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OFFER TO LEASE AND LEASE FOR OIL AND GAS

'l"l'g uadersigned (reverse) officrs to lease all or any of the landi in ltem 2 that are available for lease pursuant W the Mineral I._qlin;md 1920, as amended and supplemented (30 U.S.C. 181
o 30q.), the Mineral Leasing Acs for Acquired Lands of 1947, s amended (30 U.5.C. 351-339), the Anorney General's Opinion of Apeil 2, 1941 (0 Op. Any. Gen. 41), of the

READ INSTRUCTIONS BEFORE COMPLATING

1. Name | " ANADARKO PETROLEUM CORPORATION .
Stroct ' P.0. Box 4499 :
Ciy. Suis, Zip Code  Houston, Texas 77210-4499

2. This spplication/offer/lease is for: {Check only One) (O PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percest U.S, imerest )
Surface managing agency If other tham BLM: . Unit/Project .
Legal description of land requested: “Parcel No.. NV -08-91-0104 osale Do (i 08, 13 , 91
*SEE ITEM 3 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian S County
_ Tota? acres spplied for 1919 .84
Amount remitied: Fising fee $ _79:00  Reoml ke s _2880,00 To $ _2955. 00

DO NOT WRITE BELOW THIS LINE

-

3. Laad included in loase:

T. L 8 Meridisn Swis Cousty

T. 19 N., R. 50 E., MOM, Nevada
sec, 28, all;

sec. 29, all;
sec. 30, lots 1-4, E}, EiWi.
Eureka County

RETURNTO:

ANADARKO PETROLEUM CORPORATION |

P.0. BOX 1330 | L 101988
HOUSTON, TEXAS - 77251-1330 Tou e b bt T O

o —
et

Mhn.uhhmnd;untin;duenclnaivc right 1o drifl for, mine, extract, remove and dispose of all the oil and gu fexcept helium) in the tands described in Jiem 3 together with the right o build
and maintain necessary improvements thercupon for the term indicaied helow, subject to renewal of exiension in accorda

! ! nce wilh the appropriste leasing authority. Rights granted are subject to
applicable Iaws, the ierms, conditions, and atiached stipulations of this lcase, the mdhlw‘tngﬂmwwmﬁnheﬂﬁ-du@ issuance, and 10 regulstions and formal
orders hereafter promulgated when mot inconsistemt with lease rights granted or specific provisions of this jease. :

Non::mmuwummmmmumamzwnwummmm-wmumsmndu-mumwm-uuhu-
somination and those specified on fhls form. : :

Type and primasy tem of lease:

THE UNITED STATES OF AMERICA

ﬁ Noncompetitive lease (en years) by

SR N, - BOOKZRS-PAGELL | ce, SEP 2 5 1991
' _ (Tide) — (Duse)
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4. (a) Undenigned cerifies that {1} offeror it a citizen of the United States; an associstion of such citizens; & municipalify; of » corporation organized under the |.€1£ of the United Stases or
of any Staie or Territory thereof, (2) alt parties holding an interest in the offer are in compliance with 43 CFR 3100 and the leasing suthorities; (3) offeror’s chargeable iniereats, direct and indirect
ia gither public dormain of acquired lands do not excoed 246,080 acres in Federal ol and gas leases in the same Sue, of which oot more thaa 200,000 acres ase held under option, or 300,000
scres in beases and 200,000 acres in options is either leasing District in Alnsks; (4) olferor is not considered & minor under the laws of the Swue in which the Lands covered by this offer e locaed;
(%) offeror is i compliance with qualifications concerning Foderal coal lease holdings provided in sec. 2(aX2MA) of the Mineral Leasing Act; (6} offeror ia in compliance with reclamation royuirements
for all Federal oil and gas lease holdings &s required by sec. 17(g) of the Mineral Leasing Act; and (7} offeroe is not in violation of sec. 41 of the Act. ro

() Undersigned agrees that sigaature to this offer constitutes acceptance of this lease, including all 1ems, conditions, and stipulations of which offeros has been given notice, and any amendment
o scparuie fease that may include any Jand described in this offer open to leasing at the time this offer was filed but omitted for any reasca from this lease. The offeror further agrees tut this
offer cannot be withdrawn, either in wholc of in part, unless the withdrawa is received by the proper BLM Suce Office before this lease, an amendment 10 this lease, of & separate lease, whichever
covers the land described in the withdrawal, has beea signed on behalfl of the United Suates. . , .

