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255 N Admiral ByridSalt Lake City, Utah 84116
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Recording Requested By:
[Space Above This Line For Recording Data)
DEED OF TRUST
DEFINITIONS

Words used in multiple sons of this document are defined below and other words are defined in Scctions

3,11, 13, 18, 20 and 21. tain rulcs regarding the usage of words uscd in this document are also provided
in Section 16.

{A) "Security Instrumenncans this document, which is dated June 3, 2002
together with all Riders to: document.

{B) "Borrower" is

SHERYL E GIBSON, unmarried person

Borrower is the trustor un this Security [nstrument.
(C) "Lender" is Zionsirst National Bank, N.A.

Lender isa Corporati
organized and existing un the laws of The State of Utah

1406366599

NEVADA-Single Family-Fae Mae/Freddle Mac UNIFORM INSTRUMENT Form 3029 1/01
-6(NV

Qﬂﬁg (NV) (0107)

Page 1 0115 lls‘l- i&
VMP MORTGAGE FORMS - (621-72M1

BOOK3 & 7 PAGEL O3

O\ 1asHa



Lender’s addressis 25% Adrmiral Byrd Road
Sallake Gity, UT 841156
Lender is the beneficiary wr this Sccurity Instrument.

(D) "Trustee" is ZIOd FIRST NATIONA L QANK N.A.

(E) "Note" means the prosory note signed by Borrower and dated June 3, 2002

The Note states that Borrer owes Lender Sixty-Nine Thousand, Eight Hundred Forty
and No/100 mmmeecc e e e e e e e e e e e e — e e BoHars:
(US. 8 69,840 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and (o pay the < 1n full not later than July 1, 2032

(F) "Property" means throperty that is described below under the heading “Transfcr of Rights in the
Property.”

(G) "Loan" means the ¢ evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and wms due under this Sccurity Instrument, plus interest

(H) "Riders" means all ‘ers to this Security Instrument that are executed by Borrower. The following
Riders are to be executed Borrower [check box as applicable]:

] Adjustable Rate Rid t__] Condominium Rider [ Second Home Rider
Balloon Rider __| Planned Unit Development Rider [ 14 Family Rider
VA Rider ] Biwcckly Payment Rider ] Other(s) [specify]

(I} "Applicable Law" ms all controlling applicable federal, stale and local statutes, regulations,
ordinances and administrz rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opns.

(J) "Community Associm Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposem Borrower or the Property by a condominium association, homeowners
association or similar orgmtion.

(K) "Electronic Funds T:sfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper intnent, which is initiaied through an clectronic terminal, telephonic instrument,
computcr, or magnetic tazo as to order, instruct, or authorize a financial institution to debit or credit an
account. Such tcrm in¢ts, but is not limited to, point-of-sale “transfers, aulomated teller machine
transactions, transfers initd by telephone, wire-transfers, and aulomated clearinghouse transfers.

(L) "Escrow Items" meahosc items that are described in Section 3.

(M) "Miscellaneous Prods” means any compensation; settlement, award of damages, or proceeds paid by
any third party (other thimsurance proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction the Property; (ii) condemnalipn or other taking of all or any part of the Property;
(iii} conveyance in lieu oydemnation; or {iv) mlsrcpn,scnlaUOns of, or omissions as to, the valuc, and/or
condition of the Property

(N) "Mortgage Insuranancans insurance protecting Lender against the nonpayment of, or defaull on, the
Loan.

(Q) "Periodic Payment" ans the rcgularly scheduled amount due for (i) principal and interest ui\der the
Note, plus (ii) any amountider Scction 3 of this Security Instrument,

(P} "RESPA" means thzal Estate Scttlement Procedures Act (12 U.S.C. Section 2601 ct scq) and |ls
implementing regulation, rulation X (24 C.F.R. Part 3500}, as they might be amended from time o lime,
or any additional or succar legislation or regulation that governs the same subject matler. As used in this
Security Instrumcnt, "RTA™ refers o all requircments and restrictions that are imposed in regard
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to a "federally related moige loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interef Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Bewer's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS THE PROPERTY

This Security Instrument Jres to Lender: (i) the repayment of the Loan, and all renewals, extensions and
maodifications of the Nound (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument anc: Notc. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, wi power of sale, the following described property located in  the

of :
County [Type of Recor Jurisdiction] EUREKA  [Name of Recording Jurisdiction]

SEE THE FOLLOWINC:GAL DESCRIPTION ATTACHED HERETO AND BY THIS REFERENCE
MADE A PART HERE!

