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AMENDMENT TO OIL AND GAS LEASE

This Agreem, dated the * /3 day of Ocj‘ , 2001 is entered into
by and between Sestovich Ranches (formerly Tony Sestanovich and Lorraine Sestanovich,
husband and wife}, (. 65, Box 45, Carlin, NV 89822, hereinafter referred to as "Lessor",
and Cleary Petrolew Corporation, (formerly Cleary Exploration LLC), hereinafter referred

to as "Lessee"”.

WITNESSETH:

WHEREAS, ssor and Lessee entered into an Oil and Gas Leases on the Ist day of
July, 1997, said leaseing recorded in Book 312, Page 399 of the county records of Eureka
Co., Nevada, coverithe following described lands:

Township 27 North, nge 52 East
Sec. 8: ¢ NE
Sec. 9: W NW, E2 SW
Sec. 10: ¥ SE, SE SW
Sec. 11: W NW
Sec. 15: W NE, SW NW, N2 Sw, S2 SE
Sec. 22: 2 NE
Sec. 23: 2 NE, E2 NW, NW NW, NE SW

containing together 8 acres, reference being made to said recorded Lease for all terms and
conditions.

AND WHERSS, it is the mutual desire of Lessor and Lessee to amend certain terms
of said Lease as hereiter provided:

NOW, THERORE, for and in consideration of the mutual benefits derived, the
receipt and sufficiencf which are hereby acknowledged, it is agreed as follows:

1. The Delay Rer Clause of the above described Qil and Gas Lease reads, in part, as
follows:

If drilling eperats or mining operations are not commenced on the leased premises on or
before one year fr this date, this lease shall then terminate as to both parties unfess Lessee
on or before the cration of said period shall pay or tender to Lessor, or to the credit of
Lessor in Great i Bank at Elko, NV. or any successor bank, the sum of Thirieen
Thousand Two Hired & 00/100 Dollars ($13,200.00).........

Lessor and Lee wish to amend the Delay Rental Clause to read as follows:

If drilling operati or mining operations are not commenced on the leased premises on or
before one year f1 this date, this lease shall then terminate as to both parties unless Lessee
on or hefore the eration of said period shall pay or tender to Lessor, or to the credit of
Lessor in Great I Bank at Etke, NV. or any successor bank, the sum of Four Thousand
Four Hundred & [00 Dollars ($4,400,00).........

2. Paragraph 1. cxhibit “A” of the above described Qil and Gas Lease reads as
follows:

Lessee agrees to ay for a permit to dritl a water well with the Stute Engineer and, if
granted, to drill a‘er well on the ahove described land, at a location of Lessor’s chaice.
Once drilled and wved for the initiul oil and gas well, the water well will be conveyed {o
Lessor. As part or consideration for drilling the water well, Lessor agree to sell Lessee
water from said wr well to drill subsequent vil and gas wells at a price of $500.00 per well.
Lessee agrees to pu the water at its own expense,
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Lessor and ssee wish to amend Paragraph 1 of Exhibit “A” to read as follows:

Prior to drillisperations on the ahove described lund, Lessee agrees to apply for a permit to
drill a water 1 with the State Engineer and, if granted, to drill a water well on the ahove
described land a location of Lessor's choice, Once drifled and utilized for the initial oil and
gas well, the wr well will be conveyed to Lessor, As part of the consideration for drilling
the water welkssor agree to sell Lessee water from said water well to drill subsequent nil
and gas wells i price of $500.00 per well, Lessee agrees to pump the water at its own
expense,

If Lessor drillwater well on the above described land prior to Lessee's drilling operations which, in
all respects, isiable to be used in Lessees drilling operations, Lessee agrees to reimburse Lessor for
the reasonable:t of drilling the water well prior to using the well for drilling operations,

Except as anded hereby, said Lease shall remain unchanged, and for the
consideration above-ited: (a) Lessor and Lessee ratify, confirm and adopt said Lease as
hereby amended ancknowledge that same is valid, subsisting and in full force and effect.
Lessor does hereby :nt, lease and let the lands described in said Lease, upon all and singular
the terms and provins of said Lease as amended hereby.

This Agreent shall be binding upon and shall inure to the benefit of the respective
heirs, successors, le representatives, sub lessees or assi gns of the parties hereto.

EXECUTELis /3 dayof* (7, , 2001.

SESTANOVICH RANCHES

By:.” j&ﬂ)cbﬂ MM‘

LeRoy Sestahovich

CLEARY PETROLEUM CORPORATION

STATE OF OKLAIMA )
)ss
COUNTY OF OKLiOMA )

The foregoing:trument was acknowledged before me this(ﬂ% day of _MDL

.- 2001 By{l)gugias B. tary, President of Cleary Petroleum Corporation.
. Jo T

" Chimmisst [10 /20 due B trens”
’; m?b.mmlssmn Exgs:_ 3 /)0 DY

Notagh Public

P

“YSTATEOF  NEVIA )
iy | ) s§
COUNTY OF ¥ ) KO )

Before me, thndersigned, a Notary Public, in and for said County and State, on this
¥ (3 day of ¥ ¥ e ¢ , 2001, personally appeared LeRoy Sestanovich, to me
known to be the identl person who subscribed the name of the maker thereof to the
foregoing as its > Cens/ [far 740¥nd acknowledged to me that he executed the same as his
free and voluntary actd deed and as the free and voluntary act and deed of such corporation,
for the uses and purps therein set forth.

IN WITNESS HEREOF, I hereunto set my official signature and affixed my notarial
seal the day and year t above written.

My commission expir~ 7, /0/,;?,90,,—1

ELIZABETH NUNEZ
Notary Public.
State of Nevady
Elko County, Nevaua
98-3069-6
ly appointment explies August 8, 2002,
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