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DEED OF TRUST

DEFINITIONS

Words used in multiple-tions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, and 21. Certain rules regarding the usage of words used in this document are

also provided in Section

March 1, 2001

(A) ""Security Instrumenncans this document, which is dated
together with atl Riders tos document.
(B) "Borrower" is

Joann Free, unmarried woman

Borrower is the trustor uT this Security Instrument.
(C) "Lender" is Natiwide Nevada L.P.

Lender is 2. Limited rtnership
organized and existing ur the laws of the State of Illinois and licensed in the State of Nevada
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Lender's address is 305 Moana Ln. #A Reno, NV 89509

Lender is the beneficiary w1 this Security Instrument.
(D) "Trustee" is Stewa:Title of Northeastern Nevada

(E) "Note" means the prosory note signed by Borrower and dated March 1, 2001
The Note states that Borrar owes Lender

Twenty nine thousand Dollars
(U.S. % 29,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the ¢ in full not later than April 1, 2016 .
(F) "Property" means theoperty that is described befow under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the desvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and aims due under this Security Instrument, plus interest.
(H) "Riders" mcans all rs 1o this Security Instrument that are executed by Borrower. The following
riders are to be executed Borrower {check box as applicable]:

L] Adjustable Rate Ride_J Condominium Rider [_] Second Home Rider
[_! Batloon Rider _1 Planned Unit Development Rider L 14 Family Rider
[ ] VA Rider _ | Biweekly Payment Rider L1 Other(s) [specify]

(I) “Applicable Law" ms all controlling applicable federal, state and. local statutes, regulations,
ordinances and administrx rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial ojpns.

(J) "Community Associmn Dues, Fees and Assessments” means all dues, fees, assessments and other
charges that are imposem Borrower or the Property by a condominium association, homeowners
association or similar orgzstion,

(K) "Electronic Funds ‘nsfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar ¢r instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or snelic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Suterm includes, but is not limited to, point-of-sale transfers, automated telier
machine transactions, triers initiated by iclephene, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items' memuse items that are described in Section 3,

(M) "Miscellanecus Prods'' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other n insurance proceeds paid under the coverages described. in Section 5) for (i)
damage to, or destructic!. the Property, (ii) condemnation or other taking of all or any part of the
Property, (iii) conveyanct licu of condemnation or (iv) misrepresentations of, or omissions as to, the
value and/or condition of Property.

(N) "Mortgage Insurancancans insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" s the regularly scheduled amount due for (1) principal and interest under the
Note, plus {2) any amour.nder Section 3 of this Security Instrument.

(P) "RESPA" means the i Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation. fulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or-cessor legislation or regulation that governs the same subject matter., As used
in this Security Instrume: RESPA™ refers to all requirements and restrictions that are imposed in regard
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to a "federally related meage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interexf Borrower' means any party that has taken title to the Property, whether or
not that party has assumenrrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTN THE PROPERTY

This Security Instrument ures to Lender: (a) the repayment of the Loan, and all renewals, extensions
__and modifications of the = and (b) the performance of Borrower's covenants and agreements under this__
Security Instrument ance Note. For this purposc, Borrower irrevocably grants and conveys to
Trustee. in trust, w power of sale, the following described property located in  the

County of Eureka :

[Type of Recor. Jurisdiclion] [Name of Recording Jurisdiction]

As per attached legal ccription.shown as Exhibit "A"

Parcel ID Number:  0t039-19 & 002-039-22 which currently has the address of
558 5th St [Street]
Crescent Valleyiy|, Nevada 89821  |Zip Code}

("Property Address™): 35th St. Crescent Valley, NV 89821

TOGETHER WITtll the improvements now or hereafter crected on the property, and all
eascments, appurtenanccand fixtures now or hereafter a_part of the property. All replacements and
additions shall also be cred by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as théroperty.”

BORROWER COVANTS that Borrower is lawfully scised of the estate hercby conveyed and has
the right to grant and con the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower waits and will defend generally the title to the Property against all claims and
demands, subject to any embrances of record.

