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s v . epstates 138449 L | NEVADA
Uvee 199%; - DEPARTMEn~T OF THE'INTERIOR =i | 1
BUREAU OF LAND MANAGEMENT " ' .
OFFER TO LEASE AND LEASE FOR OIL AND GAS M _oShrgat
undersigned (r : i i pursuant 10 the Mineral Leazing Act of 1920, as amended and supplemented (30 U.S.C. 181
:":eq.). the umi.ii"i‘.f.i.?.."‘i'é‘}m.&'ﬂ..‘;?ﬁ? :;:?. ‘;".’.‘f."‘miﬂ'iﬁ" u'?g.b;es:o;st;)mm Auwn:; Gululalrl Opinionmf)f :prn 2. 194.1. (40 Op. Atty. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLATING
Energy Partners Nomlnee Co.

1. Name C/0 Duncan Energy Company
Sirect 1777 South Harrison Street, P-1
City, Suste, Zip Code Denver, CO 80210
2. This application/offer/icase is foc: (Check only Olt)}b PUBLIC DOMAIN LANDS 17 ACQUIRED LANDS.(FM US imerest _______  }
Surfacc managing agency if other than BLM: UnivProject
Legal description of land roquested: oparce) No.._NV=91-08-01114 osate Date mitiyy:_8 13 191
oSZE TTEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R Meridiat _ Staze County
B : : : - | m?wgg 552.60
Amoust remited: Filing fee $ 15, 00 meout e s 3, 840,00 Tow's_3,915.00 °

DO NOT WRITE BELOW THIS LINE

3. Land included in leasc:
T. : R. Meridian State Coumty

Te 21 Ne, Re 50 Et’ MDM’ Nevada
sec, 30, lots 1-4, Ef, E4Wi;
sec. 31, tots (-4, Ef, EiWi;
sec. 32, all; '
sec. 33, all. ' '
Eureka County

Total acres in lease 202

Restal ressined § 3840

s ——r— - —r ——
Prr—— — s — ——

This lease is issued granting the exclusive right 1o drill for, mine, extract, remove and dispose of all the oil and gas (except helium) in the lands described in ltem 3 wogether wilh the right to build
and maintain necessary improvements thereupon for the term indicated below. subject to rencwa) OF extension in accordance with the appropriste leasing suthority. Rights gramed are subject 10
applicabic laws, the tesms, conditions, and attached stipulstions of this leasc, the Secrctary of the Inerice's regulations and formal orders in ffect as of lease issuance, snd to regulations and formal
wnders hereaficr promulgated when not incomsistent wilh Jease rights granted ve specific pravisions of this lease.

NOTE: mmumwmmmMMdeyemWormlulhnlommllltdmt!(:ﬂ)ln“dhﬂjeﬂulhmduﬂin
nominstion and those specified on this form.

Type and primary term of lease: ~ THE UN
| A{Nmmnpelitivelau(m years) ‘ [ y. . | by 2
| Chjef, Langs¥ind Mi %on  SEP 25 1931
'} Competitive lease (five years)
(Titie}™ (Dese)
3 Other EFFECTIVE DATE OF LEASE OCT 1 ‘99‘
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. ) AT D WCELEGS Ll L1 OHETON 1y @ GIlen O e Umitea otales, an assucianiun Gl sucn umi.cy,a. 4 HINHGIDAIY U a COPURShvIE OfRaniZed under Lhe laws 01 ihe Linbed dtites ur

of any Stai or Territory thereof; (2} all purties holding an intereal in the offes arc in comptiance

with 43 CFR 3100 and the leasing authoritics; (3) offeror’s chargeable intesests, diroct and indirect

hmmmhwmmmamemm.MthdMwlenuhuwmm.ofwhiuhnmmmm.owmmwwmm.wm.m.
mmmmm.mmmmmhmmnwsahm;mmi.mmumdammmhmomsmmwmummuymnomrm.w;

(5) offeror is in compliance with qualifications concerning Federal lease holdings provided in sec. 2(a{2HA) of the Mineral Leasing Act; (6) offeror is in compliance with
for all Federal oil and gas lease boidings as required byisec. 17(g) ofithe;Mineral Leasing Act; ;
() Undersignod agrees that signature 4o this offer constitutes acceptance of this lease, including
or scparate ease that may'include any land deacribed in this offer open to leasing at the time this
offer cannot be withdrawn, cither in whole or in part, unless the withdrawal is received by the proper
mqﬂnhﬂdeuﬁbedintbewilhd:lwd.hﬂ:beenuilndolbehdfoflheuwm. '
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and (7) offeror is not in violation of sec. 41 of the Act.

