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SUBORDINATION AGREEMENT

KNOW ALL iN BY THESE PRESENTS:

WHEREAS, icer Dome U.S. Inc. (“PDUS™) is presently the owner of a Mining
Lease from Tom Conlly and Volina Conolly, et al., as Lessor, to PDUS, as Lessee, a
short form of which :ecorded in Book 353 at Page 253 of the records of Eureka
County, Nevada, covng the following described lands located in said county:

Towns) 26 North, Range 49 East,. MDB&M
Section: Lots 6, 7 and 8
Sectior: Lots 1,2, 3 and 4

WHEREAS, tundersigned George Penola and Edna Penola, husband and wife,
are the present ownceof a note or notes and are the present beneficiaries of a deed of
trust securing said nr or notes, which deed of trust, dated January 11, 2001, is
recorded in Book 33 i Page 314 of the records of Eurcka County, Nevada and which
pertains to all or part the above-described lands.

NOW, THER DRE, in consideration of the premises and to encourage
exploration and deveyment of the above-described lands for minerals, the lien of the
above-described deed trust is hereby subordinated to the interest of the said Lessce
under and by virtue caid mining lease and the undersigned hereby consent and agree
that said mining leashall have the same validity, priority and effect as if executed,
delivered and record prior to the date of said deed of trust; provided, however, that
nothing herein conta:d shall operate in any way to alter, or affect of the validity of its
lien upon the real est covered thereby, or upon the royalties reserved in said mining
lease, or to affect theiority of said lien, except as hercin provided.

Regardless ot v provisions which may be contained in said deed of trust
whereby the undersigl or their successor in interest may have a right to reccive
advance minimum rc tics, production royalties or other payments which may be
payable under said le: in the event of default under the deed of trust, the undersigned
expressly authorize a direct that such royalties or other lease payments may be paid to
the Lessor of the abe-described mining lease or their successors in interest in
accordance with the tns of said lease or any amendment or revision thereof, provided,
however, that this awrization and direction may be revoked by the undersigned or
their successor in intst by giving written notice of such revocation to the said Lessee
or its assigns by cert:d mail.

[Signatures Follow on Next Page]
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EXECUTED s QZ‘(day Of%ﬁ’ 2003.

J’_‘;”{;/MJ\/‘—:;%M—{«
GEORGE PENOLY ™

f? Lot // ?.)g'm/ fl/’

EDNA PENOLA

STATE OF _ My

)
) ss.
COUNTY OF (., )

This Subordinon of Deed of Trust was acknowledged before me, a notary
public, on thisc2 A7y of 2003, by George Penola, who is personally
known or has been ictifiedfo me tobe the person whose name is subscribed to the
above instrument.

Witness my hd and official seal.

d
5z, LA HORSLEY /)
s e, Y PUBLIC  STATE of NEVA ,
E IS .;;@'f:koCounty-Nevada / @4/&/
Yl ATIFICATE # 9805416 | Notary Public —

My commissi-¢xpires:

STATE OF ?f,ﬂﬁz )

} ss.
COUNTY OF &, - )

This Subordinon of Deed of Trust was acknowledged before me, a notary
public, on thisc¢/J7v of , 2003, by Edna Penola, who is personally
known or has been ic.ified to me to/be the person whose name is subscribed to the
above instrument.

i’

Witness my ha and official seal.

Notary Public

i nires: . PAULA HORSLEY
My commissiexpires: (/,wr > ﬁ*mfglﬁﬂgﬂ”c‘smﬁf””ﬁg‘nﬂ
AR ) Elxo County - Neva
3032254_2.D0C “xrd” CERTIFICATE # 98-0541-6
e APPT, EXP.FEB. 5.2006
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