THIS. SECURITY sFRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vuions by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENTS. Borrower and Lender covenant and agree as follows:

1. Payment of Pripal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whenc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and charges due under the Note. Borrower shall also pay funds for Escrow Items

lniKiaIs:%
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pursuant to Section 3. Paents due under the Note and this Security Instrument shall be made in U.S.
currency. However, if arheck or other instrument received by Lender as payment under the Note or this
Security Instrument is rewed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note ana s Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) n, (b} money order, (c) certified check, bank check, treasurer's check or
cashier's check, provideay such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumesty, or entity or (d) Electronic Funds Transfer,

Payments are deenweceived by Lender when received at the location designated in the Note or at
such other location as mas designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any ‘ment(s) or partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the L1 current. Lender may accept any payment(s) or partial payment(s) insufficient
to bring the Loan currenyithout waiver of any rights hereunder or prejudice to its rights to refuse such
payment(s) or partial pavut(s) in the future, but Lender is not obligated to apply such payments at the
time such payments are =pted. If ecach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay intst on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment(s) to brithe Loan current. If Borrower docs not do so within a reasonable period of
time, Lender shall either ly such funds or return them to Borrower. If not applied earlier, such funds
will be applied 1o the ounding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Bewer might have now or in the future against Lender shall relieve Borrower
from making payments cunder the Note and this Security Instrument or performing the covenants and
agreements secured by thecurity Instrument.

2. Application of /ments or Procecds. Except as otherwise described in this Section 2, all
payments accepted and ared by Lender shall be applied in the following order of priority: (1) interest
due under the Note; (2) rcipal due under the Note; (3) amounts due under Section 3. Such payments
shall be applied to each iodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to {charges, second to any-other amounts due under this Security Instrument, and
then to reduce the principalance of the Note.

If Lender receives ayment from Borrower for a.delinquent Periodic Payment which includes a
sufficient amount to pay late charge due, the payment may be applied to the delinquent payment and
the late charge. 11 more 1 one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repuent of the Periodic Payments if, andto the extent that, cach payment can be
paid in full. To the extenat any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, i excess may be applied 1o any late charges due. Voluntary prepayments shall
be applied first 1o any pre:ment charges and then as described in the Note.

Any application of ments,-insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend 2ostpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrittems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until thete 15 paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessris and other items which can attain priority over this Security Instrument as a
lien or encumbrance on Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and ansurance required by Lender under Section 5; and (d} Mortgage insurance
premiums, if any, or asums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in ordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination o. any time during the term of the Loan, Lender may require that Community
Association Dues, Fees . Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Faw ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Sectic dorrower shall pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obligation trsy the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 10 pay to Lend-unds for any or all Escrow Items at any time. Any such waiver may only be
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in weiting. In the event cich waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltemy which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender ripts evidencing such payment within such time period as Lender may require.
Borrower' s obligation ta.<c such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreers contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If rower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the ount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount amorrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rew the waiver as Lo any or afl Escrow [tems at any time by a notice given in
accordance with Section and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are tlaequired under this Section 3. :

Lender may, at anine, collect and hold Funds in an amount (1} sufficient to permit Lender to
apply the Funds at the 6 specified under RESPA and (2) not to exceed the maximum amount a lender
can require under RESP/.cnder shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of «nditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall held in an institution whose deposits are insured by a federal agency,
instrumentality, or entitvcluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan k. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. ader shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accil, or verifying the Escrow Items, unless Lender pays-Borrower interest on the
Funds and Applicable Lacrmits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requi mterest to be paid on the Funds, Lender shall not be required to pay Borrower
any intercst or carnings the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Fu: Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RT.\.

If there is a surplof Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess s in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA-nder shatl notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nece'y to make up the shortage in accordance with RESPA, but in no more than
twelve monthly paymer 1f there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Bewer as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up nleficiency in accordance with RESPA, but in no more than twelve monthly
payments.

Upon payment in 1ol all'sums sccured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds I by Lender.

