{
Fiebeern B ftev, ( oy

\Tcll VAR AL UL Al

Ol AND GAS LEASE 157509 u...-..n New Mesun

M
THIS AGREEMENT made this . . 6th o day of ... ‘ﬂfCh

15 95 potween

Lersor (whether ome ar marel, <hone addvesa in: 315_36th Way, Sacrarr;éﬁ:ié,ﬁ",.Cf'il‘i"ffféi:r{iéi;f 95816 __ .l ..
os YATES PETROLEUM CORPORATION " 7 7~ e witnESSETI

L. Lessor in conuilerotion of . Tef_dollars and. No/100-

[¢] 10 00 ) in hand poid, of the reyaltion herein providel snd of the sgreaments of Jawwe hercin contsined, hereby xrants, leass and eln ex-
clusively unto Lessce for the putise of investigating, caploning, prospecting, drilling and mining for aud producing oil and gas, layink pipe linas, buildiog
rozds, tanks, power stations, telephone lines snd other structures thereon and on. over and across lands owned of claimed by Limsor adjacent and conliguous

B ptederudan oy ! i s Pollars

thereto, to produce, save, take carce of, tremt, transport, sad own ssid J and & its cnngduyecs, the following doseribed 1and in

Eure k:l e oo - County, ... ... .Nevada___

o tomwit:

Jewmhip 37 Noah, Range $1 Far, MDERAL
Seution 13: WIWINWIANL/A A parcel of 1and Tocated in the NE/4 of 3248 Secteon. mave satuulary dovsited as [ iflows: Crmmmang »* tx Ext % comar of saud Srevica 13,
thence N GO® 01 W 2630.54° (2 corner No. 1. the point of beginaing, theace W 351.30° 1o coener No, 2 point on the Nosth Scuth % sectionline of zaid S=ction_ eas
N atong said ' sc:tion linc 1325.50° 10 comer Nuv. 3. 8 p sist e Section bne eweem Scctmws 12 snd 13, thence E along Sectiva fine 361.50° w corncr No, 4, theace
South 13255« . 1. Cre point of begin
2. Withou e to the cos mense: ion st sny Lime uf .mllm' ut other development op('llbll and/or to m Swovvery, de-
velopment or cessation st mny time of nudueuou of oib or :u -n‘ ‘vuhcﬂ. further

psyments the rein and anp-
think eclsc hercin containcd to Lthe contrary, this jcase shall be for & term :enyem trom (.hn d-le (culled “primary lerm™) snd se lonk thersalter a3 oi}
or gas is produred from ssidl lund ur land with which said Jsnd is pooled hereunder.

3. The royaltive 2o puil by Losskce al (a} on oil, oncoudih  of hat craduced e
eredit of Tensnr iute 1hee pipe line to which the weils m.
marhet price therefar prevmiiing for the ficld where

avent Fron
he connrclal; Lsasre may [fom Lime to
uced on the date of purchase: (b) un xas,

soil Tand, the <ame t be deliverad at the welis oe s the
0 prschase any royally oil in ils jemsession, paying the
sctuding casinghrad gas or other gascous sulatance, pro-

aced fram said Snned, il subl, or used off the premises or for the extraction ol gusdibe or other gasmtuct thrvefruns. the market valuce st the well of em-aictuh

G the 2ne s molif or sl pgevisded that on gas sold &t the wells the 10yalty shatll be  wnecghth of the ammunt sualiced from such sale: while there &= a xas
woll o this foase we on scrcace povled therewith but cas is not being sald o5 vsel, Le~see may pay or fomfer as suyalty. on or befare nincty 130) days after
the date on which snit weli is shut in and thereafter at annual intervals the sum of £1.80 per acir, an ch paymcnt is made or tendcred. this lease shall
not terminate uml it will Ia conxidered that gas in being produced frem this J=ase 1n paying vquantitics. ymicnt wr tender of sanl shut.in gas royalty may
be mude hy check nr ddraft of Lesaee mailed or delivered to the parties entitlet therete n of before the date »3id payment is due. Lessee shall have free
use of oil, gas, coal xnd witer frons »aid land. except water from Lessor's uells, for all operativns hercunder, and the royally on oil and pas shal]l be com-
puted after shelucting nny se usedd.

