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‘borm 3100-11 UNI D STATES 141239 - Serial No. i A
Yun-1985) DEPARTMENT OF THE INTERIOR '

BUREAU OF LAND MANAGEMENT H 54928
-  OFFER TO LEASE AND LEASE FOR OIL'AND GAS - .

The undersigned freverse; offers to leasc all or any of the 1ands in Jtem 2 that are available for lease pursuant 1o the Mineral Leasing Act of 1920, as amended and supplemenied (30 U.S.C. i8]
¢ 50q.), the Mincral Leasing Act for Acquired Lands of 1947, as amended (30 U.S.C. 351-159), the Anomey General's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41). or the

READ INSTRUCTIONS BEFORE COMPLETING

§. Name ANADARKO PETROLEUM CORPORATION
Street P.0. Box 4499
City, Sute. Zip Code Houston, Texas 77210-4499

2. This appiication/offcr/lcast is for: (Check only One) X pUBLIC DOMAIN LANDS 0 ACQUIRED LANDS (percent U.5. interest )
Surface managing agency if other than BLM: Ui
Legal description of land roquested: *Parcel No.: NV-Q_—91-0098 *Sale Date (midfy): 08 I 13 Il 91
«SEE [TEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian Sute County
- Toul scres applied for 1920.00
anim:l’ilin;fus__.?_s;gg__. Rental fee $ 2880.00 Toul s __2955.00

DO NOT WRITE BELOW THIS LINE

3. Land incloded in lease:
1. R. Meridian Swie County

T. 19 N., R. 50 E., MDM, Nevada

sec. 01, lots 1-4, SiNi, Si;
sec. 11, all;

sec. 12, all.
Eureka County

RETURN TO:

ANADARKO PETROLEUM CORPORATION
1330 | e
%ghg%n, TEXAS  77251-1330 . e

This lease is issued granting the exclusive right 1o drill for, mine, extract, remove and dispose of all the oil and gas {excepr Aeltium) in the lands described in Iiem 3 together with the right to build
and maintain necessary improvements thereupon for the term indicated below, subject t0 renewal or cxtension in accordance with the sppropriate Jeasing authority. Rights granted are subject to
applicable laws, the terms, conditions. and artached stipulations of thix lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulstions and formal
orders hereafies promulgated when not inconsisient with lease rights granted or specific provisions of this lease.

NOTE:Thkhukksmdtolhlhl;hblddtrpunulnllohh!herdﬂyumd

memhnfmmbnﬂududuumslnndhmhjmulhcprwklouohhnbuu
momination and those specifled on this form. .

Type and prinary term of Jease: THE UNITED STATES OF AMERICA

ﬁNmpclﬁive lease (ten years) ) . by

. N — Chid, Lagusand Mineral Leas SEp 2 5 1991

P A (Tite) (Date)
O Other H"’ 2 35 PAGEL 28 EFFECTIVE DATE OF LEASE GCT 1 1391

8..24-27- 01l codd- oo’
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4. (a) Undersigned certifies that (1) offeror is & citizen of the United Suates; an associstion of fuch titizens; & municipality; or a corporation organized under the laws of the United States or
of any Stte or Temntory thereof, (2) all parties holding an inierest in the offer are in compliance with 43 CFR 3100 and the leasing authorities: (3) offeror's chargeable interests, direct and indirect

in either public domain or acquired lands do not exceed 246,080 acres in Federal oil and gas

leases in the same Stae, of which not more than 200,000 acres are held under option, or 300,000

acres wn leases and 200,000 acres in options in cither leasing District in Alaska; (4) offeror is not considered & minot under the laws of the Sute in which the lands covered by this offer are Jocated;

(5) offeror 1s in compliance with qualifications concemning Federal coal lease holdings provided in sec.
for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act:
(1) Undenigned agrees that signature 10 this offer constitutes acceptance of this lease, including

2(a)(ZXA) of the Mineral Leasing Act: (6) offeror is in compliance with reclamation roquircments
and (7) offeror is not in violatiom of sec. 41 of the Act.
ll iwrms, conditions, and stipulations of which offeror has been given notice, and any smesdment

of separate lease that may include any land described in this offer open 1o leasing a1 the time this offer was filod but omined for any reason from this lease. The offeror further agroes that this
offer cannot be withdrawn, tither in whole of in part, unless the withdrawal is received by the proper BLM Sute Office before this lease, an amendment 1o this lease, of a separate lease, whichever

covers the land described in the withdrawal, has been signed an behalf of the Unitad States.