Parcel ID Number: which currently has the address of
511 WEST ROBINS SEET . [Street]
EUREKA [City], Nevada 89316 [Zip Code]

{("Property Address"):

TOGETHER WITH the improvements now or hercafter erected on the property, and all easements,
appurtenances, and {ixturnw or hereafter a part of the property. All replacements and additions shall also
be covered by this Sccurinstrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVANTS that Borrower is lawfully scised of the csiate hereby conveyed and has
the right to grani and con-the Property and that the Property is unencumbercd, except for encumbrances of
record. Borrower warrantid will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrean of record.

THIS SECURITY STRUMENT combines uniform covenants for national use and non-uniform
covenants with limited vauons by jurisdiction to constitute a uniform sccurity instrument covering real
property. )

UNIFORM COVENTS. Borrower and Lender cqvenant and agree as follows: ‘

1. Payment of Pripal, Interest, Escrow Items, Prepayment Charges, anil Late Qharges.
Borrower shall pay whenc the principal of, and interest on, the debt evidenced by the Notc and any
prepayment charges and charges due under the Not¢. Borrower shall also ipay funds for Escrow Items
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pursuant to Section 3. Faents due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if anncck or other instrument received by Lender as payment under the Note or this
Security Instrument is reied 10 Lender unpaid, Lender may require that any or all subsequent paymenlts
due under the Note and (Scecurity Instrument be made in one or more of the following forms, as sclected
by Lender: {a} cash; (b} acy order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such checi drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or entity; d) Electronic Funds Transfer.

Payments are decmreceived by Lender when received al the location designated in the Note or at
such other location as mae designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paent or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender v accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any righercunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, but Lender is ubligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is app. as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold b unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do sohin a rcasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not iied earlier, such funds will be applicd to the outstanding principal balance under
the Note immediately priw foreclosure. No offset or claim which Borrower might have now or in the

- future against Lender shrelieve Borrower from making payments due under the Note and this Security
Instrument or performing covenants and agreements secured by this Security Instrument,

2. Application of Pnents or Proceeds. Except as otherwisc described in this Section 2, all payments
accepted and applicd by wler shall be applied in the following order of priority: (a) intcrest due under the
Nole; (b) principal due ur the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in' order in which it became due. Any remaining amounts shall be applied first to
late charges, second to anaer amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives ayment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay latc charge due, the payment may be applied to the delinquent payment and the
tate charge. If more than : Periodic Payment is outstanding; Lender may apply any payment received from
Borrower to the repaymey the Periodic Payments if, and 1o the extent that, cach payment can be paid in
full. To the extent that zcxcess exists after the payment is applicd to the full payment of one or mote
Periodic Payments, such ¢ss may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepawmt charges and then as described in the Note.

Any application of mients, insurance procecds, or Miscellaneous Proceeds 10 principal due under the
Note shall not extend or prone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrotems. Borrower shall pay to lender an the day Periodic Payments arc due under
the Note, until the Note wid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments anther items which can atlain priority over this Sccurity Instrument as 3 lien or
encumbrance on the Propy; (b) leaschold payments ar ground renis on the Praperty, if any; (¢) premipms
for any and all insurance uiredd by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Tower tg Lender in lieu of: the payment of Mortgage Insurance premiums in
accordance with the provis-of Section 10. These items are called "Escrow Items.” At origination or at any
{ime during the term o1> Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if ainy, be exwed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly 1ish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Furior Escrow Ilems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Itc Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any timeay such waiver may only be in wriling. In the event of such waiver, Borrower
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shall pay directly, when : where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived bender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such timeiod as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall fei purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrasc-venant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, punt 10 a waiver, and Borrower fails 10 pay the amount due for an Escrow Item,
Lender may exercise its ris under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay wender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a no:yfiven in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, wn such amounts, that are then required under this Section 3,

Lender may, at any ¢, collect and hold Funds in an amount (a) sufficicnt to permit Lender to apply
the Funds at the time sp2ed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Ler shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of exditures of futurc Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be | :n an institution whose deposilts are insured by a federal agency, instrumentality,
or entily (including Lende Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank, Lender shall ly the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall noiarge Borrower for holding and applying the Funds, annually analyzing the

“escrow account, or verify the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits L.er to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to baid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Bewer and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give Sorrower, without charge, an annual accounting. of the Funds as required. by
RESPA.

