Recorded at the request «

and when recorded return:

Golden Trend Resources:. 178406
¢/o0 Thomas P. Erwin

Erwin & Thompson LLI

P.O. Box 40817

Reno, Nevada 89504

Dec¥ith Reservation of Net Smelter Returns Royalty

This Deed With icrvation of Net Smelter Returns Royalty (this "Deed") is made and entered
into by and between Rubn Resources Inc., a Nevada corporation ( "Grantor"), whose address is PO
Box 4940, Sparks, Neia 89432, and Golden Trend Resources Inc., a Nevada corporation
(“Grantee”), whose adds is Suite 1440 - 1166 Alberni Street, Vancouver, BC, Canada V6E 3Z73.

Recitals

A. Grantor and J-Ptic Gold Inc., formerly known as Claimstaker Resources Lid., a British
Columbia corporation (laimstaker”), are parties to that certain Mining Claim Purchase Option
Agreement pursuant to wh Grantor granted to Claimstaker the option to purchase the Property, as
defined in this Deed.

B. Claimstaker hasercised its option to purchase the Property and the parties desire that
Grantor convey, grant 2 transfer title to the Property to Grantee, which is Claimstaker’s wholly-
owned subsidiary, subjeo the Royalty and the rights and obligations of the parties under this Deed.

Now, therefore, :onsideration of their mutual covenants and promises, and other good and
valuable consideration, ' receipt and sufficiency of which are acknowledged, the parties agree as
follows:

1. Definitis. The following terms shall have the meanings defined below.
1.1 “llar” and “$” means United States currency.
12  -antee” means Golden Trend Resources Ine,, a Nevada corporation, and its

successors and assigns.

1.3 -antor” means Rubicon Resources Inc., a Nevada corporation, and its
successors and assigns.

1.4  -tSmelter Returns” shail have the meaning prescribed in Exhibit A attached
to and by this referencecorporated in this Deed.

1.5 wperty” means collectively Grantor’s rights inthe unpatented mining claims
which are subject to thieed, including all amendments and relocations of the unpatented mining
claims and any other cership interests, rights or tenures appurtenant to the unpatented mining
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claims or to which the »ratented mining claims are converted in the event of the amendment or
repeal of the general mug law, as amended. The unpatented mining claims which constitute the

Property and which aronveyed by this Deed are situated in Eureka County, Nevada, and are
described as follows:

Claim Name Book/Page BLM NMC Nos.
GT 1-66 249/189-254 “ 680268-680333
GT 67-80 271/440-453 702491-702504
GT 81-90 319/137-146 789943-789952
1.6  “yalty” means the production royalty reserved by and payable to Rubicon

in accordance with the ts of this Deed.

1.7 “yalty Option” means the option to purchase a portion of the Royalty granted
by Grantor to Grantee.

2. Conveyee of Property. For and in consideration of Grantee's payment to Grantor
of the sum of Ten Dollat 10.00) United States currency, and other good and valuable consideration,

the receipt and sufficierof which Grantor acknowledges, Grantor assigns, conveys, grants, bargains
and sells the Property Grantee, and Grantee's successors-and assigns, forever, subject to-the
reservation by and to Gutor of the Royalty.

3. Reservan of Royalty. Grantor grants, reserves and retains to itself, and Grantor's
successors and assignsrever, and Grantee is covenanted and obligated to pay to Grantor, and
Grantor's successors amssigns, a production royalty of three percent (3%) of the Net Smelter
Returns from the producn of minerals and mineral ores which are extracted or mined on, in or under
the Property. The Net wlter Returns production royalty shall be calculated, determined and paid
to Grantor and Grantecnll perform the obligations described in Exhibit A attached to and by this
reference incorporated his Deed. The Net Smelter Returns production royalty reserved to Grantor
under this Deed shall tlen and run with the Property, including any amendments, conversions to
a lease or other form wnure, relocations or patent of all or any of the unpatented mining claims
which comprise all or 1: of the Property, Grantee covenants to and shall execute, deliver and record
in the Office of the Rexler of Eureka County, Nevada, an instrument by which Grantee grants to
Grantor the Net Smeltecturns production royalty and subjects the amended, converted or relocated
unpatented mining clas and the patented claims, if applicable, to all of the burdens, conditions,
obligations and terms this Deed. The following provisions shall apply in the calculation and
payment of the Royalt

