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SUBORDINATION AGREEMENT

KNOW ALL iN BY THESE PRESENTS:

WHEREAS, iver Dome U.S. Inc. (“PDUS”) is presently the owner of a Mining
Lease from Tom Conlly and Volina Conolly, et al., as Lessor, (o PDUS, as Lessce, a
short form of which :ccorded in Book 353 at Page 247 of the records of Eureka
County, Nevada, covog the following described lands located in said county:

Townsi 26 North, Range 48 East, MDB&M
Sectiorr: Lot 4, SWYSEY, SWYANW A, NY%LSW Vi, SE4SWYa,

Towns: 26 North, Range 49 East MDB&M
Sectios: Lots 1,2, 3, 4
Sectiov: Lots 1, 2,3, 4

Townsi 26 North. Range 48 East, MDB&M
Sectiorr: SWWuINWWY“%SEY

Townsi 26 North. Range 49 East MDB&M
Section”: Lot 1, N¥2 of Lot 6

WHEREAS, 1 undersigned George Penola and Edna Penola, husband and wife,
are the present owneof a note or notes and are the present benefliciaries of a deed of
trust securing said n: or notes, which deed of trust, dated January 11, 2001, is
recorded in Book 334 Page 314 of the records of Eurcka County, Nevada and which
pertains to all or part the above-described lands.

NOW, THERORE, in consideration of the premises and to encourage
exploration and deveyment of the above-described lands for minerals, the lien of the
above-described deed trust.is hereby subordinated to the interest of the said Lessee
under and by virtue caid mining lease and the undersigned hereby consent and agree
that said mining leasnall-have the same validity, priority and effect as if executed,
delivered and record prior to the date of said deed of trust; provided, however, that
nothing herein conta:d shall operate in any way to alter, or affect of the validity of its
lien upon the real est covered thereby, or upon the royalties reserved in said mining
lease, or to affect theiority of said lien, except as herein provided.

Regardless ot y provisions which may be contained in said deed of trust
whereby the undersizd or their successor in interest may have a right to receive
advance minimum rcities, production royalties or other payments which may be
payable under said la: in the event of default under the deed of trust, the undersigned
expressly authorize z direct that such royalties or other lease payments may be paid to
the Lessor of the abc-described mining lecase or their successors in interest in
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accordance with the ms of said lease or any amendment or revision thercof; provided,
however, that this awrization and direction may be revoked by the undersigned or

their successor in inest by giving written notice of such revocation to the said Lessee
or its assigns by ceri:d mail.
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STATE OF %L )

COUNTY OF ;,2 ; >

This Subordinon ofBeed of Trust was acknowledged before me, a notary
public, on this_ M(S’?\' of U, , 2003, by George Penola, who is personally

known or has been iatifiedto me to be the person whose name is subscribed to the
above instrument.

Witness my hi and official seal.

CEily yo YR STATE D
&( 2 Nﬁ” County * Nevada \’/ ’%

Ay GIFICATE $98-0541-6 | Notary Publi
A ORCATERSIS | Notary Public

My commissi-cxpires:

STATE OF Wzi/ )

) ss.
COUNTY OF 5,-:» )

This Subordinon of-Dged of Trust was acknowledged before me, a notary
public, on this g Y7y of %2003, by Edna Penola, who is personally
known or has been iutifiedfo me to bk the person whose name is subscribed to the
above instrument.

Witness my hd and official seal.

Notary Public

My commissi-expires:
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