If there is a surplut Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fis in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Ler shall notify Borrower as. required by RESPA, and Borrower shall pay 10
Lender the amount necess 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If ther a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notily Borrower as requircy RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordansith RESPA, but in no more than 12 monthly payments.

Upon payment in ful all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held Lender.

4. Charges; Liens.orrower shall pay all taxcs, assessments, charges, fincs, and impositions
attributable to the Properwhich can autain priority over this Security Instrument, leaschold payments or
ground rents on the Prope 1f any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are row Items, Borrower shall pay them in the manncr provided ih Section 3.

Borrower shall prony discha:_rgc any liecn which has priority over this Sccurity Instrumen unless
Borrower: (a) agrees in wig 10 the payment of the obligation sccured by the lienin-a manner acceptable 1o
Lender, but only so long sorrower is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcemal the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien w. those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the her of the lien an agreement satisfactory to Lender subordinating the lien 1o this
Security Instrument. If Ler determines that any part of the Property is subject to a lien which can attain
priority over this Securitsstrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on whicatl notice is. given, Borrower shall satisfy the lien or take onc or morg of the
actions set forth above in  Section 4. ' :
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Lender may require rower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in nection with this Loan.

5. Property Insura: Borrower shall keep the improvements now existing or hercafter erected on the
Property insured against i by fire, hazards included within the term “extended coverage,” and any other
hazards including, but nomited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintal in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender rews putsuant to the preceding sentences can change during the term of the Loan.
The insurance casrier preing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s c¢e, which right shall not be cxcrcised unreasonably. Lender may require
Borrower to pay, in connon with this Loan, either: (a} a one-time charge for flood zone determination,
certification and tracking vices; or (b) a one-time charge for flood zone determination and certification
services and subscquent cges each time remappings or similar changes occur which reasonably might
affect such determination certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Ergency Management Agency in connection with the review of any flood zone
determination resulting frun objection by Borrower.

If Borrower fails tcuntain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s om and Borrower's expense. Lender is under no obligation to purchasc any
particular type or amount :overage. Therefore, such coverage shall cover Lender, but might or might not

“protect Borrower, Borrows cquity in the Property, or the contents of the Property, against any risk, hazard
or liability and might vide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the caxf the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower ¢d have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of ' Tower sccured by this Security Instrument. These amounts shall bear interest at
the Note rate from the dat disbursement and shall be payable, with such interest, upon notice from Lender
10 Borrower requesting paent.

All insurance policicxquired by Lender and rencwals of such policies shall be subject 1o Lender’s
right to disapprove suctiiicies, shall include-a siandard mortgage clause, and shall name Lender as
mortgagee and/or as an auonal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender reqs, Borrower shall prompuly give to Lender all reccipts of paid premiums and
renewal notices. If Borro* obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destructior. the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgageaYor as an additional loss payee.

In the event of loss, rower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if noade promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance preds, whether or-not the underlying insurance was required by Lender, shall be
applied to restoration or air of the Property, if the restoration or repair is economically feasible and
Lender’s security 1s not izied. During such repair and restoration period, Lender shall have the right to
hold such insurance proce until Lender has had an opportunity 1o inspect such Property to ensure the work
has been completed to Ler’s satisfaction, provided that sach inspection shall be underiaken promptly.
Lender may disburse prods for the repairs and restoration in a single payment or in a series of progress
payments as the work is npleted. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on sucisurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procecd<.es for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance teeds and shall be the sole obligation of Borrower. If the restoration or repair is
not-economically feasible Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums sccured by this.urity Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance-ceeds shall be applied-in the order provided for in Section 2.
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If Borrower abandosic Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to seiw claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice isen. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercassigns to Lender (a) Borrower’s rights to any insurance procecds in an amount
not to exceed the amounts)aid under the Note or this Security [nstrument, and (b) any other of Borrower’s
rights (other than the rigws any refund of unearned premiums paid by Borrower) under all insurance
policics covering the Proyy, insofar as such rights are applicable 1o the coverage of the Property. Lender
may usc the insurance preds either to repair or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrznt, whether or not then due.

6. Occupancy. Borrer shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the cution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal resice for at least one year afler the date of occupancy, unless Lender otherwise
agrees in writing, which sent shall not be unreasonably withheld, or unless extenuating circumstances
cxist which are beyond Bower's control.