This offer will be rejected and will alford offeror mo priority if i Is not properly completed and executed In sccordance with the pegulations, or If it ls w0t sccompanied by the required
payesests. 18 U.S.C. Scc. 1001 makes it & crime for wny person knowingly aad willfully to make to any Depariment o of the Unlll;lsmaing Talse, fictitious or fraudulent stalements

or Pepreseiations s 1o any matter within s Jurisdicilon. RKQ ROLEUM CORPORATION
Duly cxecused this 13 day of August L9 91 & '4-" 4 (5
] Q%Ig"ﬁn:-mndlamumdim

Sec. 1. Rentals--Rentals shall be paid 1o proper office of lessor in advance of cach lease year.
Annual rental rates per sire of [raction thereof are: e

(a) Noocompetitive lease, 31.50 for the firm § years; thereaher 32.00;

b} Competitive lease, $1,50; for primary tevm; thereafier £2.00;

(c) Other, soc attachment, of

a3 specified in repulstions al the time this leass is issued.

B this leass or 8 postion theroof §s commitied 10 a8 approved cooperative or wait plan which
includes & well capable of producing leased roacurces, and the plan comtaim a provision for
allocation of production, royalties shall be paid on the production atiocaiod 10 this lease. However,
anousl rentals sthall contdnue 16 be due o the rate specified in {a), (B), or {c) for those lands

Failure w0 pay annual renal, if due, on of before the anpiversary date of this lease (of next
official working day if office is closed) shall sutomatically werminate this lease by operation of
Law. Rentals imay be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lessce.

Sec. 2. Aoyaltes—Roysltics shall be paid 10 proper office of lessor. Royalties shall be computed
in accondance with regulations on production removed or sold. Royalty rates are:

{a) Noacompetitive lesse, 114 %;
) Competitive lease, 12%%;
(c) Onher, see attachment; oe
ws apecified in regulations at the time this lease is iswal.

Lesswr reserves the nght tn specify whether ruyslty in tn he pand in valuc or in kind, and the
fight W estaMish reasonable minimum values on products afier giving loses note snd un
wppontunily 1 be heard. Whea paid in value, royaltics shall be due andd payable un the last day
ol the month following the month in which production occurred. When paid in kind, production
shall be delivered, unjess otherwise agreed 10 by lessor, in merchantable condition on the premises
where produced without cost 10 Jessor. Lessee shall not be required to hold such production
in siorage beyond the lus day of the month following the month in which production occurred,
nor shal! lessce be held liabie for loss ot destruction of reyalty oil or other products in storage
from causes beyond the reasonable conirol of lessee.

Minimum royalty in lieu of rental of not less than ts rental which otherwise would be required
for that lease year shall be payable at the end of each lease year beginning o or after & discovery
in paying quantitics. This minimum royalty may be waived, suspended, or reduced, and the
above royalty rates may be reduced, for all or portions of this lease if the Secretary determines
that such action is becessary to encourage the greatest ultimate recovery of the leased resources,
of is otherwise justified. )

An interest charge shall de assessed on late royalty payments o underpayments in accordance
with the Federal Oul and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.5.C. 1701).
Lessoe shall be liable for royalty peyments on oil and gas Tost or wasted from & lease site when
such loss or wasle is due 10 negligence un the part of the operater, or due to the failure 1o comply
with any rul¢, regulation, order, of citstion issued under FOGRMA or the leating autherity.

Sec. 3. Bonds—A bond shall be filed and maintained for lease operations &3 required under
regulations,

Sec. 4. Diligence, rate of development, unititation, and drainage—Lessee shall exercise reasonable
diligence in developing and producing, and shall prevent unnecessary damage 10, loss of, or
waste of leased resources. Letsor reserves right o specify mues of development and production
is the public imcrest and 1w requirc lesace 10 subscribe 10 & cooperative o unit plan, within 30
days of mitice, if deemed noceazary fur propes development snd operstion of area, field, or puni
emhracing these leared landa. Lessee shall drill and praduce wells necessary 1 protect leased
Lands from drainsge or pay compenasiory ruyalty for drainage ia amount determined by lessor.

