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Recording requested |
and when recorded ren to:

Donald E. Hibbard
14691 Valley Vista B.
Sherman Oaks, CA 913

(Space above line for Recorder’s use)

AIGNMENT OF OVERRIDING ROYALTY

THIS ASSIGPENT OF OVERRIDING ROYALTY [“Assignment”] is entered
into and effective as me 1* day of June, 2001, by and between MAKOIL INC., a Nevada
corporation [hereinat called “Assignor”] and DONALD E. HIBBARD, an individual

[Hereinafter called “Agnee”].
RECITALS

A. Assignor is thewner and holder of the lessee’s interest in and to the oil and gas
leases descrit: on Exhibit “A” attached hereto [collectively referred to as the
“Leases’], affing and covering land in Eureka and White Pine Counties, Nevada.

B. Assignee has dered services for and on behalf of Assignor. In consideration
thereof, Assig: desires to transfer and assign to Assignee, and Assignee desires to
receive, an ovuding royalty interest with respect to the Leases.

PROVISIONS

NOW THERDRE, for valuable consideration, receipt of which is hereby
acknowledged, Assigr does hereby grant, convey, transfer, set over and assign to
Assignee, his success and assigns, an overriding royally interest equal to Three Percent
(3%) of 8/8ths of the lue (sales price) of all oil, gas and other hydrocarbon substances
produced, saved and 4 by Assignor from the Leases [the “ORRI”}.

This Assignm: is made on, and subject to, the following terms and conditions:

1. The ORRI sh:ve payable if, as and when, and only if, as and when oil, gas and
other hydrocam substances are produced, saved and sold by Assignor from the
land covered the Leases pursuant to the provisions of said Leases and any
extensions or w>wals thereof, Assignor shall make ORRI payments to Assignee
at the same tiand subject to the same deductions as the royalties provide for in
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the Leases, withe further understanding that no ORRI shall accrue or be payable
upon oil or i used for development or operations on land owned, leased,
controlled or crated by Assignor, or which may be unavoidably lost. Moreover,
Assignee shalt ' have the right to take and receive the ORRI in kind.

Assignee shall ve no right, power or privilege to enter upon the Leases or develop
the same for , gas or other hydrocarbon substances (such right, power and
privilege bein:xpressly reserved to Assignor and its successors or assigns).
Nothing in thi:ssignment shall in any manner, or at any time, obligate Assignor
to acquire, devp, or cause to be developed, the land covered by the Leases for
oil, gas or otheydrocarbon substances, or to otherwise perform under the terms,
covenants anc nditions of said Leases or other agreements affecting the land
covered therel Assignor shall have full discretion to conduct its operations in
whatever man- it shall see fit. Assignor may at any time, at its election, modify,
surrender, ass: terminate or otherwise change or dispose of its interest in the
Leases or anvit thereof. In the event any land covered by the Leases is
quitclaimed anurrendered to the Lessor, or otherwise terminated, either in whole
or in part, or i1c leaschold title fails thereunder, the ORRI and all of Assignee’s
rights, title ancterests under this Assignment shall automatically terminate and be
of no further te or effect with respect to that portion of the Ieases (and land
covered therel so surrendered, terminated, quitclaimed or lost by failure of title.
In the event Agnor assigns its interest in the Leases, as to all or any part of the
lands covered reby, the assignment(s) shall be made subject to the assumption by
the assignee thunder of all obligations of Assignor with respect to the ORRI (and
Assignor shaltcreby be discharged of and from all further obligations and
liabilities hereier with respect to the lands covered by such assignment and the
ORRI payable 'h respect thereto).

Assignor shall ve the full and exclusive right at any time, and from time to time,
without Assig: s consent, to communitize, pool or unitize all or any part(s) of
the land cove: by the Leases with other land, for the purpose of developing
and/or operatinny productive field, pool orzone. As long as any land covered by
the Leases or ¢ part thereof shall remain subject to any cooperative pool, unit or
communitizat: plan, then as to that part of such land covered by the Leases, the
ORRI shall be yable only with respect to (and shall be based and computed upon)
the share of thet oil, gas and other hydrocarbon substances allocated to such part
of the land vered by the Leases under such cooperative, pool, unit or
communitizati plan (whether produced from such Leases or from other land
subject to suck.n).

