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DEED OF TRUST
DEFINITIONS

Words used in multiple sons of this document are defined below and other words are defined in Secgons 3,
11, 13, 18, 20 and 21. Can rules regarding the usage of words used in this document are also provided in
Secuon 16.

(A) "Security Imstrum® means this document, which is dared NOVEMBER 06, 2001 , logether
with all Riders w this doaent.

(B) "Borrower™ is

MICHAEL W TAYLOR aND BETTY M TAYLOR, HUSBAND AND WIFE AS JOINT TENANTS

Borrower is the qustor ur this Secariry Insaument

(C) "Lender" is

COUNTRYWIDE HOME:ANS, INC.

Lenderisa CORPORATH

organized and exisung ur the laws of NEW YORK

Lender's address 13

4500 PARK GRANAD/CALABASAS, CA 91302-1613

Lender is the beneficiarvler this Security Instrument

(D) "Trustee” is

CTC FORECLOSURE $VICES CORPORATION

155 NORTH LAKE AVUE PASADENA, CA 91109 , _ .
(E) "Noie™ means the missory note signed by Borrower and dared NOVEMBER 06, 2001 .The
Note s@ies that Bormowrwes Lender

NINETY THREE THOAND FIVE HUNDRED and 00/100

Dollars (US. § 93,3.00 )} plus interest. Borrower has promised 10 pay [his debl in regular
Periodic Payments and 1y the debr in full not lawer than DECEMBER 01, 2031 '

NEVADA-Single Family- inle Mae/Freddie Mac UNIFORM INSTRUMENT

Paga 1ot 1) RIS [’M'MJ ;
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(F) "Property” means properiy that is described below under the heading "Transfer of Rights in the
Pro| h '
(G)p’?;:yoan" eans the cevidenced by the Noie, plus interest, any prepayment charges and late charges due
under the Note, and all s due under this Security Insgument, plus interest
(H) "Riders" means allders w this Secunity Insuwument that are execuled by Borrower. The follawing
Riders are 10 be eaccutes Borrower [check box as applicable]:

(] Adjusiable Rae Ri: [ Condomnium Rader (] second Home Rider
£ ) Balloon Rider ] Planned Unit Development Rider [_] 14 Family Rider
L} VA Rider ] Biweekly Payment Rider D Other(s) (specify]

(1) "Applicable Law" ms all controlling applicable federal, state and local stamuies, Tegulations, ordinances
and adminisoragive rules : orders (that have the effect of law) as well as all applicable final, nan-appealable
Jjudicial opanions.

(J) "Community Assodvn Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed Borrower or the Property by a condomumum associanon, homeowners associaton
or sirmlar argarization.

(K) "Electronic Funds insfer” means any wansfer of funds, other than a wransacgon originated by check,
draft, or swuniar paper rument, which is initaed through an elecmonic ierminal, telephonic msuument,
computer, of magnetic ¢ so as 1o order, instrucy, or authorize a financial nsuwtion [o debit or credit an
account. Such term incls, but is not limited 1o, point-of-sale ransfers, auomated eller machine transactions,
tansfers initiated by eleme, wire ransfers, and automated clearinghouse wansfers.

(L) "Escrow ltems" me Lhose ilems that are descnibed in Section 3.

(M) "Miscellaneous Preds” means any compensation, setlement, award of damages, or proceeds paid by
any third parry (other thaisurance proceeds paid under the coverages described in Secton 5) for: (i) damage
to, or deswuction of, theoperty; (il) condemnanon or other king of all or any part of the Property; (iif)
conveyance in heu of demnation; or (iv) misrepresentations of, or- omissions as 10, the value and/ar
condition of the Propern;

(N) "Mortgage Insurar’ means insurance protecting Lender against the nonpayme of, or defaulf on, the
Loan.

(O) "Periodic Paymenwneans the regularly scheduled amoum: due for (i} principal and interest under the
Naote, plus (i3) any amounnder Section 3 of tas Securily Instrument

(P} "RESPA" means (Real Esiaie Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementng regulation gulation X (24 C.F.R. Pan 3500), as they might be amended from dme Io time, or
any addidonal or succer lepislaton or regulanon thas govems the same subject maner. As used in this
Sccurity Insument, "R®A" refers o0 all requiremenis ang reswictons that are imposed in regard 10 a
*federally related monguoan” even if the Loan does not qualify as u “federally related morigage Joan™ under
RESPA.

(Q) "Successor in Inter of Borrower” means any party that has taken ttle to the Property, whether or not
thar party has assumed Bower’s obligations under the Note andjor this Security Insrument.

TRANSFER OF RIGHTN THE PROPERTY | (A
This Security Instrumenvures 10 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the N and (ii} the performance of Bomower's covenants and agreements under this
Security Instrument and. Note. For this purpose, Borrower urevocably grants and conveys o Trnisiee, in
wust, with power of sale. following described property located m the
COUNTY of EUREKA '

| Type of Recog furisdiction| [Name of Recording Junisdicuon)
ALL THAT REAL PRERTY SITUATED IN THE COUNTY OF EUREKA, STATE OF
NEVADA, BOUNDED ) DESCRIBED AS FOLLOWS:

PARCEL C-REVISED. PER AMENDED PARCEL MAP FOR WILLIAM E. AND ROBIN R.
HICKS, RECORDED (t 8, 1999 AS FILE NO. 172264 IN THE OFFICE OF THE
COUNTY RECORDER {EUREKA COUNTY, NEVADA, BEING A PORTION OF THE NE 1/4,
SECTION 23, TOWNIP 19 NORTH, REANGE 53 EAST, M.D.B.&M.

