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Recording Requastod By:
FORELAND CORPORATION
When Recorded Mail to:
Bruce C. Decker
Foreland Corporation .
1104 Country Hills Drive, Ste. 307 )
Ogden, UT 84403 H

145671

S8UBORDINATION OP-DEED OF TRUST
TO LESSEE’S INTEREST
IN
OIL AND GAS LEASE
AND
ASSIGNMENT OF LESSOR’S INTEREST
A8 ADDITIONAL SECURLTY

KNOW ALL MEN BY THESE PRESENTS:

Tho lien of that certain Deed of Trust, dated June 29, 1983,
exocuted by DANIEL H. RUSSELL and ROBERTA A. RUSSELL, husband
and wife, as trustors (collectively "Russcll"), to Washoe
Title Guaranty Company, a Nevada corporation ("Trustee"), for
tho benefit of METROPOLITAN L1FE INSURANCE COMPANY, a New
York oorporation ("MotLife"), recorded in Eureka County,
Nevada, on June 29, 1983, as Document Number 88021, in Book

111, at Page 576, and re-recordced on“the same day as Document -

Number 88472, in Book 112, at Page 546 (the "Deed of Trust®™),
is horeby made subordinate only to the interests of FORELAND
CORPORATION, 1104 Country Hills Drive, Suite 307, Ogden, Utah
84403 (“"Foreland"), under that certain 0il and Gas Lease
dated May 3, 1993, covering certain rcal property in Furcka
County, Nevada, made by Forcland, as lessee, and Russell, as
lessor, a true and correct copy of which is attachaed hareto
and by this reference incorporated herein (the "Lease").
Foreland hcreby acknowlodges and agrees that at the request
of Russell all rentals, delay rentals, royalties, -in-lieu
royalties, bonus payments, surface damages and other
entitlomonts of evary kind and nature otherwise payable underx
the Leaasc ("lwoaso Payments™) to Russell, as lassor, shall
instead be paid by Forcland directly to MetLife, at 7100 N.
Financial Drive, Fresno, California 93710, Attention:
Manager., All Lcasce Paymonts shall be applied on Russell’s
obligations to MetLife as sccured by the Decd of Trust. This
subordination ehall remain effective for the banafit of

Foreland in the ovent of a re-recording of the Doed of Trust, -

or the giving of any notices or the taking of any actions by
Trusteo or MetLife permitted under the pPeed of Trust, or
othorwise. s

In congideration of MctLife’s subordination of the Deed of
Trust for the benefit of Foreland, Russpll doe:s hereby
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assign, transfer, and convey to MetLife, as additional
security for Russell’s obligations secured by the Deed of
Trust, all of Russell’s right, title, and interest to receivs
future lease Payments under the Laasa.

With respoct to the interest of Foreland and Foreland’s
sucoessors in interest under thce Lease, without knowledge of
the accuracy or lack thercof of any representations and/or
warranties sot forth in the Leasc, MetlLife does hereby ratify
the written provisions of the Lease and the rightse of
Foreland thereunder. .

; This subordination ie applicable only to the lien of MetLife
: ao described in the Deed of Trust and not to. the lien, claim,
or other interest, if any, in or to the rcal property
described in the Lease by any other pergon or entity.

IN WITNESS WHEREOF, Russell, McetLifo, and Foroland have
. 1993.

Lol P o

DANIEL H.,RUSSELL

executaed this instrument effactxve as of

' "Russecll™

METROPOLITAN LIFE INSURANCE
COMPANY, 2 Now York corporation

. .'4_414«_@:!&.;__

AﬁIJANDVK‘Pu.J '

Title: \ L : N ihp('

"MetLifo"

FORELAND FORPORATION

By A

Title: yy e - Preyrdo®

i “Foreland®

-2
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OFFICIAL SEAL
KATHLEEN REICNAR:

SR
s -'?uormvmm
state of (lifeana ) U% SACRAMENTO COUNTY

) ss. MY COMM. EXP. Jusg .
COUNTY OF S(VMiRiD ) 5.
on Apnl 2a , 1993, before mo, _
, a Notary Public in and for
the State of ( ., personally appeared DANIEL H.