4. Charges; Liensorrower shall pay all laxes, assessments, charges, fines, and impositions
attributable to the Propc which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propv. if any, and Community Association Dues, Fees, and Assessinents, if any. To
the extent that these iteme Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prouy discharge any lien which has priority over this Security Instruinent unless
Borrower: (a) agrees in tng Lo the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so I as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against creement of the len in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secy from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security rument. If Lender-determines that any part of the Property is subject to a lien
which can attain priority.r this Security [nstrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of thate on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set fonbove in this Section 4.

Lender may requirerrower to pay a one-time charge for a real cstate tax verification and/or
reporting service used by wler in connection with this Loan.

5. Property Insura: Borrower shall keep the improvements now existing or hereafter crected on
the Property insured aga: loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be mtained in the amounts (including deductible Jevels) and for the periods that
Lender requires. What Ler requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance vier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borwr's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pawi connection with this Loan, either: (1) a one-time charge for flood zone
determination, certificationd tracking services or (2) a one-time charge for flood zone determination and
certification services ancbsequent charges each time remappings or similar changes occur which
reasonably might affect i. determination or certification. Borrower shall also be responsible for the
payment of any fees imed by the Federal Emergency Management Agency in connection with the
review of any flood zone ¢rmination resulting from an objection by Borrower.

If Borrower fails tewintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's om and Borrower's expense. Lender is under no obligation to purchase any
particular type or amour coverage. Therefore, such coverage shall cover Lender, but might-or might
not protect Borrower, Bewer's equity in the Property, or the contents of the Propertly, against any risk,
hazard or liability and mi provide greater or lesser coverage than was previously in effeet.. Borrower
acknowledges that the cf the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower ‘d have obtaincd. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt o-rrower sceured by this Security Instrument. These amounts shall bear interest
at the Note rate from the ¢ of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requag payment.

All insurance polic:=quired by Lender and renewals of such policies shall be subject to Lender's
right to disapprove suck licies, shall include a standard morigage clause, and shall name Lender as
morigagee and/or as an aiional loss payce. Lender shall have.the right (o hold the policies and rencwal
certificates. 1§ Lender reces. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borra obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destrunof, the Property, such policy shall include a standard mortgage clause and
shall name Lender as maigee and/or as an additional loss payee.

In the cvent of loss.rrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss ot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance: ceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration repair of the Property, if the restoration or repair-is econownically feasible and
Lender' s security is not 2ned. During such repair and restoration period, Lender shall have the right to
hold such insurance provs until Lender has had an opportunity to inspect such Property to cnsure the
work has been compleito Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may chrse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be pawn such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on h proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be p.out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair vt ceonomically feasible or Lendet's security would be lessened, the insurance
proceeds shall be applic: the sums secured by this Seceurity Instrument, whether or not then due, with
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the excess, if any, paid torrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower aband the Property, Lender may file, negotiate and settle any available insurance
claim and related matters Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offe (v settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwiseotrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds in an amount n+> exceed the amounts unpaid under the Note or this Security Instrument, and
(2) any other of Borrous rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insuce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. nder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid ur the Note or this Sccurity Instrument, whether or not then due.

6. Occupancy. Beveer shall occupy, establish, and use the Property as Borrower's principal
residence within sixty daler the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's puipal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writ, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicte beyond Borrower's control.

7. Prescrvation, Mtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or im; the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or novrrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Prewy from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to ‘ion 5 that repair or restoration is_not economically feasible, Borrower shall
promptly repair the Preiy iff damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for eiring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may dirse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as therk is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Ierty, Borrower is not relieved.of Borrower's obligation for the completion of
such repair or restoration

Lender or its agenity make reasonable entries upon and inspections of' the Property. If it has
reasonable cause, Lendesy inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the i = or priorto-such an interior inspection specifying such reasonable cause.

8. Borrower's Lo Application. Borrower shall be in_default if, during the Loan application
process, Borrower or apersons or enfities acting at the direction of ‘Borrower or with Borrower's
knowledge or consent g *naterially false, misleading, or inaccurate information or statements to Lender
(or failed to provide ider with material information) in connection with the Loan. Material
representations include. are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower' s juipal residence.