ABN: 001-172-01

The legal descrijon was obtained from the previous deed:

Recorded on: Liborf ) . Pagei
which currendy has the zess of
611 PROSPECT, EUCA ' 'Q ,
{Sueer/Ciry]
Nevada 89316~ ‘operty Address™): J—
I.Z'P Codej |m‘lﬁlﬂ'm
Q-G(NV) 19107) L (07/01) Pagez of 11 Form 3023 1/01
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TOGETHER WITE the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixwnow o hereafter a part of the propenty, All replacements and addirions shall also be
covered by this Secuntysoument. All of the foregoing is referred to in this Security Instrument as the
ﬂmm-" .

BORROWER COVANTS that Borower is lawfully seised of the estale hereby canveyed and has the
right 10 grant and convere Properry and thar the Property 1s uncncutnbered, except for encumbrances of
record. Borrower warrannd will defend generally the tite 1o the Property against all claims and demands,
subject 10 any encambras of record.

THIS SECURITY STRUMENT combines uniform covenanis for narional use and non-uniform
covenanis with limited wuons by jurisdiction o constite 2 uniform security insoument covenng real

propésty.

UNIFORM COVENTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prisal, Interest, Escrow Items, Prepaymenr Charges, aud Late Charges. Borrower
shall pay when duc theacipal of, and wierest on, the debt evidenced by the Note and any prepayment
charges and late chargese under the Note. Borrower shall also pay funds for Escrow liems pursuamt to
Secnon 3. Payments due ler the Note and this Securiry Instrument shall be made s U.S. curtency. However,
if any check or other insnent received by Lender as payment under the Note or this Security Insmument is
remied w Lender unpat.ender may require that any or all subsequens payments due under the Now and this
Security Insqument be v in one or more of the following forms, as selecied by Lender: (2) cash; (b) money
order; {c) cerificd checlank check, treasurer’s check or cashier™s check, pravided any such check is drawn
upon an instimurion whoseposirs are mnsured by a federal agency, inswumeniality, or eatity; or (d) Elecronic
Funds Transfer. S

Paymenis are deenveceived by Lender when received ar the locanon designated in the Note or af such
other location as may be:ignated by Lender in accordance with the norice provisions in Section 15. Lender
may remrm any payment rartial payment if the payment or partial payments are insufficient w bring the Loan
current. Lender may act any paymenl Or partial paymens insufficient (o bring the Loan current, without
waiver of any rights hender or prejudice to irs rights 1o refuse such payment or partial payrents in the
future, but Lender 15 nanligaled 1o apply such payments at the tme such payments are accepied. If cach
Periodic Payment is appias of its scheduled due dave, then Lender need not pay interest on unapphed funds.
Lender may hold such uplied funds until Bormower makes payment 1o bnag the Loan current. If Borrower
does not do so within asonable period of ume, Lender shall either apply such funds or remum them 1o
Borrower. If not applied ucr, such funds will be applied w the ourstanding principal balance under the Note
immediately prior (o formture. No offser or clum which Botrower might have now or in the furure aganst
Lender shall relieve Bower from making payments due under the Note and this Secusity Insmument or
perfarming the covenantd agreements secured by this Secarity Insrument.

2. Application of /ments or Proceeds. Except as otherwise described in this Sepuon 2, all payments
accepted and applied by der shall be applied in the following order of priority: (a) intesest due under the
Note; (b) principal due er the Note; (c) amouns due under Section 3. Such payments shall be applied
each Periodic Payment sz order in which it became due, Any remaining amounis shall be apphied first 1o laie
charges, second o any & amounis due under this Security Insrument, and ten w reduce the pancipal
batance of the Note, '

If Lender receive: payment from Borrower for a delinguent Periodic Payment which includes a
sufficiear amount 1o pay« lale charge due, the payment may be applied to the delinquent payment and the
late charge. 1f more than: Penodic Payment is outsanding, Lender may apply any payment received from
Borrawer 1o the repaymof the Penodic Payments if, and 10 the extent that, each payment can be paid i full.
To the extent that any ess exists affer the payment is applicd to the full payment of one ar more Periodic
Payments, such ¢xcess r: be applied w any laie charges due. Volantary prepayments shall be applied first 10
any prepaymen; charges . then as described in the Note.

Any application of ments, insurance proceeds, or Miscellancous Proceeds 1o principal due under the
Note shall not extend or ypene the due dare, ar change the amount, of the Petiodic Payments.