Thhol'l'crwtllInrej«:udlndwtlllﬂurdol'l’erornopdorllyllllIlnotpnpeﬂymmpleudnnduncmedlnmdmeuﬁhlherquhlhu.wﬂhhmtmompnidhyhmw
payments. 13 1.5.C. Sec. 1001 mlmlua-im:rormymkmwlnﬂymdwﬂﬂhﬂylnmkemuymqumqﬂmumsmumyfnhz.ncﬂﬂa-whuduhum
AN,

of representations as o any matter within ks jurisdiction.

Duly 4 his 13 ayo August
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. LEASE TERMS

Sec. 1. llﬂlnll-—lgnuhﬂnllbepnldnopmperoﬂ'lceofluwrinldeo{uchlamym.
Annual renial rates per acre or [raction thereof are:

(0} Noncompetitive lease, $1.50 for the flrst 3 years; thereafer $2.00:

() Competitive lease, $1.50; foc primary term; thereafter $2.00:

{c) Other. see atiachment, or
as specifiod in regulations at the time this lease is issuad.

Iflhhluuwapuﬁondmfhmnﬁndmmenﬂmuuﬂp!mwm
includes a well capable of producing leased resources, and the plas contains a provision for
allocation of production, royalties shall be paid on the production allocated o this lease. However,
lnnualr:maluhalleondmtobeduudnnlcspaciﬁedin(n).(b).or(c)fmﬂmImds
not within & participating area.

Failure 10 pay annual rental, if due, on of before the anaiversary date of this leate (or next
official working day if office is closed) shall automatically terminate this lease by operation of
law. Rentals may be waived, reduced, of suspended by the Secreuary upon » sufficient showing
by lessce, ’ . '

Sec. 1. Royalties—Royaltics shall be paid to proper office of lessor. Royalties shall be computed
in sccordance with regulations on production removed or sold. Royalty raes are:

(a} Noncompetitive lease, 12%%;

(b) Competitive lease, 12% %;

(c) Other, see arachment; or
83 specified in regulations at the time this lease i3 issued.

Lassor reserves the right to specify whether royalty is to be paid in value or in kind, and the
right to establish reasonable minimum values on products afier giving lessec notice and an
opportunity to be heard. When paid in value, royalties shall be duc and payable on the last day
of the month following the month in which production occurred. When paid in kind, production
shall be delivered. unless otherwise agreed to by lessor, in merchantable condition on the premises
where produced without cost 10 lessor. Lessee shall not be required 0 hold such production
in storage beyond the last day of the month following the month in which production occurred,
nor shall lessee be heid liable for Joss or destruction of royalty oil of other products in storage
from causes beyond the reasonabic control of lessee.

Minimum royalry in liea of rental of not less than the rental which otherwise would be required
for that lease year shall be paysbie at the end of each lease year beginning on or after a discovery
in paying quamtities. This munimum royalty may be waived, suspended, or reduced, and the
above royalty raies may be reduced, for all or portions of this lease if the Secretary determines
that such action is necessary to encourage the greatest ultimate recovery of the leased resources,
or is otherwise justified.

An interest charge shall be astessed on late royalry paymenis o underpayments in accordance
with the Federal Oil and Gas Royalty Mamagement Act of 1982 (FOGRMA) (30 U.S.C. 170t).
Lessee shall be lisble for royvalty payments on oil and g83 lost or wasted from a lease site when
such o33 or waste is due 1o negligence on the part of the operator, or due o the failure 10 comply
with any rule, regulation, order, or citation issued under FOGRMA or the leasing authority.