4. Lessce, 3t its optivn. = hereby given the right and power 0 puol or combine the screage covered by this lease, or oy portion thereo! as to ol
and gas, or either of thea:. er Jaml, Jease or jrmses in the immaodiste wictney th.ioif lo the eatent. hereinafter stipulated. whem 10 Leaser’'s judcment
it is necesaary or advisable h! “dor 1o in wrder properly 1o eaplure, 01 1o deveivp and uperate awc leased premises in complisnce with the specing roles ol
the New Mexico Oil Cunservution Commussion, or other luwiul suthority or when to do 30 would, in the of Lessee, the comservation of oi
and gas in and under and that may be produced frum said pcemises. Units pooled for oil hereunder shall not lulnlumallx cxceed 40 acres cach in urn_
d units pooled fur gas hereunder ahall not substantially exceed in area 540 acres cach plus a tulerance of 100, thereof, provided that should government.
sl suthority having jurisdictiva prescribe or prrmit the ercation of usits larxee than thme syccifivd, units thereafter croated may conform substantially in »ize
with those prescribed by guveruienis) sosulations. Lerere under the provisions Leieofl may poul or cumbine scresge covered Ly this o any purtwn
thereofl aa above provided as te uil in any ¢ou or moure strata and as to gas in any one or mote strata. “The units formed by pouling as 1o any strs
need Not conform in site or wiem with the unit or units inte which the lrase is pooled ar combined 33 to any other stratum or sirata, snd oil enits need
nut conform as 10 ases with vad uers, The pmiing i one or more instas Lasace i
portions thereof into other umnts. Lentce ahall file for record in the appropriute records of the cvunty in which the lrased premises are situsted an instrument
describing and designating the pochel acreare aa & punied unit. Lessce may at its election exercise its pooling option _afler comimencing operstions for or
compicting an oi} or gas well un the Ivu«l premiscs, and the vmlrd unit may mtludr. but it is not required to include, Jand or lcases upon which & well
ceapable of producing wil or gaa in pa haa th e bren d or upon which uperations for the Jrilling of a well for oif or cas have
theretofore been commenced. Operal !-;r drithng on or pmducuou of nil or g4y from any part of the puwoled unit which includes all or & portion of the
land covered by this lease r aach for driling wese commenced or such production was secured before or sfier the ssecution
of this insteument or the instrameal dnmnunn: the povled unit, shall be consitesml a3 vpcrations for drillini on o prodicton of vii ur gsas from lnd covered Ly
this lease whether or not the well ur wells be located un the Premises covered by this lease. snd the entirc acreage constituting such unit or units, as to il and gas.
or either of them. a5 herein provided, shall be treated for all purposes. except the payment of r--r-llu_l un pmdunm from the pooled wnit, as ll the same
were included in this lease. i and p ot 2f predoc
be entitled on production
aaid unit a pro rata partion of the oil and gas. or cither of them, produccd !rom the meind usit after deducting that used fur uperations on the
Such allocstion shail be on s acrrage hasie—=thut is 1o asy, these shall be wiitased tu the actiwre cov ol by this Jrasme and included in the pealed unit
that pre rats portion of the oit ami was, or vither of the . produced from the povied unit which the number uf surface acres by thi
included in the poolel unit licars to the totel numler of zurfuce scres included in the pouhd umt  Hoyslirs hereumber shall be computed on the portion of
such production, wheiher it he oil and gas, or either of them. su allncated Lo the land covered hy thix frane snd included in the umit Smet .an .lheugh . such .,
productivn were from xuch Jund. The produetion from xa oil well will be considersl production from the lewse or il panied unit from ‘which it ia-preducing’
and not &3 production fromy a kax poslsl unit: and praduction from & gas weil will be conmidervd as muluclm from the lease of gas panied walt - from -
whieh it js producing and not {tuar an il pooted unil. Jo adidition to the forczoing. Laxsee al itx option is herely xiven the right und pewer from time
€0 time to commit saitl land nr any part or furmation v mincral sudstance coverwl hereby o any x: t wr plan of devwlepment and
operation, and o any modil P (. which have Leen approved hy the New Menice (il Consecvati Commiisivn or olher law{ul weveramcntal
authority. In such cvent, the royulty payuble to ILcssor b der shail e ! and paid vn the basis of the oil or gus allveated 10 such Jand unider
the terms of any such agreement or plan of operation, which basis shall be the samc by which ‘he royalty due the Unitei States or the State of New
Mexico is compuled and pail. i ire durizg the §ife of auch serevmsent wr ;fan and shall he subjrt to the tevoun thereof and waid
agre-ment or plan of aperation shall he mnl with lh- \ew Mexica Ol Conservatum  Comznsx wr other lawfnt sutherity, soid S.owee shall recwrd in
the County in which the leaxed fit descriving such or plan of ina sud reflecting the cummitment thercto,
and the samc may be recurded cither Ix.-h-n or after |he xompktwu of wells.

