Fesk 310011 ' UM"ED STATES 44242 38 | ‘. sernto. NEVADA

T UJume 1938 DEPARTM.  OF THE INTERIOR '
LT BUREAU OF LAND MANAGEMENT ‘ H 5 L} 9 ‘(": 3

OFFER TO LEASE AND LEASE FOR OIL AND GAS

i i . i i i 0, ss amended and suppiemented (30 U.S.C. 1K1
The undersigned (reverse} offers 10 lease all or any of the lands in ftem 2 that are availablc for lease pursuant io the Miners) l:e,sm; Act o.l 192
¢t seq.). the Mineral Lessing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-359), the Atlorncy General's Opinion of April 2, 1941 (40 Op. Any. Cen, 41), or the

READ INSTRUCTIONS BEFORE COMPLETING

ANADARKO PETROLEUM CORPORATION

P.0. Box 4499
Texas 77210~4499

1. Name
Strect
City, Stase, Zip Code Houston,

2. This spplication/offes/lease is for: (Check only One) ‘[l PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percemt US, Interest )

Surface managing agency if other than BLM: Univ/Project

Legal description of land requested: «Parcel No.._ NV-08-91-0096 *Sule Dute (wwaryy 08, 13 ;91
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR 'I‘O COMPLETING PARCEL. NUMBER AND SALE DATE.

T. R. Meridian Stale County

Total acres applied for 2488.32
Amount remitted; Filing fee $ 25.(!!) Rental fec $ 3733.50 ' Total 33808.50

DO NOT WRITE BELOW THIS LINE

3. Land included in bease:

T R. Meridian Sute County

T. 18 N., R. 50 E., MDM, hevada
sec. 07, lots 1-4, Ei, Eiwi;
sec., 08, all;
sec., 09, all;
sec. 10, all.

Eureka County

Total acres in lease 2488.32
Rental retained $ . _ == =~ -

Thin leane is issuod granting the cachmive right 1o drill for, mine, eatract, remove and dispose of all the oil and gas fexcepr helinum) in the lands described in liem 3 together with the right to build
and maintain necesary improvements thereupan for the term indicated below, aubject to rerewal or extension it accordance with the approprinte leasing authority. Rights granted are subject o
applicable laws, the terms, conditions, and stached stipulations of this Jease, the Secretary of the [nterior’s regulations and formal orders in effect s of leasc i and lo regulations and formal
orders hereafier promulgated when not inconsistent with lease rights granied of specific provisions of this lease,

NOTE: This Jease s lssued (o the high bidder pursusnt to his/her duly executed bid or nomination form submiited under 43 CFR 3120 snd ks subject to the provisions of that bid or
nomnination snd those specified on this form. : e e

Type and primary term of lease: THE UNITED SYATES OF AMERICA

M Noncompetitive lease (ten years) RETURN TO:

po "

D Competitive lease (five years) QNOA{B)SQ}ggSPOETROLEUM CORPOHéj‘-l |asrel X Sﬁllan‘sn("}g%?lu) SEP 2 5 193“
| HOUSTON, TEXAS 772511330  — ™ oo 4 15g)
LJ Other ’ EFFECTIVE DATE OF LEASE

(Gt om o) o _a_gp-isg:g's_?ﬁuﬁfhﬁ 322921 11004000 "
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4. {#) Undersigned cerifies that (1) offeror is a cinzen ol the United Staes; an association ol such citizens, a murcipality; or a cotpulativi VIgaZEd BHUCE Uk 1anb UL Ui Sikety s o
of any State or Terrilory thereol, (2) all parties holding an interest in the offer are in compliance with 43 CFR 3100 and the leasing suthorities; (3) offeror's chargeable interests, divect and indirect

in either public domain or acquired lands do not exceed 246,080 scres-in Federal oil and gas leases

in the same State, of which not more than 200,000 acres are held under option, vr 300,000

acres in leases and 200,000 acres in options in either leasing District in Alaska; (4) offeror is not considered a minur under the laws of the State in which the lands covered by this offer sre located,
{5) offeror is in compliance with qualifications concerning Federal coal lease hoidings provided in sec. 2{a)(2MA) of the Mineral Leasing Acl; (6} offeror is in compliance with reclamation reguirements
for all Federai vil and gas lease holdings as required by sec. t7(g) of the Mineral Leasing Act; and (7) offecor is not in violation of sec. 41 of the Act. ¢ ¢

