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SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDITION AGREEMENT RESULTS IN YOUR SECURITY INTEREST IN THE
PROPERTY BECOMING BJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME
OTHER OR LATER SECUTY INSTRUMENT.

THIS AGREEMENT, made:s 30th day of May, 2001, by Albert H. Mulder, owner of the land hereinafter
described and hereinafter ret] to as "Owner,” and Intermountain Production Credit Association, present owner
and holder of the deed of trus< note first hereinafter described and hereinafter referred to as "Beneficiary";

WITNESSETH

THAT WHEREAS, Albert Hulder did execute a deed of trust, dated April 18, 2000, to Intermountain Production
Credit Association, as trustec vering:

FOR DESCRIPTION OF RL PROPERTY SEE EXHIBIT A ATTACHED HERETO AND MADE A PART
HEREOF

to secure a note in the sum $286,460.00, dated April 18, 2000, in favor of Intermountain Production Credit
Association, which deed of t. was recorded April 24, 2000, in Book 334, at Page 90, asInstrument No. 174401
of Official Records of Eurekpunty, State of Nevada; and

WHEREAS, Owner has execd, or is about to execute, a deed of trust and note in the sum of $561,230.00, dated
May 30, 2001, in favor of Innountain Federat Land Bank Association, FLCA, hereinafier referred to as "Lender”,
payable with interest and uy the terms and conditions described therein, which deed of trust is to be recorded
concurrently herewith; and

WHEREAS, it is a conditiorecedent to obtaining said credit from Lender that said deed of trust last above
mentioned shall uncondition be and remain at all times a lien or charge upon the land hereinbefore described,
prior and superior to the lien ;harge of the deed of trust first above mentioned; and

WHEREAS, Lender is williw extend said credit provided the deed of trust securing the same is a lien or charge
upon the above-described prrty prior.and superior to the lien or charge of the deed of trust first above mentioned
and provided that Beneficiar | specifically and unconditionally subordinate the lien or charge of the deed of trust
first above mentioned to the or charge of the deed of trust in favor of Lender; and

WHEREAS, it is to the mutwenefit of the parties hereto that Lender extend said credit to Owner; and Beneficiary
is willing that the deed of tr securing the same shall, when recorded, constitute a lien or charge upon said land
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which is unconditionally priowd superior to the lien or charge of the deed of trust first above mentioned.

NOW THEREFORE, in cosuration of the mutual benefit accruing to the parties hereto and other valuable
consideration, the receipt anufficiency of which consideration is hereby acknowledged, and in order to induce
Lender to extend said credit, hereby declared, understood and agreed as follows:

(N That said deed of trus:{avor of Lender shall unconditionally be and remain at all times a lien or charge on
the property therein ciibed, prior and superior to the lien or charge of the deed of trust first above
mentioned.

(2)  That the purpose of thireement is to establish a lien priority for the Lender which will allow it to provide a
continuing fine of crecv Owner, and that this agreement is to continue in effect as to all credit extended to
Owner, not exceeding the aggregate outstanding at any one time (without including any amounts then
repaid) $561,230.00 vipal, plus interest thereon which may accrue at a variable or adjustable rate in
accordance with the te: of the note, whether resulting from loans or advances heretofore or hereafter made.
Said aggregate amount|} include all sums resulting from any extensions or renewals of such credit, and all
costs and attorney's feocurred in connection with such credit.

3) That this agreement s be the whole and only agreement with regard to the subordination of the lien or
charge of the deed of % first above mentioned to the lien or charge of the deed of trust in favor of Lender
above referred to and il supersede and cancel, but only insofar as would affect the priority between the
deeds of trust hereinbez specifically described, any prior agreements as to such subordination, including
but not limited to, thosovisions, if any, contained in the deed of trust first above mentioned, which provide
for the subordination at lien or charge thereof to another deed or deeds of trust or to another mortgage or
mortgages.

Beneficiary declares, agrees . acknowledges that:
%
(a) Beneficiary consi w0 and approves (i)-all provisions of the note and deed of trust in favor of Lender
above referred to.l (ii) all agreements;. including but not limited to any loan or escrow agreements,
between Owner an.ender for the disbursement of the proceeds of Lender's loan;

(b) Lender in making bursements pursuant to any such agreement is under no obligation or duty to, nor
has Lender reprewd that it will, see to the application of such proceeds by the person or persons to
whom Lender disses such proceeds, and any application or use of such proceeds for purposes other
than those providwr in such agreement ot agreements shall not defeat the subordination herein made
in whole or in pa:

(c) Beneficiary intentztly and unconditionally waives, relinquishes and subordinates the lien or charge of
the deed of trust { 2bove mentioned in favor of the lien or charge upon said land of the deed of trust in
favor of Lender se referred to and understands that in reliance upon, and in consideration of, this
waiver, relinquishrt and subordination, specific loans and advances are being and will be made and, as
part and parcel thof, specific monetary and other obligations are being and will be entered into which
would not be m or entered into but for said reliance upon this waiver, relinquishment and

subordination.
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NOTICE: THIS SUBORDITION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE
PERSON OBLIGATED OrOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION
OF WHICH MAY BE EXPDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

IT IS RECOMMENDEDHAT, PRIOR TO THE EXECUTION OF THIS SUBORDINATION
AGREEMENT, THE PAR CONSULT WITH THEIR ATTORNEYS WITH RESPECT THERETO.

Dated: May 30, 2001

Beneficiz Owner

47

INTERMOUNTAIN PRODUION CREDIT

Albert H. yﬁlder

STATE OF NEVADA
COUNTY OF ELKO

This instrument s acknowledged before me on June 15, 2001, by J. Russell Hofland
as Branch Manager of Irmountain Pro ’ucti(QCredit Association.

CHLOE DUFURRENA
l'¥ Public
S tate of Nevada
Elko County, Nevada

84-02 7 ]
My appolnlmem axplras June 7, 2002,
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STATE OF _.{/¢.da
COUNTY OF £,

n.\r.o ‘C) ,2001, personaily appeared before me, a Notary Public,
Plheet H. J /| d Crn—~ , who acknowledged

(s)he executed the 2ve instrument

STATE OF
COUNTYOF

On , 2001, personally appeared before me, a Notary Public,

, who acknowledged

(s)he executed the »ve instrument

Notary Public
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