178009

Assessor’s Parcel Nurr: 001-033-03
When recorded mail t

ZIONS FIRST NATVAL BANK
4141 SOUTH HIGHND DR
SALT LAKE CITY, AH 84124
Mail Tax Statements

HEATHER M. MEA

451 NORTH O'NEIVENUE
EUREKA, NEVAD~316

Prepared By;

Recording Requested

/] 88907 I

[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multipections of this document are defined below and other words are defined in
Sections 3, 11, 13, 14 and 21. Certain rules regarding the usage of words used in this document
are also provided in Son 16,

(A) “Security Instrunt” means this document, which is dated April 4, 2002, together with all
Riders to this docume

(B) “Borrower” is 'HAEL A. MEARS AND HEATHER M. MEARS, HUSBAND AND
WIFE, AS JOINT TANTS.. Borrower is the trustor under this Security Instrument.

(O) *Lender” is Z¥5 FIRST NATIONAL BANK, a National Association. Lender is a
corporation organized: existing under the laws of the United States of America. Lender’s address
is 255 NORTH ADMAL BYRD ROAD, SALT LAKE CITY, UTAH 84116. Lender is the
beneficiary under this urity Instrument.

(D)} “Trustee” is Ziorarst National Bank, a National Association.

(E) “Note” means the:missory note signed by Borrower.and dated April 4, 2002. The Note states
that Borrower owes Ler Fifty Six Thousand And 00/100 Dollars (U.S. § 56,000.00) plus interest.
Borrower has promiser pay this debt in regular Periodic Payments and to pay the debt in full not
later than May 1, 203.

(F) “Preperty” meanc property that is described below under the heading “Transfer of Rights in
the Property.”
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(G) “Loan” means tiiebt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the e, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means Riders to this Security Instrument that are executed by Borrower. The
following Riders are & executed by Borrower [check box as applicable]:

[X] Adjustable Rate'er [ ] Cendominium Rider [ 1 Second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] 1-4 Family Rider
[ 1 VARider [ 1 Biweekly Payment Rider [ 1 Other(s) [specify]

(I) “Applicable Law'cans all controlling applicable federal, state and local statutes, regulations,
ordinances and admirative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable icial opinions.

(J) “Community Assation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that :imposed on Borrower or the Property by a condominium association,
homeowners associatwor similar organization.

(K) “Electronic Funiransfer” means any transfer of funds, other than a transaction originated by
check, draft, or similmper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an acce. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine trangons, transfers initiated by telephone, wire transfers, and . automated
clearinghouse transfe:

(L) “Escrow Items” ins those items that are described in Section 3.

(M) “Miscellaneous weeds” means any compensation, settlement, award of damages, or proceeds
paid by any third parnther than insurance proceeds paid under the coverages described in Section
5) for: (i) damage to destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property::} conveyance in licu of condemnation; or (iv) misrepresentations of, or
omissions as to, the vz and/or condition of the Property.

(N} “Mortgage Insure” means insurance protecting Lender against the nonpayment of, or default
on, the Loan,

(0) “Periodic Paym~ means the regularly scheduled amount due for (i} principal and interest
under the Note, plus (iny amounts under Section 3 of this Security Instrument.

(P) “RESPA” means Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and
its implementing regusn, Repulation X (24 C.F.R. Part 3500), as they might be amended from time
to time, or any additic or successor legislation or regulation that governs the same subject matter.
As used in this Secu Instrument, “RESPA” refers to all requirements and restrictions that are
imposed in regard tc federally related mortgage loan” even if the Loan does not qualify as a
“federally related morze loan” under RESPA. .

(Q) “Successor in Irest of Borrower” means any party that has taken title to the Property,
whether or not that v has assumned Borrower’s obligations under the Note and/or this Security
Instrument,

TRANSFER OF RIGF IN'THE PROPERTY

This Security Instrurt secures to Lender: (i) the repayment of the Loan, and all rencwals,
extensions and modifions of the Note; and-(it) the performance of Borrower’s covenants and
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agreements under thiccurity Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to:stee, in trust, with power of sale, the following described property located in
the County [Type of Reung Jurisdiction} of EUREKA [Name of Recording Jurisdiction):

SEE EXHIBIT "A" YACHED HERETOQO AND BY THIS REFERENCE MADE A PART
HEREOF.

Parcel ID Number: 6033-03

which currently has the address of
451 NORTH O'NEIIVENUE [Street]
EUREKA [City], Nev 89316 [Zip Code] (“Property Address™):

TOGETHER:TH all the improvements now or hereafter erected on the property, and all
easements, appurtenas, and fixtures now or hereafter a part of the property. All replacements and
additions shall also bevered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as “Property.”

BORROWEIOVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to gr and convey the Property and that the Property is unencumbered, except for
encumbrances of rect. Borrower warrants and will defend generally the title to the Property against
all claims and demancubject to any encumbrances of record.