(b) Undersigned agrees that signature lo this offer constitutes acceptance of this lease, including all terms, conditions, and stipulations of which offeror has been given hotice, and any amendment
or separate lease that may include any land described in this offer open to feasing at the time this offer was filed but omitted for any reason from Lhis lease. The offervr further agrees that this
offer cannot be withdrawn, cither in whole or in part, unless the withdrawal is reccived by the proper BLM State Office before this lease, an amendment to this lease, or a separate lease, whichever

covers the land described in the withdrawal, has been signed on behalf of the United Siates.

This offer will be rejecicd and will sfford offeror no priority Iif It Is not properly completed and executed in accordance with the regulations, or il # is not sccompanied by the required

paymeats, 18 U.S.C, Sec. 1001 makes it a erime for uny person knowingly and wilifully to make Lo any Department Mm

or representations as lo any matter witbin its Jurisdictlon.

Duly exccuted this 13 " ayof__August

U TR CONBORAT B <o
il

1 . Feldma¥ignature of Lessee or Attorncy-in-fact)
=in-Fact

LEASE TERMS

»

Sec. §. Rentals-~Rentals shall be paid 1o proper office of lessor in sdvance of cach lease year.
Annual rental rates per acre of fraction thereof arc:

(a) Noncompetitive lease, $1.50 for the first 5 years; thercafter $2.00;

) Competitive lease, $1.50; for primary term; thereafter $2.00;

(c) Other, see attachment, or
a3 specifiod in regulations a1 the time this lease is issucd.

If this lcase or a portion thereof is commitied 10 an approved cooperative of unit plan which
includes a well capable of p ing leased reso . and the plan contains & provision for
alfocation of production, fuyalties shall be paid on the production allocated 10 this lease. However,
annual rentals shatl continue to be due ai the rate specified in (a), (b), or (c) for those lands
not within & participating area.

Failure to pay annual rental, if due, on of before the anniversary date of this lcase (or next
official working day if office is closed) shall automatically lerminate this lease by operation of
law, Rensals may be waived, reduced, of suspended by the Sceretary upon a sulficient showing
by lessce. : ' .

Sec. 2. Royalties—Rayalties shall be paid 1o proper office of Jessor. Royalties shall be computed
in accordance with regulations on production removed or sold. Royalty rates are:

(s) Noncompetitive leasc, 12%4%;
(b} Competitive lease, 12%4%;
{c) Other, see attachmen; of
s specified in regulations al the time this lease is insued.

Lexsor reserves the right to specify whether royulty is 1 be pau in value ur in kind, amd the
vight s eatublish reaseuble misimuny valuey on prixlucts after giving lesses notice and an
opporunity W he heard. When paid in value, royalties shall be duc und payable on the last day
of the month fullowing the month in which productiun occurred. When pahl in kind, production
<hall be delivered. unless otherwise agreed to by lessor, in merchantable condition on the premises
where produced without cust to lessor. Lessee shall nut be required to hold such production
in storage beyond the last day of the month followinyg the month in which production occurred,
nor shall Jessee be held Jiable for loss or destruction of royalty oil or other products in storage
from causes beyond the reasonable control of lesses.

Minimum royalty in lieu of rental of not less than the rental which otherwise would be required
for that lease year shall be payablc at the end of each lease year beginning on or after a discovery
in paying quantities. This minimum royaity may be waived, suspended, or reduced, and the
above royalty raies may be reduced, for all or portions of this lease if the Secretary determines

that such action is necessary to encourage the greales ultimaie recovery of the leased resources,

or is otherwise justified.

An inicrest charge shall be asszssed on late royalty payments of underpayments in accordance
with the Federal Oil and Gas Royalty Managemenit Act of 1982 (FOGRMA) (30 U.5.C. 1701).
Lessee shall be liabie for royalty payments on oil and gas lost or wasted from a jease site when
such loss of waste is due to negligence un the past of the operator, or due 1o the failure to comply
with any rule, regulation. order, or cilation issued under FOGRMA or the leasing suthority.