3. Funds for Escr-items. Borrower shall pay w Lender on the day Periodic Payments are duc under
the Now, untl the Now sd in full, a sum (the "Funds”™) w© provide for payment of amounts due for: (a)
taxes and assessments ::other items which can anam prionty over this Security Instrument as a lien or
encumbrance on the Proty; (b) leasehald payments or ground rents on the Property, if any; (¢) premiums for
any and all insurance reced by Lender under Section S; and (d) Morigage Insurance premiums, if any, or any
sums payable by Borroi« Lender in lieu of the payment of Morgage Insurance premiums in accordance
with the provisions of Son 10. These iiems are called "Escrow liems.” Al origination or al any time during
the serm of the Loan, Ler may require that Communiry Association Dues, Fees, and Assessenents, if any, be
escrowed by Borrower, . such dues, fees and assessments shall be an Esczow liem. Borrower shall prompily
furnish 1o Lender all not of amounts o be paid under this Secton. Borrower shall pay Lender the Funds for
Escrow Iiems unless Ler waives Bommower’s obligation to pay the Funds for any or all Escrow liems.
Lender may waive Barro’s obliganon to pay 1o Lender Funds for any or all Escrow Iiems at any fime. Any
such waiver may only b wring. In the eveat of such waiver, Borrower shiall pay directly, when and where
payable, the amounis dror any Escrow liems for which payment of Funds has been waived by str
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and, if Lender requures, i furnish 1o Lender receipts evidencing such payment within such lime period as
Lender may requue. Bower's obligarion 1o make such payments and 1o provide receipts shall for all
purposes be deemed 1o a covenant and agreement coniained in this Security Inszument, as the phrase
~covenant and agreement used in Section 9. If Borrower 1s obligated 1o pay Escrow kiems direcdy, pursuant
w a waiver, and Borrowesls [ pay the amouns due for an Escrow liem, Lender may exercise its nights under
Section 9 and pay such aunt and Borrower shall then be oblgated under Section 9 1o repay o Lender any
such amount Lender masvoke the waiver as 1o any or all Escrow llems al any time by a notce given i
accordance with Secton and, upon Such revocarion, Barrower shall pay to Lender all Funds, and in such
amounts, that are thea reaed under this Secuion 3.

Lender may, at any ¢, collect and hold Funds in an amoun (3) sufficient i permit Lender 1o apply the
Funds at the time specifunder RESPA, and (b) nor 1o exceed the maxunum amount a iender can require
under RESPA. Lender s esamate the amount of Funds due on the basis of cuent daia and reasonable
estimates of expendituses [urure Escrow Iiems or otherwise in accordance with Applicable Law.

The Funds shall be 1 in an insusugon whose deposits are insured by a federal agency, inspumentality,
ar entity (including Lencif Lender is an instiwtion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shapply the Funds w pay the Escrow liems no laier than the ume specified under
RESPA. Lender shall nosirge Borrower for holding and #pplying the Funds, annually analyzing the cscrow
account, or verifying the row fiems, unless Lender pays Borrower mierest on the Funds and Applicable Law
permits Lender 1o make h a charge. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on thands, Lender shall not be required © pay Borrower, any inierest or camings on the
Funds. Borrower and Ler can agree in wrinng, however, thal interest.shall be paid on the Funds. Lender
shall give 0 Barrower, wiut charge, an annual accounang of the Funds as required by RESPA.

If there 15 # surplus Funds held 1n escrow, as defined under RESPA, Lender shall account (o Barrower
for the excess funds wn ordance with RESPA. If there 15 a shortage of Funds held in escrow, as defined
under RESPA, Lender & notify Bomrower as required by RESPA, and Barrawer shall pay to Lender the
AMOUNt necessary o m. up the shormge in accardance with RESPA, bur in no mare than 12 monthly
payments. If there is a iency of Funds held in escrow, as defined under RESPA, Lender shall nonfy
Bonower as required biiSPA, and Borrower shall pay w Lender the amount necessary o make up the
deficiency in accordance it RESPA, but in no more than 12 monthly payments.

Upon payment in :of all sums secured by this Secunty Inswument, Lender shall prompily refund w
Borrower any Funds helr Leader,

4. Charges; Liens. yower shall pay all 1axes, assessmenis, charges, fines, and impositions agribuiable
10 the Property which caaain priority over this Security Instument, leaschold payments or ground reats on
the Property, if any, and mmunity Association Dues, Fecs, and Asscssmens, if any. To the extent that these

items are Escrow Items, vower shall pay them in the manney provided ia Secrion 3.

Bamower shall prody discharge any lien which has prionty over this Security Insorument unless
Borrower; (a) agrees in ung 1o the payment of the obligation secured by the lien in a manner accepiable 0
Lender, but only so lons Borrower 1s performmng such agreemen; (b) comiests the lien 1 good faith by, or
defends against enforcert of the len in, legal proceedings which in Lender’s opinion operate to prevent the
enforcemnent of the hen e those proceedings are pendng, but only until sich proceedings are concluded; or
(c) secures from the ho' of the lien an agreement sansfaciory w Lender subordinatng the hen 10 this
Security Instrument, If xier derermines that any part of the Propeny is subject © a lien which can amain
priority over this Securinstrument, Lender may give Barrower a noice idendfymg the lien, Within 10 days
of the daiz on which thawice is given, Bormower shall satisfy the lien or ke one or more of the actions s¢t
forth above tn this Sectic. '

Lender may requirowower (0 pay a one-time charge for a real estate 1ax verificanon and/or reporumg
service used by Lender ennection with this Loan.