7. Preservation, Mienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impaic: Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower zsiding in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorg or decreasing in value due (o its condition: Unless it is determined pursuant to
Scction 5 that repair or resiion is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid furtheclerioration or damage. If insurance or condemnation proceeds are paid in
connection with damage or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property onl “.ender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoon in a single payment or in a serics of progress payments as the work is
completed. If the insurancr condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved ozrrower's obligation for the completion of such repair or restoration.

Lender or ils agent'y make reasonable entrics upon and inspections of the Property. If it has
rcasonable cause, Lender v inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the tim or prior 1o such an intcrior inspection specifying such reasonable cause.

8. Borrower’s Loaniplication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons entitics acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially k. misleading, or inaccurate information or statements to Lender (or failed 1o
provide Lender with mate information) in connection with the Loan. Material representations include, but
are not limited to, rcpresezons concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.,

9. Protection of Len’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perft the covenants and agreements contained in this Sccurity Instrument, (b) there is
a legal procecding that m: significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (suchk a procceding in bankrupilcy, probate, for condemnation or forfeiture, for
enforcement of a lien wn may attain priority over this Security Instrument or to enforce laws or
regulations}, or (c) Borro has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate protect Lender’s interest in the Property and rights under this Security
Instrument, including proing and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s acts can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccy Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its intercst in the berty and/or rights under this Security Instrument, including its sccured position
in a bankruptcy proceediriccuring the Property includes, but is not limited to, entering the Property (o
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make repairs, change lo. replace or board up doors and windows, drain water from pipes, chmmatﬂ
building or other code wtions or dangerous conditions, and have utilities turned on or off. Although
Lender may take action r this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It isced that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbia by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security ‘rument. These amounts shall bear interest at the Note raie from the date of
disburscment and shall bayable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrent is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec : to the Property, the leasehold and the fee titlc shall not merge unless Lender
agrees to the merger in wig.

10. Mortgage Insuxe. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance crage required by Lender ceases o be available from the mortgage insurer that
previously pmvided suchsurance and Borrower was required to make scparately designated payments
toward the premiums for rigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantiaily equivalent tx Mortgage Insurance previously in effect, at a cost substantially cquwalent to
the cost to Borrower of Mortgage Insurance previously in effect, from an altenate mortgage insurer

_sclected by Lender. If suintially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue {0 pay to Lender amount of the separately designated payments that were due when the insurance
coverage ceased to be in wct. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgamsurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately pait (ull, and Lender shall not be required to pay Borrower any interest or earnings
on such loss rescrve. Len can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the pei that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and der requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender reqxd Mortgage Insurance as a condition of making the Loan and Borrower was
required to make scparat designated payments. toward the premiums for Morigage Insurance, Borrower
shall pay the premiums rered to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s recement for Mortgage Insurance-ends in accordance with any written agrecment
between Borrower and Ler providing for such termination or uatil termination is required by Applicable
Law. Nothing in this Sect :0 affects Borrower’s obligation to pay interest at the rate provided in the Nole,

Mortgage Insurance nburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does novay the Loan as agreed. Borrower. is not a party 1o the Mortgage Insurance.

Mortgage insurers eate their total risk on all such insurance in force from time to time, and may
enter into agreements with er parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions 1 are satisfactory to the mortgage insurer and the other party {or partics} to these
agrcements. These ARICCIrs may require the morigage insurcr to make payments using any source of funds
that the mortgage insurer ¢ have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these cements, Lcndcr any purchascr of the Nolc another i insurer, any reinsurer, any
other entity, or any affiliaf any of the foregoing, may reccive (directly or indireetly) amounts that derive
from (or might bo characted as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing ar modifying mortgage insurer’s risk, or reducing losses. If such agreement pravndcs, that an
affiliate of Lender takes aare of the insurer’s risk in cxchange for a share of the prcmlums pmd to the
insurer, the arrangement iten termed "captive reinsurance.” Further:

(a) Any such agrients will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or v other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unrthe Homeowners Protection Act of 1998 or any pgher law. These rights may
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include the right to ree certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance prarms that were unearned at the time of such cancellation or termination.

I1. Assignment ofiscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be p:o Lender.