3.1 nimum Advance Royalty Payments. Beginning on December 15, 2001,
and on the like day of ¢1 subsequent year during which Grantee holds title to the Property, Grantee
shall pay to Grantor thum of Ten Thousand Dollars ($10,000.00) as a minimum advance royalty
payment. The minimunnual royalty payments paid by Grantee to Grantor in accordance with the
parties” Mining Claim rchase Option Agreement and this Deed shall be credited cumulatively to
Grantee’s account and tinst Grantee’s Royalty obligations under this Deed.
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3.2 Ait. AtGrantor’s expense, Grantor or its authorized agents shall have aright
to audit and inspect Grar's accounts and records used in calculating the Royalty payments, which
right may be exercised to each payment at any reasonable time during a period of two (2) years
from the date on which ‘payment was made by Grantee. If no such audit is performed during such

period, such accounts, rrds and payments shall be conclusively deemed to be true, accurate and
correct.

3.3  Fluction Records. Grantec shall keep accurate records of the sale or
shipment of minerals aniineral products from the Property, and these records shall be available for
inspection by Grantor, arantor’s expense, at reasonable times subject to the provisions of this Deed
regarding accounts, ins;ion, records and payments.

4. Lesser Lrest. If Grantor owns an interest in the Property which is less than the
entire and undivided est in the Property, the Royalty shall be reduced proportionately in accordance
with the nature and exteof Grantor’s interest so that the Royalty shall be paid to Grantor only in the
proportion that Grantor’:terest bears to the entire and undivided estate in the Property or the portion
of the Property from wh minerals or mineral materials are produced.

5. Royaltyotion. Subject to all of the terms and conditions of this Deed and for the
consideration describec this Deed, Grantor grants to Grantee the option to purchase an absolute two
percent (2%) of the thrpercent (3%) Royalty. The purchase price for each absolute one percent
(1%) of the Royalty shat: $1,000,000.00. If Grantee elects to exercise the Royalty Option, in whole
or in part, it shall do sa accordance with the following terms. If Grantee elects to exercise the
Royalty Option, Grantecuwst give written notice of its ¢lection. On Granige’s delivery of the notice,
Grantor and Grantee skmake diligent efforts to close the purchase and sale of the Royalty, or part
of the Royalty, as applble, within ten (10) business days after Grantee’s delivery of the notice.
Grantor shall execute zdeliver to Grantee a conveyance of the Royalty, or part of the Royalty, as
applicable, in form acceble for recording and consistent with the terms of this Deed, and such other
written assurances as ar:sonably required for Grantee’s closing of the Royalty Option and purchase
of the Royalty. Granteoall deliver payment of the purchase price for purchase of the Royalty by
certified funds or wire =sfer to an account designated by Grantor. Grantee shall pay all recording
fees and real property tsfer taxes, if any, for the recording of the instrument necessary to convey
title to the Royalty. (:losing of the Royalty Option, Grantor’s Royalty shall be reduced by an
absolute one percent (1 or two percent (2%), as applicable, in accordance with Grantee’s exercise
of the Royalty Option ( :xample, if Grantee exercises the Royalty Option as to an absolute 1%, the
Royalty percentage ratcall be reduced from 3% to 2%). Until the closing of the Royalty Option,
Grantee shall pay to Cutor the Royalty for minerals and mineral products produced before the
closing at the Royalty centage rate applicable before the closing of the Royalty Option.