5. Property Insure. Borrower shall keep the improvements now exisung or hereafier erecied on the
Property insured againsss by fire, hazards inciuded within the jerm "extended coverage,” and any other
hazards including, but limited 1w, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maincd in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender vires pussuant 1o the preceding seniences can change during the lerm of the Loan.
The insurance cammer yuding the insurance shall be chosen by Bomower subject 10 Lender's right w
disapprave Borrower’s <te, which right shall not be exercised unreasonably. Lender may requirc Borrower
1 pay, in conncchon wihis Loan, either: (a) a one-ume charge for flood zone determination, cerificaion
and wacking services; (b) 4 one-time charge for flood zane determinagon and cerufication services and
subsequent charges eazime remappings or similar changes occur which reasonably might affect such
determination or certifion. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Maement Agency in connection with the review of any flood zon¢ determination
resulung from an objectby Borrower. D

If Bormower fails mainiain any of the coverages descrined above, Lender may obfan insurance
caverage, a Lender’s om and Barrower’s expense. Lender is under no obligation 1o purchase any parocular
type or amount of covge. Therefore, such coverage shall cover. Lendes, but might or might not protect
Borrower, Borrower's 4ty in the Property, or the contents of e Property, against any risk, hazard
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ar liability and mighs pros grealer of lesser coverage than was previously in cffect. Borrower acknowledges
thar the cost of the insnce coverage so obrained might significandy excced the cost of insurance that
Bomower could have obud. Any amounts disbursed by Lender under this Section 5 shall become agdinonal
debit of Borrower sccured this Secunty Instument. These amounrs shall bear wntesest at the Note raie from
the date of disbursememd shall be payable, with such interest, upon notice from Lender w Borrower
requestng payment.

All insurance policiequired by Lender and senewals of such policies shall be subject 1o Lender’s right
10 disapprove such polic shall include a siandasd morigage clause, and shall name Lender as mongagee
and/or as an additional lpayee. Lender shall have the right 1o hold the policies and renewal cemificares. If
Lender requuses, Barrowsiall prompuly give 1o Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any fu of insurance coverage, nOl otherwise required by Lender, for damage 10, or
destructian of, the Prope. such policy shall include a standard mongage clause and shall name Lender as
mortgagee and/or as an adonal loss payee. '

Tn the event of Joss.crower shall give prompt notice wo the insurance carrier and Lender. Lender may
make proof of loss if not e prompdy by Borower. Unless Lender and Borower otherwise agres in writing,
any insurance proceeds, ther or not the uaderlying insurance was required by Lender, shall be applicd w
restoration or repair of ihoperty, 1f the restoration Of repair is economically feasible and Lepder’s sccuriry is
not lessened. Dunng sucspair and reswaranon period, Lender shall have the nght w hold such insurance
proceeds uniil Lender haud an opporunity 1o ispect such Praperty 1o ensurc the work has been completed
o Lenders sadsfacuon..vided that such inspection shall be undenaken prompuy. Lender may disburse
proceeds for the repairs . restoration in a single payment or in a series of progress payments as the work 15
complewd. Unless an agnent 15 made in wridng or Applicable Law requires micrest [0 be paid on such
insurance procecds, Len shall not be required to pay Bomower any injerest o eamings on Such proceeds.
Fees for public adjusiers other third parues, retained by Borrower shall not be paid out of the insurance
procesds and shall be the: obligation of Borrower. If the resiorarion or repair is not cconomically feasible or
Lender’s sccurify would lessened, the insurance procecds shall be applied 1o the sums secured by this
Secunily Insrument, wher or not then due, with the excess, if any, paid w Bomower. Such insurance
proceeds shall be appliccthe arder provided for in Secuon 2

If Borrower aband. the T. Lender may file, negotare and seale any available insurance claim
and related maners. If Bower doés not respond within 30 days to-a notice from Lender that the insurance
carrier has offered o sc a clum, then Lender may negouate and selile the claim. The 30-day peniod will
begin when the notice tiven. In either evenr, or if Lender acquircs the Property under Secton 22 or
otherwise, Borrower hey assigns 1o Lender (a) Borrower's rights 10 any msurance proceeds in an amount
1ot 10 exceed the amournpaid under the Note or this Secarity fnswument, and (b) any other of Borrower's
nights (other than the ngd apy refund of unearned premiums paid by Borrower) under all insurance policics
covenng the Property, insr as 3uch rights are applicable 1o the coverage of ihe Properry. Lender may use the
insurasice proceeds eitho repaw or restore the Property or.io pay, amoumts unpaid under the Now or this
Security Instrument, whe or not then due, L

6. Occupancy. Bower shall occupy, establish, and use the Property as Bormower™s principal resideace
within 60 days afier heecution of tus Securirty Instument and shall continuc 10 occupy the Property as
Botrower's principal resice for at least one year afier the date of occupancy, unless Lender otherwise agrees
in writing, which consenall not be unreasonably withheld, or unless exienuanng circumsiances exist which
are beyond Borrower's aol. SR

7. Preservation, Mienance and Protection of the Property; Inspections. Borrower shall not desiroy,
damage or impair the Prrty, allow the Property 1o delerjoraie or commit wasie on the Property. Whether or
not Borrower is residing he Property, Borrower shall mainuain the Property m order 10 prevent the Property
from deteriorating or dewing in valie due io its conditon. Unless it is determined pursnant w Secton 5 that
repair or reswragon is reconomically feasible, Borrower shall prompdy repair the Property if damaged 10
avoid funther deterioraror damage. If msurance or condemnanion proceeds are paid in copnection wath
damage 10, or the taking, the Property, Botrower shall be responsible for repairing or restoring the Properry
only if Lender has reled proceeds for such purposes. Lender may disburse proceeds far the repairs and
resworation in a single pa=at or in a series of progress payments as the work is completed. If the insurance or
condemnalion proceeds: not sufficient o repair or reswore the Property, Bomower 1s not relieved of
Borrower's obligation foe completion of such repair or resworanon.