RUSSELL, personally known to me (or proved to me on the basis
of satisfactory evidence) to be the person(s) whose name(s)
isyere subscribed to the within instrument and acknowladged
to me that hejehesthey executed the same in hisfherftheir
authorized capacity(ies), and that by hissheritheir
oignatures on the instrument the person{(s), or the entity
upon behalf of which the person{s) acted, executed the
instrument.

WITNESS my hand and official sgeal.

signaturo X o Soee Ui Mera b

s OFFICIAL SEAL

. G ke
ETATE OF .CLLMQKHM(; &%) SACKAMENTO COUNTY
88. »
COUNTY OF Mh g ML LOMM, £XP. JUNE 8, 1995
on __Aoni 28 , 1993, bofore me, __

ta , a Notary Public in and for

the state of WL A, personally appeared ROBERT A.

RUSSELL, pergonally known to me (or proved to me on the basis
of satisfactory evidence) to be the person(s) whose namc(s)
isfere cubscribed to the within instrumant and acknowledgod
to me that he/shefthey executad the same in arheryehedr
authorized capacity(ies), and that by hiofher/their
cignaturce on-the instrument the person(s), or the entity
upon behalf of which the percon(s) acted, executed the
instrument.

WITNESS my hand and official scal.

Signature M camloein QehauQ
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STATE OF k Grgaf )
— } es.

COUNTY OF s Jofouter~ )
on Lol 26 , 1993, before me, &:Mn/

T Buckled [4 , a Notary Public in and for
thg state of Kawufag . personally appeared bc ree [ -
PP La) ", personally known to me (or proved to me on
the basis of satisfactory evidence) to be the personf{s) whose
namee] is/px& subscribed to the within instrument and
acknowledged to me that he/shejthey exccuted the same in
his/hesthods authorized capacity{des)-, and that by
hig/her/their signatures on the instrument the person ., O

‘the entity upon behalf of which the person;sf’actcd, executed

the instrument.

WITHESS my hfénd and officlal meal.

Signature NM"’Q 7“’&%/ '

sTaTE oF _idnh ()/
') ss.
COUNTY OF hhhm )

on Quve % , 1993, before ae,
oo H ThueSHon) , a Notary Public in and fo
the State of 1”nb , personally appeared : .
: , personally known to me (or proved to me
on thc basie of satisfactory cvidence) to be the person(s)
whooe name(s) is/are subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in
his/her/thoir authorized capacity(ies), and that by
his/her/their signatures on the instrument the person(s), or
tha entity upon behalf of which the person(s) actoed, sxecuted
the instrumont.

WITNESS my hand and official seal.

\ ¥
signaturé hu I !‘ H g“MMjh!ZL .
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INDIVICUAL ACKNOWLEDGRMENT 28 g
e
STATE OF CALIFORNIA ) 3&3
<0
) =8, ese
COUNTY OF ) -s
[]
on this day of . 19__ , personally appeared before me o]
Daniel H. Russel’ and Roberta A. Russell, the signers of the attached document, who (=)
duly acknowledged to me that they executed the same. :
My Commission Expires: "
Notary Public
Residing in
CORPORATE ACKNOWLEDGEMENT
STATE OF UTAH H
) s,
COUNTY OF WEBER )}
d
On_this day of » 19__, personally appeared before me g
who being duly sworn, did say that he is the o
ot Foreland Corporation and that said instrunent was signed and sealed in behalf of
said  Foreland Corporation by authority of its Board of Directors, and said b
acknowledged said instrument to be the free act and deed of said [+
Foreland Corporation. ’ ™
-
Given Under By Hand and Seal this day of e 19 . .
ceai : Metropolitan
Cormission Expir i
" pires Life Insurance
Notary Public Representatives
Residing in Initials;

i
b : \3
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Apoexous
Attached to and made a part of that certain oil and gas lease dated effective May 3,
1993, by and between Daniel H. Russell and Roberta A. Russel, husbard and wife, Lessors,
and FORELAND CORPORATION, Lessee.