LR )

all terms, conditions, and stipulations of which offeror has been given notice, and aoy amendment

offer was filed but omited for any reason frotu this lease. The offeror further agrees that this

MSMWWMMQ,’WPWM“IW@H(.W
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payarain, 18 U.S.C. Sec. lwln-lmlnerhnfaruyWWyMww’hmwmwamdthMmhh.mnmm
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Energy ,Partners Nominee Co.-

Duly cacculed M""'.J.-.ml;‘dny of _
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Sec. 1. Rentals—Rentals shall be paid 1o proper office of lessor in advance of each lease year.™ " ‘costs clal

Annual renial cates per acre or fraction thereof are: .
(2) Noocompetitive lcase, $1.50 for the first § years: thercafter $2.00;
(b) Competitive lease, $1.50; for primary term; thereafier 32.00;

{c) Orher, scc atachment, or

as specified in regulations at the time this icase is issued.
lfﬁdlluumnpmﬁon&zraofhmmiﬂndhnumdcoopenﬁuotuﬁtplmwm

includes a well capable of producing leased resources, aid the plan contains a provision for

allocation of production, royalties shall be paid on the production allocated 10 this leasc, However,
annual renials shall continue to be dué at the rate specified in (a), (B}, or (c) for those lands
oot within & participating area. - v 4 i) -

Fnﬂmw;ayamalremll.ifm.’onot'befmtheamﬁvmthmohhhluu(ormt
oﬁsﬂwwﬁn;dnyifnﬁmhdoﬂ)m'mmiaﬂymmmmbymmof
law. Rentals tnay be waived, reduced, or suspended by the Secretary upon a sufficicat showing
bym. - ,oF AP L ]
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Sec. 2. Royalties— Royalties shall be paid lnpmpu office of lessor, Royntueuhlll be computed
in sccordance with ‘regulsions on production removed or sold. Royalry rates are; - -

(a) Noncompetitive lease, 12%%;

(h) Competitive lense, 12Vi%; v B

{c) Cmher, soc attnchment; or
as apq:iﬁc:d_iplrplmlm_ o the time this lease is issod.

Lewor reserves the right 1o specify whether royalty is 10 be paid in value oc in kind, and the
right ko catablish reasonable minimum values on products afier giving lessee notice and an

ity 1o be heard. When paid i vaiue, royaltics shali be dee and payabie on the law day.

of the mowth folowing the month in which production occurred. Whea peid in kind, production

shall be delivered, unless otherwise agreed 40 by leasor, in merchessable condition on the présmises . -
wmmwimumm.mmumuwwwmmm :

nmnmmmmaydmmmwmmmwmmmm.

nor shall lessee be hedd liable for Jots o destruction of royalty oil or other products in storage™

from causes beyond (he reasonable control of lessoe.

Mjnimummyﬂtyhlieuotmﬂofmhnmuunulwmmwhwmﬂbem
fwmnhmywlwlhmlﬂeumenddmhuyﬂtbeﬁmumam:diw
Mpym@m.mmmmmyumm.w.um.mu
mmnqmmyum.mmummdmmummmm
that such action is necessasy 10 encourage the greatcst ultimate recovery of the leased resources,
or is otherwise justified.

AD interest charge shall be assessed on late reyally payments of in accordance
with the Federal Oil and Gat Royaky Management Act of 1982 (FOGRMA) (30 U.8.C. 1701).
Lessce shall be liable for royaity payments on oil and gas lost or wasied from a lease site when
such |oss or waske is due to negligence on the part of the operaor, o duc to the failure to comply
wilh any rule, regulation, ordes, or citation issued under FOGRMA or the leasing authority.

Sec. 3. Bomls—A bond shall be filed and maintained for lease operations as required umder
regulations.