9. Protection of 1.er's Interest in the Property and Rights Under this Security Instrument. If
(1) Borrower [ails to pcrn the covenants and agreements contained in (his Security Instrument, (2) there
is a legal proceeding thoight significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument <h as a proceeding in bankruptcy, probate, tfor condemnation or forfeiture, for
enforcement of a lien w:hmay attain priority over this Security Instrument or to enforce laws or
regulations), or (3) Borwr has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriztv protect Lender's interest in the Property and rights under this Security
Instrument, including pr-ting and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's ams can include, but are not limited to, (1) paying any sums secured by a lien
which has priority ovens Security Instrument, (2) appearing in court, and (3) paying reasonable
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attorneys' fecs to protect inlerest in the Property and/or rights under this Security Instrument, including
its secured position in a kruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to s repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bung or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lenduay take action under this Section 9, Lender does not have to do so and is not
under any duty or obligal 1o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under : Section 9.

Any amounts disbut by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security ument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall beyable, with such interest, upon notice from Lender to Borrower requesting
payment. i

If this Sccurity Instent is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquisize title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the mer:1n writing.

10. Mortgage Insuce. 1f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pnums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance crage required by Lender ceases to be available from the mortgage insurer that
previously provided sucturance and Borrower was required to make scparately designated payments
toward the premiums {:ortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially ecalent to the Mortgage Insurance previously in-effect, at a cost substantially
equivalent to the cost teorrower of the Mortgage Insurance previously in effeet, from an alternate
morlgage insurer selectwy Lender. It substantially equivalent Mortgage Insurance coverage is not
available, Borrower shali tinue to pay to Lender the amount of the separately designated payments that
were due when the insuce coverage ceased to be incffect. Lender will accept, use and retain these
payments as a non-refunic loss rescrve in lieu of Morlgage Insurance. Such loss reserve shall be
non-refundable, notwithsding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrowesv interest or earnings on such loss reserve. Lender can no longer require Joss
reserve payments if Morze Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer xted by Lender again becomes available, -is obtained, and Lender requires
separately designated payits toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurance as a condition making the Loan and Borrower was requited to make separately designated
payments toward the prums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insuve-in cffect, or to provide a non-refundable loss reserve, until the Lender's
requirement for Morlgagusurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for suezrmination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrow s obligation to pay interest at the rate provided in the Note.

11. Assignment ofiscellanecus Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be ¢ to Lender.

If the Property is cigzed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the reswion or repair is economically feasible and Lender's security is not lessened.
During such repair and ration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an sortunity to inspect such Property to ensure the work has been completed to
Lender' s satisfaction, pre=d that such inspection shall be undertaken promptly. Lender may pay for the
repairs-and restoration  single disbursement or in a series of progress payments as the work is
completed. Unless an ag:nent is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds. der shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. he restoration or repair is not ecoriomically feasible or Lender's security would
be lessened, the Misceltuus Proceeds shall be applicd-to the sums secured by this Security Instrument,
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whether or not then due.:h the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provi for in Section 2.

In the cvent of a i taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be appliec the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid torrower.

In the event of a pai taking, destruction, or loss in value of the Property in which the fair market
value of the Property indiately before the partial taking, destruction, or loss in value is equal to or
greater than the amount the sums secured by this Security Instrument immediately before the partial
taking, destruction, or 1 w value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Sccuritvstrument shall be reduced by the amount of the Miscellaneous. Proceeds
multiplied by the follow (fraction: (a) the total amount of the sums secured immediately before the
partial taking, destructi or loss in value divided by (b) the fair market value of the Property
immediately before the pal taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pai taking, destruction, or loss in value of the Property in which the fair market
value of the Property imvdiately before the partial taking, destruction, or loss in value is less than the
amount of the sums secu immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otwvise agree in writing, the Miscellancous Proceeds shall be applied (o the sums
secured by this Security ument whether or not the sums are then due.

