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OIL AND GAS LEASE  1'%'7996

AGREEMENT, Made and entered into the 2nay of March, 2002, by and between Dennis M. Cocking and Kathryn B, Cocking, husband
and wife; and Loretta Cocking Mar fka Loretta M. Cocking, a married woman, whose post office address is 1116 Lindberg
Avenue; South LakehTahoe, A 96 ! hercinafter called Lessor (whether one or more) and Yates Petroleum Corporation whose post office
address is 105 South 4™ Street, Artesis.V 88210, hercinaler called Lessee: .
vy

WITNESSETH, That the Lessor, fod in consideration of - TEN AND MORE —- DOLLARS ca‘;t‘lg{n'll hand paid, the receipt of which is hereby
acknowledged, and the covenanis and agreem-iereinafler contained, has granted, demised, lcased and let, and by these presents does grant, demise, lease and let
exclusively unto the said Lessee, the land hercir described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and
operating for and producing therefrom oil and as of whatsoever nature or kind, with rights of way and eascments for laying pipe lines, and erection of structures

thereon to produce, save and take care of said r4:ts, afl that certain tract of land situated in the County of Eureka, State of Nevada, described as follows,

to-wit:

Township 27 North, Ras] East, MDM

Section 13: A pi of land in the NEY more particularly described as follows:
Cancing at the EY corner of said Sectien 13, thence West, a distance of 2,158.95 feet along the
Yaxm line to a point on the Northwesterly ROW line of the Nevada State Highway .
Th: N 34° 50 East, along said ROW line 1,179.30 feet to corner No. 1, the point of beginning;
thecontinuing North 34° 50° East, a distance of 422,13 feet to comer No. 2; thence West'a distance
of ¥.34 feet to corner No. 3, a point on the North-South ' Section line of said Section 13; thence
Sotiong said Y4 Scction line a distance of 346.50 feet to corner No. 4; thenee East 1,137.23 fect to
corvio. 1, the point of beginning; containing 10 acres, more or less. It is the intent of the lessors to
inc all of the mineral interest owned by the lessors in the NE % of Section 13.

and containing 10,00 acres, morc or less.

L Itis agreed that this lease shall rer in force for a term of three(3) years Ffrom this date and as long thereafter as oil or gas of whatsoever nature or kind
is produced from said leased premises or on ace pooled therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary
term of this lease, oil or gas is not being produco ihe leascd premises or on acreage pooled therewith but Lessee is then engaged in drilling or re-working operations
thereon, then this lease shall continue in force g as operations are being continuously prosecuted on the leased premises or on acreage pooled therewith; and
operations shall be considered to be continuoussseeuted if not more than ninety (9C) days shall elapsc between the completion-or abandonment of one well and the
beginning of operations for the drilling of a subent well. IF after discovery of oil or gas on said land or on.acreage pooled therewith, the production thercof should
cease from any cause after the primary term, thase shall not terminate if Lesscc commences additional drilling or re-working operations within nincty (50) days
from date of cessation of production or from dir completion of dry hole. If oil or gas shall be discovered and produced as a-result of such operations at or after the
expiration of the primary term of this lease, this : shall continue in force so long as oil or gas is produced from the leased premises or-on acreage pooled therewith.

2. This is a PAID-UP LEASE. In cderation of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as otherwise provided
herein, o commence or continue any operations ag the primary term. Lessec may at any time or times during or afler the primary term surrendes this [ease as to all
or any portion of said land and as to any strata catum by delivering to Lessor or by [iling for record a release or releases, and be relicved of all obligation thereafler
accrutng as to the acreage surrendered.