6. Complice with Laws. All mineral exploration, mineral development, mining and
mineral processing permed by Grantee on the Property shall conform with the applicable laws and
regulations of the St:of Nevada and the United States of America. Grantee shall be fully
responsible for complize with all applicable federal, state and local reclamation statutes, regulations
and ordinances relating such work, all at Grantee’s cost, and Grantee shall indemnify, defend and
hold Grantor harmless m any and all claims, assessments, fines and actions arising from Grantee’s
failure to perform the tgoing obligations.

Royalty Deed 2/20/02 3

BOOK3 4 8 PAGE3 G5



7. Indemn: Grantee shall defend, indemnify and save harmless Grantor, its successors
and assigns, of and fromy and all hiability whatsoever for any claims, actions or damages, including
court costs and attorney":cs, in any way arising from or relating to Grantee’s occupation, ownership
and use of the Prope. or its operations on or in the Property. The Grantee’s defense,
indemnification and holarmless obligations shall extend to and include any and all claims, actions
or damages arising from -clating to federal, state or local laws, regulations or ordinances concerning
the preservation of the vironment or reclamation of the Property, including the Comprehensive

Environmental Respon Compensation and Liability Act, and the Resource Conservation and
Recovery Act.

8. Inspecti. At Grantor’s expense and on Grantor's advance request and notice to
Grantee, Grantor or Gror’s duly authorized representatives shall be permitted to enter on the
Property and Grantee’s vkings at reasonable times for the purpose of inspection, but they shall enter
on the Property at theitvn risk and in such a manner as not to unreasonably delay, hinder, or
interfere with the operats of Grantee. Grantor shall defend, indemnify and hold Grantee harmless
from any and all damai. claims or demands arising from injury to Grantor, Grantor's agents or

representatives or any td party, on the Property or on any access to the Property arising from or
relating to Grantor’s en and inspection.

9. Mainterce of Mining Claims.

9.1 Aual Assessment Work. Beginning with the annual assessment work year
of September 1, 2002, teptember 1, 2003, and for each subsequent annual assessment work year
during which Grantee s title to the Property, Grantee shall perform work of a type customarily
deemed applicable as assment work and of sufficient value to satisfy the annual assessment work
requirements, if any, of applicable federal, state and local laws, regulations and ordinances, and
shall prepare evidence dic same in form proper for recordation and filing, and shall timely record
and/or file such evidenn the appropriate federal, state and local office as required by applicable
federal, state and local Is, regulations and ordinances, provided that if Grantor terminates Grantee’s
rights and interest in theoperty in accordance with this Deed or if Grantee elects to surrender all of
the unpatented mining 'ims which are part of the Property more than ninety (90) days before
expiration of the annua;sessment year, Grantee shall have no further obligation to perform annual
assessment work nor teepare, record and/or file evidence of the same with respect to all of the
unpatented mining clas or the surrendered unpatented mining claims, as the case may be, for the
then current or any subjuent annual assessment year.

92  ming Claim Maintenance Fees. If under applicable federal laws and
regulations federal anti mining claim maintenance or rental fees are required to be paid for the
unpatented mining clas which constitute all or part of the Property, beginning with the annual
assessment work year September 1, 2002, to September 1, 2003, Grantee shall properly pay the
federal annual mining im maintenance or rental fees not less than sixty (60) days before the
deadline established un applicable federal laws and regulations. Grantee shall deliver to Grantor
proof of Grantee’s projpayment of the federal annual mining claim maintenance fees not less than
forty-five (45) days bre the payment deadline. Grantee shall execute and record or file, as
applicable, proof of pzent of the federal annual mining claim maintenance or rental fees and of
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Grantee's intention to hu the Property not less than sixty (60) days before the deadline for such
recording or filing presoed by Nevada law. Grantee shall deliver to Grantor proof of Grantee’s
recording not less than ty-five (45) days before the deadline for the recording prescribed under
Nevada law. If Grantor minates Grantee’s rights and interest in the Property in accordance with the
terms of this Deed or Gree elects to surrender to Grantor all of the unpatented mining claims which
are part of the Property : less than ninety (90) days before the deadline for payment of the federal
annual mining claim mienance fees prescribed under federal law, Grantee shall have no further
obligation to pay the fcor to record or file proof of payment of the fees with respect to the then
current or any subsequemnual assessment year for any of the unpatented mining claims. If Grantee
defaults in its obligat:i under this Section to timely pay the federal annual mining claim
maintenance fees, Gran shall have the right to deliver notice of Grantee’s default and to terminate
Grantee’s rights under ¢ Deed, in which case Grantor shall have the right to instruct the escrow
agent to deliver the recveyance deed executed and deposited by Grantee in escrow. If Grantee
defaults in its obligationnder this Section or otherwise fails to maintain the status of the Property,
in addition to the remed >rescribed in this Deed, Grantor shall have all remedies and rights in equity
or at law against Grant«