Sec. 5. Dovurments, evidence, and inspection—Lovsor shall fle with proper office of lessor,
mot lster than 30 days after effective daie thereof, any contract or evidencs of other arrangement
for sule or disposal of production, Al such times and kn such form as lessor may prescribe, lessos
shail furnish deusiled siatements showing amounts and quality of all products removed and sold,
MMm.ammmrmmwmmwmmMym.Mnuy
hmhdumvmﬂlswmmlkdhmﬂmh;dﬂdomuwmmd
improvements, and reports with respect 1o parties in interest, expenditures, and deprecistion
costs. In the form prescnbed by lessor, lessee shall keep o daily drilling mecord, s log, information
on well surveys snd 1esis, and a record of subsurfact investigations and furnish copies 1o Jessor
when required. Lessce shall keep open at all reasonabie timies for inspection by any suthorized
officer of Jessor, the leased premises and all wells, imp rovements, machinery, and Axtures therson,
and all books, accounts, maps, and reconds relative: & operations, surveys, of investigations
muhuwm.mmmwudmm.mqm.m
5 w‘;.“_, :
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costs claimed as manufacturing, preparation, and/of transportation costs. All such reconds shall
be maintained in lessee’s asccounting offices for future audit by lessor. Leasee shall maimain
required records for 6 years afer they are penerated or, if sn sudil or investigation is waderway,
until relessed of the obligation 0 mainiain mch records by lessor.

During exinence of this lease, information obeained under this section shall be closed 10
inspection by the public in accordancs with the Frocdom of laformatioa Act (3 U.S.C. 352).
Sec. 6. Conduct of opevations—Lesses shall conduct operations in s mannes that minimss adverse
impacts to the land, air, and water, to cultursl, biological, visual, snd cther resources, and 10
other land uses or users. Lessee shall take reasonable measures decmed necessary by lessor o
sccomplish the iment of this section. To the extemt consistens with lease rights gramed, such
measures tnay include, but are not limivad W, modification % siting or design of facilitics, timing
of operations, and specification of interim and final reclamation messures. Lessor reserves the
fight 10 continue exisiing uses and to suthorize furure uses upon of ia the leased lands, inclading
the approval of casements or rights-of-way. Such uses shall be conditioned 50 a3 4o prevent
uBRcCesAry or unreasonable inserference with rights of lessee.

Prior to disrurbing the surface of the leased lands, lessee shall contact lessor 1o be apprised
of procedures 1o be foltowed and modifications of reclamation measures that may be aecessary.
Areas 10 be dissurbed may require inventories or spesial snudies (o determine the catcnt of impacts
10 other resources. Lesses may be required 1o complete minor inveniories or short term special
studies under guidelines peovided by lessor. If in the conduct of operations, threstened or
endangered species, objects of historic or sciemific interest, of substantial unanticipated
envirenmental effects are observed, lessoe shall immediately contact lessor. Lesyee shull pease
any operations that wonld result in the destruction of such species or nhjecls.

Sec. 7. Miming operations -To the eatent that impacts (rom mining operations woold b
substanuially different or grealer then those assucisted with mwmal drdling wperstion, lesusr
reserves the right 1o deny approval of such operations.

Sec. 8. Eatraction of helium—Lessor reserves the option of extracting of having extracied belivm
from gas production in a manner specificd and by means provided by lessos ar o eapenae uF
Toss 1o Jessee of owner of the gas. Lessee shall include in any contract of sabe of gas the provisions
of this“section.

Sec. 9. Damages 10 property—Lessee shull pay lessor for damage 1o lessor's improvements,
and shall save and hold lessor harmiess from all claims for damnage of hasm 10 Persons of propesty
a5 8 result of lease operations.

