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Foim 88 &30 {F1od Poolsay Falwmarl wd v, 80

Maling Ao 2001 N W, Expressway, Suite 301W , Oklvboma City, QK 73112
OlL AND GAS LEASE

(PALL LY
AGREEHEAT Mideandenwredmmathe _MMh  dayat_ January 200) tvand batwes n
Judy Biedsoe, 2 marnied worn in dealing in her separ iie propeny, 746 W, 10U South | Shelbywille, [N 46176 fanntgol the e
pan Foremnafes called Losor (w hethet one o1 more) and __CIcey Potrofcum Corporanon Pty 3 tha sovogad
part herematier calied kexoe
WITHESSETH That the caid lesor for anl i consad wwn f *##299444Toq and Morgtsressssssans DULLANG

cash in hand paxd featipt of Which & herety adinowindged 1nd of 1he Covel 10 o g ILCMents e wiialle tonamed on By ot ol b _ae W ie paxd
xept and porlormed has granted demeed lor=d and ki ard by ecss e e dobs 2190 demre ko yLoand k1 unto lhe oad kraoe tor tie pasposed of
mvesbgarng explolng prospoclaig drding and operatug dor and producng ol and all gas of whatosver natute oz kind inchading all asocuated
hydrocarbons produced 18 Ikud or ga<ous Joim abo incluedag sulphul produced o asocmbion with ol of gas hercnalier someumes cullectvely
relersed o as "ol and gas inpcung gas waters other Budds ad and O1hel gascous sulntanous 1w subsurinm strata Living piwlines stonng ol
bulkding tanks powor ~tabons rlephene Lnes and other <structuies and thorgs thejeon 1o poduoe Zave take calo ol Ueal procy= Sipie and UATIGPOIL
sard o and gas and othe PIoduGs manulictured thetcliom the olkwn] deugibed land iogethes with any t@vuisonary Hghts and i) -soguared
migiest thetan situated 1n the County aof |'=urLLg State of Nevada 1o wit

Secunn 15 §/2 SEM
Section 21 M2 NEM
Scction 23 W/2 NE/M4 E/2 NW/4 NW/3 NW/AL, NEA SW/i

ofSection _awexx  Township _27 Nofth Range' 52 E4st andoon ainng _ 400 aces more or less

it 15 agrecd Lhat this leaZe shall 1Cmain in liee lor a unmtat, EFng (3} vears tiom date [berem calied pnmary torm) and as long Lhereahter as
otlar gaz ar ether ¢f them s ploducst fram sax! and by Ui heoee

In consderation ol the premses the .3 kemee covenants and agiees

1® ‘To deliver w e credit of essor Lee pf cost nthe pipe e 10 whah it may connect its wells the one-aighth {1/8) par of ol ol including but
not hmted to condensatwe and distdlate) produced and saved iem the kexsed P enuces

24 Ta pay leswor for gas uf whatsoever nature or King (with all of 1 ronsutuants) produosd and sold or used off the leased pemmes of used in
the marulacture o! products therchom one-eighth (1B} al the § = procesdy eceinsd o2 the gas sold used ofl the [vemi . of 1n e manuiesiuze ol
D odues therefiom but in no event moi than one-wijhth (1/9) of the actual amzunt jéceived by the lestee said pavments to be made monthly Dunng
any panod (whether before or & ter expiriucn of Lhe prrary wrm hareol) when gisss not beng -2 sokd of used and the well oz wells a1a shut 10 and there
5 N Gurrenl produiian ol ol of operations on =aid b wed premzzs sulbice it W keep this loass in farce kesae shall pay ar wender a sovalty of One Collar
(31001 per ywar pel net royalty acie setaned hemeundar such pay mont of Whda o be maxde on 61 Iatioe the antwoiaty date of this kae dunng Lo
punod such well 15 shut in L the royalty ownis. When such payment of tsider & hade 1t will be oonside red that gas e being pooduoed withn the
meanrg of the entire laase