Lender or its agenty make reasonable enmries upon and inspections of the Property. If it has reasonable
cause, Lender may inspehe interior of the improvements on the Property, Lender shall give Borrower notice
al the Time of or prior 16 4 an interior inspection specifyng such reasonable cause.

8. Borrower’s LoApplication. Barrawer shall be in default if, during the Loan applicapon process,
Borrower or any persoor enfites acting at the direction of Bomrower or with Bomower's knowledge or
consent gave maeriallyise, misleading, or inaccurate infarmanon or slatements 1o Lender (or failed w
provide Lender with maal informarion) m connecuon with the Loan, Materizl representancns inclide, but
are not limited 10, repretations concerning Borrower’s occupancy of the Property as Borrower's principal

residence.
Initdle, z 221&; l
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9. Protection of Lex’s Interest in the Property and Rights Under this Security Instrument. If (a)
Bomower fails to perforne covenanis and agreements contained in this Security Instrumeny, (b) there is a
legal proceeding that mi significantly affect Lender’s interest in the Properry and/or rights under this
Securily lnsgument (suas a procesding in bankrupicy, probaie, for condemnanon or forfeiwre, for
enforcement of a lien whinay aflan priarity over this Security Inswrument or [0 enforce laws or regulanons),
or (c) Borrower has abaned the Property, then Lender may do and pay for whatever 15 reasonable or
appropriaie 10 protect Ler's inierest in the Propenty and rights under this Security Instrument, including
projecung and/or assessitiic value of the Property, and secunng and/or repairing the Property. Lender's
actions can include, but nof limited w: () paying any sums secured by a lien which has priarity over this
Security Insoument; (b) #aring in coury; and () paying reasonable agomcys' fecs 10 proiect its inerest in
the Property and/or riglunder this Security Instrument, incleding its secured position in a bankrupicy
proceeding. Secuting the:pery wcludes, but is not himied 1o, eniering the Propenty 10 make repairs, change
locks, replace or board doors and windows, drain waier from pipes, eliminawe building or other code
violarions or dangerous dutions, and have uolities wmed on or off. Although Lender may take action under
this Secrion 9, Lender dowi have 1o do so and is not under any dury or obligation W do so. It is agreed that
Lender incurs no hability not king any or all acdons authorized under this Secnon 9.

Any amounts disbul by Lender under tis Section 9 shall become additional acbr of Borrower secured
by this Securily insgum: These amounts shall bear interest ai the Note ruie from the date of disbursement
and shall be payable, withh interest, upon notice from Lender 1o Bormower requesting payment.

If this Security Inspent is on a leasehold, Borrower shall comply with.all the provisions of the lease. If
Borrower acquires fee td the Property, the leasehold and the fee tille shall not merge unless Lender agrees
10 the merger 1 Writng. ‘

10. Morigage Insuce. If Lender required Morgage Insurance as a condition of making the Loan,
Banower shall pay the puums Tequired fo mainiain the Mongage Insurance in effect. If, for any reasen, the
Mortgage [nsurance cowse required by Lender ceases o be available from the marigage inswrer thal
previously provided suchurance and Borrower was required 1o make separaiely designated payments toward
the premwms for Mome Insurance, Borrower shall pay the premiums required to obiain coverage
substandally equivalent ue Morngage Insurance previously in effect, at a cost subsiantially equivalent w the
cost 10 Borrower of the Ngage Insurance previously in effect, rom an aliemate manigage insurer selected by
Lender. If subsiantially avalent Morigage Insurance coverage is not available, Barrower shall continue ©
pay to Lender the amoun the separately designawd payments thatr were duc whien the insurance coverage
ceased w be in effect. Ler will accept, use and rétain these payments as a non-refundable loss reserve in lieu
of Mongage Insurance. 4 loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ulimately paid in full, atender shall not be required © pay Borrower any wierest or earnings on such loss
reserve. Lender can no er require loss reserve payments if Mongage Insurance coverage (in the amount
and for the period that Ler requires) provided by an insurer selecied by Lender again becomes available, is
obtained, and Lender reqss sepasately designaed payments wward the premiums for Mongage Insurance. If
Lender required Mongamsurance as a condition of making the 'Loan and Borrower was required 1o make
separately designaied paenis toward the premiums for Mongage Insurance, Borrower shall pay the
premiums required 1o main Morigage Insurance in effect, ar 0 provide a non-refundable loss reserve, unil
Lender’s requirememt foforigage Insurance ends in accordance with any wriuen agreement between
Borrower and Lender piding for such termingdon or untl wrmination is requited by Applicable Law.
Nothing in this Section 1fects Borrower's obligation to pay wiesest al the raie provided in the Note.