If the Property is daged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the resloratior repair is economically feasible and Lender’s security is not lessened. During
such repair and restoratiperiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an oppornuy to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided thath inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single distement or in a seri¢s of progress payments as the work is completed. Unless an
agreement is made in writ or Applicable Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be requiito pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
resloration or repair is nconomically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be appliedthe sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Bewer. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the cvent of a totaking, destruction, or loss in valuc of the Property, the Miscellaneous Proceeds
shall be applied to the susecured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a pal laking, destruction, or loss in value of the Property in which the fair market
value of the Property imnately before the partial taking, destruction, or loss in value is equal to-or greater
than the amount of the 15 securcd by this Security Instrument immediately before the partial taking,
destruction, or loss in valunless Borrower and Lender otherwise agree in wriling, the sums sgcured by this
Security Instrument shak reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the.d amount of the sums sccured immediately before the partial taking, destruction,
or loss in value divided (n) the fair market value of the Property immediately before the partial taking,
destruction, or loss in valiiny balance shall be paid t0 Borrower.

In the event of a pal taking, destruction, or loss in value of the Property in which the fair market
value of the Property imdiately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otivisc agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccurity Iwment whether or not the sums are then due.

If the Property is aboned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined n the . sentence) offers to make an award to scitle a claim for damages, Borrower fails
to respond to Lender wit 30 days-after-the date the notice is given, Lender is authorized to collect and
apply the Misccllancous Leeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whe' or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds ar party against whom Borrower has a right of action in regard to Misccllaneous
Proceeds.

Borrower shall be icfault if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could 41t in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights zr this Security Instrument. Berrower can cure such a default and, if acceleration
has occurred, reinstate as vided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s zment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Prcty or rights under this Security Instrument. The proceeds of any award er claim
for damages that are attrizble to the impairment of Lender’s interest in the Property are hercby assigned
and shall be paid to Lend: ' ' t

All Miscellaneous treds that arc not applied to restoration or repair of the Propergy shall be-applied
in‘the order provided for jection 2. : .

12. Borrower Not !eased; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification unortization of the sums sccured by this Security Instrument granted by Lender
to Borrower or any Succer in Intercst of Borrower shall not operate to release the liability of Borrower or
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any Successors in Interest Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Bewer or to refuse 10 extend time for payment or othcrwise modify amortization
of the sums secured by thiecurity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitati:Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or inunts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or rety.

13. Joint and Seversiability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s ofalions and liability shall be joint and several. However, any Borrower who
co-signs this Security Insuent but does not execuie the Note (a "co-signer"}: (a) is co-signing this Security
Instrument only to mortga grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is. personally obligated to pay the sums sccured by this Security Instrument; and
(c) agrees that Lender : any other Borrower can agree to exiend, modify, {orbear or make any
accommodations with reg to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the proviss of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Saty Instrument in writing, and is approved by lcnder, shall obtain all of
Borrower's rights and btits under this Sccurity Instrument. Borrower shall not be releascd from
Borrower's obligations anability under this Security Instrument unless Lender agrees to such release in

“writing, The covenants ancreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the succes: and assigns of Lender.

14. Loan Charges.ader may charge Borrower fees for services performed in connection with
Borrower’s default, for thurpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclug, but not limited to, atorneys’ fees, property inspection and valuation fees. In
regard 1o any other fees, zbsence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be ctrucd as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibitzy this Security Instrument or by Applicable Law.

If the Loan is subjec a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other 1 charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitied limit; ano) any sums already collected from Borrower which cxceeded permiticd limits
will be refunded to Borro., Lender may choose to make this refund by reducing the principal owed under
the Note or by making a«ct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepaent without any prepayment charge (whether or not a prcpayment charge is
provided for under the Ni. Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver ot right of action Borrower might have arising out of such overcharge.

15. Notices. All not given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notict 3orrower in conncction with. this Sccurity Instrument shall be decmed to have
been given to Borrower :n mailed by first class mail or when actually delivered 10 Borrower's notice
address if sent by other ns. Notice to any one Borrower shall constitute notice o all Borrowers unless
Applicable Law expressizquires otherwise. The notice address shall be the Property Address unless
Borrower has designalcd -ubstitute notice address by notice 10, Lender. Borrower shall prompdy notify
Lender of Borrower’s chz of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower s only report a change of address through that specified procedure. There may be
only one designated noticidress under this Security Instrument at any one time. Any notice to Lender shall
pe given by delivering it vy mailing it by first class mail to Lender’s addresg siated herein unless Lender
has designated another acss by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to h.ncen given to Lender until actually received by Lengder. If any'notice required by
this Security Instrument iso required under Applicable Law, the Applicable Law rcquijement will satisfy
the corresponding requirant under this Sccurity Instrument.