If the Property is ndoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defi:n the next sentence) offers (o make an awird-to scttle a claim for damages,
Borrower fails to respon: Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the scellaneous Proceeds either to restoration-or repair of the Property or to the
sums secured by this Secy Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Misiaicous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous veeds.

Borrower shall be icfaull if any action or-proceeding, whether civil or criminal, is begun that, in
Lender's judgment, couvsult in forfeiture of the Property or other material impairment of Lender's
interest in the Property aghts under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurrert instate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling @ in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's wwest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for cuges that arc atiributable to the impairment of Lender's interest in the Property
are hereby assigned and ¢ be paid to Lender.

All Miscellaneous ceeds that are not applied to restoration or repair of the Property shall be
applied in the order provd tor in Section 2.

12. Borrower Notleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification unortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sucear in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Intst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interesf Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums ured by this Security Instrument by reason of any demand made by the original
Borrower or any Success in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, with: iimitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest.of rower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise o right or remedy.

13, Joint and Sevt Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowes ligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity bument but does not execute the Note (a "co-signer"). (a) is co-signing this

Initials:

{3 Printed on Recycled Paper Page 9 of 15 Form 3029 3/99

B00K34 | PAGEDST



Security Instrument only mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Insnent; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrabat Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodaticwith regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the prouns of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations ur this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights . benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations wiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants . agrecments of this Security Instrument shall bind (except as prowded in
Section 20} and benefit thiccessors and assigns of Lender.

14. Loan Charges.nder may charge Borrower fees for services performed in connection with
Borrower's default, for :purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, inclng, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other feche absence of express authority in this Sccurity Instrument to charge a specific
fee to Borrower shall not construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly proited by this Security Instrument or by Applicable Law.

If the Loan is subjec o faw which sets maximum toan charges, and that law is finally interpreted so
that the interest or other o charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (zy such loan charge shall be reduced by the amount necessary (o reduce the
charge to the permitted li; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded nvrrower. Lender may choose to make this refund by reducing the principal
owed under the Note o making a direct payment to Borrower. If a refund reduces principal,. the
reduction will be treates a partial prepayment withoul any prepayment charge (whether or not a
prepayment charge is pra=d for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrovwill constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All nes given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any ice 1o Borrower in connection with this Security Instrument shall be deemed to
have been given (o Borrsr when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by cr means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law eessly requires otherwise. The notice address shall be the Property Address
unless Borrower has desvied a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrows change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then rower shall only-report a change of address through that specified procedure.
There may be only onc ignated notice address under this Security Instrument at any one time. Any
notice to Lender shall husen by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Le: has designated another address by notice to. Borrower, Any notice in
connection with this Secy Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If cnotice required by this Sccurity Instrument is also required under Applicable
Law, the Applicable L.:cquirement will satisfy the cotresponding requirement under this Security
Instrument.

16. Governing L: Scverability; Rules of Construction. This Security Instrument shall be
governed by federal law | the law of the jurisdiction in which the Property is located. All rights and
obligations contained inis Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicz Law mightexplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such.nce shall not be construed as a prohibition against agreement by contract. In
the event that any provit or clause of this Security Instrument or the Note conflicts with Applicable
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Law, such conflict shall affect other provisions of this Security Instrument or the Note which can be
given effect without the chicting provision.

As used in this Setly Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter we or words of the feminine gender, (2) words in the singular shall mean and
include the plural and viversa, and (3) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrewer's Cu sorrower shatl be given one copy of the Note and of this Security Instrument.

18. Transfer of throperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Properly—ans any legal or beneficial interest in the Property. including, but not limited
to, those beneficial interc transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the in: of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part ot Property or any interest in the Property is sold or transferred (or if Borrower
is not a natural person un beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lenderiy require immediate payment in full of all sums secured by this Security
Instrument. However, thotion shall not be exercised by Lender if such exercise is prohibited by federal
law.