Sec. 10. Prodection of diverse interests and equal opportunity—Lessee shall: pay when due all
tanes legally assessed and levied under laws of the State or the United Sttes, accord all employces
compiete freedon of purchase; pay all wages at least twice each month in lawful money of the
United States; mainuain a safe working environment in accordance with standard industry practices;
and take measures hecessary 1o prosect the health and safety of the public.

Leasoc reserves the right wo ensure that production is sold st reasonable prices and o prevent
monopoly. If lessee operates a pipeling, or owns controlling interest in & pipeline or » company
opersting a pipeline, which may be operalod accessible 1o oil derivex) from these leased lands,
lessee shall comply with section 28 of the Minera! Leasing Act of 1920.

Lessoe shall comply with Executive Order No. 11246 of September 24, 1965, us wnended,
and regulstions and relevant orders of the Secrewary of Labor issued pursuant thereso. Neither
lessos nor lessen's subcontractors shall maintain segregatad facilities.

Sec. 11. Transfer of lease interests und relinquishment of lease—As required by regulations,
Jesaee shall (e with lessor any assigrunent or other transfer of an ikerest ln this lease. Lessee
may relinquish this lease or any legal subdivision by filing in the proper office & writics
relinquishment, which shall be effective as of the date of filing, subject lo the continuad obligatioa
of the lesset and surety 10 pay all accrusd rentals and royalties.
Sec. 12. Delivery of premises— At such lime a3 all or portions of this lease are returned 1o Jeasr,
leasee shall place sffected wells in conditan for suspemion or shandonmens, reclaim the land
an specified by lessor and, within a3 reasonable period of time, remove cquipmest and
improvemenis not deemed necessary by lessor for preservation of producible wella.
Sec. '13. Proceedings in case of default-If lessex fails 10 comply with any provisions of this
fease, and the noncompliance coatinues for 30 days after writien notice thereol, this lease shall
be subject 10 cancellation unless or until the lcasehold conains & well capable of praduction
of oil or gas in paying quantitics, or the lease is commined 10 an approved cooperative o unit
plan of communitization agreement which contains & well capable of production of uaitized
substances in paying quantities. This provision shall not be construed Lo prevent the esercise
by lessor of any other legal and equinable remedy, including waiver of the defaull. Any such
remedy or waiver shall not prevent later cancellation For the same default occurring st sy other
time. Lesson shall be subject 1o applicable provis.ons and penatties of FOGRMA (30 U.S.C. 17901}
Sec. 14, Heire and successors-in-interest—Each obligation of this lease shall extend W and be
binding vpon, and every benefit hereof shall inure 1o the heirs, exscuiors, administrators,
sﬁ:&r , or assignees of the respective partics herein,
Libhdadin * .| GOVEANMENT PANTING OFFICE 10M—873-01/85010



NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal
Coal Leasing Amendments Act of 1976, affect an entity's qualifications to obtain
&n ofl and gas lease. Sectfon 2(a)(2)(A) of the MLA, 30 U.S.C. 201(a)(2)(A),
requires that any entity that holds and has held a Federal coal lease for 10
years beginning on or after August 4, 1976, and who is not producing coal in
commercial quantities from each such lease, cannot qualify for the {ssuance of

any other lease granted under the MLA. Complfance by coal Tessees with Section
2{a)(2)(A) 1s explained in 43 CFR 3472.

In accordance with the terms of this ofl and gas lease with respect to compliance
by the initial lessee with qualifications concerning Federal coal lease holdings,
all assignees and transferees are hereby notified that this o1l and gas lease is
subject to cancellation 1f: (1) the 1nitial lessee as assignor or as transferor
has faisely certified compliance with Section 2(a)(2)(A) or (2) because of a
denial or dfsapproval by a State Office of a pending coal action, f.e., arms-
length assignment, relinquishment, or logical mining unit, the initial lessee as
assignor or as transferor 1s no longer in compliance with Section 2(a)(2)(A).

The assignee or transferee does not qualify as & bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of
this Jease due to noncompliance with-Section 2{a){2)(A). |

Information regarding assignor or transferor compliance with Section 2(a)(2)(A)

1s contained in the lease case file as well as in other Bureau of Land Management
records available through the State 0ffice fssuing this lease.
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