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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT -
Nevada State Offjice
850 Harvard Way
P.0. Box 12000
Reno, Nevada 89520

AL/

TO WHOM IT MAY CONCERN:

I HEREBY CERTIFY that the attached reproduction{s) is a copy of documents on
file 1n this office.

IN TESTIMONYmiﬁgﬁgaF*Ymhavé hereunto subscribed my name and caused the sea]
of this office to be affixed on the above day and year.

L “Reno, ‘Nevada

~ NY1270-13
o | | {January 1986)
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UJund198R _ DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OFFER TO LEASE AND LEASE FOR OIL AND GAS N-49123

The undersigned (reversej offers 10 lease all or any of the lands in Item 2 that are available for lease pursuant Lo the Minezal Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181

&t 50q.). the Mineral Leasing Act for Acquired Lands of 1947, as amended (30 U.5.C. 351:359), the Atorney General's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), of the . f
READ INSTRUCTIONS BEFORE COMI:LE“NG ’ y’g .
Gene Clark Operating Co. : ' ‘
. Name 600 South Cherry, No. 219 . :
Sweet . - Denver, CO 80222
City, State, Zip Code
2. This application/offer/lease is for: {Check only One} é PUBLIC DOMAiN LANDS ) {1 ACQUIRED LANDS (percems U.S. interest )
Surface managing agency if other than BLM: —fan— Univ/Project i 08__11__,.88_
Legal description of land requested: © "Parcel No.:. *Sale Date (m/d/y): [ !
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian . State Coumty
j 2521.00
Total acres '% ._.so._—_
Amount remined: Filing fee $ _._75'_._(1}_._ Rental fes § 3781.50 ' Toul $ 56-

DO NOT WRITE BELOW THIS LINE

1. Land included in lease:

15 N., 54 E., .
sec. 9% all; Mesidian
sec. 10, E¥%, SW4 (Pro. Dfa. No. 122);
sec. 10, NWyg; -
sec. 16, all;
sec. 17, all. Record Posted Date By

Mt. Diablo _ . Nevada oty Eureka and White Pine

MT Plat
0OG Piat
USE Plat 7
HiPlat  2-2-8%6 A 7.4 ;7/

CDI Filming -

2521.00

Total acres in lease
Reatal retained §

—— iy S—— — wssmrvarer o s——rr rra— —
e omat, m— — et m——t— H— -

Thus lease is issued granting the exclusive right to drill for, mine, extract, remove and dixpose of all the oil and gas fexcept helium) in the lands described in Jtem 3 together with the right 1o bulld
and maintain necessary improvements thereupon for the lerm indicated below, subject to rencwal of extension in accordance with the appropriate leasing authotity. Rights granted are subject w0
spplicable laws, the terms, conditions, and attached stipulations of this Jesse, the Secretary of the Interior's regulations snd formal orders in effect as of lcase issance, and to regulations and formal
orders hereafier promulgated when not inconsistent with lease rights granted or specific provisions of this lease. :

NOTE:mhu'khmdlomhhhMrmeriﬂyemmehlmlmmmmﬂmsmﬂhﬂkﬂhmmeﬂmﬂdw
nomination and those specified on this form, ™ T

e

Type and primary term of lease: THE UNITED STATES OF AMERICA
= Noncompetitive lease (len years) wﬂ[b@% M
. 0