In the event thaterest acquired by Assignor in and to the Leases covers less than
the entire mine estate of the land subject thereto, the ORRI shall be paid only in
the proportion t Assignor's interest in such minerals bears to the entire fee simple
mineral interes such Jand.
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5. All ORRI pacnts shall be deemed paid to Assignee when checks or drafts
therefor are dasited in the United States mail addressed to Assignor’s address at
the end of thiwssignment. No change in the ownership of the ORRI and no sale
of any interest or assignment of the ORRI, in whole or in part, shall be binding
upon Assignwintil Assignor has received a certified copy of the recorded
document tranrring such interest.

6. The ORRI is de and issued without warranty of any kind, express or implied,
and shall be siect to all of the terms, conditions and covenants of the Leases,
applicable lawnd the April 11, 2001 letter agreement between Assignor and
Assignee.

7. Notwithstandi anything to the contrary above, Assignee shall be solely
responsible to v all local, State and Federal Net Proceeds of Mines Assessment
taxes, severantaxes and other taxes and assessments related or attributed to, or
payable in ccection with, the ORRI payable to Assignee hereunder or the
production (oroduction sales proceeds) from which such ORRI payments are
derived.

IN WITNESSHEREOF, the parties hereto have executed this Assignment
effective as of* day and year first written above.

ASSIGNEE: ASSIGNOR:

DONALD E. HIBBA! MAKOIL INC.

Doerto6 Mellacl o
Donald E. Hibd Gregg S. Kozlowski, P
14691 Valley 'ta Blvd. Makoil Inc.

Sherman Oak:A 91403 321 N. Rampart St., Suite 210
Orange, CA 92868

NOTARY ACKNOWLEDGEMENT

State of California

Leos 8S.
County of Oramge”
- NHAR
On N EVIVES' ( , 2001, before me, ROBERT C. GOLDE , a

Notary Public, persory appeared DONALD E. HIBBARD, pcfseﬂa-l-}y-lmom-r-to-mc -
OR— proved to me: the basis of satisfactory evidence to be the person{s) whose
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names(® is/are. subsoed to the within instrument and acknowledged to me that
he/shefthey executed'c same in hisfherftireir authorized capacity(ies), and that by
his/herftheis signature on the instrument the persongs) or the entity upon behalf of which
the person(s) acted, c:uted the instrument.

. ROBERT C. GOLDENHAF

KR\ Comm, #1213024

AN NOTARY PUBLIC - CALIFORNIA
y Lts Angeles County

My Comm. Expiras Apr. 10, 200

NOTARY ACKNOWLEDGEMENT

State of California
$s.

County of Orange

On June 7 , 2(, before me, MELINDA R. MARSH, a Notary Public, personally
appeared GREGG S.0ZLOWSKI, personally known to me — OR — proved to me on
the basis of satisfact evidence to be the person(s) whose names(s) is/are subscribed to
the within instrumennd acknowledged to me that he/she/they executed the same in
his/her/their authori: capacity(ies), and that by his/her/their signature(s) on the
instrument the perso: or the entity upon behalf of which the person(s) acted, executed

the instrument.

N ¥ T WITNESS my hand and official seal.
S &7 MELINDA R. MSHZ

9% COMM. # 1216 0
: NOTARY PUBLIC-CAENIA

N gcow O ‘
B coﬁﬁnamm "‘l W % W
MELINDA R. MARSH

FAl egal\Assignor\AssORR
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Exhibit “A”
To
Assignment of Overriding Royalty

Description of Leases

Lease N-74613

T16N, R33E, ML

Section 10: SE Vi 4

Section 11: S Y4+ Y4, SE Y

Section 12: S 4

Section 13: All

Section 14: All

Consisting of apiximately 1880 gross acres in Eureka County, Nevada

Lease N-74614

T16N, R54E, ML

Section 5: Lots .S¥2N'!2, S 2

Section 6; Lots . S V2 NE %, SE ¥4 NW Y4, NE Y2 SW Y, SE '

Section7; Lots-4,E2, EVAaW 2

Section 8: All

Consisting of aprximately 2,440.52 gross acres in White Pine County, Nevada

Lease N-74615

T16N, R54E. ML

Section 17: All

Section 18; Lotst, EX EVW A

Section 19: Lot«,E, EV W12

Section 20: All

Consisting of apiximately 2,553.66 gross acres in White Pine County, Nevada.

800K F41  page 427
s

: i REOUEST a1
@md 74 A

0l JUNI9 AM S: 12
EUREKA COUNTY HEVADA
M.N. REBALEATL RECORDER
FILE No. FEES 41 &

F:\Legal\Makoil\EExhibitA

176555

BOOK3 &4 | PAGEL 3 |