3. In consideration of the premises thd Lessee covenants and agrees: :

Ist. To deliver to the credit of Le. trec of cost, in the pipe line lowhich Lessce may connect wells on said land, the equal one-cighth (1/8) parst

of all oil produced and saved from ‘cased premises,

2nd. To pay Lessor gnc-cighth (1,7 the pross proceeds each year, payable quarterly, for the gas from each well where gas only is found, while

the same is being used off the pren, and it used in the manufacture of gasoline a royalty of one-cighth (1/8), payable monthly al the prevailing

market rate for gas. :

3rd. To pay Lessor for gas produwrom any oil well and used off the premises or in the manufacture of gasoline or any other product a royalty of gne-
eighth {1/8) of the proceeds, at the m of the well, payable monthly at the prevailing market rate.

4. Where gas from a well capable of ucing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net
royalty acre retained hereunder, such payment ocler to be made on or before the anniversary date of this lease next ensuing after the expiration of 90 days from the
date such well is shut in and thereafter on or be the anniversary date of this lease during the period such well is shut in, If such payment or tender is made, it will
be considered that gas is being produced within heaning of this lease. )

3. 1f said Lessor owns a less interest e above described land than the entire-and undivided fee simple estate therein, then the royalties (including any
shut-in gas royaity) herein provided for shall be the Lessor only in the proportion which Lessor's interest bears Lo the whole and undivided fee. .

6. Lessee shall have the right to usc. ol cost, gas, oil and water produced on said land for Lessec's operation thercon, except water,l‘rom"g,hc wells of

Lessor. @

R TR e -

7. When requested by Lessor, Lessee ! bury Lessee's pipe line below plow depth. ) Ty E,-"!" PR \:.',‘i-h', R

8. No well shall be drilled nearer than Fect to the house or barn now on said premises without written | fﬁént'of&ess‘_or PV é
< ‘F'% 5] GFIvd 8 3538500

9. Lessee shall pay for damages caus+ [.essee's operations 1o growing crops on said land. o i .

10. Lessec shall have the right at any tio remove all machinery and fixtures placed on said premises; in¢ldding thd dghtith\r&y 464 Hnove casing,

I1. The rights of Lessor and Lessee hnder may be assigned 1n whole or part. Np change in ownership ol Léssor'y intenGt {by uidignidnt oY otherwise)
shall be binding on Lessee until Lessee has beemished with notice, consisting of certified copics of all recorded instruments or documents and other information
necessary 1o establish a complete chain of recore from Lessor, and then only with respect to payments thereafter made. No other kind of notice, whether actual or
constructive, shall be binding on Lessec. No pre or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee, ani Lessce’s operations may be conducted without regard to any such division. If all or any part of this leasc is
assigned, no leaschold owner shall be liable for acl or omission of any other leaschold owner.

12, Lessce, at its option, is hereby givee right and power at any time and from time to time as a recurring right, either belore or after production, as Lo all
or any part of the land described herein and as tv one or more of the formations hereunder, to pool or unitize the leasehold cstate and the mineral estate covered by
this lease with other land, lcase or leases in thenediate vicinity for the production of oil and gas, or separately for the production of cither, when in Lessce’s
Judgment it is necessary or advisable to do so, srespective of whelher authority similar to this exists with respect to such other land, leasc or leases. Likewise,
units previously formed to include formations nexducing oil or gas, may be reformed to exclude such non-producing formations, The forming or reforming of any
unit shall be accomplished by Lessec exceuting filing of record a declaration of such unitization or reformation, which declaration shall described the unit. Any
unit may include land upon which a well has thenre been completed or upon which operations for drilling have therctofore been commenced, Production, drilling
or reworking operations or a well shut in for wai & markel anywhere on a unit which includes alf or a part of this lease shall be treated as if it were production,
drilling 'or reworking operations or a well shut s want of a market under this fease. In lieu of the royallies clsewhere herein specified, including shut-in gas
royaltics, Lessor shall receive on production fron unit so pooled.royalties only on the portion of such production allocated to this lease; such allocation shall be that
proporiton of the unit production that the total ner of surface acres covered by this lease and included in the unit bears to the total number of surfacc acres in such
unit.  [n addition to the forcgoing, Lessee shane the right to unitize, pool, or combine all or any part of the above described lands as to onc or more of the
formations thereunder with other [ands in tame pencral area by entering into a cooperative or unit plan of development or operation approved by any
governmental authority and, from time to time, “1tke approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions
and provisions of this lease shall be deemed mod to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or
operation and, particularly, all drilling and devment requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and
development requirements of such plan or agreet, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said
above described lands or any part thercof, shali atler be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is allocated to different portions of tind covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of
computing the royalties to be paid hereunder to v, be regarded as having been produced from the particular tract of land to which it is allocated and not to any
other tract of land; and the royalty payments to bwc hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's
consent to any cooperative or unit plan of develent or operation adopted by Lessee and approved by any governmental agency by executing the same upon request
of Lessce. H RS '