Morigage Insurancamburses Lender (or any entity that purchases the Noie) for cerwin losses it may
incur if Borrower does nepay the Loan as agreed. Borrower is not a party (o the Morigage Insurance.

Morgage insyrers iate their toial risk on all such inswrance in force from dme 1o dme, and may enter
into agreements with otparues thar share or modify their nsk, or reduce losses. These agreements are on
terms ahd conditions thae satisfaciory o the morgage insurer and the other party (or parties) o these
agreements. These agreens may require the morngage insurer 1o make payments using any sowce of funds
that the mortgage insureay have available (which may include funds obrained from Morigage Insurance
premiums).

As & result of theszreements, Lender, any purchaser of the Note, another wsurer, any reinsurer, any
other enuty, or any affil of any of the foregoing, may receive (direcdy or indirectly) amounts that derive
from (or might be characzed as) a portion of Borrower's payments for Morigage Insurance, in exchange for
sharing_or modifying unongage insurer’s risk, or reducing losses. If such agreement provides thar an
affiliae of Lender takes hare of the insurer’s risk in exchange far a share. of the premiums paid i the
insuree, the arrangement {ien termed "caplive reinsurance.” Further:

{a) Any such agreents will nat affect the amounts that Borrower has agreed to pay for Marigage
Insbrance, or any otherms of the Loan, Such agreements will not increase the amount Borrower will
owe for Morigage Insare, and they will uot entitle Borrower to any refund.
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(b) Any such agreents will not affect the rights Borrower bas - if any - with respecy to the
Mortgage Insurance un the Homeowners Protection Act of 1998 or any other law. These rights may
include the right o ree certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the rtgage Insurance rerminated automatically, and/or to reccive a refund of any
Mortgage Insurance pratms that were unearned at the rime of such cancellation or terminarion.

11. Assignment of iellaneaus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
10 and shall be paid 1o Ler.

1f the Property 1s daged, such Miscellaneaus Proceeds shall be applied 10 resforanon of repair of the
Property, if the Testoratior repair is economically feasible and Lender’s securily is not lessened. Duning such
repair and restoranon pes, Lender shall have the right 1o hold such Miscellaneous Proceeds until Lender has
had an oppormnity 1 et such Property w0 ensure the work has been completed w Lender’s satisfaction,
provided that such mspea shall be undenaken prompily. Lender may pay for the repairs and restoranon in a
single disbursement or inries of progress payments as the work is completed. Unless an agreement is made
in wntng or Applicable + Tequires interest w be paid on such Miscellancous Proceeds, Lender shall not be
reguired 10 pay Borroweyy interest or eamings on such Miscellaneons Proceeds. If the restoration ar repair is
not economically feasibk Lender’s secunty would be lessened, the Miscellancous Proceeds shall be applied
10 the sums secured by . Sccuriry Insument, whether or not then due, with the exeess, if any, paid w
Borrower. Such Miscellaus Proceads shall be apphed in the order provided for in Section 2.

In the event of a v wking, destucton, or Joss in value of the Property, the Miscellaneous Proceeds
shall be applied w the ss sccured by this Securuy Instrument, whether of not then due, with the excess, if
any, paid 1o Borrower.

In the event of a pai 1aking, desoructon, or Joss in value of the Property in which the faw marker value
of the Property immedia before the parual wking, destruction. o loss in value is egual 0 or greater than the
amount of the sums secs by this Security Instument immediaiely before the parpal w@king, destruction, or
loss in value, unless Bawer and Lender otherwise agree in writing, the sums secured by this Secunty
Insgument shall be redu: by the amount of the Miscellaneous Proceeds maltiplied by the following fraction:
(a) the totzl amount of sums securcd immediately before the parual wking, destructon, or loss in value
divided by (b) the fair met value of the Property immediately before the pardial taking, destruction, or loss in
value. Any balance shall 2aid 10 Borrowsr.

In the event of a pal king, destruction, or loss in value of the Property in which the fair marker value
of the Property immedia before the parnal wking, destruction, af toss in value is less than the amount of the
sums secured immediageiefore the parual aking, destruction, or loss in value, unless Bomower and Lender
otherwise agree in wnii the Miscellancous Praceeds shall be applied 10 the sums secured by this Security
Instument whether or noc sums are then due. Ty :

If the Property is adoned by Bomrower, or if, afier notice by Lender 10 Borrower that the Opposing
Party (as defined in the 1 sentence) offers 1o make an award vo serle a claim for damages, Borrower fails 10
respond 1 Lender withi days after the date the notice is given, Lender is authorized w collect and apply the
Miscellaneous Proceeds <r [0 resioraion of repair of the Property or 10 the sums secured by this Securiry
Insrument, whether omt then due. "Opposing Party” means the third party that owes Bomower
Miscellaneous Proceeds he party against whom Borrower has a right of action in regard w Miscellaneous
Procecds.

Bormower shall be default if any acton or proceeding, whether civil or criminal, 13 begun that, m
Lender’s judgment, coutsult in forfeinre of the Properry or other material impairment of Lender's mlerest
1n the Propenty or rightsder this Security Insgument. Barrower can cure such a default and, if acceleration
has occurred, reinstare aovided in Section 19, by causing the action or proceeding W be dismissed with a
ruling that, in Lender's gment, precludes forfeiture of the Property or other mazerial impairment of Lender’s
interest in the Property nghts under this Security Insqument The proceeds of any award or claim for
damages that ave apribnic W the impairment of Lender's inierest in the Property are heteby assigned and
shall be paid w Lender.