THIS SECUY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants witmited variations by jurisdiction to constitute a uniform security instrument
covering real propert,

UNIFORM ('ENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeef Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower . pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayry charges and late charges due under the Note. Borrower shall also pay funds
for Escrow Items puist to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. rrency. However, if any check or other instrument received by Lender as
payment under the N.or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subseqe payments due under the Note and this Security Instrument be made in one or
more of the followinsms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer'icck or cashier’s check, provided any such check is drawn upon an institution
whose deposits are ired by a federal agency, instrumentality, or entity; or (d} Electronic Funds
Transfer.
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Payments arecmed received by Lender when received at the location designated in the
Note or at such othwcation as may be designated by Lender in accordance with the notice
provisions in Section Lender may return any payment or partial payment if the payment or partial
payments are insuffict to bring the Loan current. Lender may accept any payment or partial
payment insufficient wing the Loan current, without waiver of any rights hereunder or prejudice to
its rights to refuse suczyment or partial payments in the future, but Lender is not obligated to apply
such payments at the ¢ such payments are accepted. If each Periodic Payment is applied as of its
scheduled due date, t Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until rower makes payment to bring the Loan current. If Borrower does not do so
within a reasonable pid of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier. n funds will be applied to the outstanding principal balance under the Note
immediately prior to 1closure. No offset or claim which Borrower might have now or in the future
against Lender shall tve Borrower from making payments due under the Note and this Security
instrument or perforn: the covenants and agreements secured by this Security Instrument.

2. Applicatiof Payments or Proceeds. Except as otherwise described in this Section 2,
all payments acceptec:1 applied by Lender shall be applied in the following order of priority: (a)
interest due under the 'e; (b) principal due under the Note; (¢} amounts due under Section 3. Such
payments shall be ajzd to each Periodic Payment in the order-in which it became due.  Any
remaining amounts s oe applied first to late charges, second to any other amounts due under this
Security Instrument, :then to reduce the principal balance of the Note,

if Lender reves a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient aunt to pay any late charge due, the payment may be applied to the delinquent
payment and the late rge. If more than one Periodic Payment is outstanding, Lender may apply
any payment receivecm Borrower to the repayment of the Periodic Payments if, and to the extent
that, each payment ca: paid in fuil. To the extent that any excess exists after the payment is applied
to the full payment ot - or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepazats shall be applied first to any prepayment charges and then as described in
the Note.

Any applicat of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds foscrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, u the Note is paid in full, a sum (the “Funds”} to provide for payment of
amounts due for: (a) :s-and assessments and other items which can attain priority over this Security
Instrument as a lien mcumbrance on the Property; (b) leasehold payments or ground rents on the
Property, if any; (¢) miums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance miums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage.urance premiums in accordance with the provisions of Section 10. These
items are called “Esc' Items.” At origination or al any time during the term of the Loan, Lender
may require that Cowmnity Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such d. fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all wes of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Itcunless Lender waives Borrower’s obligation to pay the Funds for any or all
Escrow Items. Lendcry waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
Items at any time. Asuch waiver may only-be in writing. In the event of such waiver, Borrower
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shall pay directly, whind where payable, the amounts due for any Escrow Items for which payment
of Funds has been ved by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payrt within such time period as Lender may require. Borrower’s obligation to
make such payments . to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained his Security Instrument, as the phrase “covenant and agreement” is used in
Section 9. If Borrowt obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amoutuc for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and rrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may oke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sect:t 5 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that aren required under this Section 3.

Lender may, .y time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require ur RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reaable estimates of expenditures of future Escrow Items or otherwise in
accordance with Appble Law.

The Funds & be held in an institution whose deposits are insured by a federal agency,
instrumentality, or en {including Lender, if Lender is an institution whose deposits are so-insured)
or in any Federal Ho t.0an Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specifiecder RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually anahyg the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on “unds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in ting or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pziorrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, howr, that interest shall be paid on the Funds. Lender shall give to Bormrower,
without charge, an an: accounting of the Funds as required by RESPA.

If there is a sws of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the ess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined un RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender thnount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 mon' payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shaii :fy Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to <c up-the deficiency in accordance with RESFPA, but in no more than 12
monthly payments.

Upon paymen full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower arunds held by Lender.

4. Chargeidens. Borrower shall pay all.taxes, assessments, charges, fines, and
impositions atiributalto the Property which can attain priority over this Security Instrument,
leasehold payments oound rents on the Property, if any, and Community Association Dues, Fees,
and Assessments, if = To the extent that these items are Bscrow Items, Borrower shall pay them in
the manner provided izction 3.

