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SPECIAL ARRANTY DEED WITH RESERVATION OF ROYALTY

THIS SPECL/ WARRANTY DEED WITH RESERVATION OF R'OYALTY is made
and entered into this "day of February 2002, by and among Atlas Minerals Inc., a Colorado
corporation, and its :olly-owned subsidiaries Atlas Gold Mining Inc. and Atlas Precious
Metals Inc., both New: corporations, the address for each of which is 10920 W. Alameda Ave.,
Lakewood, Colorada:226 (collectively, "Atlas"), and Bonanza Explorations, Inc., a Nevada
corporation, whose awwss 1s 2900 Gentry Way, Suite #6, Reno, Nevada 89502 ("Bonanza").

PURSUANT ) THAT certain Option and Acquisition Agreement among Atlas
Corporation (predecor-in-interest to Atlas Minerals Inc.) Atlas Gold Mining Inc., Atlas
Precious Metals Inc.,d Vengold Inc. (predecessor-in-interest to Bonanza), dated as of August
27, 1999 (the "Agrecent™), Atlas granted to Bonanza the option to purchase certain patented
mining claims listed: Exhibit A attached hereto and incorporated herein by reference (the
"Claims™), and Bonai has now exercised that option.

NOW, THERORE, for good and valuable consideration, the receipt and sufficiency of
which are hereby aciwledged, Atlas hereby grants, bargains and sells the Claims to Bonanza,
reserving to Atlas throduction Royalty described below. The conveyance of the Claims by
Atlas is made subjceo all liens, claims and encumbrances of record and pertaining to the
Claims.

ATLAS CONYS THE CLAIMS TOGETHER WITH all lodes, ledges, veins and
mineral-bearing rockoth known and unknown, lying within the boundaries of the Claims,
together with all dipssurs, and angles, and all the ores, mineral-bearing quartz, rock and earth
or other deposits thin or thereon and all of the rights, privileges and franchises thereto
incident, and all aisingular the tenements and hereditaments thereunto or in anywise
appertaining, and the its, issues and profits thereof; and also all the estate, right, title, interest,
property, possession, im and demand whatsoever, as well in law as in equity, of Atlas of, in or
to the Claims and evcpart and parcel thereof, including all after acquired title.

ATLAS HER'Y reserves, and Bonanza hereby agrees to pay to Atlas, its successors
and assigns, a produrn royalty (the "Production Royalty"), which the parties intend to be a
covenant running withe land, from the production and sale by Bonanza, its successors and
assigns, of Mineral Fiucts (as defined in Exhibit B) from the Claims. The percentage of Net
Smelter Returns paye to Atlas is two percent of Net Smelter Returns. The calculation and
payment of the Prodion Royalty shall be made in accordance with the provisions of Exhibit B
attached hereto and i;rporated herein by reference.

ATLAS HER'Y warrants and will forever defend title to the Claims against all persons

claiming any interest the sanie by, through or under Atlas.
< Bb K
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IN WITNESS {EREQF, Atlas and Bonanza have caused this Special Warranty Deed
to be duly executed anzlivered as of the date first above written.

Atlas Minerals Inc., a {orado corporation Bonanza Explorations, Inc., a Nevada
corporation
By: M é , D By: %‘—
( Namg: Gary E. vis Name: Bordn Atresn
Titlel [@lre piFirbme s OFrica £ Title: Pég e,
STATE OF COLORA) )
) ss:
COUNTY OF JEFFEDN )

This instrumesvas acknowledged before me on February 2o 2002, by Gary E. Davis
as Primes ral finzwcial {eer of Atlas Minerals Inc.;a Colorado corporation.

My cominission expir )g(;;grg&ai .

STATE OF NEVAD. )
} ss:
COUNTY OF WASE: )
. . Tlince 7

This instrum was_ acknowledged before me on PFebromy _7 2002, by
_Zg%ﬁ Edeojrs S Q«»‘&or of Bonanza Explorations, Inc., a Nevada
corporation.

WITNESS d and official seal.

