-0091

PARCEL NV-91-08-0092

PARCEL NV-81-08-0083

PARCEL NV-21-08-0180

- T. 22 N., R. 49 E.. MDM, Nevada
sec. 21, all;
sec. 28, SWyg.

T. 22 N., R. 49 E.. MDM, Nevada
sec. 27, ExEXx;
sec. 34, NEXNEY.

T. 22 N., R, 49 E.. MDM. Nevada
sec. 26, all:
gec. 35. all.

T. 22 N., R. 49 E.. MDM. Nevada

sec. 25, SWHSWXH;
sec. 38, NWX.

. ALL LANDS

BOGK 22? PAGE 112

RECORQE %XH Fﬁﬂ“iSTﬂF
Duncan Enerngy Co.

‘9l NV -4 A9 0

A COUNTY, NEVADA
PEEGESBALEATERECORBER
FILE NO.

900

138444