16. Governing Law:verability; Rules of Construction. This Sccurity [nstrument shall be governed
by federal law and the Jof the jurisdiction in which the Property is located. All rights and obligations
contained in this Securitistrument are subject to any requircments and limitations of Applicable Law.
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Applicable Law might exsuy or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be istrued as a prohibition against agreement by contract. In the event that any
provision or clause of this urity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Seay Instrument: (a) words of the masculine gender shall mcan and include
corresponding neuter woror words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice sa; and (¢) the word "may” gives sole discrclion without any obligation to take
any action.

17. Borrower’s Copsorrower shall be given onc copy of the Note and of this Sccurity Instrument.

18. Transfer of thaoperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” ns any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests 1sierred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of wa is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and aicficial interest in Borrower is sold or transferred) without Lender’s prior wrilten
consent, Lender may req: immediate payment in full of all sums sccured by this Security Instrument.
However, this option shalit be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender cxercises - option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not |than 30 days from the date the notice is given in accordance with Section 15
within which Borrower m: pay all sums sccured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the cxpirat of this period, Lender may invoke any remedics permiticd by this Security
Instrument without further.ice or demand on Borrower.

19. Borrower’s Rl to Reinstate After Acceleration. If Bomower mecls ceriain conditions,
Borrower shall have the 1 Lo have cnforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) fives before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) s other period as Applicable Law might specify for the termination of Borrower’s
right 10 reinstate; or {c) - of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: () pays Lendei sums which then would be due under this Security Instrument and the Note as
if no acceleration had ocred; (b) cures any default of any other covenants or agreements; (c) pays all
cxpenses incurred in enfaig this Security Instrument, including, but not limited to, rcasonable attorneys’
fees, property inspection . valuation fees, and other fees incurred. for the purpose of protecting Lender’s
interest in the Property «rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to ass that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligatior pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that tower pay such reinstatement sums and expenses in-one or more of the following
forms, as sclected by Ler: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check, providec such check is drawn upon an institution whose deposits are insurcd by & federal
agency, instrumentality ontity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and (gations sccured hereby shall remain fully effective as if no accclerafion had
occurred. However, this 1 10 reinstate shall not apply in the case of acceleration under Section 18. .

20. Sale of Note; Cige of Loan Servicer; Notice of Grievance. The Note or a partial intcrest in the
Note (together with this 4rily Instrument) can be sold onc or morc times without prior notice to Borrower,
A sale might result in a oge in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note ands Sceurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Sccy Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelaio a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writtcn notice of change which will state the name and address of the new Loan Servicer, the
address 1o which paymeshould be made and any other information RESPA requires in connection with a
notice of transfer of servs. If the Note is sold and thereafter the Loan is serviced by a Loan Servieer other
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than the purchaser of the te, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transtd to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided the Note purchaser.

Neither Borrower noender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the moer of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that afleges : the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, u such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirents of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the ing of such notice to take corrective action. If Applicable Law provides a time
period which must clapsc dre certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragr. The notice of acceleration and opportunity to cure given 1o Borrower pursuant
(o Section 22 and the no' of acceleration given to Borrower pursuant to Section 18 shall be decmed to
satisly the notice and oppaiily to take corrective aclion provisions of this Section 20.

21. Hazardous Suknces. As used in this Section 21: (a) "Hazardous Substances” arc thosc
substances defined as toxir hazardous substances, pollutants, or wastes by Environmental Law and the

following substances: gasw, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solver materials containing asbestos or formaldehyde,.and radioactive materials; {b)
"Environmental Law" me:iederal laws and laws of the jurisdiction where the Property-is located that relate
to health, safety or envimental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removation, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can se, contribute to, or otherwise trigger an Environmentat Cleanup.

Borrower shall not sc or permit the prescnce, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten w:ase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc to. anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates asvironmental Condition, or (c) which, duc to the presence, use, or relcase of a
Hazardous Substance, cre; a condition that adversely affects the value of the Property. The preceding two
scntences shall not apply the presence, use, or storage on the Property of small quantities of Hazardous
Substances that arc gener rccognized (o be appropriate to normal residential uses and to maintenance of
the Property (including, tot limited to, hazardous subslances in consumer products).