My commission expi: -~ /O-(0-Q3 . —— ‘

— t—’-'y

IRENE JACKING
soy  Nolary Public - State ot Nevada
%7 Appeintment Racorded in Washoe County
S Wi 65376652 - Expirs Octover 10, 2003
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EXHIBIT A

The following patentec.le mining claims situated in Sections 22, 23, 26, 27, and 28, Township
22 North, Range 49 EcMt. Diablo Meridian, Eureka County, Nevada:

MINERAL

CLA NAME SURVEY # PATENT# ACRES
WAH 29 5004 27-89-0038 20.661
WAH 31 5004 27-89-0038 20.661
WAH 33 5004 27-89-0038 20,661
WAH 35 5004 27-89-0038 20.624
WAH 37 5004 27-89-0038 20.661
WAH 39 5004 27-89-0038 20.661

Subject to reservations the United States of America and comprising a total of 123.929 acres.

o
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EXUIBIT B
NET SMELTER ROYALTY INTEREST

1. The Productiownyalty will be 2% of the Net Smelter Returns (as hereinafter defined)

and will be paid to Atipursuant to the provisions and in accordance with the terms of this
Exhibit B.

2. Net Smelter Rens will be calculated on a calendar quarterly basis and will be equal to
Gross Revenue (as hepafter defined) less Permissible Deductions (as hereinafter defined) for
such quarter.

3. In this Exhibit he following words have the following meanings:

a. “Gross venue” means the aggregate of the following revenues (without
duplication) actually ived or accrued in each quarterly period:

1. ‘revenue from arm’s length purchasers of all Mineral Products;

ii. fair market value of all Mineral Products sold to persons not dealing at
arm’s length with the crator; and

1il. v proceeds of insurance on Mineral Products.

b. “Mine:Froducts” means all ores, concentrates, minerals and refined or semi-
refined products proct:d from the Claims.

c. “Payorcans Bonanza and its suceessors and assigns who own or hold an
interest in all or any pion of the Claims.

d. “Paycarcans Atlas or any successor or assign of Atlas who is the holder of all
or any portion of the iuction Royalty.

€. “Perm:ble Deductions” means the aggregate of the following charges (without
duplication) that are 1. or.accrued with respect to Mineral Products produced from the Claims

in each quarterly per

1. costs, expenses and charges of any nature whatsoever which are either
paid or incurred in ccection with refinement or beneficiation of Mineral Products, including all
smelter and refinery cges and all weighing, sampling, assaying, representation and storage
costs, any umpire chas, and any penalties charged by the processor, refinery or smelter, but 7

7
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not including mining, iling or concentration charges paid or incurred with respect to Mineral
Products;

1i. asportation costs for Mineral Products from the Claims to the place of
beneficiation, processior treatment and thence to the place of delivery of Mineral Products to
a purchaser thereof, inding shipping, freight, handling and forwarding expenses;

iii. es charges levied by any sales agent on the sale of Mineral Products;
iv. in transit insurance on Mineral Products; and
V. ; sales, excise, production, import, export and other taxes and levies,

including mining taxen such Mineral Products (but excluding income taxes).

f. All teriwhich are defined in the Special Warranty Deed to which this Exhibit B
is attached and are usaerein shall have the same meaning as defined in the Special Warranty
Deed, unless the cont expressly requires otherwise.

4. For greater cemty, and without limiting the generality of the foregoing, all charges
deducted by an arm’s uth purchaser of ores or concentrates whether for smelting, treatment,
handling, refining, sic:¢ or any other operation onor service relating to the Mineral Products
that occurs after the pe. of sale shall be considered to be legitimate deductions in arriving at the
Net Smelter Returns <unt.

5. Payor shall hzihe right to commingle ore or concentrates produced from the Claims
with ores or concentrs produced from other mineral properties in which the Payor may have
an interest, provided : Payor shall (i) adopt and employ reasonable practices and procedures
for weighing, determiig moisture content, sampling and assaying such ore or concentrates and
recording such data, z (ii) utilize reasonably accurate recovery factors to determine the amount
of Mineral Products azable to Claims. The Payee or its authorized representative shall have
the right at all reasone times during normal business hours to. examine and audit from time to
time at its own experthe records of the Payor relative to the commingling of ores and
concentrates producecom the Claims.