If Lender exercises - option, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not : than 30 days from the date the notice is given in-accordance with Section 15
within which Borrower st pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the aration of this period, Lender may invoke any remedies permitied by this
Security Instrument with turther notice or demand on Borrower.

19. Borrower's Rl to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the ht o have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (vic days before sale of the Property pursuant to any power of sale contained in
this Sccurity Instrument:) such other period as Applicable Law might specify for the termination of
Borrower’s right to reiw: or (iit) entry of a judgment enforcing this Seccurity Instrument. Those
conditions arc that Boreer: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note ¢ no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all enses incurred in enforcing this Security Instrument, including, but not limited
to, rcasonable atlorneyss, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Let's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Ler may reasonably require to assurc that Lender's interest in the Property and
rights under this Securiti-trument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continuuchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in onc or mort the following forms, as sclected by Lender: (a).cash, (b) money order, (c)
certified check, bank ch, ircasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deji> are insured by a federal agency, instrumentality or entity or {d) Electronic
Funds Transfer. Upon reatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully cffect as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceion under Scction 8.

20. Salc of Note; tage of Loan Servicer; Notice of Gricvance. The Note or a partial interest in
the Note (together with  Security Instrument) can be sold one or more times without prior notice to
Borrower:. A sale mightult in a change in the entity (known as the "Loan Servicer") that collects
Periodic-Payments due wr the Note and this Security Instrument and performs other mortgage loan
servicing obligations un the Note, this Securily Instrument, and Applicable Law. There also might be
one or more changes of Loan Servicer unrelated to-a sale of the Note. If there is a change of the Loan
Servicer, Borrower will iven written notice of the change which will state the name and address of the
new Loan Servicer, the lress to-which payments should be made and any other information RESPA
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requires in connection w it notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Serv: uther than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remainth the Loan Servicer or be transferred to a successor Loan Servicer(s} and are

not assumed by the Note chaser unless otherwise provided by the Note purchaser.
Neither Borrower : Lender may commence, join, or be joined to any judicial action (as either an

individual litigant or thiomber of a class) that arises from the other party's actions pursuant to this
Security Instrument or tialicges that the other party has breached any provision of, or any duty owed by
reason of, this Security rument, until such Borrower or Lender has notified the other party (with such
notice given in compliz with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a renable period after the giving of such notice to take corrective action. If
Applicable Law provide time period which must clapse before certain action can be taken, that time
period will be deemed 3¢ reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure givto Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Son 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this tion 20.

21. Hazardous Suances. As used in this Section 21: (1) "Hazardous Substances” are those
substances defined as to or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gpuue, kerosene, other flammable or toxic petroleum products, toxic. pesticides
and herbicides, volatile ~ents, materials containing asbestos or formaldehyde, and radioactive materials,
(2) "Environmental Law ans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety cnvironmental protection; (3) "Environmental Cleanup” includes any response
action, remedial action, removal action, as defined in Environmental Law and (4) an "Environmental
Condition” means a ceuon that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not se or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten racase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to. anything affecting the Property (1} that is in violation of any Environmental
Law, (2) which ereates cnvironmental Condition or (3) which; due tothe presence, use, or release of a
Hazardous Substance, cis a condition that adverscly affects the value of the Property. The preceding
two sentences shall not.ly to the presenee, use, or storage on the Property of small quantities of
Hazardous Substances (urc generally recognized to be appropriate to-normal residential uses and to
maintenance of the Propv (including, butnot limited to, hazardous substances in consumer products).