Borrower shall prony give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any goveiental or regulatory agency or private party involving. the Property and any
Hazardous Substance a:nvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition.luding but not limited 10, any spilling, leaking, discharge, rcleasc or threat of
relcase of any Hazardooubstance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance whadversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regery authority, or any private party, that any removal or other remediation of any
Hazardous Substance affeg the Property is necessary, Borrower shall promptly take all necessary remedial
4ctions in accordance wiznvironmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM CCNANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Redies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of & covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectid8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actioequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bower, by which the default must be cured; and (d) that failure to cure the
default on or before the ¢ specified in the notice may result in acceleration of the sums secured by
this Security Instrument: sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acration and the right to bring a court action to assert the non-existence of a
default or any other dese of Borrower to acceleration and sale. X the default is not cured on or
before the date specified the notice, Lender at its option, and without further demand, may invoke
the power of sale, includ the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable v. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in thisction 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence,

If Lender invokes power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence i, event of default and of Lender’s election to cause the Property to be sold,

‘and shall cause such notto be recorded in each county in which any part of the Property is located.

Lender shall mail copies .he notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicablew. Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicablew. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell tProperty at public auction to the highest bidder at the time and place and
under the terms designd in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee maystpone sale of all or any parcel of the Property by public announcement at
the time and place of anveviously scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deli:to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, vessed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of ‘statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to axpenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to alrns secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled t.

23. Reconveyance. 2n payment of all sums securcd by this Security Insirument, Lender shall request
Trustec to reconvey the 'crty and shall surrender this Security Insirument and all notes evidencing debt
secured by this Security yument to Trustee. Trustee shall reconvey the Property. without warranty to the
person or persons legally iticd 1o it. Such person or persons shall pay any. recordation costs. Lender may
charge such person or pezs a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustec) for «iwes rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Tru:. Lender at its option, may from time to time remove Trustee and appoint a
successor trusiee to any slee appointed hercunder. Without conveyance of the Property, the successor
trustee shall succeed to alz title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption Fel there is an assumption of this loan, Lender may charge an assumption fce of
US. $ 250
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BY SIGNING BEL(, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in Rider executed by Borrower and recorded with it.

Wiinesscs:
<?
(Seal)
SHERYL E 8SON -Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
1406366599
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STATE OF NEVADA
COUNTY OF \Low vvraed
Sy
This instrument was nowledged before me on S g\ ' P by
SHERYL E GIBSON

Vo O

PENNY ALWORTH
\ MOTARY PUBLKC « STATE of KEVADA
{  White Pine County * Nevada
CERTIFICATE # 89-2407-17

APPT. EXP. JAN. 31, 2005

Mail Tax Statements To:
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EXHIBIT "A"
LEGAL DESCRIPTION
ESCROW NO.: 012722
PARCEL 1:

Lots 5, 6, 7, 8 an3 of Block 79, of the Town of Eureka, Nevada
according to the cicial map thereof, filed in the office of
the County Recorde Eureka County, State of Nevada.

PARCEL 2:

All that certain rl property situate within a portion of the
SE1/4 of Section 1 TOWNSHIP 19 NORTH, RANGE 53 EAST,
M.D.B.&M., furthercsscribed as the West Half of Nob Hill Ave.
adjacent to Lots 5, Block 79 as shown on the plat of Eureka
Townsite, on file the Office of the U.S. Dept. of the
Interior, recordedn 1937, more particularly as follows:

Beginning at the Ntheast corner of Said Lot 9, Block 79;
THENCE North 80°510" East, a distance of 22,1 feet to a point;

THENCE South 08°571" East, a distance of 135.12 feet to a
point;

THENCE South 84°500" West, a distance of 22.60 feet being the
Southeast corner cLot 5, Block 79;

THENCE North 08°460" West, a distance of 133.55 feet along the
easterly lot line said Block 79 to the true point of

beginning.

EXCEPTING FROM parls 1 and 2 all uranium, thorium, or any
other materials wkh is or may be determined to be peculiarly
essential to the pduction of fissionable materials, whether
or not of commerci value reserved by the United States of
America, by Patentecorded December 19, 1947, in Book 23, Page
226, Deed Records,ureka County, Nevada,
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