Sec. 3. Bonds~-A bond shall be filed and mainuined for lease operations as required under
regulstions. :

Sec. 4. Diligence, rate of development, unitization, and drainage—Lewses shalf exercise reasonable
diligence in developing and producing, and shall prevemt unneceswary damage 1o, loss of, or
wasie of leased resources. Lessor reserves right to specify ates of development and production
inn the public interest and to require lessee to subscribe to a cooperative or unit plan, within 30
days of notice, if deemed necessary for proper development and operation of area, field, or pool
embracing these Jeased lands. Lessee shall drill and produce wells BOCELSAry to protect leased
lands from drainage or pay compensatory royalty for drainage in amount determined by lessor.

Sec. 3. Documents, evidence, and inspection-—Lessee shall file with proper office of lessor,
not Inter than 30 days afiet ¢ Mective date thereof, any contract or evidence of other uTangement
for sale of disposal of production. At such times and in such form as lessor may prescribe, lessee
shall furnish detailed statements showing amounts and quality of sl products removed and sold,
proceeds therefrom, and amount used for production purposes of unavoidably lost. Lessoe may
be required to provide plats and schematic diagrams showing development work and
improvemens, and repons with tespect to parties in interest, expenditures, and depreciation
costs. Ln the form prescribad by leasor, lessee thall kecp a daily drilling record, » log, information
on well surveys and tests, and a record of subsurface investigations and furnish copics to lessor
when required. Lessee shall keep open at all reasonable times for Inspection by any authorized
officer of lessor, the leased premises and all wells, improvernents, machinery, and fixtures thereon,
and all books, accounts, maps, and records retative 1o operations, surveys, or investigations
on of in the leased lane: Lessee shall maintain copies of all contracts, sales agroements, iccounting
fecords, and documentation such as billings, invoices, or similar documeniation that supports

., .

costs claimed a3 manufacturing, preparation, and/or transportation costs. All such records shail
be maintained in lessoe’s accounting offices for future audit by lessor. Lessee shall maintain
WmhrﬁyuuMMmmndm,ifuMI«Mpﬁmhwwq.
ustil relcased of the obligation to maintain such records by lessor.

During enistence of this lease, information obuined under this saction shall be closed 10
inspection by the public in accordance with the Freedom of Information Act ($ U.S.C. 55,
Sec. 6. Conduct of operations—| essee shall conduct operations in & manner that minjmis adverss
impacts 1o the land, sir, and water, 10 cultural, biological, visual, and other reaources, and o
mhnhndnmwuun.laushﬂluk:mmblemmnmdwnﬂmqbyham
accomplish the intent of this section. To the extent consistant with lease righty’ gramed, such
mmhclnd:.hnmnliuﬁmdw,undiﬁuﬁonwliﬁuudﬂipoﬂuilﬁu.ﬁmh‘
of operations, and specification of iterim and final reciamation measures. Leasor reserves the
fight to continue existing uses and to authorize Future uses upon of in the leased lands, including
the approval of easements or rights-of-way. Such uses shall be conditioned 30 as o prevent
unpocessary or unreasonsble interference with rights of lessee,

Prior 1o distarbing the surface of the leased lands, lessee shall contact lessor to be apprised
of procedures 1 be followed and modifications or reclamation measures that may be aocessary.
Areas 10 be disturbed may require inventories or special studies 1o determine the exient of impacts
modmmmu.uuumyquunudmmplmaﬁmrinvenmﬁuwnwnmwm
studies under guidelines provided by lessor. If in the conduct of operstions, threatenod of
endangered species, objects of historic of scientific interest, of substantial vneeticipated
environmental effects are observed, lessee shall immediately contact lessor, Lessoe shall cease
Any operations that would result in the destruction of such species of objects.

Sec. 7. Mining operations—To the extent that impacts from mining operstions would be
substantially different ot greater than those associated with normal drilling operations, lessor
reserves the right {0 deny approval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the opdion of extracting or having extractsd helium
from gas production in 8 mannér specified and by means provided by lessor at no expense or
Ioulo!euuutomrofﬂngu.Lumsmuhxludemmywnmolmeofwhwism
of this section.

Sec, 9. Damages to property—Lessee shall pay lessor for damage w lessor’s improvements,
lndsh-uuwmmmmmﬁommchimfwdmgeorhmwpemwm
as & result of lease operations.

