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OIL AND GAS LEASE ™™

THIS AGREEMENT, mads and enisred Inlo August 2—25 , 1996

, betwaen
flsie Merrick, a widow and devisee under the last will and testament of
Raymond Ballard Merrick, P.O. Box E537 Winnemucca, Nevada, 89446
75 Gy
hereinatior callsd Lessor fwhelher one o more), and Foreland Corporation, 12596 West Bayaud, Suite 300

Lakewood, Colorado, 80228.

herelnafior called Lessos [whelher one of more), WITNESSETH:
i. Lessor, In considoration of the sum of TEN OR MORE DOLLAR3, In hand paid, receipt of which i heteby acknowledged, of e oyattles provided heveln, and
ol the sgresmenis of Lessea herein contalned, hereby grants, demises, leases »nd lets exclusivaly unto Lessee for tha purpose of investigating, exploring, prospecting,
dilling and mining lot and producing oll, pas, casinghead gas and olhar hydrocarbons and including all other p ducds produced thereltom; laying piosiines,
tanks, powst slallons, lelephone lines and othet siructures (hereon 1o produce, save, lake caie ol, lreal, lranspor, and own sald producis, and housing Ns empioysss,
the lofowing described land In T

Township 28 North, Range 52 East, MDM, Eureka County, Nevada
Section 9: SkSWy, SE4SEY%, SW4SE%

Section 10: SEYNWY, SE4YNEY, NEY4SWy, SwhSWy, NW4SEX

Section 14: ShNWj

Section 15: N4NWy, SE4NWY, S 4NE%

lncluding alt minetals hersinabove named, underlylng lakes, sirsama, roads, easomenis and dghis-ol-way, which iraverse of adjoin saf lands, owned of claimed by
Lessor, or which may herealter be sslablished 1o be owned by Lessor, and aise In nddillon o the above described land and fights, any and all sirips of parcals ol land,
othet than those conslitling regulsr governental subdivisions, adjoining or contiguous 1o the. above descrioed land and owned of caimed by Lessor, al of the loregoing
land being hecelnafier referted 10 ns sald land or leased promises. Far all purposes of Ihis Lease, sald land Is estimaled 1o contain - .. 640 . acios,
whether W contsina more of less, ' .

Five
2, Suojec 1o the wiher provisions herein Ined. his Loata shall be tor a term of KR yoars fom whis date fealied primary larm) and as jong thersatier as ol
ghs, casinghead gas or othor hydrocarbans of efther or any of Ihem, Is produced therstrom; or as much kinger thersaliar as Lessoa in good [alth shad conduct driling

cpetalions of roworking operations iharecn, and shoukl production result lrom- such cparations, this Lease shall remain in ful lorce and oMect as long as oil, gas,
casinghead gas or oiher hydrocarbens shal be produced therelrom. . )

3. The royaliles 1o be pakl fo Lessor arel (a) Lessoa shall dellver 10 the cred) of Lessor as royally, free of cosl, in the pipoline to which Lesses may conneci ks
wolis, the equal one-sighth pert of sl oll produced and saved kom (he leased premises. of Lessse may from time lo llme, at Its oplion, purchasa any royalty ofl in Is
possesslon, paying tho market price thersol prevalling for of of ike grade and gravily In the fleid where produced on the date of purchase. (o) Lessse shall pay Leasor,
as toyaly, on gas, Including tasinghead gas or cther gaseous substances, produced from ithe leased premises and soid of used off the leased premises or used n the
manviaciure of gasoline o other products, the markel value a1 the well of one-eighth of the gas sold of used, provided thal  on gas sokd the ioyalty shak be one-sighth
ol the amoum realized from such sale. The amount tealzed from the sale of gas shall be 1he price emiabished by the gas sales conlract sniered inlo In good Ialh by
Lessee whd A Qas purchaser for such lerm and under such condillons. as are cuslomary in the Indusiry, °Price® shall mean the net amounl received by Lessss alier ghving
stfect 10 applicable feguiaiory orders and afe spplication of any applicable prlce adjusiments speciied In such conlract or regulalory ordare. i Lesses cOMpisdess,
freals, puffiies, of dehydrates such gas (whether on of off the leased premises) of transports gas off ihe leased preinises, Lessoo, in computing roysity hateundes, may

. deduct from such price a reasonable charge lor each of such funciions pedocmed. | & well capable ol producing gas of gas and gas-condensale of disthinle In paying
on he eased premiser [of on Ernu.poohdwllh-lllulpoﬂlondtholou.dpnmhn Inlo a unit for the driling or operalion of such we¥) k & any
no gas of gas-condensale or distilate therolrom 13 sokd or used off the premises for the manufaciure ol gasoline. of other producis, neverthelses such
be well on 1he lsased pismises peoducing gas in paying quantities and this Lease shaf contitue In force during ait of the lime of limes