If Y=o shall pn or belore any shu, in paymenl date make a bona Hide ate rpt W pay or deposit a shut 1w favment o a foyalty ownes enutied
theleto undes s leaw according 1w kecsee s records at Lha Urne of such paymre n and of uch payms 1t of depesit shail be grroneals In nny tegad ke
shall e ablgated W pay @ such royally canet the shut in pd,ment [ 12 perh payibi fot the penod mnvolsed Lut this kas shall by mamaueed o the
same mannet 83 J such erronwous paymen ©f deposii had been properl Macde provaded tral wwsce shall conect such ereneous payment within thuty
{30} days fallowing receipt Iy ke<sie ol wii £0 Rolice fram such wyally swnsr of the eiiof accompaned by any documents and oLhel evidendt Decessary
o endicle lesoee 1o Magke proper payment

I To pay lessor for gas produced rom any oil well 1nd umnd ofl the premeas of fon i manulactute ol caang hoad gasolne of diy commercial
gas one eighth {1/8) of the gross proceeds at the inouth of the well tecrvend oy kesax [of the gas dulng the ume such gas shall be waed snd payments
to ba made monthly

11 tho le=see shall dommence to duill a well 01 COIMMmeNoe FAWDIKING opr1ablons Oon an exasung wall wiliin tha tlerms of this }ease or any extensoon

therec! or an acreage pooled therewith e koo shill have the naht Lo dill such well w comy wbon o comph s seworFing optf tbon. with Teaonalile
dibgence and dspatch ard i oJd or gas or eithes of them L ‘ound o ¥y .0y guantbes this ease shall eatnued and b0 10 loroe with ke ¢fect as f
such well had been completed withun the term of yeats funt menboned  Lifiung uperatons or muming o rasans shall be devmed W he commenosd when
e et matelszl] 5 placad aft tha jeased premises of whon e fwat wark ather than SLIVE U of starfing the locaion i done therean which 5 necgssary
lor such operations

Lemoee s Fureby grantsd the 1x5h at any ume and Bom e 10 W o W unild the kaed gremees of Wy portion or paibons thoiid as w alt
SUAlA of AN/ sUAlum o1 siata wWith any ohe? lands as L all sUald OF any ~Uatum of sUata e the pladucton pimmarndy of al o1 plimanly of gas with or
without distillate  However no utul lor tre prexiucton prunardy af oo shall embracw mare than 40 actes or fof the producton prunanty af gas with or
without dstllate mora than 610 acres provaded that i any governmental fTegulaton shill presTiba a spacing palen for the development of Lthe eld or
allbcate a producing alowable based oh aaeage por will thed any suck v~ may emblace as nuch addiuonal aceage as may bay s presoited or as
may be used i such allocation of allowable  Lewee Lhall e wolled uait desgnabons In e cow ty i which the kaed pemees are Jocauwd
Cpe auons upo 1and pieducton from the unin shall be treated as Jf such Ope.,.0R3 ALe Upon of FLeh Praducuon wele 11om the k 1Sed premmsass whether
or ngt the well 01 wals are JoCated tharesn The entre acie ige withih @ unu skad ke wrzated fur all purposes as il it were ¢oveled by and included i s
loaze except that the royally on producton flom he unu shad be as be<g ¢ prvided and evcest that in calculatng tha amount of any shul in gas
10val = only that part ol the 1Cea~e orx,uially b aasd 1ni thes actu 'Ly e™bawed by the. lease shall bocounted  In respoect o producton fom the unie
Lesoes shall pay Lessor i Leu of other 10y 1iues therean only such piupot wn of ite teyallies supulated horetn as the amount of hes acreage placed in the
LR or his loyaity wlerest telan on a0 305¢ 150G Banis b s to the ttid acteage i the unit

1t 2ad et ownr 3 W e neeL wrethe Stova dima e isd U0 Sl mnlig ol uind i rdesd B Sasph o tiler thaeacs wis Wit talond he oo by
as whole or parual interest then the toyalues heten provised shall bu pasd w 1the kesoer only 0 the praportson wiuch he ihterest bears 10 the whole and
und-vided Tew
Lesaa shall have the right o uzs tree of asis gy oif and water produced on zad land for its operatinns theteon excam water ftom walls of

Yy

WEeh tedue-ted by the Jowmr R LNl bury b piga e e keww Likow oo jth

No well shall be driled Qearar than 267 i to the fnuse of bain 9w or sacd piemens widhout the wiitton asnsent of the wsuop