10.  Default. Grantee defaults in its obligations under this Deed, Grantor shall have the
following remedies and: hts.

10.1 [Iault of Minimum Payments. In the event of any default or failure by
Grantee to pay the minum payments prescribed in Section 3.1, Grantor shall be entitled to give
Grantee written notice the default, specifying details of the same. If the parties do not execute a
written extension of theme for payment of the minimum payment or the default is not remedied
within thirty (30) days‘er receipt of the notice, Grantor may terminate Grantee’s rights in the
Property and compel dvery of the Deed deposited in escrow by Grantee. If the parties execute a
written extension of the e for payment, Grantee shall pay interest at the prime interest rate of Wells
Fargo Bank N.A., San Icisco, California, plus two percent (2%) from the due date of the minimum
payment until payment nade in accordance with the written extension. If Wells Fargo Bank N.A,,
San Francisco, or its swssor, dissolves or no longer exists, the prime rate shall be that established
by the largest commer¢ bank having an office in San Francisco, California.

10.2  ter Defaults. Except as otherwise expressly provided in this Deed, in the
event of any default or lure by Grantee to comply with any of the covenants, terms or conditions
of this Deed, Grantor st be entitled to give Grantee written notice of the default, specifying details
of the same. If such def: is not remedied within thirty (30) days after receipt of the notice, provided
the same can reasonal be done within that time, or, if not, if Grantee has not within that time
commenced action to ¢ the same or does not after such commencement diligently prosecute such
action to completion, (ator may terminate this Deed by delivering notice to Grantee of Grantor's
termination of this De Termination shall not be based on a default or on a failure to remedy the
same which results fr« any cause beyond the reasonable control of Grantee, including, without
limitation, force majeu If Grantee contests any alleged default, Grantee may give written notice of
such contest to Grantorring the period allowed for Grantee's cure of any alleged default. If Grantee
notifies Grantor of Grar's contest of the alleged default, Grantor shall have noright to deliver notice
of termination or to temate this Deed-until such time as a court of competent jurisdiction enters a
decree or order that Grze is in fact in default under this Deed and the times for amendment, appeals
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and review of the decres order have expired. If a court of competent jurisdiction enters a decree
or order that Grantee is {act in default under this Deed, Grantee shall have thirty (30) days after
entry of the decree or orciind expiration of all times for amendment, appeal and review of the decree

or order during which to nmence action to cure the default as determined by the court of competent
jurisdiction.’

10.3  [hultin Maintenance of Property. If Grantee fails to timely pay the federal
annual mining claim maznance fees in accordance with Section 9, in addition to the other remedies
provided in Section 9 armection 10, Grantor shall have all remedies and rights in equity or at law
against Grantee.

11. Reconvence or Surrender of Mining Claims. If Grantor terminates Grantee’s
rights in the Property iiccordance with this Deed or if Grantee elects to surrender all of the
unpatented mining clainvhich constitute the Property, Grantee shall promptly execute and deliver
to Grantor a deed of CGutee’s right, title and interest in and to all of the mining claims which
constitute the Property, t and clear of any adverse claim, encumbrance or lien against Grantor’s title
to the Property. Grantec:il have no right to surrender less than all of the unpatented mining claims
which constitute the Proty except on the parties’ mutual agreement. Grantor shall have the right
to cause the holder of / deed executed by Grantee to Grantor and deposited in escrow to be
delivered to Grantor in :ordance with the terms of the parties’ escrow instructions.