Borrower sharomptly discharge any lien which has priority over this Security Instrument
unless Borrower: ‘(airees in writing to the payment of the obligation secured by the lien in a
manner acceptable to wler, but only so long as Borrower is performing such agreement; (b) contests
the lien in good faith or defends against enforcement of the lien in, Jegal proceedings which in
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Lender’s opinion ope: to prevent the enforcement of the lien while those proceedings are pending,
but only until such predings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender ordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is'ject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a ice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall sfy the lien or take one or more of the actions set forth above in this Section
4,

Lender may uire Borrower to pay a one-time charge for a real estate tax verification
and/or reporting serviuscd by Lender in connection with this Loan,

5. Property-urance. Borrower shall keep the improvements now existing or hereafter
erected on the Propc msured against loss by fire, hazards included within the term “extended
coverage,” and any ¢ hazards including, but not limited to, earthquakes and floods, for which
Lender requires insure. This insurance shall be maintained in the amounts (including deductible
levels) and for the puls that Lender requires. What Lender requires pursuant to the preceding
sentences can change wg the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrowubject to Lender’s right to disapprove Borrower’s choice, which right shall
not be exercised unrenably. Lender may require Borrower to pay, in connection with this Loan,
cither: {a) a one-time rge for flood zone determination, certification and tracking services; or (b) a
one-time charge for 1ii zone determination and certification services and subsequent charges each
time remappings or ilar changes occur which reasonably might affect such determination or
certification. Borrowdall also be responsible for the payment of any fees imposed by the Federal
Emergency Managen: Agency in connection with the review of any flood zone determination
resulting from an objon by Borrower.

If Borrower 5 to maintain any of the coverages described above, Lender may obtain
insurance coverage, uender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particulvpe or amount of coverage. Therefore, such coverage shall cover Lender, but
might or might not 1wct Borrower, Borrower's equity in the Property, or the contents of the
Property, against any ., hazard or liability and might provide greater or lesser coverage than was
previously in effect. -rrower acknowledges that the cost of the insurance coverage so obtained
might significantly exd the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender ier this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. se amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, 1 such interest, upon notice from Lender to Borrower requesting payment.

All insurancolicies required by Lender and renewals of such policies shall be subject to
Lender’s right to diszove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee lor as an additional loss payee. Lender shall have the right to hold the
policies and renewal :ficates. If Lender requires, Botrower shall promptly give to Lender all
receipts of paid prems and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise requitey Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mege clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event oss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make pr of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wng, any insurance proceeds, whether or not the underlying insurance was
required by Lender, s be applied to restoration or repair of the Property, if the restoration or repair
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is economically feasi and Lender’s security is not lessened. During such repair and restoration
period, Lender shalt v¢ the right to hold such insurance proceeds until Lender has had an
opportunity to inspeck h Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inction shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoraticn a single payment or in a series of progress payments as the work is
completed. Unless amzeement is made in writing or Applicable Law requires interest to be paid on
such insurance proce, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees trublic adjusters, or other third parties, retained by Borrower shall not be paid
out of the insurance preds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically fible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums sced by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowc: uch insurance proceeds shall be applied in the order provided for in Section
2.

If Borrower ndons the Property, Lender may file, negotiate and settle any available
insurance claim and red matters. If Borrower does not respond within 30 days to a notice from
Lender that the insura carrier has offered to settle a claim, then Lender may negotiate and settle the
claim. The 30-day pul will begin when the notice is given. In either event, or if Lender acquires
the Property under Scn 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights
to any insurance prods in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, . (b) any other of Borrower’s rights (other than the right to any refund of
unearned premiums § by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicz to the coverage of the Property. Lender may use the insurance proceeds
either to repair or rec the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether ot then due.

6. Occupa. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence wi 60 days after the execution of this Security Instrument and shall continue to
occupy the Property Borrower’s principal residence for at least one year after the date of
occupancy, unless Ler otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless exiating circumstances exist which are beyond Borrower’s control.

7. Preserva, Maintenance and Protection of the Property; Inspections, Borrower
shall not destroy, dam or impair the Property, allow the Property to deteriorate or commit waste on
the Property. Whetlor not Borrower is residing in the Property, Borrower shall maintain the
Property in order to prnt the Property from deteriorating or decreasing in value due to its condition.
Unless it is determinoursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall prom; tepair the Property if damaged to avoid further deterioration or damage. If
insurance or condermon proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower & be responsible for repairing or testoring the Property only if Lender has
released proceeds for b purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in cries of progress payments as the work is completed. If the insurance or
condemnation procecae not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation the completion of such repair or restoration.