Sex. 4. Diligonoe, ratc of evelopment, unitization, and drainage. - Lesses shall exercisc reasonable

diligence in developing and producing, and shall prevent unnccexsary dsmage to, loss of, of - -
waste uf leased resources. Lessor reserves right o specify rates of development and production - -

in the public imerest and 10 requare lessee W subscribe 10 a cooperative of unit plan, within 30

dJays of notice, il deemed necessary

Ser. $. Docutnents; cvidence, wnl inspection—Lessee shali file with proper office of lessor,

for proper development and operation of ares, fiekl, or pool
embracing these leased lands. Lensec shall drill snd produce wells necessary 10 protest leased .
Yands from drainage or pay compensatory royalty for drainage in amount deterinined by lessor. '

RO IR L 1

as manufacturing, preparation, and/of ransportation onnlAll

be maintained in lessee’s accounting offices for fwrure audit by lessor. Lessee shall paintain

- teserves the right 1o deny approval of mich operations. . — . .o

1ok Later than W) dayy alter eifective daie thereof, any contract of evidence of other arrangement

tin aude us duposal of productie. At such umes and in such form as lessor may prescribe, lessee
shall furnish detailed statements showing amounts and quality of all products remoyed and sold,

proceeds therefrom. and amount used for production purposes of unavoidably lost. Lessce may
be required to provide plas and schemstic diagrams showing : development: work md

improvements, and reports with respect lo parties in interest, expenditures, and. depreciation
m.mmmmnmwm.mmw-auymm._ammm

on well surveys and tesis, and a record of subsurface investigations and furnish copies to lessor -~

when required. Lessee shall keep open at all reasonable tunes for inspection by any suthorized
officer of lessor, the leased preniises and all wells, improvements, machinery, and fixcures theroon,

and al! books, accounts, maps, and records relative 10 operations, surveys, or investigations

mwmwwm.mmmmdmm.mw.mm

records, and documcatation such as billings, invoices, of similar dowmmmogﬂymppom i

fequired records for 6 years afier they are genersied or, if an sudit or investigation is underway,

" unil released of the obligation o maintain such records by leasor.

mumdmnu.mmmmmmﬂmuw'q
inspection by the public in accordance with the Freedom of Information Act.(3. U.5.C. 552).
Sec. 6. Conduct of operations—Lessee shall conduct operations in'a manner that minimizes adverse
i.mpculndnlmd.air.andwm.mmtd.bﬂqiﬂl.vi-nl.udolhetm.udh
other land uses of users, Lessee shall take ressonsbie measures docmed nicessary by lessor to
mmmmumm.ummmmmﬁmm.m
measures may include, but are not limited vo, modification 1 sicng or design of facilities, tiing
of operations, and specification of interim and fical reclamation measures. Lessor reserves the
ﬁmmoonﬁmaexiﬁuumﬂwmhmmupuuhﬁemm.m
the approval of easements or rights-of-way. Such uses shall be conditioned 50 #3 10 prevent
unnecessary or wircasonable interference with rights of lessee.

Prioc 1o disturbing the surface of the lessed lands, lessce shall contact lessor 10 be spprised
of proceduses to be followed and modifications or reclamation measures that may be necessary.
Areas 10 be disturbod may require investories or special studics 1o desermine the extent of impacts
10 other resources. Lessee may be required 1o complese minor inveniories or short term spocial
studies under guidelines provided by lessor, §f in the conduct of operations, theomtened or
endangered specics, objects of historic of scientific interest, or subsiantial unsnticipmiod
environmental effects are observed, lessoe shall immediaicly cootact iessor, Lewsee shall cease
mytmlhmemMmdlinmmofmmwobjem.

Scc. 7. Mining operations—Te the exeent Bt impscs from mining opcrations wouk) be
substantislly different or greater than those sssovisted with normal drilling operations, lessor

Sec. ;.smmaum-w“mmamunvnmm
from gas production in & manner specified and by means pravided by lessor at BO expensc oF
1oas t0 bessee or owner of the gas. Lessce shall include in any contract of sale of gas the provisions
of this section. . !

and shall save and hold lessor harmless from ail claims for damage or harm 10 peraons or propeny
a5 a result of lease operations. Boan Uk
Sec. 10. Protection of diverse interests and equal opportunity—Lessor shall: pay when due sll
mmymmwmmdumnmuumm;mulw
mmdmzpymtwummuchmﬂhhwﬁdmﬁu
United States; maintaid 8 gafe working eavironment in sccordance with stadaed industry practices;
and iake measures Recessacy o peotect the boalth and safety of the public. o

Lessor resorves the right to ensure that production is sold al ressonshie prices sad 10 prevent
Wy.lfmwlﬁwin.umwﬁuin-uhnmunm
mm-mm.mnmﬂyuwmuwoﬂmmmmmm.
lessee shall comply with section 28 of the Minersl Leasing Act of 1920.