Borrower shaltl prouiy give Lender written notice of (1) any investigation, claim, demand, lawsuit
or other action by any gsnmental or regulatory agency or private party involving the Property and any
Hazardous Substance oinvironmental Law of which Borrower has actual knowledge; (2) any
Environmental Conditioncluding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardooubstance, and (3) any condition caused by the presence, use or release of a
Hazardous Subslance wk adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or ulalory authority, or any private party, that any removal or other remediation
of any Hazardous Substu affecting the Property is necessary, Borrower shail promptly take all necessary
remedial actions in acconce with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmel Cleanup.
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NON-UNIFORM C#NANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Redies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of : covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectii8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the acticequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bower, by which the default must be cured; and (d) that failure to cure the
default on or before theic specified in the notice may result in acceleration of the sums secured by
this Security Instrumennd sale of the Property. The notice shall further inform Borrower of the
right to reinstate after steration and the right to bring a court action to assert the non-existence of
a default or any other ense of Borrower to acceleration and sale. If the defauit is not eured on or
before the date specifiec: he notice, Lender at its option, and without further demand, may invoke
the power of sale, inclug the right to accclerate full payment of the Note, and any other remedies
permitted by Applicablew. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in tisection 22, including, but not limited to, reasonable attorneys' fees and
costs of title evidence.

If Lender invokes power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrenct an cvent of default and of Lender's election to cause the Property to be
sold, and shall cause sunotice to be recorded in cach county in which any part of the Property is
Jocated. Lender shall n-copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed i pplicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescriboy Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Bower, shall sell the Property at public auction to the highest bidder at the
time and place and unddic terms designated in the notice of sale in one or more parcels and in any
order Trustee determin Jrustee may postpone sale of all or any parcel of the Property by public
announcement at the ti and place of any previously scheduled sale. Lender or its designee may
purchase the Property my sale.

Trustee shall deli to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, wessed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of. statements made therein, Trustce shall apply the proceeds of the salc in
the following order: (a;all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legallutitled to it.

23. Reconveyancc. on payment of all sums secured by this Security Instrument, Lender shall
request Trustee to recay the Property and shall surrender this. Security. Instrument and all notes
evidencing debt sccured this Security Instrument to Trustee. Trustee shail reconvey the Property
without warranty to the son or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lendesy charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a thuoarcty (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicait.aw.

24. Substitute Trw. Lender at its option, may from time to time remove Trustee and appoint a
successor trustce to any ‘siee appointed hercunder. Without conveyance of the Property, the successor
trustee shail succeed to the title, power and duties conferred upon Trustee herein and by Applicable__

Law,
25. Assumption Io: there is an assumption of this loan, Lender may charge an assumption fee of

U.S. $ 300.00
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BY SIGNING BE1Y, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and 12y rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

\:é;/ (Seal) (Seal)

OAnn Free -Borrower -Borrower

(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF NEV i
COUNTY OF /{'

This instrument was :;.owledged before me on mM- Cﬁ./ )% S0 / by

£ ILSON
Yy Public
gl Nevada
Elko nty, Nevada
144B-6 t

y ppoimment w hprit 2,2002.

-

My Commission Expires:
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order No.: 012368

EXHIBIT "aA"

LEGAL DESCRIPTION

The land referr to herein is situated in the State of Nevada,
County of EUREK demcribed as follows:

Parcel 1

Lot 15 Blook 230f CRESCENT VALLEY RANCH & FARMS UNIT NOo. 1,
according to thefficial map thereof, filed in tha Office of
the County Recosr of Eureka County, State of Nevada, a=z Fila

Numberx 34081.

EXCEPTING THEREDM, all petroleum, oil, natuzral gas and
producta derivetherefrom, within or underlying said land or
that may be proced therefrom, and all rights thereto, ap
reserved by SOUERN PACIFIC LAND CONPANY, in Dead recordad
September 24, 11, in Book 24 of Deeds at Page 168, Eureka

County, Nevada.
Parcal 2.

Lot 16 Block 23.f CREBCENT VALLEY RANCH & FARMS UNIT NO. 1,
according to thefficial map thereof, filed in the Office of
the County Recomr of Eureka County, State of Nevada, ap File

Number 34081.

EXCEPTING THEREDM, all petrolaum, oil, natural gas and
products derivetherefrom, within or underlying said land or
that may be proced therefrom, amd all rights thereto, as
raszerved by SOUERN PACIFIC LAND COMPANY, in Deed recorded
Septembeyr 24, 13, in Book 24 of Deeds at Page 168, Eureka
County, Newvada.
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