Lender or ite nt may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, 1\der may inspect the interior of the improvements on the Property. Lender
shall give Borrower 1ce at the time of or prior-to such an interior inspection specifying such
reasonable cause.
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8. Borrowi Loan Application. Borrower shall be in default if, during the Loan
application process, tower or any persons or entities acting at the direction of Borrower or with
Borrower’s knowledor consent gave materially false, misleading, or inaccurate information or
statements to Lender failed to provide Lender with material information) in connection with the
Loan. Material repretations include, but are not limited to, representations concerning Borrower’s
occupancy of the Proyy as Borrower’s principal residence,

9, Protectivf Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Bewer fails to perform the covenants and agreements contained in this Security
Instrument, (b) therc 1 legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights ler this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or fortze, for enforcement of a lien which may attain priority over this Security
Instrument or to enfc laws or regulations), or (c) Borrower has abandoned the Property, then
Lender may do and 1 for whatever is reasonable or appropriate to protect Lender’s interest in the
Property and rights ur this Security Instrument, including protecting and/or assessing the value of
the Property, and secyy and/or repairing the Property. Lender’s actions can include, but are not
limited to: (a) paying sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; aic) paying reasonable attorneys’ fees to protect ifs interest in the Property
and/or rights under thecurity Instrument, including its secured position in a bankruptcy proceeding,
Securing the Propertyv.ludes, but is not limited to, entering the Property to make repairs, change
locks, replace or boa:p doors and windows, drain water from pipes, eliminate building or other
code violations or darous conditions, and have utilities turned on or off. Although Lender may
take action under this tion 9, Lender does not have to do so and is not under any duty or abligation
to do so. It is agreed : Lender incurs no liability for not taking any or all actions authorized under
this Section 9.

Any amountisbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by - Security Instrument.. These amounts shall bear interest at the Note rate from
the date of disbursc:t and shall be payable, with such interest, upon notice from Lender to
Borrower requesting aent, ‘

If this Securinstrument is on a leaschold, Borrower shall comply with all the provisions of
the lease. If Borrowesuires fee title to the Property, the-leasehold and the fee title shall not merge
unless Lender agrees he merger in writing.

10. Mortgamsurance. If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower s: pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Muage Insurance coverage required by Lender ceases to be available from the
mortgage insurer thateviously provided such insurance and Borrower was required to make
separately designated ments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to ain coverage substantially equivaient to the Mortgage Insurance previously
in effect, at a cost stantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, 11 an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance crage is not available, Borrower shall continue to pay to Lender the amount of
the separately designz payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, usd retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such lossserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in fult«l Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Ler can no longer require loss reserve payments if Mortgage Insurance coverage
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(in the amount and fie period that Lender requires) provided by an insurer selected by Lender
again becomes availa! is obtained, and Lender requires separately designated payments toward the
premiums for Mortgainsurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrowwas required to make separately designated payments toward the premiums
for Mortgage Insuranciorrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provide a -refundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance v any written agreement between Borrower and Lender providing for such
termination or until tunation is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligatios:»ay interest at the rate provided in the Note.

Mortgage Insnce reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur it Tower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insts evaluate their total risk on all such insurance in force from time to time,
and may enter into asments with other parties that share or modify their risk, or reduce losses.
These agreements are terms and conditions that are satisfactory to the mortgage insurer and the
other party (or partico these agreements. These agreements may require the mortgage insurer to
make payments using: source of funds that the mortgage insurer may have available (which may
include funds obtaincom Mortgage Insurance premiums).

As a result diese agreements, Lender, any purchaser of the Note, another insurer, any
teinsurer, any other ev, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive n (or might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance, sxchange for sharing or modifying the mortgage insurer’s risk, or reducing
losses. If such agreest provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share he premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further

(a) Any suchreements will not affect the amounts that Borrower has agreed to pay
for Mortgage Insura. or any other terms of the Loan. Such agreements will not increase the
amount Borrower vowe for Mortgage Insurance, and. they will not entitle Borrower to any
refund.

(b) Any suckreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurz under the Homeowners Protection Act of 1998 or any other law. These
rights may include {tight to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insur#, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of - Mortgage Insurance premiums that were unearned at the time of such
cancellation or termiion,

11. Assignnt of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to aniall be paid to Lender. .

If the Prope:s damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property .he restoration or repair is economically feasible and Lender’s security is not
lessened. During s: repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proce: until Lender has had an opportunity to inspect such Property to ensure the
work has been compii to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender moay for the repairs and restoration in a single disbursement or in a series of
progress payments as work is completed. Unless an agreement is made in writing or Applicable
Law requires interest 1e paid on such Miscellaneous Proceeds, Lender shall not be required to pay
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Borrower any interes: zarnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sred by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowcsuch Miscellaneous Proceeds shall be applied in the order provided for in
Scction 2.

In the event « total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be apri to the sums secured by this Security Instrument, whether or not then due,
with the excess, if anyid to Borrower.

In the event « partial taking, destruction, or loss in value of the Property in which the fair
market value of the berty immediately before the partial taking, destruction, or loss in value is
equal to or greater t the amount of the sums secured by this Security Instrument immediately
before the partial tak; destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums sced by this Security Instrument shall be reduced by the amount of the
Miscellaneous Procecnuitiplied by the following fraction: (a) the total amount of the sums secured
immediately before thartial taking, destruction, or loss in value divided by (b) the fair market value
of the Property imme::ly before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borrower.