Lessce shall comply with Executive Order No. 11246 of September 24, 1963, as amended,
udngulumandrdevmmdmoru&cmqofhbmmmmmnm.mr
lessee nor lessee’s subcontractons shall maintain segregaled facilities.

Sec. |1, Transfer of lease interests and relinquishment of lease— As requirad by cegulstions,
lessee shall file with lessor any axsigament of other (ransfer of an interest in this lease. Lessce
may relinquish this lease or aniy legal subdivision by filing in the proper office & writien

“relinguishment, which shad) be ¢fective a5 of the dake of filing, subject v the continued obligativn

of the lessee and surety 1o pay all accrued rendals and royalties.

Sec. 12. Delivery of premises--Al such time as all or portions of this lease are retumod o bessor, |
lessee shall place affected wells in condition for suspension or abandonment, reclaim the land

at specified by lessor and, within « reasonable period of tme, remove equipiuent and

improvemcnis il deemed neceasary by lessor fur prescrvation of producidle wells.

Sec. 13, Proccodings in cusc of default—1f lessec fuils to coniply with asy provisions ol thix

lease, und the noncomptiance continaes for 30 days after written nutice thereof, tus lease shall

-<be subject tn cancellation uniess or until the leasehold contains a well capable of production
.ol‘oilor;u'mpuyingqmities,oruuluuhcomimdmmwwdmmiwum
" plan or communitization agreement which contains a well capable of production of unitized

substances in paying quantities. This provision shall not be construed 1o prevent the excrcise

: byleuorol'lnyoﬂﬂhpla.miequiublemmdy.includinlmiverofﬂledelmll.Anyalch

temedy or waiver shall not prevent lates canceliation for the same default accurring st any other

© timw. Lessee shall bembjec!mqniiable provisions and penalties of FOGRMA (30.U.S.C. 1704).
" Sec. L4, Heirs and successors-in-interest—Each obligation of this lease shall extend o and be

binding upon, and every benefit hereof shall inure to the beirs, executors, sdministrators,

| SCCERSOrS, beneficiaries, or assignees of the respective parties hereto.

 U.S. GOVERNMENT PRINTING OFFICE: 1088—873-016/85010

————

o Anorney-in-iact):

Ze

Jof fequirements

T

':Sec.9."D-mmmp¢opeﬂy—LmMpymmMio‘ﬁ';' )

T



iram b ial s

.
Epaurrer D T Ay S U T S o T,
T R R S T R

N - .

[ P e
A4 : -

NOTICE TO LESSEE

Provisfons of the Minersl Leasing Act (MLA) of 1920, as amended by the Federal

~ Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain

an of] and gas lease. Section 2(a)(2)(A) of the MLA, 30 U.S.C. 201{a)(2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
comeercial quantities from each such lease, cannot qualify for the {ssuance of

any other lease granted under the MLA. Compliance by coal lessees with Section
2(a){2)(A) 1s explained in 43 CFR 3472, :

In accordance with the terms of this of1 and gas lease with respect to compl{iance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this ofl and gas lease is
subject to cancellation 1f: (1) the initfal lessee as assignor or as transferor
has falsely certified compliance with Section 2(a){2)(A} or (2) because of 2
denial or disapproval by a State Office of a pending coal action, 1.¢., arms-
length assignment, relinquishment, or logical mining unit, the initial lessee as
assignor or as transferor i3 no longer in compliance with Section 2{a)(2)(A). .
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this Tease due to noncompliance with-Section 2{a}{2)(A). o T

Information regarding assignor or transferor compliance with sgct'lon-zta)(Z)(A)

1s contained in the Tease case f{le as well as in other Bureau of Land Managesent
records available through the State Office {ssuing this lease.

gooK A2 eage 117
: iAL RECORDS
Rﬁmﬁtgggﬁﬂ%kﬁg ggﬁﬁﬁﬁf OF
Duncan Enersy Co.
9 MV -4 A9 Q2
EUREKA COUNTY. NEVADA

MN_ REBALEATI, RECORGER
FILE NO. FEES - oo
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