13. All express or implicd covenants o3 Icase shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall
not be terminated, in- whole or in part, nor Lewcld liable in  damages, for failure to comply therewith, if compliance is prevented by, ot if such failure is the
result of, any such Law, Order, Rule or Regulativ: ) )

14. Lessor hercby warrants and agrevs :fend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, any mortgages, taxes or r fiens on the above desctibed lands, in the event of default of payment by Lessor and be subrogated to the rights
of the holder thercof, and the undersigned Les. for themsclves and their heirs, successors and assigns, hereby surrender and release all right of dower and
homestead in the premiscs described herein, insos said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited
herein,
15. Should any one or more of the pa tercinabove named as Lessor fail to execute this lease, it shall ncvertheless be binding upon all such parties who
do execute it as Lessor. The word "Lessor,” as ust this lease, shall mean any one or more or all of the partics who execute this Icase as Lessor. All the provisions of
this lease shall be binding on the heirs, successori assigns of Lessor and Lessee,

IN WITNESS WHEREOQF, this instriu 15 executed as of the date first above written.

£ D= A &n/e—.

Dennis M. Cocking / M

y _ 3 -

Kathryn B. Cocking

artim, l'ka‘;

oretta M. Co/;:lu'r_gz. AR
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STATEOQF California Oklahoma, Kansas, New Mciicu, Wyoming, Monlana, Colorado, Utah
) . : ) .. Nebraska, North Dakota, South Dakota
countTY oF & | b@/ cdo ACKNOWLEDGMENT INDIVIDUAL

BEFORE ME, the undersigned, a Nelublic, in and for said County and State, on lhisc;?4 day of m CL’V’(-/l/\ . 2002, personally
appearcd Dennis M., Cocking and Kathryn B. ting, husband and wife . to me known to be the identical persons, described in and who executed the within and
foregoing instrumcnt of writing and acknowledg: me that they duly executed the same as their free and voluntary act and deed for the uses and purposes therein set
forth,

IN WITNESS WHEREOF, I have here set my hand and affixed my notarial seal the day and ycar last above written.

My Cemmission Expires».&(,ky\e o?l e~ D% g th ;CL/LML @M%
otary .

Public

CHRISTENE GARCIA
Commission # 1308322

Notary Public - Calfomia 2
E! Dorado County r
My Comm. Expires Jun 21, 2005

STATEOF California Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah
Nebraska, North Dakota, South Dakota
COUNTY OF @l O Q/E |4 ACKNOWLEDGMENT INDIVIDUAL
1

BEFORE ME, the undersigned, a Not-blic, in and for said County and State, on this | (D dayof A AR CM~ 2002, personally
appeared Lovetta Cocking Martin, fka [oretta ;jocking, to me known to be the identical person, described in and who cxecuted the within and foregoing
instrement of writing and acknowledged to me thue duly executed the same as her frée and voluntary act and decd for the uses and purposes therein set forth,

N WITNESS WHEREQF, | have here set my hand and affixed

.2
My Commission Expires_ Y D= CE A % 3' K200

tarial seal the day and year last above written.

Notary Public

-LUPITAE. RUIZ
AR COMM. # 1286222
\_ Y NOTARY PUBLIC & CALIFORNIA

Tig y PLACER COUNTY
“Ga  Comm. Exp. DEC. 3, 2004
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