In the event « partial taking, destruction, or loss in value-of the Property in which the fair
market value of the Prrty immediately before the partial taking, destruction,-or loss in value is less
than the amount of isums secured immediately before the partial taking, destruction, or loss in
value, unless Borrowed Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secd by this Security Instrument whether or not the sums are then due.

If the Propers abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as med in the next sentence) offers to make an award to settle a claim for
damages, Borrower f:io respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collemd apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the susecured by this Security Instrument, whether or not then due. “Opposing
Party” means the thirarty that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right «.tion in regard to Miscellaneous Proceeds.

Borrower shoc in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgxt, could result in forfeiture of the Property or other material impairment of
Lender’s interest in tFroperty or rights under this Security Instrument, Borrower can cure such a
default and, if acceleen has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Praperty or other matd impairment of Lender’s interest in the Property or rights under this Security
Instrument. The procs of any award or claim for damages that are attributable to the impairment of
Lender’s interest in theoperty are hereby assigned and shall be paid to Lender.

All Miscellans Proceeds that are not applied to restoration or repair of the Property shall
be applied in the ordeovided for in Section 2.

12. BorrowNot Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or dification of amortization of the sums secured by this Security instrument
granted by Lender to rower or any Successor in Interest of Borrower shall not operate to release
the liability of Borror or any Successors in Interest of Borrower. Lender shall not be required to
commence proceedinggzainst any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise dify amortization of the sums secured by this Security Instrument by reason
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of any demand mady the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lendwn exercising any right or remedy including, without limitation, Lender’s
acceptance of payme from third persons, entities or Successors in Interest of Borrower or in
amounts less than the sunt then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint aneveral Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees : Borrower’s obligations and liability shall be joint and several. However,
any Borrower who co as this Security Instrument but does not execute the Note (a “co-signer”): (a)
is co-signing this Secy Instrument only to mortgage, grant and convey the co-signer’s interest in
the Property under therms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this urity Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, mo«. forbear or make any accommodations with regard to the terms of this
Security Instrument or Note without the co-signer’s consent.

Subject to throvisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligationnder this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrow: rights and benefits under this Security Instrument. Borrower shall not be
released from Borrow. obligations and liability under this Security Instrument unless Lender agrees
to such release in wig. The covenants and agreements of this Security Instrument shall bind
(except as provided ir: tion 20) and benefit the successors and assigns of Lender.

14, Loan Cues. Lender may charge Borrower fees for services performed in connection
with Borrower’s defz for the purpose of protecting Lender’s interest in the Property and rights
under this Security Irument, including, but not limited to, attorneys’ fees, property inspection and
valuation fees. In reg o any other fees, the absence of express authority in this Security Instrument
to charge a specific fo Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charg:es that are expressly prohibited by this Security Instrument or by Applicable
Law.

If the Loan ubject to a law which sets maximum loan charges, and that law is finally
interpreted so that the rest or other loan charges collected or to be collected in connection with the
Loan exceed the pened limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce charge to the permitted limit; and (b) any sums already collected from
Borrower which exced permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reduciie principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces 1cipal, the reduction will be treated as a partial prepayment without any
prepayment charge (wher or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any sucefund made by direct payment to Borrower will constitute a waiver of any
right of action Borrownight have arising out of such overcharge.

15. Notices~ 1l notices given by Borrower or. Lender in connection with this Security
Instrument must be initing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to h been given to Borrower when mailed by first class mail or when actually
delivered to Borrowenotice address if sent by other means. Notice to any one Borrower shall
constitute notice to alorrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the I'erty. Address unless Borrower has designated a substitute notice address by
notice to Lender., Borer shall promptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure reporting Borrower’s change of address, then Borrower shall only report a
change of address thre that specified procedure. There may be only one designated notice address
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under this Security Insnent at any one time. Any notice to Lender shall be given by delivering it or
by mailing it by first ¢ mail to Lender’s address stated herein unless Lender has designated another
address by notice to rower. Any notice in connection with this Security Instrument shall not be
deemed to have been 2n to Lender until actually received by Lender. If any notice required by this
Security Instrument iso required under Applicable Law, the Applicable Law requirement will
satisfy the correspond requirement under this Security Instrument.

16. Govern:Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federaw and the law of the jurisdiction in which the Property is located. Al rights
and obligations contai. in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appble Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, such silence shall not be construed as a prohibition against agreement by
contract. In the evenat any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law. h conflict shall not affect other provisions of this Security Instrument or the
Note which can be gireffect without the conflicting provision.

As used in ¢ Security Instrument: (a) words of the masculine gender shall mean and
include corresponding iter words or words of the feminine gender; (b) words in the singular shall
mean and include the tal and vice versa; and {c) the word “may” gives sole discretion without any
obligation to take any on.