er, branc (Signing Officer) _
K Compuiiive lease (e years) _Lands and Minerals Operations AUG 3 1 1968
J (Title) (Date)
2 Other EFFECTIVE DATE OF LEASE septe“ber 1’ 1988
(Continied on reverse)
Tear ' INSTRUCTIONS ' Tear
A. Genenl ‘ . inuuum.uuefamun.mmmotwmwmuucm:no.A
1. The front of this form i completed sies fili it . .mmmwmmmwlumwwmmmmm
mnwowmﬁwﬁ:““rmﬁzrym”gﬁm? ve lease Imdnﬁmduyfoﬂowh;ﬂnendohmpuiﬂwmuﬂduudoﬂhﬂmmﬂ.
B ‘ ) min;dupucclmmbefmnnuuotwAuﬂnbleGCompﬁiiveNmMuwﬂn
2. Entrics wwsd be typed of prinied phainly in ink. Offeror must sign ltem 4 in ink. Notice of Compelitive Lease Sale, whichever is appropriate.
3. An original and two copies of this offer must be prepared and filed in the proper BLM Payments: The amount remitiest must include the filing fee and the first year's rentald at the rawe -
State Office. See regulations at 43 CFR 1821.2-1 for office locations. of $1.50 per acre or fraction thereol, The full rental based on the total screage appliod for mest
\ - : . L accompany an offer cven if the mineral intorest.of the Unitod Statcs is less thao 100 percent.
4.i:wm?auumd.ummmwummg,g&mofwfm The filing fee will be retained as & pervice ct evea if the offer ia compictely rejectod or

withdrawn. To protect priority, # is important that the reatal subenitted be sufficiest to cover

B. Special: . all the land tequested. If the Land requested includes Tots or irregular quarter-quarter sections,
. the cxact area of which s not known 1o the offeror, restal should be submitted on the basis
lem 1—Enter offeror’s name and billing address. . of esch such ot or quarier-quarter soction contsining 40 acres. 1f the offer is withdrawn of rejectod
. . : ’ iuwhdeaiumhfmnlmlum.ﬂnmhlmimdfwﬂnmthnwnumjecbd
Hem 2—Identify the mineral status and, if scquired lands, percentage of Foderal ownership will be returned. .

of applied for minerals. Indicate the agency controlling the susface of the land and the name
of the unit or project which the land is a pari. The same offer may not inciule both Public ’ teted ited 5
Domain and Acquited lands, Offeror also may provide other Information that will sssist ltem 3--This space will be by the United )




PAi'i-;RW()RK RI‘ZI)UCTI‘ I()N. ACT STATEMENT

The Paperwark Reduction Aci ;I‘ 1980 (44 U.S.C. 3501 ct seq.) requires us to iu[nn.n you that:
I, This infornation is being collected pursuant to the law.

2. This information will be used to create amd maintain a record of oil and gas lease activity.

3. Response 10 this reqi:csl i5 required to obtain a benefie.

NOTICE a
A

The Privacy Act of 1974 and the "rcgulnlium in 43 CFR 2.48(d) provide that you be furnishe:
the following information in conncctiun with information required by this vil and gas lease viter.

AUTHORITY 30 U.5.C. 181 of seq.; 30 U.S.C. 351359

PRINCIPAL PURPOSE~The infarmation is to be used to process oil and gas offers and leases.

ROUTINE USES:

(D) The aljudication of the lessee’s rights to the land or resources.

{23 Documentation for public information in support of notations made on land stars records
for the management, disposal, amt use of public fands and resourves

(3) Transfer t appropriate Foderal agencizs when consent or congurmence is required prior 1
granting a right in pubfic lands or tesoyrees

(45 Information from the record andfor the record will be transferred w appropriate Federai
State, bovud or foreign agencies, when relevant tw onil, criminal or regulatony s estigatons
ur prosevutions.

EFFECT OF NOT PROYIDING INFORMATION-II all the information is not provided,
the offer may be rejected. See regulations at 43 CFR 3100,

4. {2} Undessipned certifies that (1) offeror is a citizen of the United States; an associalion of such citizens: a municipality, or a corporation orgasized under the laws of the United States 1
v_.af any State or Tersitory thereof; (2) all parties holding an interest in the offer are in compliance with 43 CFR 3100 and the leasing authorities; (31 otlecor's shargeable interests. direct and indirec
in cill'fcr public dumain or acquircd lamds do not exceed 246.080 scres in Federal oil and gas leases in the same Stare. of which not more than 200,000 acres are held under apton, of 30,000
acres in leases and 200,000 acres in uplions in cither leasing Disirict in Alaska; (4) offeror is not considered a miner under the laws of the $tate in which the lamds covered by this ofler are lovated .
(5} offeror is in compliance with gualifications conceming Federal coal tease holdings provided in see, 2)((A ) of the Mineral Leasing Act; (61 offeror is in compliance with evlanation foquirements
for all Federal oil and gas lease holdings as required by sec. LH(g) of the Minerat Leasing Act; and (7} ullcror is not in violation of sec, 41 of the At