S. 1f st the expiration of the primary term woil or pax is not being produccd on said lanl. or fr-m fand pooled lhevnt'(h but Lossee is then engaxed
in drilline or reworking operations thercun, or shall have completed a dry hole therenn wn)un 60 daya prior o the end of the munary unn:. the jcsse shall
remain in foree so lunk as operationa on il well or for deilling or rewnrking of any i J well are ] with no of murc than 69 con-
secutive days. snd if they resnlt in the prod jon of oil or gas s» lenx thereaftier na ol or gus in praduced from said lumid, or from Innd puoled tberc-uh. 1€,
after the cxpiration ol the primney tedm of this lease and aftee oil or gas is prediuced from saul land, puoled therewith, the prodaction Ihrn'ol
should cesse irom auy causc, this lease shull not terminate il Lessee commonces uperations for drilling or reworking within 60 d
such production, hut shall remain in force and effect 3o lonk as such with no
il they result in the production of il or gas. so lonk thereaftcr as oil or gas is produced from said
designated by lessce in accordance with the lerms hercof, tany be diasolved by Lossee by instrument filed for record i
in which the lcased premises are situsted 3t any time after the completion of a dry hole or the ceasution of producti
wells producing il ur xae in _paying quantities should be brought in on adjacent land snd within 660 fect of and draining
therewith. Lessce agrees to deill such offset weli or wells a3 & reasonsbly prudent uperator would drill under the same or similar circumstances. Lessee may

at any time cxecute and deliver to Lessur or place ol record a release or relea:™s coree-n* mny portion or portions of the sbeve described premines and
thereby surrender this leass as to auch purtion or portions and be telknd of all otligations us tu the sereage su

6. Lossee shall have the right st any time during or after the expirstion of this lease 10 remove all property and fixtures placed by by Lasoce on sald lasd, . -
including the right to draw and remove all casing. When required by Lemsor, Lessre will bury sll pipe lines below ordinary plow depeh, and se -wll shall be -
drilled within two hundred feet of any residence or barn now on ssid lll‘ without Leasor's consent. A

7. The rights of either party hereunder may be mt'n-d in_whole oc in purt. and the provisiont hereof shall exiend to thelr huirs. lm u-ln. .
but no change or division Ill o'ntnhlp of the land o shall -operete to cnlarge the obligations or diminish the rights of
Lessee;: and nn cha Ze or iviston in such nwn:ﬂhlp nlull be bmd(nl on Lesace until ihlrly {30) days after Leesre shall have been furnished Uy vegistared

U. S. mail at L prinei rlace of business with a eertified cony of recorded instrument or instruments evidencing same. In the event of amignment ~
heres! in whole or in part hnluhu for breach uf sny ubhlluo- hereunder shall rest exclusively upon the owner of this lease or of & pr*'‘on thereul whe - -
commits auch breach. If six or mure parties become d to royalty may withhold payment thereof unless sand unlll furnished with & .
recorduble inxtrument execiitcd by all such parties designating an agent to roced Ve payment fur afl.