17. Borrowi Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfof the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest iie Property” means any legal or beneficial interest in the Property, including,
but not limited to, te beneficial interests transferred in a bond for deed, contract for deed,
installment sales cont: or escrow agreement, the intent of which is the transfer of title by Borrower
at a future date to a puaser.

If al! or any t of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not a naut person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior writterisent, Lender may require immediate payment in full of all sums secured by
this Security Instrum: However, this option shall not be exercised by Lender if such exercise is
prohibited by Applica Law. -

If Lender exacs this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a perioc not less than 30 days from the date the notice is given in accordance with
Section 15 within whidorrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these su prior to the expiration of this period, Lender may. invoke any remedies
permitted by this Sec Instrument without further notice or demand on Borrower.

19. Borrovs Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower il have the right to have enforcement of this Security Instrument discontinued
at any time prior to thwliest of: (a) five days before sale of the Property pursuant to any power of
sale contained in this urity Instrument; (b) such other period as Applicable Law might specify for
the termination of Bewer’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those cclions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Inanent and the Note as if no acceleration had occurred; (b} cures any default of
any other covenants agreements; (¢} pays all expenses incurred in enforcing this Security
Instrument, including.: not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees irred for the purpose of protecting Lender’s interest in the Property and rights
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under this Security Inament; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest the Property and rights under this Security Instrument, and Borrower’s
obligation to pay the is secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrer pay such reinstatement sums and expenses in one or more of the following
forms, as selected by 1der: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s ch. provided any such check is drawn upon an institution whose deposits are
insured by a federal ‘ncy, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrer, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acccaion had occurred. However, this right to reinstate shall not apply in the case
of acceleration under tion 18.

20, Sale of ie; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (tther with this Security Instrument) can be sold one or more times without
prior notice to Borrov. A sale might result in a change in the entity (known as the “Loan Servicer”)
that collects Periodic ments due under the Note and this Security Instrument and performs other
mortgage loan serviciobligations under the Note, this Security Instrument, and Applicable Law.
There also might be cor more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loacrvicer, Borrower will be given written notice of the change which will state
the name and address :he new Loan Servicer, the address to which payments should be made and
any other information SPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter {.0an is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan serviciobligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Swer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrer nor Lender may commence, join, or be joined to any judicial action (as
gither an individual tant or the member of a class) that arises from the other party’s actions
pursuant to this Secu: instrument or that alleges that the other party has breached any provision of,
or any duty owed by son of, this Security Instrument, until such Borrower or Lender has notified
the other party (with i notice given in compliance with the requirements of Section 15) of such
alleged breach and atied the other party hereto a reasonable period after the giving of such notice
to take corrective acti If Applicable Law provides a time period which must elapse before certain
action can be taken, 1'time period will be deemed to be reasonable for purposes of this paragraph.
The notice of accelera and oppottunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration <n to Borrower pursuant to Section 18 shall be deemed to satisfy the notice
and opportunity to taksrective action provisions of this Section 20

21. Hazard Substances. As used in this Section 21: (a) “Hazardous Substances” are
those substances defi as toxic or hazardous substances, pollutants, or wastes by Environmental
Law and the followinibstances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and hicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is locate:at relate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes : respomse action, remedial action, or removal action, as defined in
Environmental Law: @ (d) an “Environmental Condition” means a condition that can cause,
contribute to, or othere trigger an Environmental Cleanup.

Borrower shaot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substancer threaten to release any Hazardous Substances, on or in the Property.
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Borrower shall not dwr allow anyone else to do, anything affecting the Property (a) that is in
violation of any Enviraental Law, (b) which creates an Environmental Condition, or (c) which, due
to the presence, use, olcase of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. - preceding two sentences shall not apply to the presence, use, or storage on
the Property of smajuantities of Hazardous Substances that are generally recognized to be
appropriate to normal idential uses and to maintenance of the Property (including, but not limited
to, hazardous substance consumer products).

Borrower shoromptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other acticy any governmental or regulatory agency or private party involving the
Property and any Hrdous Substance or Environmental Law of which Botrower has actual
knowledge, (b) any ‘ironmental Condition, including but not limited to, any spilling, leaking,
discharge, release or 1zt of release of any Hazardous Substance, and (¢) any condition caused by the
presence, use or relea a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, o notified by any governmental or regulatory authority, or any private party,
that any removal or of remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall prom) take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall ¢ any obligation on Lender for an Environmental Cleanup.