All Miscellaneous teeds that are not applied 10 restoration or repair of the Property shall be applied in
the order provided for irction 2.

12. Borrower Noteased; Forbearance By Lender Not a Waijver. Extension of the time for payment
ar modification of amortion of the sums secured by this Security Insorument granied by Lender 10 Borrower
or any Successor in Inte of Borrower shall not operate 10 release the liability of Borrower or any Successors
i Inierest of Bommowescnder shall not be required 1o commence proceedings against any Successor in
Interest of Barvower or refuse 1o extend time for payment or otherwise modify amortzagon of the sums
secured by this Security Tument by reason of any demand made by the original Borrower or any Successors
in Inerest of Bormmoweiay forbearance by Lender in exercising any right or remedy including, withou
limitadon, Lender’s accace of payments from third persons, entities or Successors in Interest of Borrower
ar in amounts less than amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Sevi Liability; Co-signers; Successors and Assigns Bound. Borrower cavenanis and
agrees thay Borrower's eations and liability shall be joint and several. However, any Barrower Wilo co-signs

this Security Instrument. does niof eecute the Note (a "co-signer”): (a) is co-signing this Securily ent
Itals, l ”u.)""—']
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only 10 morgage, grani! convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not pesatly obligated 1o pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any othdonower can agree o exiend, modify, forbear or make any accommodanons with
regard 10 the terms of thix-urity Insirument or the Note without the co-signer’s consent.

Subject 1o the provas of Section 18, any Successor m Interest of Barrower who assumes Borrower's
obligations under this Sexty Inswument in writing, and is approved by Lender, shall obwain all of Borrower’s
nghts and benefits unders Securiry Insoument. Borrower shall not be released from Borrower's cbligations
and Liability under this Srity Inssruthent unless Lender agrees 1o such relegse in wring. The covenanis and
agreemenss of this Securinsument shall bind (excepe as provided in Section 20) and benefit the successors
and assigns of Lender, ,

14. Loan Charge.ender may charge Bomower fees for services performed n connection with
Barrower's defaulr, for: purpose of protectng Lender’s interest. in, the Properry and nghts under this
Securtry Insuument, incing, but not limijed tw, anomeys’ fees, property inspection and valuagion fecs. In
regard 10 any other fees, abseace of express authonily in this Security Insgrument © charge a specific fee In
Borrower shall not be coued as a prohihition on the charging of such fee. Lender may not charge fees that
are expressly prohibited tiis Security Insqument or by Applicable Law.

If the Loan is subjeo a law which seis maximum loan charges, and thar law is tinally iferpreiea so that
the interest or other loarvrges coliecied or o be coliected in connection with the Loan exceed the permisted
Limits, then: (a) any suckan charge shall be reduced by the amount necessary © reduce the charge to the
permined bmit; and (hny sums already collected from Borrower which exceeded perrnined limits
will be refunded 10 Borer. Lender may choase 10 make this refund by reducing the principal owed under
the Noie or by making a <t payment (o Barrower. If a refund reduces principal, the reducrion will be reacd
as a pardal prepayment out any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrows acceptance of any such refund made by direct payment o Borrawst will conshituie
a waiver of any right of on Borrower might have ansing out of such overcharge.

15. Notices. All nos given by Borrower or Lender in connection with this Securiry Instrument must be
I wriling. Any notice mower in connection with this Security Instrument shall be deemed 0 have beer
given to Borrower whemiled by first class mail or when acwally delivered 1o Borrower’s notce address if
sent by other means. No:o any one Borrower shall consuiute notice 1o all Borrowers unless Applicable Law
expressly requures otherv. The notice address shall be the Property Address unless Borrower has designated
a substimie notice addrey natice o Lender. Borrower shall prompily notify Lender of Bormower's change of
addsess. Jf Lender speci a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of addrehrongh that specified procedure. There may be only one designaied notce address
under this Securiry Insnzar ar any one dme. Any aotice o Lender shall be given by delivering it or by
mailing it by firss class z to Lender’s address staied herein unless Lender has designared anomher address by
notice to Barrower. Anyace in connection with this Security Inswument shall not be deemed 1o have been
given 10 Lender until adly received by Lender. If any notice required by this Security Instument is also
required under Apphcali.aw, the Applicable Law requirement will sarisfy the corresponding sequirement
under this Security Insoac

16. Governing Lz Severability; Rules of Construction. This Security Insmument shall be governed
by federal law and the. of the jurisdiction in which the Property 1s located. All rights and obligarions
comained in this Secur instument are subject 1 any requirements and limiagons of Applicable Law.
Applicable Law mighe exitly or implicitly allow the parties to agree by contract or it might be slent, bus
such silence shall not tonsgued as a prohibiton againsy agreement by conpract. In the event thar any
pravision or clause of 14ecurity Insoument or the Noe conflicts with Applicable Law, such canflict shall
not affect other provisi of this Secunty Inswument or the Note which can be given effect without the
conflicting provision.