8. The breach by Teewrs nf == chli-ation arising b uu.-dcl shall not work a forfeiture or u-nmnumn ul lh’ lease nor cause a Iermlnlﬁn or zevision
of the wstuts ceeated hereby nor he’ _—— in whnl-___ s impberd_ By inry il
Leing condu:ted in comnlianc s eelot of =u -...,.. - hereundar 88 & rensfiv

Yead )
lm-‘
Lassee -h-ll develop lhe nervege ru-\n ned hereunder o fecmined u'“"
P;;.’-‘l’:.(: “r:: ‘:?:l““h#.:::undh to drlll more l-hll; ]ane :&lln;;r l::"e‘:’t n:‘r‘: u:‘l L e At e .mm.ﬁ:.‘..‘ radle
A it 'mllmn";:y:;:' quantiti nd one well per 640 acres plus an screase olera
oil i ratal bereu
ol dwc:‘:;:'i}l":d produem: gas in paying quantities.

in default, shall have sinty
After the dircovery of vil

tion muy dischnrge any tax, mortgage w other e lion
nd agrces that Lessve At its up e ur ol  lion
e, ey worrons amd st delent, 0 S 0 W R el o W P et S SHE it WA Ly
T vither in whels or i part. and in < eeate s T ahall Bl e e 4 T i AT

T ward catmfving same. Without smparcaen X pder the warreny 1D it .

an :';\::;’."»:‘ T her ot or tas on, in or under &mid land r:‘n?::.;:-: S Tt eate this louse. it shall nescrtheles Le e wpon the Sariy or poriies
owne
Tmertranately, Should n
:1f(ullng the same.

9.
upon said
accruime

one or more «° the partirs namo

ing or reworking operatinns

ol i
d rovensnt ol T Tease, from eamtucting dr Ty oeration rof | fres |

t £ ta Use couipmert ur mate
i L’)‘uu whilke e entod, Ta~sce’s obligation to comply with h

3! 1rnvee shall be eatended while and so long
| or ga= from the leascd npremisen; und
ithatanding.

10 Should Lossee be
wlicing O

con ar {rom
e are. any Foloral or state I.u\c i
ant shall b anspended, and Les
¢ i v\rmu-\ul by urw surh v

..r reculution of wor
damares for f
ar rewarkd
ihat Ledse, amt

perar e fr
tore bease s the

the dute first sbove writlen,
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bk B ' K,
e e eemrm shu

l-rank[s Smlth J:.




€7 IFORNIA ALL-PURPOSE ACKNOWLEDGMENT No. 3907

g(f/_//‘-//”//.w”_/////'/'/’/ A e R e e e e e o)

State of _California

County of Sacramento

On ’J)//f/ 75 beiore me, Charlene D. Evans, Notary Public

OATE

NAME, TITLE OF OFFICER - E.G.. "JANE DOE. NOTARY PUBLIC

personally appeared £ 8K 3. S, TR ¥ T 0¢phine H.South .,

- *. "NAME[S) OF SIGNER(S) V4

0 personally known to me - OR - Eﬁoved to me on the basis of satizfactory evidence
to be the person(s) whose name(s) isfare
subscribed to the within instrument and ac-
knowledged to me that-hefstie/they executed
the same in histher/their authorized
capacity(ies), and that by kistet/their
§ signature(s) or: the instrument the person(s),
Conav 0 or the entity upon behalf of which the

4 person(s) acted, executed the instrument.

Wﬂ”_//./y.///.'f./y./y/y'”/.‘//.'//

WITNESS my hand and official seal.

)

SIGNATURE OF NOTARY

N T I o o o o e o T,

—————ssseesssseesssseesssssmms O PTIONAL

A o e o7 L e o o e o s =

Though the data below is not required by law, it may prove valuable to persons relying on the document and could prevent %
fraudulent reattachment of this form. §
N
CITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT \
N
INDIVIDUAL . §
[J CORPORATE OFFICER D / % 64& /g s/ 0
N
7

TITLE OR TYPE OF DOCUMENT ‘\\
TITLE(S) §
{3 pARTNER(S) 0 umiteo / §
g [ ceneRaL §
\ (] ATTORNEY-IN-FACT NUMBER OF PAGES N
§ 3 TRusTeE(s) N
") GUARDIAN/CONSERVATOR §
§ O omhzr: /A /? 5 \
s — DATE OF DOCUMENT \
\ N

N . /
| seenereseme g (e A
g SIGNER(S) OTHER THAN NAMED ABOVE S
S N

e e o el el P e e s = e e ol P e = e D

04

©13993 NATIONAL NOTARY ASSOCIATION » 8236 Remmet Ave., P.O. Box 7184 » Cancga Park, CA 91309-7184
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