th) Undersigned agrees that signature to this offer constitutes acceptance of this lease, including all terms, conditions, and stipulations of which wiferer has been given notive, am! any amendmen:
or scparate lease that may include any land described in this offer open to Ieasing at the titic this offer was filed but omitted for any reason-from this lease. The offeror Further ugrees that this
offer cannot be withdrawn, cither in whole or in part, unless the withidrawal is received by e proper BLM State Office before this lease, an amendment o this lease, or a separate. lease, whichever

cuvers the Llaml described in the withdrawal, has been signed on behalf of the United Siates,

This offer vfill he rejected and will afford offcror no priority If it is nol properly completed and executed in sccordance with the vegulations, or if it is not sccompanied by the required
payments. 18 U.S.C, Sec. 1601 makes it a crime for any person knowingly and willfully to make to any Department or agency of the United States any lalse. fictitions or fraudulent statements

or representations as (o any matter within is jurisdiction.

Duly execuled this day of

#19 .

tSignature of Lessee or Aftornes an-fact

LEASE TERMS '

Sec. 1. Rentais—Remals shall be paid to proper office of lessor in advance of each lease year.
Annual remtal rates per acre or fraction thereof are:

(a) Nuncoropetitive lease, $1.50 for the first 5 years; thereafter $2.00;
(b} Competitive lease, $1.50; for primary term; therealter $2.00;
{c) Onher, see altschment, or
as specificd in regulations at the time this lease is issued. _
IF this lease or » portion thercof is committed (o an approved cooperative or unil plan which

includes a well capable of producing leased resources, and the plan contains a provision for
allocation of production, royalties shall be paid on the production allocated to this lease. However,

annual rentals shall continue to be due at the rate specified in (a), (b, or {c) for those, h;n_c‘l_s# ‘
- A

not within a participating area. -t

Failure to pay annual rendad, if due, on or before the anniversary date of this Jcase 4or next .
official working day if office is closed) shall automatically tenninate this lease by operativa of
Law. Rentals may be waived, reduced, or suspended by the Sceretary upon a sulficient showing
by lessee. : - .

Sec. 2. Royalties— Rayaltics shall be paid (o proper office of lessor. Royalties shall be computed
in accordance with rcgulations on production removes of sold. Royalty rates ore! ¥

(a} Noncompetnave lease, 12% %;

() Competitive lease, 12%%;

(c) Cther, sce attachment; or ;‘:
as specified i regulations at the tme this lease s issued.

Lessor reserves the right to specily whether royalty is 1o be paid in value ot in kind, amd the
right 10 establish reasanable minimum values on products after giving lessee notice and an
apportunity (o be heard. When paid in value, royalties shall be due anl payable on the fast day
of the month following the month in which production occurred. When paid in kind, production.
shall be delivered, unless otherwise agreed to by lessor, in merchantable condition on the premises
where produced without cost to lessor. Lessee shalt not be required to hold such productions:
in storage beyond the last day of the month following the month in which production occurred.
nor shall lessee be held liahie for loss or destruction of royalty oil ur other products in storge
from causes beyond the reasonable control of lessee. . :

Minitnuin royalty in licu of rental of not less tian the rental which otherwise would be required

for that lease year shall be payable at the end of each lease year heginning on or after a discovery

in paying quantitics. This mininum royalty may be waived, suspetded, or reduced, smd the
above royally rates may be reduced, Tur all or portions of this lease if the Secretory derermines
that such action is necessary to encourage the geeatest ultimate recovery of the leased resources,
or js otherwise justified,