Sec. 3. Bonds—A bond shall be filed and maintained for lease operations a3 required under
regulations.

Sec. 4. Diligence, rate of development, unitization, and drinage—Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage to, loss of, of
waste of leased resources. Lessor reserves right 1o specify rates of development and production
wn the public intcrest and 1o require lessee 1o subscribe 1o a covperative or unil plan, within 30
days of mlice, il deemed necessary for proper development and operation of ares, field, or pod
cinbracing these leaned fands. 1essce shall dritl and produce wells pecessary 1o protect leased
landn fsom drainuge or pay cinnpensatory ruyalty for drainage in amaoust determined by lessor.

Sec. 5. Documents, evidene, and inapection--Lessee shall file with proper office of lessor,
nut [ster than 30 days after effective date thereof, any contract or evidence of other arrangement
ft sule or disposal of production. A1 such times and in such form as lessor may prescribe, lessec
shall furnish detailed showing ts and quality of all products removed and sold.
proceeds therelrom, and ameunt used for production perpases of unavoidably lost, Lessee may
be required 1o provide plais and schematic diagrams showing devclopment. work and
improvements, and repons with respect to partics in interest, expenditures, and depreciation
costs. In the form prescribed by lessor, lessee shall keep a daily drilling record, 2 log, information
on well surveys and tests, and a record of subsurface investigations and furnish copies to lessor
when required. Lessee shall kecp open at ail reasonable times for inspectionsby ary awhorized
officer of lessor, the leases] premises and all wells, improvements, machinery, and fintures theroon,
and all books, accounts, maps, and records celative to operations, surveys, or investigations
on or in the leased Tands. Lessee shall maintain copies of all contracts, sales agrecments, accounting
records, and doc such as biflings, invoices, or similar documeniation that supports
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costs ciaimed as manufacturing, preparation, and/or Iransponiation custs. All such records shall
be maintained in lessee's sccounting offices for future sudit by lessor. Lessee shall maintain
required records for 6 years afier they are gencrated or, if an audit or investigation is underway,
until released of the obligation to maintain such records by lessor.

During existence of this lease, information obuined under this saction shall be closed to
inspection by the public in sccordunce with the Freedom of information Act {5 U.5.C. 352).
Sec, 6. Conduct of operations—Lessee shail conduct operations in s that minkmizes sdverse
impacts to the land. air, and water, to cultural, biological, visual, and other resources, and to
other land uses or users. Lessor shall take ressonable measures deemod nocessary by lessor fo
accomplish the intent of this section. To the extent consistent with lease rights gremed, such
measures may include, but are not limited to, modification o siting or design of {acilities, liming
of operations, and specification of interim and final roclamation measures. Lessot reserves the
tight to continue existing uses and 10 authorize future uses upon or i the leased iands, including
the approval of easements or rights-of-way, Such uses shail be conditivned so as W0 prevent

Y Of unt bic interference with rights of lessce.

Prior to disturbing the surface of the icasod lands, lessce shall contact lessor to be apprised
of procedures 1o be followed and modificatioas or ceciamation measures that may be necessary.
Areas 10 be disnarbed may require inventories or special srudies to determine the eatent of impacts
(0 other resources. Lessee may be requited to complete minor inventories of short term spocial
stadics under guidelines provided by lessor. If.in the conduct of operations, threstened or
endangered - species, -objects of historic or sciealific i {, or substuntinl unaoticipetod
environmental effects are abserved, lessec shall immedintely contact lessor. Lessee shall cease
any nperations that would sesult in the destruction of such specics o objevts.

Sce. 7. Mining vperations -To the exient that impacis from mining aperations wouhl be
substantially different or greater than thuse associated with aormual drilling operations, lessor
reserves the right 1o deny approval of such operations.