6. Payor agrees maintain up-to-date and complete records for any operations carried out
on or with relation te-+ Claims in respect of which a Royalty is payable. If treatment and/or
smelting of the Mine Products derived from such operations is performed off the Claims,
accounts, records, stients and returns relating to such treatment and smelting arrangements
shall be maintained ayor. Payee or its agents shall have the right at all reasonable times
during normal busin: hours to inspect such accounts, records, statements and returns and make
copies thereof at its & eXpense for the sole purpose of verifying the amount of Production
Royalty payments.

2 777
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7. The Productioi yalty will be calculated and paid within sixty (60) days after the end of
each calendar quarter. iclter settlement sheets, if any, and a statement setting forth
calculations in sufficic.etail to show the payment’s derivation (the “Statement”) must be
submitted with the paynt.

8. In the event thanal amounts required for the calculation of the Royalty are not
available within the ti:period referred to in Section 7 of this Exhibit B, then provisional
amounts will be estima and the Production Royalty paid on the basis of this provisional
calculation. Positive cegative adjustments will be made to the Production Royalty payment
made during the succeng quarter. ‘

9. Subject to the ustment provisions of this Exhibit B, all Production Royalty payments
will be considered finmd in full satisfaction of all obligations of the Payor with respect
thereto, unless the Pax delivers to the Payor a written notice (“Objection Notice™) describing
and setting forth a spew objection to the calculation thereof within sixty (60) days after receipt
by the Payee of a Statent. If the Payee objects to a particular Statement as herein provided,
the Payee will, for a pod of sixty (60) days after the Payor’s receipt of such Objection Notice,
have the right, upon remable notice and at a reasonable time, to have the Payor’s-accounts and
records relating to the culation of the Production Royalty in question audited by the auditors
or other representative!l the Payee. If such audit determines that there has been a deficiency or
an excess in the paym. made to the Payee such deficiency or excess will be resolved by
adjusting the next qualy Production Reyalty payment due hereunder. The Payee will pay all
the costs and expense: such audit unless a deficiency of five (5%) percent or more of the
amount due is determd to exist. The Payor will pay the costs and expenses of such audit ifa
deficiency of five (5%arcent or more of the amount due is determined to exist. All books and
records used and kept the Payor to calculate the Production Royalty due hereunder will be
kept in accordance wianadian generally accepted accounting principles. Failure on the part
of the Payee to make un against the Payor for adjustment in such sixty (60) day period by
delivery of an Object. Notice will conclusively establish the correctness and sufficiency of the
Statement and Product Royalty payments for such quarter, and forever preclude the filing of
exceptions thereto or <ing of claims for adjustment thereon by the Payee. Nothing herein will
limit the Payee’s righwising out of fraud.

S
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Form 1860-8

| (July 1987) 'QJE @ﬂnltﬁb étateﬁ’ of @::-Erifa -

To all ta Wmhom these pregents shall come, Sceeting:

N-46460 129373

WHEREAS

Atlas Gold Mining Inc.

is entitled to a lan:atent pursuant to the general mining laws, R. S. 2325,
as amended, (30 U.S. 29, and R. $. 2325, 2337, as amended and:supplemented
{30 U.S.C. 29, 42a) - the land embraced w1th1n the WAH 29, WAH 31, WAH 33,
WAH 35, WAH 37, WAH 1lode claims and AM 107, AM 108, AM 109 AM 115 AM ]16
AM 117, AM 162 and A¥09 millsite claims des1gnated and descr1bed as:

Survey Nos. 5004.005, 5006 and 5007, within sections 22, 23, 26, 27 and
28, T. 22 N., R.} E., Mount Diablo Meridian, situated in the Roberts
Mountain Mining ttrict, Eureka County, Nevada, the said ¢laims being
more particularlvescribed in the official field notes and depicted on
the official pla which are expressly made a part of this patent and
copies of which 2 attached hereto; aggregating 163.929 acres.