Sec. 10. Prowction of diverse imerests and equal opportunity—Lessee shall: pay whes due oll
taxes legaily assessed and levied under laws of the State or the United States; acoord all sployees
complete freedom of purchase; pay all wages at least twice each month in lawful money of the
United States; maintain & safe' working environment in accordance with standand industry practices;
and take messures necessary Lo protect the health and safety of the public.

Lessor reserves the right 1o ensure- that production is sold at reasonable prices and w prevent
monopoly. If lessee operates a pipeline, or owns controiling interest in & pipeline or a. company
operating & pipeline, which may be operated sccessible 10 oil derived from these leased lands,

. lessee shall comply with section 28 of the Mineral Leasing Act of 1920.

Leasoe shall comply with Executive Order No. 11246 of September 24, 1965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant therew. Neither
lessce nor lessea’s subcontractors shall maintain segregated facilities.

Scc. 1. Transfer of lease interests and relinquishment of lease—As required by regulations,
lessoe shall file with lessor any assignment or other ransfer of an interest in this lease. Leasee
may relinquish this lease or any legal subdivision by filing in the proper office a writtea
relinquishment, which shall be effective as of the date of filing, subject w0 the continued cbligation
of the lessee and surcty to pay all accrued rentals and royalties.

Sec. 12. Delivery of premises— At such time as all or portions of this lease are returned o lessor,
lessee shall piace aifected wells in condition for suspension or sbandoament, reclaim the land
& specified by lessor and, within & reasonable period of time, remove equipoent and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 1. Procecdings in case of default—If lessee fails to tomply with any provisioss of this
lease, and the noocompliance continues for 30 days aftcr written notice thereof, this lease shall
be subject to cancellation unless or until the jeasehold contains & well capable of production
of oil o¢ gas in paying quantities, or the lease is commitiad 10 an spproved cooperative of unit
plan or communitization agreement which contains 3 well capabie of productioa of unitized
substances in paying quantities. This provision shall not be construed to prevent the excrcise
by lessor of any other legal and equitable remedy, including waiver of the defaull. Any such
remedy or waiver shall not prevent later cancellation for the same default occurring s aay other
time. Lessoe shall be subject to applicable provisions and penaltes of FOGRMA (30 U.5.C. §701).

Sec. 14. Heirs and successors-in-interest—Each obligation of this lease shall extend w and be
binding upon, and every benefit hereof shall inure to the heirs, executors, adrministrators,
successors, beneficiaries, or assignees of the respective parties herew.

i OGVEANMENT FAINTING OFTICE 1940 =, 201944 - 413/04748
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NOTICE 7O LESSEE

i1
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Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
an oil and gas lease. Sectfon 2(a)(2)(A) of the MLA, 30 U.S.C. 201({a){2}(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who s not producing coal in
commercial quantities from each such lease, cannot qualify for the issuance of

any other lease granted under the MLA. Compliance by coal lessees with Section
2(a)(2)(A) 1s explained in 43 CFR 3472.

In accordance with the terms of this of! and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal coal lease hol dings,

. a]1 assignees and transferees are hereby notiffed that this o1 and gas lease is
subject to cancellation if: (1) the {nitial lessee as assignor or as transferor
has falsely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or disapproval by a State Office of a pending coal action, 1.e., arms-
length assignment, relinquishment, or logical mining unft, the inftial lessee as
assignor or as transferor 1s no longer in compliance with Section 2(a)(2)(A).
The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this lease due to noncompliance with-Section 2{a){2)(A).

Information regarding assignor or tm;sforor compliance with Section 2{a)(2)(A)
is contained in the Tease case f{le as well as in other Bureau of Land Management
records available through the State Office 1ssuing this lease.

pooy 235
GFFICIAL I

RECORDED AT [if: #£ 7 Paror
| (e dlacto
92 JN 15 MO ST

EUREX B COUNTY, NDVLIA
M.N. REGALTATI RECORDER
FILE NG. FEES o

141239

300K2 35 PASEL 30

£
]

-t

(4

in

ol
¥

'
T TS
FO RIS