[

] he belore of aliet the expiration of the primary term herool, Lessos shall use ressonable dilgence [ markel gas of gas-condensale
ol being produced from such shis-in wedl, b shall -be under no cbligation fo markel such products unded lame, conduions o clcumsiancss which,
In od in good lakh, are unsatisfactory, Lessee shall be cbligated fo pay of tender to Lessor wilthin 45 days attor the expiration of sach peilod
dmy-uhu\glh(mnunpubd} durhgwhlchlum'nalhsolhul-ln.umyaly.mnmﬂaqualtoomdolarpuna' mﬂwwcmﬂn-dhﬂomunlihcm
of su:n annual period; provided, that f, gas or gas-condensate of distlilate from such wel is soid or used as aforesakd before the ond ol such annual pedod, of I, at the

end of such annuat petiod, this Lexss ls being malniained In lorce and ellect otherwise than by reason ol such shutn wek, Lessee shal not ba obligated. 1o pay of landsy,
for that panicular annual period, sald sum of money. Juch paymeni shall be deemed a royally under &l provisions ol this Loase. Such payment may be made of lendered
: Lessor ™ address above speciied. FRoyaky ownership as of ihe last day ol each such annual period s shown by Lessee's records M_uwun‘:up”dguqrdmllon

PAID-UP LEASE. - Ja consideration of ‘the down paymenl, Lessor agrees that Lessea shall nm be a&bﬂod. excepl as otherwiss provided hereln, lo '
any operalions during the prmary term. Leesee may al any fime execule and deliver lo Lessor, of place of record, & reledse Of releases covering

the
the paty o paties enilied io Isceve such paymanl. R
. ;
continue
poriions or portions of the leased pramises and thareby sumender (his Lease as lo such partion of porlions and be relleved of obigations “ae’ 10 the acreage

5.IpvbllodlmmtydoﬂofgnmnldpuﬂhuLuunshoulddvlladlyhohorhob.thoroon.ulallndllmvﬂydoll
lor any causs, this Lease shall not terminate I Lesses commencss operations for additiondl diiting or for reworking “within sty days thereahar.
luuh--upiruhnoirh-prlmury1onnunnhnomlupmlholuudpvmﬂuncapabbdpmducingoﬁ.gu.wimhudguof
Iotdrlllngamod&lgﬂmm.mhLmolhallmMnlnlomlobnguopnullommptmﬂidwthmmullon
whether such operalions bDe on the same well or on a dillerent of addlional wek of wells, and il they resull In the production of gas,
hydrocaribons, 80 Tong. therealier w.mmdguotothuhym«ommumynlMhproduudlm’ﬂnhaudptm.ws» LT
oWy In sbove descrbed and Ihan the entie and undivided (e simpie oelale hateln, then the ‘royalties “(including any shui-n gas
mmlyhihoptopmlonwhbhmurllnluoﬂboulh-momhmdundlvlﬂd_lu.
wa of ol gas, casinghead gas and water (regardiess of the maurce) from sakd land, except waier lrom Lessor's wels, for al oparations
ol, gas and casinghoad gas shall be compuiad after deduciing any 30 used. When requesied by Lessor, Lesses shall buty Lesses’s
muuﬂ\mzoolodtotluhmmofbunmonuldpmrisu.wnhommowﬂn-nmomol.l.nm. Lessae shal
on sald land, Lesase shal have the right at any Ume (bt not the obligaion) 1o remove ait improvemenis,
mnnuﬂpmrlul.hwhdhgthodghllupuﬂmdmmowlrm._. oo
b ' ‘hwhnloorpm.;nd!hopmvhbnchondlhalmndloﬂnhah.umon. adininleltaion, BUCCESSOT
oraomlmcﬂvnlmmlodgodarnolbolouuu.mdw\gootdlvblonh'lhamnhbdlhomot
shiss, howevet socomphished, shall be binding vpon Lesses (excopt at Lessee's oplion in sny paniculas case), vnil siiy days afer Lessee shal have been iumnished
wllhlhwhhud.amwuﬂlbdbythonﬁldﬂrmd«dﬂnmumwhucmlandotlmpanlholwlIlbcai-d.u_npm«wdmcmdd-muummmdm
an ﬂmLuworhlluslgnlnmlh«ddmlumhhodhlum.andmmoqrummwmmod
di . lnauddumdmrpamomlbdlommtmmmﬂmm‘hwhbuhumhl
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changed Inlo separate divkied portions of sald
uquodl.um!ownpnrmmuumwmoMngmlmdmlnLuu-.hmm.tm'summtdmmwmmmmwmﬂdm
Ihe connections tharefor; and unless and untl wush W dona, Losa
[T

al have o
onoperaiive wr WM o davoloprent of wion approved by nmonial Auherly and, tiom Ume o tmo, with B
b b 4. 1 o b 5 e, o i g b s T o, o, T 0, MEt
h oy e of U an [ ) ] !
mlﬂlod“bymmm wlm driting lnro; dptlnhpmm roquiraments of such blan of agreament, and Ihin Lease shali nol teiminaie or expite guring IMW tyeh



be operwied under any sueh coopetall O utlh pisn of develepmant
mmuanuwsmm.nmmﬂu«mmwnnwmﬂuu&d
pmmmmwmmbuMHMMMwMum‘tnpmMHHmM uMI'hM

mumdw;mmmummnoumm unLumnmum-dwmmbnmw,ululwu. Lonaar
Losten snd spproved by any govetmental sgency by exsouting ihe SAme upon
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w.mmmnbmmmmummmomm- granted 1A pasBQH 3 hereot, Lasaoe i hardy ummmuﬂuhnmmhnhmwl\t.mlumu
of AN or poiions \naaol o any ralum uﬂﬂml thareundet, .;'dm '] %ﬂhl s siala thet

i
7
4
i
4

B

§

-]