NON-UNIF(T COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Accelerm; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’seach of any covenant or agreement in this Security Instrument (but not
prior to acceleration:er Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the ault; (b) the action required to cure the default; (c) a date, not less than
30 days from the datic notice is given to Borrower, by which the default must be cured; and
(d) that failure to c the default on or before the date specified in the notice may result in
acceleration of the as secured by this Security Instrument and sale of the Property., The
notice shall further irm Borrower of the right to reinstate after acceleration and the right to
bring a court action 1ssert the non-existence of a defanlt or any other defense of Borrower to
acceleration and salél the default is not cured on or before the date specified in the notice,
Lender at its option.i without further demand, may invoke the power of sale, including the
right to accelerate fpayment of the Note, and any other remedies permitted by Applicable
Law. Lender shall bititled to collect all expenses incurred in pursuing the remedies provided
in this Section 22, iuding, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender ikes the power of sale, Lender shall execute or cause Trustee to execute
written notice of thccurrence of an event of default and of Lender’s election to cause the
Property to be sold, 1 shall cause such notice to be recorded in each county in which any part
of the Property is lced. Lender shall mail copies of the notice as prescribed by Applicable
Law to Borrower aro the persons prescribed by Applicable Law. Trustee shall give public
notice of sale to the sons and in the manner prescribed by Applicable Law. After the time
required by Applica Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the:hest bidder at the time and place and under the terms designated in the
notice of sale in orpe more parcels-and in any order Trustee determines. Trustee may
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postpone sale of all cay parcel of the Property by public announcement at the time and place
of any previously schiled sale. Lender or its designee may purchase the Property at any sale.

Trustee shakliver to the purchaser Trustee’s deed conveying the Property without
any covenant or wanty, expressed or implied. The recitals in the Trustee’s deed shall be
prima facie evidenct the truth of the statements made therein. Trustee shall apply the
proceeds of the sale the following order: (a) to all expenses of the sale, including, but not
limited to, reasonablrustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) : excess to the person or persens legally entitled to it.

23. Reconverce. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustce ‘econvey the Property and shall surrender this Security Instrument and all
notes evidencing detiured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without wany to the person or persons legally entitled to it. Such person or persons shall
pay any recordation ;. Lender may charge such person or persons a fee for reconveying the
Property, but only if dve is paid to a third party (such as the Trustee) for services rendered and the
charging of the fee is mitted under Applicable Law.

24, Substiti Irustee. Lender at its option, may from time to time remove Trustee and
appoint a successor tr:e to any Trustee appointed hereunder. Without conveyance of the Property,
the successor trustee & succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law.

25. Assumm Fee. If there is an assumption of this loan, Lender may charge an
assumption fee of U.S 560.00,
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BY SIGNIN{ELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instruzt and in any Rider executed by Borrower and recorded with it.

Witnesses:

S N N gk (Sea)

HEATHER M. MEARS -Borrower
Zt_ J

. (Seal)

MICHAEL A. MEARS -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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STATE OF NEVAD

COUNTY OF Lagbﬂf\,c&

This instrumwas acknowledged before me on 91&5 [Q gg, (ﬂj 2 / by

HEATHER M., MEA and MICHAEL A. MEARS

L

..... "

N
CINDY A. Gl
Notary Public - Staf Nevada
Appoinimant Rocarded in 08 Gounot;é .
No: §3-2388-2 - Expires 41 15,2
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LEGAL DESCRIPTION

Tha land refred to herein is situated in the State of Nevada,
County of EURA, described as follows:

Lots 6, 7, 69 and 10, in' Block 39-C, of the Town of Bureka

Alpo:a porti of the old railroad grade which is more
particularlyescribed as follows:

Beginning athe SB Corner of Lot 7 1in Bleck 39-C;
Thence North7° 30’ Bast, a distance of 15 feet to a point;
Thence Nortk® 01’ West, a distance of 1.00.8 £fset;

Thence Soutli7® 30’ West, a distance of 15 feet to the NE
Corner of Lcl0, in Bleeck 39-C;

Thence Socuth® 01’ East,.a distance of 100.8 fest along the
east:end lirof Lots 10,79, 8 and 7, to the.5E Corner of Lot
7, the placef baginning,ias the same more fully appear from
the Officialap now on fils in the cffice of the County
Recorder, Euka County, Nevada.

Excepting Tkefrom all uranium, therium, or any other material
which is or :v be determined to be peculiarly essential to the
production ¢ fissionable materials, whether ox not of
commercial vue in and under said land reserved by the United
States! of Arica, in Patent recorded December 19, 1947, in
Book 23, Pac 226, Deed Records, Eurska County, Nevada.

. &
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ADJUSTABLE RATE RIDER
(5 Year Treasury Index - Rate Caps)

THIS ADJUSBLE RATE RIDER is made this 4th day of April, 2002, and is incorporated
into and shall be deento amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument{ the same date given by the undersigned (the “Borrower”) to secure
Borrower’s Adjustablate Note (the “Note™) to ZIONS FIRST NATIONAL BANK, a National
Association (the “Ler”) of the same date and covering the property described in the Security
Instrument and locate:

451)RTH O'NEIL AVENUE, EUREKA, NEVADA 89316
{Property Address]

THE NOTEONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS Ti AMOUNT THE BORROWER’S INTEREST RATE CAN
CHANGE ANY ONE TIME AND. THE MAXIMUM RATE THE
BORROWRAUST PAY.