As used in this uriry Instrument (8) words of the masculine gender shall mean and include
corresponding neuter we of words of the femimane gender; (b) words in the singular shall mean and include
the plaral and vice versnd (c) the word "may" gives sole discretion without any obligation 1o ke any
action. C
17. Borrower’s Cv. Borrower shall be given one copy of the Note and of this Securtly Instrument.

18. Transfer of theoperty or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means. legal or beneficial uwerest mn the Property, including, bui not limited 10, those
beneficial ingerests iranved m 8 bond for deed, conmact for deed, installment sales congact of esqow
agreement, the intent of <chis the ransfer of tifle by Borrower at a fuiure date 10 a purchaser.

If all or any pan of Property or any Interest in the Propeny is sold or wansfemred {or if Borrawer 1s not
a namral person and a eficial interest in Borrower is sold or gansferred) without Lender’s prior whinen
consent, Lender may rure immediate payment in full of all sums secured by this Secarity Insaumens.
However, this option shaat be exercised by Lender if sach exercise 1s prohibited by Applicable Law.

If Lender exerciséiis opdon, Lender shall give Borrower nofice of acceleration. The notice shall
provide a period of not : than 3Q days from the date the notice is given in accordance with Section 15 within
which Bormower must jall sums secured by this Secunty Instrument. If Borrower fails 1o pay these sums
prIorT 1o the expiration ais period, Lender may invoke any remedies permitted by this Security fnstrument
without further notice ornand on Borrower.

womaiw (1YY
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NON-UNIFORM CENANTS. Borrower and Lender further cavenant and agree as follows:

22. Acceleration; nedics. Lender shall give norice 1o Borrower prior to acceleration following
Borrower’s breach of y covenans or agreement in this Security Instrument (but not prior 10
acceleration under Sect18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action nired to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borra, by which the default must be cured; and (d) that failure 10 cure the default
on or before the dare sified in the notice may resulr in acceleration of the sums secured by this
Security Instrument amale of the Property. The notice shall further inform Borrower of the right to
reinstate after accelerat and the right to bring a court action to assert the non-existence of a default
or any other defense ofrrower 1o acceleration and sale. If the defauls is mot cured on or before the
dave specified in the ne, Lender at its option, and without further demand, may invoke the power of
sale, inciuding the rigiy accelerare full payment of the Note, and any other remedies permitted by
Applicable Law. Lendshall be entitled 1o collect all expenses jncurred in pursuing she remedies
provided in this Sectic2, including, but not limited to, reasonable anorneys’ fees and costs of title
evidence.

If Lender invokes power of sale, Lender shall execute or cause Trustee 1o execuie Written notice
of the occurrence of avcat of defanlt and of Lender’s election to cause the Property to be sold, and
shall cause such nagice 1¢ recorded in each county in which any part of the Property is located. Lender
shall mail copies of 1notice as prescribed by Applicable Law to Borrower and to the persums
prescribed by Applicab.aw. Trustee shall give public notice of sale 10 the persons and in the manner
prescribed by Applicab.aw. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell theaperty at public auction to the highest bidder at the time and place and under
the terms desiguated in: notice of sale in one or more parcels and i any order Trustee determines.
Trustee may postpone : of all or any parcel of the Property by public annolncement at the time and
place of any previously eduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deli-to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed implied. The recitals in the Trustee's deed shall be prima facie evidence of the
sruth of the staternents:de therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of iule, imcluding, but not limited to, reasonable Trustee’s and atlorneys’ fecs; (b)
10 al! sums secured bvis Security insrrument; and (c) apy excess to the person or persous legally
entitled to it. il

23. Reconveyance.on payment of all sums secured by this Security Inswument, Lender shall request
Trustze 10 reconvey the perty and shall surrender this Securily Instrument and all noles evidencing debr
secured by this Securiry:wument o Trustee. Trusice shall reconvey the Properry withoul warranty the
person or persons legalhwited 10 it Such person or persons shall pay any recordation costs. Lender may
charge such person or juns a fee for reconveying the Property, but only if the fee is paid w a third party
{such as the Trustee) for vices rendered and the chargung of whe fee is permined under Applicable Law.

24. Substitute Tree. Lender ar its option, may from tme © fime remove Trustee and appoint a
suCCessor musiee o anvusiee appoinied hereunder, Without conveyance of the Property, the successor
trustee shall succeed 1o e title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption [ If there is an assumption of this loan, Leader may charge an assumption fee of

US.$ 300.00
Imhll"! zzw l
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I_SY SIGNING BEW, Bomower accepts and agrees 1o the erms and covenants contm:lai oi: this
Secarity Instrument and ay Rider executed by Borrower and recorded wath it

‘Wimesses:
W%/m&/ 7y, i 2(/ (Seal)
MICAAEL W TAYLOR -Borrawer
, 7 4 ‘\X.’/ﬁ
BETTY M TAYLOR -BoErs:wa:i
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF NEVA
COUNTY OF 42/ A \f)§r~
Q This instrument waknowledged before meon _ o e Z L0 / by
:Z &éfxﬁ:&«u Muc@,é&gjﬁtf,é—é_ .

MARIAN LNKlNS
> Notaryiic

E State otada
/] white Pine cc: TNeVﬂdﬂ

My appoinlment expires Qd! 17, 2002,

Mail Tax Swatemenis To
MICHAEL TAYLOR
611 PROSPECT, ELKA, Nv, B9316-
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