12.  Data. U: termination of Grantee’s rights in the Property or Grantee’s surrender to
Grantor of all of the unpnted mining claims which constitute the Property, Grantee shall deliver to
Grantor copies of all anses, drill logs, maps, reports and any other data regarding the Property and
any cuttings or cores fr the Property in Grantee’s possession at the time of such termination or
surrender which before :h termination or surrender have not been delivered to Grantor. Grantee
agrees that it will withirirty (30) days of such termination or surrender deliver the data and other
items to Grantor, Grantenall have no liability on account of any such information received or acted
on by Grantor or any ot party to whom Grantor delivers such information.

13.  GoverniLaw and Forum Selection. This Deed shall be construed and enforced
in accordance with the s of the State of Nevada. The parties submit to the jurisdiction of the state
courts within and the Uzd States District Court for the district and division in which the Property
is situated, and waive z objections to the jurisdiction of such courts and venue of any actions or
proceedings in such cot arising from or relating to this Deed.

14.  Severahy. Ifany part, term or provision of this Deed is held by a court of competent
jurisdiction to be illegal in conflict with any law of the United States or any state, the validity of the
remaining portions or jvisions shall not be affected, and the rights and obligations of the parties
shall be construed and iorced as if the Agreement did not contain the particular part, term or
provision held to be imd.

15.  Assignnt. No change inownership of Grantor's interest in the Royalty shall affect
Grantee’s obligations wrr this Deed unless and until Grantor delivers and Grantee receives certified

copies of instruments re<ded or other documents necessary to demonstrate the change in ownership
of Grantor’s interest. | other type of notice, whether actual or constructive, shall be binding on
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Grantee. Until Granteeccives Grantor’s notice and the documents required to be delivered under
this Section, Grantee mcontinue to make all payments under this Deed as if the transfer of Grantor’s
ownership interest had : occurred. No division of Grantor’s ownership as to all or any part of the
Property shall enlarge Citee’s obligations or diminish Grantce’s rights under this Deed, and Grantee
may disregard any sucl vision.

Grantor and Gree have executed this Deed effective e 7 ///797/4,.);; M 2

Rubicon Resources Inc.

B?"EZ2Z;fwlaﬁ?Z?igzazéégizgég;

David R, Shaddrick, President

Golden Trend Resources Inc.

B)(\\J\ Y
Nick Ferris, P:%

This DeeVith Reservation of Net Smelter Returns Royalty was acknowledged before
me on March &3-,-200y David R. Shaddrick as President of Rubicon Resources Inc.

o Pt T

S e | b Co

Miye G@fﬂmwm; Notary Public

y This Dee¥ith Reservation of Net Smelter Returns Royalty was acknowledged before

me on‘h@éﬂz_c_ , 2002y Nick Ferris as President of G s Inc.
S~———"Rtary Public T

LIAN PORRITT x4 ¥
é]’}'rl r.i!:jte\r‘ & Gulivitor h’ S&‘A
#300 235-1{?851\};}:_&?2“ Afe l’
ancauver, 8.0
Wesw(aoq) B76-1422 Ty e
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Exhibit » Deed With Reservation of Net Smelter Returns Royalty
Between Ruon Resources Inc., a Nevada corporation (“Recipient”) and
Golderend Resources Inc., a Nevada corporation (“Payor”)

Net Smelter Returns Provisions
Recipient: ~ Rubicon lources Inc.
Payor: Golden T« Resources Inc.
Net Smelter Returns 1visions

1.  Definitions. Tes defined in the Deed With Reservation of Net Smelter Returns Royalty to
which this Exhibit A is sched shall have the same meaning in this Exhibit A. The following defined
terms, wherever used izis Exhibit, shall have the meanings described below:

1.1 “Deed” nms the Deed With Reservation of Net Smelter Returns Royalty to which this
Exhibit is attached.