ADDITION COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, tower and Lender further covenant and agree as follows:

A. INTEREST RATSND MONTHLY PAYMENT CHANGES
The Note praes foran initial interest rate of 6.625%. The Note provides for changes in the
interest rate and the mily payments as follows:

MULTISTATE ADJUST.E RATE RIDER-S YEAR ARM-Single Family- Fannie Mae/Freddie Mac UNIFORM
INSTRUMENT Form 3131 1/01
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4. INTEREST RA AND MONTHLY PAYMENT CHANGES

(A) Changates

The intereste I will pay may change on the FIRST day of May, 2007, and on that day
every 60th month ttufter. Each date on which my interest rate could change is called a “Change
Daste.”

(B) Theln

Beginning i the first Change Date, my interest rate will be based on an Index. The
“Index” is the wee average yicld on United States Treasury securities adjusted to 3 constant
maturity of five yems made available by the Federal Reserve Board. The most recent Index figuse
available as of the 45 days before each Change Date is called the “Current Index.”

If the lnde no longer available, the Note Holder will choose a new index that is based
upon comparable inpation. The Note Holder will give me notice of this choice.

(C) Calcula of Changes

: Before eachange Date, the Note Holder will calculate mymew interest rate by adding Two
and Three-Fourthsccentage points (2.750%) to the Current Index. The Note Holder will then
round the result of tddition to the nearest onc-cighth of one percentage point (0.123%). Subject to
the limits stated i Soz 4(D) below, this rounded amount will be my aew interest rate until the next
Change Date.

The Note tier will then determine the amount of the monthly payment that would be
sufficient to repay unpaid principal that T am expected 10 owe at the Change Date in full on the
maturity date at my~ interest rate in substantially equal payments. The result of this calculation
will be the new amc of my monthly payment.

{D) Limits interest Rate Changes

The interes: § am required to pay at the fisst Change Date will not be greater than 8.625%
or less than 4.625%hercafter, my interest rate will nover be increased or decreased on any single
Change Date by mohan two percentage points (2.0%) from the rate of wicrest [ bave been paying
for the preceding 60uths, My interest rate will acver be greater than 16.625%.

(E) EffectBate of Changes

My new imt rate will become offective on each Change Date.. [ will pay the amount of
my new moathly pmnt beginning on the first monthly payment date after the Change Date until the
amount of my montpayment changes again.

(F) Notice changes

The Nots Her will deliver or mail to me 2 notice of any changes in my interest rate and the
amount of my mor payment before the effective date.of any change. The notice will include

Deeal
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information required law to be given to me and also the title and telephone number of a person who
will answer any quest | may have regarding the notice.

B. TRANSFER OF T PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ot Security Instrument is amended to read as follows:

Traer of the Property or a Beneficial Interest in Borrower. As used
in this Secticy, “Interest in the Property” means any Iegal or beneficial interest in
the Property. luding, but not limited to, those beneficial interests transferred in a
bond for decontract for deed, installment sales contract or escrow agreement, the
intent of whis the transfer of title by Borrower at a future date to a purchaser.

If ar any part of the Property or any Interest in-the Property is sold or
transferred (tf Borrower is not a natural person and a beneficial interest in
Borrower is 3 or transferred) without Lender’s prior written consent, Lender may
require immele payment in full of all sums secured by this Security Instrument.
However, thution shall not be exercised by Lender if such exercise is prohibited
by Applicabaw. Lender also shall not exercise this option if: (a) Borrower
causes to be 'miited to Lender information required by Lender to evaluate the
intended trarrce as if a new loan were being made to the transferee; and (b)
Lender reasoidy determines that Lender’s sceurity will not be impaired by the loan
assumption : that the risk of a breach of any covenant or agreement in this
Security Instent is acceptable to Lender.

To extent permitted by Applicable Law, Lender may charge a
reasonable fes a condition to Lender’s consent-to the loan assumption. Lender
may also req the transferee to sign an assumption agreement that is acceptable to
Lender and ! obligates the transferee.to keep all the promises and agreements
made in the & and in this Security Instrument. Borrower will continue to be
obligated ur the Note and this- Security Instrument unless Lender releases
Borrower in ung.

If Ler exercises the option to require immediate payment in full, Lender
shall give Bower notice of acceleration. The notice shall provide a period of not
less than 30 s from the date the notice is given in accordance with Section 15
within whicltrower must pay all sums secured by this Security Instrument. If
Borrewer faiy pay these sums prior to the cxpiration of this period, Lender may

Ferm 3131 1/01
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invoke any rxdies permitted by this Security Instrument without further notice or
demand on kower.

BY SIGNIN({ELGW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rateler.

&. : ;&;gﬁﬁﬂ L0 oAb (Seal) /Vu,/z )17 : %ﬂ/{%eal)
HEATHER M. MEARS * -Borrower ICHAEL A. MEARS -Botrower

(Seal) (Seal)

-Borrower ~-Bomower
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