. Anipterest charge shall be assessed on late royalty paynients or widerpayineats in accordam v
with the Federal il and Gas Royally Manugement Act ol 1982 (FOGRMA) (30 U.S.C. 1701,
Lesses shall be liable for royalty payments on ol and gas lost or wasted from u lease ste when
such loss or waste is due 1o pegligence on the part of the operatus, or due to the failure to comply
wilh any rule, regulation, order, or citation issued under FOGRMA or the leasing authority,

Sce. 3. Bonds - A band shall be file) nn\e_l’u aiutained for Icasci:»pé;jmions as required under
regulations. . N

Sec. 4. Diligence, rate of development, unitization, and druinage—Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unnccessary damuage to, luss of, or
waste of leasedt resources, Lessor rescrﬁ_;tghﬁuﬁwi&hlﬂsbmf dnpﬁlnﬁiul production
in the public inlcrest and Lo requise iessee to subseribe 1o o cooperative of unit plan, within 30
days of matice, if deemel necessaty for proper development and operation of area, field. or pool
embracing these leascd lands, Lessce shall drifl aml produce wells necessary Lo protect leased
lands from drainage ur pay compensatory royalty for deainuge in amount determined by lessor.

Sec. 5. Documents, cvidence, and inspection--Lassee shall Tile with proper<offite of lessor,
nat later than 30 days after effective date thereof, any contract or evidence of other arrangement
for sale or disposal of production. At such times and.in such form as lessor may prescribe, lessee
shall furnish detailed stalements show. 'g‘mognlu and quality of alt products’ removed and sold,
proceeds therefrom, anl amount used for ptudl»clion purposcs or unavoidably lost, Lessee may
be required to provide plats and schematic dingrams showing devclopment wask and
improvements, and reports with respect to parties in inter#slggxp.e‘di’ief. and dep ediation
Ay detlling

conts, In the furm prescribed by lessor, lessoe shall keep a da récord, a log, information’
on well surveys and tests, and gyrecord of subsirface investigations aml furnish copigg to lessor.
when required. Lessee shall keep open at all reasonable times fur inspection by anySuthorized

officer of lessor, the ieased premises and all wells, improvements, machinery, and fixtres thereon,
anct all hooks, accounts, maps, anl records relalive o operidions, surveys, or investigittions
on ur in the leased Tands. Fessce shall maintain copies of all contracts, sales agreenienis, accnting
teconds, and documentation such as billings, inveices, or similar documentation Iha; uppaets
MR F A O I v
o b oaedid T A Rl

-

FL

costs claimed as manufacwuring, preparation, and-or transportation costs. All such records shali
be maintained in lessee’s accounting offices for future audit by lessor. Lessee shall maintuin
required records ot 6 ycars afier they are generated or., if an audit o investigation is underway.
until released of the vbligation to maintain such records by lessor.

During existence of this lease, information obtained under this section shall be closed 1o
inspection by the public in accordance with the Freedom of Information Act (5 U.5.C. 552
Sev, 6. Conduct of operations—Lessce shall conduct operatrons in 2 manner that minimizes alverse
impacts 1o the land, air, and water, o cultural, tiological, visual, and other resources. and to
vther land uses or users. Lessee shall take reasonable measures deemed nevessary by lessor w
accomplish the inteat of this section. To the extunt consistent with lease rights granted. such
measures may include, but are not limited to, modificaticn to sinng or design of facilites. timing
of operations, and specification of interim and final reclamation measures. Lessor reserves the
right 1o continue existing uses amd o duthorize future uses upon or in the leasec lands, including
the approval of easements or rights-of-way. Such uses shall be condinoned so as 10 prevent
unnecessary or bareasonable interforence with rights "ol lessee. .