1.2 "Gold Priction” means the quantity of refined gold outturned to Payor's account by an
independent third partyfinery for gold produced from the Property during the calendar month on
either a provisional or 1 settlement basis.

1.3 "Gross ve" shall be determined on a calendar month basis and have the following
meanings with respect fie following Minerals:

1.3.1 G

(  If Payor sells unprocessed gold ores, or gold dore or gold concentrates
produced from Minerathen Gross Value shall be equal to the proceeds received by Payor during the
calendar month from s1 sales. Payor shall have the right to sell such unprocessed gold ores, gold dore
and gold concentrates 1n affiliated party, except that such sales shall be considered, solely for the
purpose of determininsross Value, to have been sold at prices and on terms no less favorable than
those that would be otned from an-unaffiliated third party in similar quantities and under similar
circumstances.

( - If Payor produces refined gold (meeting the specifications of the London
Bullion Market Associn) from Minerals, and if Section 1.3.1(a) above is not applicable, then for
purposes of determininiross Value, the refined gold shall be deemed to have been sold at the Monthly
Average Gold Price foic month in which it was refined, The Gross Value shall be determined by
multiplying Gold Prodion during the calendar month by the Monthly Average Gold Price.

1.3.2 ‘fr.

; If Payor sells unprocessed silver ores, or silver dore or silver concentrates
produced from Miner: then Gross Value shall be equal to the proceeds received by Payor during the
calendar month from s sales. Payor shall have the right to sell such unprocessed silver ores, silver
dore and silver concertes to an affiliated party, provided that such sales shall be considered, solely
for the purpose of deteining Gross Value, to have been sold at prices and on terms no less favorable
than those that would botained from an unaffiliated third party in similar quantities and under similar
circumstances.

If Payor produces refined silver (meeting the specifications for refined
silver subject to the v York Silver Price published by Handy & Harmon) from Minerals, and if
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Section 1.3.2(a) above 10t applicable, the refined silver shall be deemed to have been sold at the
Monthly Average Silve'rice for the month in which it was refined. The Gross Value shall be
determined by multiplyisilver Production during the calendar month by the Monthly Average Silver
Price.

1.3.3 AXher Minerals.

(a IfPayor sells unprocessed ores, dore or concentrates of any Minerals other
than gold or silver, there Gross Value shall be equal to the amount of proceeds received by Payor
during the calendar monrom such sales. Payor shall have the right to sell such unprocessed ores, dore
or concentrates to an aftied party, provided that such sales shall be considered, solely for the purpose
of determining Gross Ve, to have been sold at prices and on terms no less favorable than those that
would be obtained from unaffiliated third party in similar quantities and under similar circumstances.

(I If Payor produces refined or processed metals from Minerals other than
refined gold or refined wr, and if Section 1.3.3(a) above is not applicable, then Gross Value shall be
equal to the amount of (proceeds received by Payor during the calendar month from the sale of such
refined or processed mes. Payor shall have the right to sell such refined or processed metals to an
affiliated party, provide:at such sales shall be considered, solely for purposes of determining Gross
Value, to have been solc rices and on terms no less favorable than those that would be obtained from
an unaffiliated third parin similar quantities and under similar circumstances.

1.4 "Monthly-erage Gold Price” means the average London Bullion Market Association
Afternoon Gold Fix, calated by dividing the sum of all such prices reported for the calendar month
by the number of days -which such prices were reported during that-month. If the London Bullion
Market Association Aftexon Gold Fix ceases to be published, all such references shall be replaced with
references to prices of g for immediate sale in another established marked selected by Payor, as such
prices are published in tals Week magazine.

1.5 "Monthly erage Silver Price” means the average New York Silver Price as published
daily by Handy & Harn, calculated by dividing the sum of all such prices reported for the calendar
month by the number oivs in such calendar month for which such prices were reported. If the Handy
& Harmon quotations ce to be published, all such references shall be replaced with references to
prices of silver for immete sale in another established market selected by Payor as published in Metals
Week magazine.