Sec. 8. Fatractivm of helium—Lessor reserves the opsion of cxiracting or having extracied helium
from gas production in 2 manner specified and by means provided by lessor at ner expense o
toss to lessee or owner of the gas. Leases shall include in any contract of sale of gas the provisions
of this section,

Sec” 9. Danuges to property—Lessee shall pay lessor for damage to lessor's improvements,
and shall save and hoid lessor harmless from all claims for damage or harm 1o persons of propesty
as a result of lease operations.

Sec. 10. Protection of diverse interests and equal opportunity—Lessec shall: pay when due all
taxcs legally assessed and levicd under laws of the Siate of the United States; accord all employees
complete freedom of purchase; pay 31l wages at least twice each month in lawful money of the
United States: maintain a safe working enviromment in accordance with sundard infustry practices;
and 1ake measures necessary (o protect the health and safety of the public.

Lessor reserves the right 10 ensure that production is sold at reasonable prices and to prevent

poly. If lessee op a pipcline, or owns controiling interest in a pipcline or @ company

operuting & pipeline, which may be operated accessible to oil derived from these leased lands,
lessee shall comply with section 18 of the Mineral Leasing Act of 1920.

Lessoe shall comply with Executive Ordet No. 11246 of Sepicmber 24, 1963, us mended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessee nor lessee’s subcontraciors shall maintain segregated facilities.

Sec. 11. Transfer of lease interests and relinquishment of lease—As roquired by regulstions,
fassee shall file with lessor any assignment or other transfer of an imerest in this lease. Lessee
may relinquish this lease or any legal subdivision by Filing in the proper office & written
relinquishment, which shall be effective as of the datw of filing, subject o the cominued vbligation
of the lessee and surety to pay all acceued rentals and royalties.

Sex. 12, Delivery of premiscs— At such time as all or portions of this lease sre reiurned to lessor,
lexsce shull place affected wells in conditin for suspension s aband. recinin the land
ax specified by lessor amd, within a reasonable period uf time, remove equipment snd
impro not d i necessary by lessor for preservation of producible wells.

Sew. 13. Proceedings in case of default—If lessee fuils to cumply with any provisions of this
lease, and the noncompliance continues for 30 days afier written nolice thereof, this lease shall
be subject 1o cancellation unless or until the leaschold contains a well capable of production
of oil or gas in paying quantities, or the |case is committed 10 an approved cooperative or unit
plan of communitization agreement which contains a well capahle of production of unilized
substances in paying quantities. This provision shall not be construed Lo prevent the cxefcise
by fessor of any other legal and oquitable remedy, including waiver of the defaull. Any such
temedy or waiver shall not prevent later cancellation fur the same default occurring at any nther
time, Lessec shall be subject 1o applicable provisions and penalties of FOGRMA (30 U.5.C. 1700).
Sec. 14. Heirs and successors-in-imerest—Esch obligation of this lease shall extend to and be
binding upon, and every benefit bereol shall inurc to the heirs, executors, administratons,
successors, beneficiaries, or assignees of the respective partics hereto.

A U.S. GOVERNMENT PRINTING OFFICE: 1988—873-018/85010
i e
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act {MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to ebtain
an oil and gas lease. Section 2{a){2)(A)} of the MLA, 30 U.S.C. 201(a)(2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
comnercial quantities from each such lease, cannot qual{fy for the {ssuance of

any other lease granted under the MLA. Compliance by coal lessees with Section
2{a}{2)(A) is explained in 43 CFR 3472,

In accordance with the terms of this of1 and gas Tease with respect to compliance
by the initial lessee with qualiffcations concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this oil and gas lease is
subject to cancellation {f: (1) the inftial lessee as assignor or as transferor
has falsely certified compifance with Section 2{a){2)(A) or (2) because of a
denial or dfsapproval by a State Office of a pending coal action, i.e., arms-
length assignment, relinquishment, or logical mining unit, the initial lessee as
assignor or as transferor is no longer in compliance with Section 2{a)(2)(A).

The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancallation of
this lease due to noncompliance with-Section 2{a)(2)(A).

Information regarding assignor or transferor compliance with Section 2{a}(2)(A)
1s contained in the 1ease case file as well as in other Bureau of Land Management
records available through the State Office 1ssuing this lease,
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