Prior to disturbing the surfuce of the leaxed lands, lessee shall contact lessor to be apprised
ol procedures to be followed and modifications or teclamation measures that may be necessary

.. _Areas to be disturbed may require inventories or special studies to determine the extent of impacts -

w % P . . N .
M i+°7" "o ather resources, Lessce may be required W complete minor inventories or short terms special

studies under guidelines provided by lessor. If in the conduct of vperatiors. threatened or
endangered species, objects of historic or scientific interest, or substantal unanticipated
environmental effects are observed. lessee shall inunedaately contact lessor. Lessee shall cease
any operations that would result in the destruction of such species of obects

Sec. 7. Mining operations--To the extent that impavts (om muning vperations would be
substantially different or greater than those associated with normal drilling ¢perations, [essor
resetves the right 1o deny approval of such operations.

Sec. B. Extraction of helium-—Lessor reserves the option of extracung vr having extracted helium
from gas production in u manner specified and by means provided by lessor at no expense or
loss e lessee or owner of the gas. Lessee shall include in any contract of sale of gas the provisions
of this section,

gy 1
Sec. 9, Damages to property —Lessee shall pay lessor for damage (o lessor’s improverments.
and shall save and hold lessor harmdess from all claims for Jamage o ham (o persans of propens
us a result of lease operations. -
Sce. 10, Protection of diverse interesis and equal opportuniiy - Lessee shall pay when due all
tunes legally assessed amd levied utidee Liws of the Stne of the Umited Seates, accord all employees
complete freedom of purchase; pay ail wages at least twice each month in 13w ful money of the
United! States: maintain a safe working environnient 1n accordance with standard isdustry pracuces.
and lake measutes necessary to protect the health and safery of the public

Lassor reserves the right e ensure thitl productaon s sold at reasanable prwces st 1o presear

Cnopely, [ fessee operiws o pipelne, or owns contreliing mterest woa pipeline or g dompans
- operiting 3 pipeline, which may be operated accessible 10 wil derived from these feased Tamds,.

lessee shalt comply with sevtion 28 of the Minerai Leasing Act af 1920

Lessec shall comply with Execwtive Order Noo 11246 of September 24, 1965, as amended,
anl regulations and relevant orders of the Sevteiany of Labor issued pursuant thereiy Neher
lesseg vor lessce’s subcontrictirs shall maintain segregated facilities

Sce. 11, Transfer of lease interests and relinquishment of lease—As reguired by regulations,

lessee shall file with Iexsor any assignment or other transfer of an interest in thas fease Lessee

nuy relinguish this lease or amy legal subsivision by g o the preper offive o wnntes
relinguishiment, which shall be effective ss of the date of filing, subject to the cortinuond obligauor
of the tessee amd surety to pay all acerued rentals and tovalties,

Sev. 1Y, Delivery of premises - At such time as all or portions of this lease are neturmed to Tessor
lessee shall place uffected wells 1in condition “ar suspension or abandennent, reclum the land
as specified by lessor and, within a reascnable feniod of time. remove cquipment amd
improvements not deemied necessary by lessor for preservation of produciels wells

Sce. b3, Proceedings in case of defunlt <1F lessee Tads 1o comply with any provisiens of this
lease, and the poncompliaiace continues fur 33 Gy~ atter written notice thereo?, tis lease sha.
he subject fo cancellation unless or untit the leaschold contins a well capatie of prsduction
of ol or gas in paying quantitics. of the lease is connmited (o0 an approned cooperalise of uns
plan or communitization agreement. which vontans a well capable of pfodustion of smtzes

- substances in paying quantities. This provision shall not be construed to prevent the gxerons

by lessor of any uther legal and equitable remeds . welnding waver of the default Any sued
remedy or witiver shall not prevent Laker cancellanen tor twe same defoult ovournng at any vther
tinse. Lessee shall be subjevt to applicable provisions and petabties of FOGRMA (L SO 170D
Sev. 14 Heirs wmd suceessors oo mterest - Fach obhy oo of s Tease shat? oatemd o amd
bimding upon, and every benefit hereof shatl mure o the heirs, evecutors adnunstrators

suaccessors, bemedis oy m\ \J ? ,-6-|\-mw parhies hereto
i .
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