1.6 "Net Sme Returns” means the Gross Value of all Minerals, less all costs, charges and
expenses paid or incurt by Payor with respect to the transportation, processing, treatment and
upgrading of such Mines, including without limitation:

1.6.1 C-ges for treatment in the smelting and refining processes (including handling,
processing, interest anrovisional settlement fees, sampling, assaying and representation costs;
penalties and other procor deductions); and

1.6.2  Aal costs of transportation (including freight, insurance, security, transaction
taxes, handling, port, derrage, delay and forwarding expenses incurred by reason of or in the course
of such transportation) «linerals to the place of treatment, including any costs incurred by Payor for
transportation of such Aerals from the Property to the place of sale.

1.7 “Payor” ans Golden Trend Resources Inc., a Nevada corporation, and its successors
and assigns.

1.8 “Recipiec means the party to whom the Net Smelter Returns production royalty is
payable.
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19 "Silver Priction” means the quantity of refined silver outturned to Payor's account by
an independent third-parefinery for silver produced from the Property during the calendar month on
either a provisional or 1i settlement basis.

2.  Payment Proceds.

2.1 Accrual Ubligation. Payor's obligation to pay the Net Smelter Returns royalty shall
accrue upon the sale of refined metals, dore, concentrates, ores or other Minerals products or, if
refined metals are produi. upon the outturn of refined metals meeting the requirements of the specified
published price to Payo:ccount.

2.2 Futures c'orward Sales, Etc.. Except as provided in Sections 1.3.1(a), 1.3.2(a) and
1.3.3 above (with respeo sales of unprocessed gold and silver and sales of Minerals other than gold
and silver), Gross Value il be determined irrespective of any actual arrangements for the sale or other
disposition of Minerals Fayor, specifically including but not limited to forward sales, futures trading
or commodities optionrading, and any other price hedging, price protection, and speculative
arrangements that may ‘olve the possible delivery of gold, silver or other metals produced from
Minerals.

23 Samplingd Commingling. All Minerals for which a Net Smelter returns royaity is
payable shall be measur sampled and analyzed in accordance with sound mining and metallurgical
practices. After such murement, Payor may mix or commingle Minerals with ores from propertics
other than the Property

24 Monthly {culations and Payments. Net Smelter Returns royalties shall be determined
on a calendar month ba: Net Smelter Return royalties shall be paid on or before the last business day
of the calendar month ircdiately following the last day of the calendar month in which same accrued.

2.5 Stateme: At the time of payment of the Net Smelter Returns royalty, Payor shall
accompany such paym:with a statement showing in reasonable detail the quantities and grades of
refined gold, silver or cr metals or dore, concentrates or ores produced and sold or deemed sold by
Payor in the preceding cndar month; the Monthly Average Gold Price and Monthly Average Silver
Price, as applicable; coznd other deductions, and other pertinent information in reasonable detail to
explain the calculation cie Net Smelter Returns royalty payment with respect to such calendar month.
Payment shall be made tie address provided in the Deed to which this Exhibit is attached for purposes
of notices.

2.6 Inventorand Stockpiles. Payor shall include in all monthly statements a description
of the quantity and qua! of any gold or silver dore that has been retained as inventory for more than
ninety (90) days. Recipt shall have thirty (30) calendar days after receipt of the statement to either
(a) elect that the dore be:med sold, with Gross Value to be determined as provided in Sections 1.3.1
(b), with respect to golaid 1.3.2(b}), with respect to silver, as of such thirtieth (30th) day utilizing the
mine weights and assayor such dore and utilizing a reasonable recovery rate for refined metal and
reasonable deemed char for all deductions specified in Section 1.6 above, or (b} elect to wait until
such time as royalties orwise would become payable pursuant to Sections 1.3.1(b) and 1.3.2(b). The
failure of Recipient to pond within such time shall be deemed to be an ¢election to use the methods
described in Sections 1.(b) and 1.3.2(b). No Net Smelter Returns royalty shall be due with respect
to stockpiles of ores or wcentrates unless and until such ores or concentrates are actually sold.