NOW KNOW YE, thazhere is, therefore, granted by the United States unto
Atlas Gold Mining In the lands above described; TO HAVE AND TO HOLD the said
lands with all the rits, privileges, immunities, and appurtenances, of
whatsoever nature, treunto belonging, unto Atlas Gold Mining Inc., its
successors and assig. forever; and

EXCEPTING AND REIVING TO THE UNITED STATVES:

1. A right-of-y thereon for ditches or canals constructed by the
authority ozhe United States. Act of August 30, 1890
{43 U.S.C. 35); and,

2. A1l leasing t minerals (including geothermal steam and associated
geothermal sources) in the land above described and the right of
the United ates, its lessees, permittees, and licensees to enter
upon the la. prospect for, drill, mine, treat, store and remove the
same, and t:ise so much of the surface and subsurface of said lands
as may be nzssary for such purposes, in accordance with the
provisions the Act of August 13, 1954, as amended {30 U.S.C. 521
.and 1002).

pook 349 prjos

IN TESTIMONY WHERECF, the undersigned authorized officer of the
RECOY qﬂgcr[?‘[[ yR[CORr B Bureau of Land Management, in accordance with the provisions of the
h A 5 l_’,Q é i; Q LA Actof June 17, 1948 (62 Stat, 476), has, in the name of the United States,
caused these letters 1o be made Patent, and the Seai of the Bureau (o be

02 AUG I 5 PH 3 hereunto affixed.

6| ||

CLERERA COUNTY HIsR GIVEN under my hand, in RETIO, Nevada
. H REBALEATI RECFDg 00 the FOURTEENTH day of JUL

Y
in the year of our Lard one thousand nine hundred and EIGHTY& INE

1‘78486 -1 3 and of the Independence of

% United States the two hundred and THIRTE ENT
\ I:f 1}1 BY /7’6

27__5 00 8 . Assomate State D1rector‘, evada
Patent Number E—%—B B@ﬂﬁzg 2 FAEE{J 8 |
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07 30 2002 14:34 Ei#R RECORLER - 17735240398

NO. 182  pees
STATE OFNExDA ThRs Cosne guederes W N

WA 20,3\ 3F 35,37, e

\V\T TLAN, Naw su\\om TN TI e, T, e Ty

FOR ascoaoens OPTIONAL USE ouu
1. Assessor Parcel iiber {s)

Oooumaninstruments:
a4 o4\ § Boak; 3 /F'?sf%/‘géﬁ' - 111
i, Cate of Recarding: ghs In2
€}

Notes:
d}
2. Type of Property:
a) Vacant d Y (O Single Fam Res.
c} Condo/ hae d 24 Plex
€) Apt. B " Camm'Uindgt
Agricuit n O Mabile Home
N&D o Neaa:el A\lolteey
3. Total Value/Sale'rice of Property: S OMA
Deed in Lieu of Fciosure Only (value of property) $ AF A
Transfer Tax Value S & LOD.00
Real Property Tranr Tax Due: S T AW\W\S8
4. if Exemption Clasd:
a. Transfer Tax finption, per NRS 375,090, Section:
b, Explain Reasmr Exemption:
5. Partial Interest: rcentage being transferred: \on %

The undersigned dec:s and acknowledges, under penalty of perjury, pursuant to NRS 375.060
and NRS 375.110, thhe information provided is correct to the best of their information and
belief, and can be suprted by documentation if called upon o substantiate the information
provided herein. Furrmore, the disallowance of any claimed exemption, or other determination
of addilional tax due, y result in a penalty of 10% of the tax due pius interest at 1% per month.

Pursuant to NRS 3730, the Buyer and Seller shall be jointly and severally liable for any

additional amount ed}//w/' ‘
Signature 4 . A,._,_ Capacity 7/85/‘/:-,4% - g:',,.,r

Signature Capacity
SELLER {GRANR) iNFORMATION BUYER (GRANTEE) INFORMATION

[REQUIRE (REQUIRED}
Print Name: PrintName: Rassnzo = N\Wb\\(\ Ty
Address: Address: 200 \rtaadoe f!é R (Q
City: City: L e
State: Zip: State: Ny Zip RY L o2,

COMPANY/PER®N REQUESTING RECORDING

{REQUIRED IF NOT THE.LER OR BUYER)

Print Name: Escrow #
Address:
City: State: Zip:

{(AS A BLIC RECORD THIS FORM MAY BE RECORDED)

——— e n mm e amwm emE—emna
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