:

%

:

i

i 3

il
%zt

z?.%%%

3

e
LE ]
3
§
-
§
i
2
g
:
5

E%s
:
L
1
H
i
¥
5

resaivoil pressures and recovary ol the grealest utimate ylld of ol andior pu."‘Lmn‘llull have mo rlghl
ame general area lor the purpose ol operating and malntaining repressuring and ucydlnu'tad‘lﬂu.und for
, upon e Iqaud premises, and no toyakies shal be payable hareunder. o0 any pas usad for ropinssuring
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12. Lessor hersby wananis and agrees 10 delend the e 10 the tand herain descibed and agreas thal Lessae, at s oplion, may pay and dichargo why “taxos, mong-
of other hena exisiing, lavied, or asseased on Of agalnst the above described tands, and ¥ Lestos does 8o, R shall be subrogated 1o the rights of any - howder of
eol and may reimburse hsall by applying 1o the discharge ol any such morigage, lax of other llen, any royaly accrulng harsonder, T ! .
13. N Lessor considers that Losses has not complied whh il ha obligations hersundsr, both exprest and lmplied, Lessor shall natity Lessed In wiiing, setling ot -
respects Lesses has this contract, Lnluthanthmhwull:tydnylmu recait of wald notice Mlhlnwhlehbnudumﬂnm .
the breaches by Lessct. fhe service of sald notice shall ba precedent 1o the beinging of any :‘:lon by Lessof on said Leass lof any causs, ad
M' .

conditions wd I 3
agraph. Should Lessee slect 10 purchase (he L]
terms hereol, & shal sa noitfy Lessor in wriing by mall or ielegram prior lo expiration of sakl 15 day period. Lestes shall promptly thetsafler fusnich 10
on behalt of Lessor along with Lessee's sigh drafl payable lo Lessof payment of the speciliod amount M consideraion ot the
sit baing subject only o spproval ol e sccording to the ¥ thereol,  Upon receid thersol, Lessor shall promplly sxeculs &

naw

lease, ame
mmhm‘dduﬁhmm,lmpmanuuwammuqhmw’smmmml.

and brplied covenants of this Lenss shall be subject 1o al lederal and swate laws, axocullve orders, ruiee and teguistions, and this Leass shafl not

res any
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wmbandhpm.mLumholduabhhdmugo!orldhutownwlhmlhleurrplmllpuvod.dby.of!suchm!un
rogulﬂlm.orllaudl con'plhnoohprwmlodbyulalhruhlho retul of lnablity of Lessesd 1hmuqhmiauldlll awn, to oblain sulficent
lo]onlyunmmmmdﬂrlmmubmutoeonUnmpmdudmotollotoulmnlhohuodpunim. '
18, This Lease and al Ne tenms, conditions, and stipuiations shal exiend 1o and ba binding on all successors of Lessot andd Losnos,

17. Wh mpodmmdlalhopurpouolthln Laass, Luw.andndldlhomlthucbomlh&n ona, heraby leleased and -walves 1ha ;hhlothomutud.
ttmlmahalbobhdmuponmhpmywoucmulwhmugudiowmnhaam:‘-odbynllhounnmdhﬂolnuww.

W WITNESS WHEREOF, this agreement & axacuted on the date fimi above written.

S, 5. # _ S. 5. #
“~"\euU ‘ NEVADA INDIVIDUAL ACKNOWLEDGEMENT =~~~ wio e

STATE O QAA .
county oF _Chauchd/ ™G

On this 61‘3‘: day of UMZSAM ; , in the yeur i 3. iLz , belore me m R‘ﬁ"? :S’ 0 ,&L. -
Natary Public, personally appeared ET;‘-’ ™, «DA.N-*—/L , knoym to me 10 be ihic person whose
name ls subscibed to the within instrument, and acknowledged tome that he exccuted the same.

TN \ fn

atafy/Public

- )1/9) (L)

NEVADA CORPORATE ACKNOWLEDGMENT i

My Commlssion expires:

STATE OF NEVADA =
H

STATLE OF . : ; U

COUNTY 0‘: i =. ” t s “u l"‘:’l!llll!i'
On this : day of . in the year ————» before me

Noizry Publle, personally appeared . knows-to me to be the Prosident

of the corporation that excculed the within instrument and acknuwledged 1o me tha such corporation exceuted the same,

Notary Public

My Comimission exnires:

S e

Place of Residenee’:

S A e s
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