2.7 Final Setnient. All Net Smelter Returns royalty payments shall be considered final and
in full satisfaction of Ior's obligations, unless Recipient gives Payor written notice describing a
specific objection to the'culation within one year after receipt by Recipient of the monthly statement
provided for in 2.5. Retent shall have the right to audit Payor’s records as provided in the Deed. If
such audit determines t there has been a deficiency or an excess in the payment made to Recipient,
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such deficiency or exceshall be resolved by adjusting the next monthly Net Smelter Returns royalty
payment due Recipient.:cipient shall pay all costs of such audit unless a deficiency of five percent
{5%) or more of the Nemelter Returns royalty due for the calendar month in question is determined
to exist. Payor shall pthe costs of such audit if a deficiency of five percent (5%) or more of the
amount due for the caleir month in question is determined to exist. All books and records used by
Payor to calculate the ! Smelter Returns royalties due shall be kept in accordance with generally
accepted accounting priples.

2.8 Owner’s ‘ansfer or Encumbrance of Royalty. Recipient may transfer, pledge,
mortgage, charge or othvise encumber all or any part of its right, title and interest in and to the Net
Smelter Returns royaltycept that Payor shall be under no obligation to make its payments to such
assignee, transferee, pleze or other third party until Payor's receipt of written notice concerning the
assignment, transfer or dge.
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State of Nevada
Declaration of Valuc

375.110, that the information provided
to substantiate the information provided
of additional tax due, may result in a pen 0

Assessor Parcel Number(s
a) n/a

b)

<)

d)

Type of Property:
a) 0 Vacant Land
¢) [ Condo/Twnhse
¢) O Apt. Bldg. f O Comm’l/Ind’]
g) [ Agricultural h) L] Mobile Home
i) ® Other ___mining clas

d) [0 2-4 Plex

b) [ Single Fam. Res.

Total Value/Sales Price otoperty:

Deduct Assumed Liens arur Encumbrances:

(Provide recording intaation: Doc/Instrument #:

Transfer Tax Value per N'375.010, Section 2:
Real Property Transfer Tajue:

If Exemption Claimed:

a. Transfer Tax Exempt, per NRS 375.090, Section: 9

b. Explain Reason for Enption: _unpatented mining claims

FOR RECORDERS OPTIONAL USE ONLY
Document/Instrument #: [ 7€ 4o ¢

Book: 34 £ Page: 343
Date of Recording: __ 7~ 3 (-0 2.
Notes:
0
)
Book: Page: )
0

Partial Interest: Percentageing transferred:

The undersigned Seller {Grantouyer {Grantee), declares and acknowledges, under penalty of perjury, pursuant to NRS 375.060 and NRS
prrect to the best of their information and belief, and can be supported by documentation if called upon
ain. Furthermore, the parties agree that disallowance of any claimed exemption, or other determination
f 10% of the tax due plus interestat 1 1/2% per month, Pursuant to NRS 375.030, the Buyer and Seller

shall be jointly and severally liable for ardditional amount owed.

SELLER {GRANTOR)L#RMATION

Selier Signature /_‘D

B v

Print Name: _David R. Shaddrick

Address: Rubicon Resources . PO Box 4940
City: Sparks,
State: Nevada Z 89432

Telephone: {775)_746-2071

Capacity: President

State: _NV
Telephone: (775) 786-9494

%

BUYER (GRANTEE) INFORMATION
Buyer Signature: __ A mz i. E A

Print Name: ¢/fo Thomas P. Erwin

Address: One E. Liberty St., #424

City: Reno

Zip: 89501

Capacity: Agent and Attorney for Buver

COMPANY REQUESTING RECORDING

Co. Name;

Esc. #:

(AS A PLIC RECORD THIS FORM MAY BE RECORDED /MICROFILMED)