Lewaza shall pay far 3l damages catlsed by i1z opurd o 5 W Yo w0 crops on Zaxd land

Lewwie shall have the nght at any UMe b remove U machinery 3od fxdutes pliord on sad premees nctuding the nght w draw and remove
casy g

Any structues and faahives placed on Lhe leased pri.mises by lesaw for operations heteursdar and any wull ot wells on the lbased premusus dnilled
ot used for the mpELtan ol s dalenof o e Quuds Py abo bx usrd ful ke 5 upr ra’ ons on othe land, iy e e a0 a

1 1he eskat, of Cliel iy hete o 5. igned and the prvilee of asagning i whole of i parg ¢ ¢ xpaealy allowed the tovenantz hereot Lhall
e hd o Lhetr bt~ et LT dmme U o a1 oor s gt [RRE Eoneve g an chaemrin s owee B b o1 the b § ot tuy sl Tl nlag
e gLlszadons o tnnmah e tghte o et o chatge de thiz ow lip o ! the and ol moyaioes il e Linkuig on G beesstz ikl sliel e e sin
has becn furnshed with & Willen (300191 of amignn ont of a Uur ool the co 16 ciw Mroee assyns ths base i whole of tn pasl kezee shall ks
Telieved of all ublxiatong with 165pert o the deyned potiee O pOLGAS UG | ulzaquent W the dale of akjume 1t

All exprez or amplead cosenants of this kers Zhall ke subyel 99 3l Fadent and "Lt Laws Far ubive @ ader- ok 1nd Requiatens pd the
leasn chall ROt be lrrunatid o whido of 21 st dimt b eas beokd b tobteages b biduie W easpsdy the sowithn ol oeang ez L fae vi silind kry L
ladwe s boresutofany such law Cader Juks or Renqulation

The drvr chall b &L el 37 U il be i cve ation e U o b ur s noest 3z badl Lo basieditng o0 Werd wagnang setwalliobm b g
e of tha et above RAUNCY may to i n the erotuto L Rsee! The word Lessor” 1, uoed i the kase means tha party ol paies. who ¢ oo,
this o8 ns Le=ar al.houch Rot paine! slave

Leszee may at an/ Lme aad 1290 UMe W Lme culierdd IRS kdd w 10a0, fo tor farls ol the keed premse by achivt g ot sading @ 11 s
tre eof o LFTor © by pacing a fokea & 2F e n tre P1ogs T DAn

Lessor b eby wannartsandae ecstodolend o e b the lam s ke un described and agiecs that the ¥ezes shal ha L the bt atany unw
Tedeem Jof eSS0l Dy paymont any AIMLAGES Laaes OF other bunoe on the alonr disctibed wnds i Ua event of duldult of pagient by k2ol and 1
subicgated o the 1ghts of the hakder theseol

IN TESTIMCUY WHEREOF we sin e ke *__ S8 f — uy, o L%&.u.»ay‘ 2003
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STATE Or hd
COUNTY OF ¥

Tius mstrument was acknow !(‘d{,
by Judy Bledsoe

- % -

My comnussion expifcs 2

ACKNOWLEDGEMENT

fore me on tlic ¥, C;/da} of 2

T
13
>
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Notary PPublic

STATE OF
COUNTY OF

This mstrument was achnowledged bifore me on the
by

day of , 200S

My comunyssion expues

Notary Pubhe

STATE OF
COUNTY or

Tlus instrement was acknowledged before me on the

day of

by

My conuussion expires

Notary Public

STATE OF
COUNTY OF

This mstrmiknt was acknowledged before nw: on the,

chy of . 2003

by

My comiiussion expires

Notary Public

STATEOr
COUNTY QF

This strununt was achios ledged I forg thne on (e

ay of, 2003

by

My conmunission expures

Nwtary 1Public Fl

STATLE OF
cOouUrily O

This irstrumient was achnow ledged before mie on the

CORPORATE ACKNOWLEDGEMENT

ay of s 2003

by 15

of

e = T e

My cothnassion expires

Notury Pubhic
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