1. This lease is expressly limited to o0il, gas, and hydrocarbons substances.

2. FORELAND CORPORATION agrees to conduct their operations upon the leased
premises in such a manner as to cause the least possible damage to property and
livestock with particular care to damage resulting from fire. FORELAND CORPORATION
shall restore any damaged land or property occurring fram its operation as nearly as is
reasonably possible.

3. FORELAND CORPORATION agrees to indemnify and hold harmless Lessors from and
against any and all claims, suits, damages, costs, losses, liability and expenses
arising or growing out of injuries to or death of persons or loss of or damage to
Property or loss or polluticn of water or water zones in any manner directly or

indirectly resulting from or caused by operations undcr this lease.

4. FORELAND CORPORATION shall praonptly repair all damage to fences, gates and
cattle guards on the leased premises and in the grazing areas utilized by the Lessor
arising out of use of the leased premises under this lease or the actions or activities
of FORELAND CORPORATION on the leased premises.,

6. FORELAND CORPORATION understands that water rights are of paramount interest to
the Lessor. Accordingly, FORELAXD CORPORATION agrees that it shall not attempt to use,
apply for or appropriate any waters or water rights which would conflict with the
Lessor’s water rights or in any way diminish their present water rights or peduce any
ground water that may not or hereafter be available to them for development and
appropriation for domestic, irrigation or stockwater use. FORELAND CORPORATION agrees
that it shall no in any way pollute any ground or surface waters usable or being used by
the Lessor or any other persons using the same water sources. FORELAND CORPORATION
turther agrees that no oil, gas, minerals, brine, fluid or surplus water be reinjected
into a fresh water zone and if reinjected it shall be reinjected into the zone from
which it came following which FORELAND CORPORATION shall cement off or otherwise seal
off the zones to prevent their entry into ground or surface water sources which are
usable for damestic, agricultural oz stockwatering purposes. . FORELAND CORPORATION
agrees that it shall not, without prior approval of the Lessor, interfere with or damage
the Lessor’s ditches, wells, or irrigation systems and irrigation methods.

DATED

’ DATED _ - '

FORELAND CORPORATION, Lessee

Daniel H. Russell

by:
Title: Roterta A. Russeil
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Metropolitan
Life Insurance

Representatives

Initials:
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EXHIBIT "2"

TORNSHIP 16 NORTH, RANGE S3 EAST, M.D.B. & M., Eureka County, Nevada -

Section 7: SENE

Section 8: E2, NWW, S2N4, N2SW, SESW
Section 9: NENE, S2NE, NWNW, S, S2
Section 10: N2, N2S2, SWSE, S25W
Section 11: S2NE, NW, N2SW

Section 12: N2

TOWNSHIP 16 NORTH, RANGE S4 EAST, M.D.B. & M., EBureka County, Nevada

Section 6: 525W
Section 7: LOTS 1, 2 (W2 M)

TOWNSHIP 23 NORTH, RANGE 52 EAST, M.D.B. & M., Bureka County, Nevada )
SECTION 36: SWNE, SEMMd

TOWNSHIP 24 NORTH, RANGE S2 EAST, M.D.B. & M., Eureka County, Nevada
Section 12: E2NE

Section 13: NE, SW, NWSE, S2SE

Section 23: E2E2, W2SE

Section 24: All

Section 25: N2, N2S2

Section 26: E2NE, W2NE, WWSE, E2SE

TOWNSHIP 24 NORTH, RANGE 53 EAST, M.D.B. & M., Eureka County, Nevada
Section 17: SWSW

Section 18: Lots 3, 4, £2SW, W2SE,

Section 19: Lots 1, 2, 3, 4, E2wW2, W2E2

Section 29: NW, W2SE, N2SW, W2NE, SESE

Section 30: Lots 1, 2, E2NW, NE, N2SE

Section 32: N2NE

TOWNSHIP 25 NORTH, RANGE 53 EAST, M.D.B. & M., Eureka County, Nevada
Section 5: SESE

Containing a total of 6,525.45 acres more or less.

DATED DATED

FORELAND CORPORATION, Lessee

Daniei H. Russell
by:

Title: Roberta A. Russell
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