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DEED OF TRUST

THIS DEED OF TRUST is dateApril 2, 2003, among COTTONWQOD LAND AND LIVESTOCK COMPANY, LLC,
whose address is 3500 Lakesi:Court, Suite 101, Reno, NV 89509 (“"Grantor"); Colonial Bank, whose address
is Commercial Lending - Renc330 South Virginia Street, Reno, NV 89502 (referred to below sometimes as

"f ender” and sometimes as “neficiary"}; and FIRST CENTENNIAL TITLE COMPANY OF NEVADA, whose
address is 450 Ridgeview Drivéuite 100, Reno, NV 89508 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuatonsideration, Grantor irrevocably grants, bargains, sells and conveys to Trustee with power of sale
for the benefit of Lender as Beneficiary 4 Grantor's right, title, and interest in and to the following described real property, together with all existing
or subsequently erected or affixed buildingnprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and
ditch rights (including stock in utilities with h or irrigation rights); and all other rights, royalties, and. profits relating 1o the real property, including
without limitation all minerals, oil, gas, germal and similar matters, (the "Real Property") located in Eureka (?ounty, State of
Nevada:

See Exhibit "A" attached hto and made a part hereof.

The Real Property or its addre is commonly known as 3300 acres known as the Cottonwood Ranch, Eureka,
NV 89316. The Real Property : identification number is 07-350-03

Grantor presently, absolutely, and irrevocazssigns to Lender (also known as Beneficiary in this Deed of Trust) alt of Grantor's right, title, and interest
in and to all present and future leases of Property and all Rents from the Property. |n addition, Grantor grants to Lender a Uniform Commercial
Code security interast in the Personal Proy.

THIS DEED OF TRUST, INCLUDING THSSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE - (A) PAYMENT OF THMDERTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND ALL
OBLIGATIONS UNDER THE NOTE, T:RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TER*

PAYMENT AND PERFORMANCE. Excas otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall str.and in a timely manner perform alf of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

STATUTORY COVENANTS. The followkziatutory Covenants are hereby adopted and made a part of this Deed of Trust: Covenants Nos. 1, 3, 4, 5,
6, 7, 8 and 9 of N.R.S. 107.030. The rata: derest after default for Covenant No. 4 shall be 18.000% per annum. The percent of counsel fees under
Covenant No. 7 shall be ten percent{10%::cept for Covenants Nos. 6, 7, and &, to the extent any terms of this Deed of Trust are inconsislent with
the Statutory Covenanls the terms of this « of Trust shall control. Covenants 6, 7, and 8 shall control over the express terms of any inconsistent
terms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF ~ PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occnce of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and collect the Rents from the Property.

Duty to Maintain. Grantor shall man the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Compliance With Environmental L. Granior reprasents and warrants o Lender that: (1) During the period of Grantor's ownership of the
Property, there has been no use, eration, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under.ut or from the Property; (2) Grantor has no knowledge of, or reason 1o believe that there has been,
oxcept as previously disclosed to an:knowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, traent, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occnts of the Property, or (¢} any actual or threatened litigation or claims of any kind by any person relating
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to such matters; and (3} Except aeviously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
contractor, agent or other authorized r of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from ttroperty; and (b) any such activity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinar. including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspans and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Dee Trust. Any inspections ¢r tesls made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibilit; fiability on the part of Lender to Grantor or lo any other person. The representations and warranties
contained herein are based on Grantciue diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Ler:tor indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
such laws; and (2) agrees to indemnind hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses
which Lender may directly or indirectiistain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any
use, generation, manufacture, storagiuposal, release or threatened relsase occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or shoulive been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the paymer the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not
be affected by Lender’s acquisition of interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not ce, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Prope: Without limiting the generality of the foregoing, Grantor will not remave, or grant to any other party the
right to remove, any timber, minerals {«ding oil and gas), coal, clay, scoria, soil, gravel orrock products withou! Lender's prior written consent.

Removal of Improvements. Granthall not demolish or remove any Improvements from the Real Property without Lender's prior written

consent. As a condition to the remow any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvement at least equal value.

Lender’s Right to Enter. Lender arender's agents and representatives may enter upon the Real Property at all reasonable times o attend to
Lender's interests and to inspect the | Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenial Reements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authoritieoplicable 1o the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may conte good faith any such law, ordinance, ‘or regulation and withhold compliance during any proceeding,
including appropriate appeals, so lors Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

Lender's interests in the Property arct jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, o protect Lenc interest.

Duty to Protect. Grantor agrees neiito abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those acts set
forth above in this section, which from tharacter and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDE}.ender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lers prior written consent, of all or any part of the Real Property, or any interest in the Real Property or any
mobile home or manufactured home locats the property whether or not it is legally a part of the real property. A “"sale or transfer" means the
conveyance of Real Property or any right. or interest in the Real Property; whether legal, beneficial or equitable; whether voluntary or involuniary;
whether by outright sale, deed, instalimen!-: contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignn or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any
other method of conveyance of an interezte Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of mare 1 twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of such Grantor, Howr, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Nevada
law.

TAXES AND LIENS. The following provis. redating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dund in all events prior to delinquency} all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied mst or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to the »erty. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, excrir the lien of taxes and assessmanis not dus and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withl payment of any tax, assessment, or ¢laim in connection with a good {aith dispute over the obligalion to

pay, so long as Lender’s interest in thoperty is not jeopardized. If a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
{15) days after the lien arises or, if a is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Ler cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient

to discharge the lien plus any costs -nttorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conles!, Grantor shall defend itseid Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee vr any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shaon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate govemmeicfficial to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor sotify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Propert £.ny mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, services,

or materials and the cost exceeds $=10. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of s .mprovements.

PROPERTY DAMAGE INSURANCE. Theouwing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor!l procure and maintain policies of tire insurance with standard extended coverage endorsements on a
replacement basis for the full insuratalue covering all Improvements on the Real Property in an amount sufficient to aveid application of any
coinsurance clause, and with a stant mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage ants as Lender may request with Trustes and Lender being named as additional insureds in such liability
insurance policies. Additionally, Gra shall maintain such other insurance, including but not limited to hazard, business interruption, and boiler
insurance, as Lender may reasonabijuire. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or compa reasonably acceptabla to Lender. Grantor, upen request of Lender, will deliver to Lender from time to
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time the policies or certificates of inswe in form satisfactory to Lender, including stipulations that coverages will not be cancefled or diminished
without at Isast ten {10) days prior wn notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired ry way by any act, omission or default of Grantor or any other person. Should the Real Property be
located in an area designated by the «ctor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Inuice, if available, within 45 days after notice is given by Lender that the Property is located in a special
flood hazard area, for the full unpaid gipal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Imnce Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
loan.

Application of Proceeds, Grantor il promptly notify Lender of any loss or damage lo the Property if the estimated cost of repair or
replacement exceeds $500.00. Lencnay make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is Impaired, Lender /, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, paymof any lien affecting the Property, or the restoration and repair of the Property. It Lender elects 1o apply
the proceeds to restoration and repair.intor shall repair or replace the damaged or destroyed Improvermnents in a manner satisfactory 1o Lender.
Lender shall, upon satisfactory proc such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in defauitier this Deed of Trust. Any proceeds which have-not been disbursed within-180 days after their receipt
and which Lender has not committec! 10 repair or restoration of the Property shall be used first to-pay any amount owing to Lender under this
Deed of Trust, then to pay accrued mst, and the remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender
holds any proceeds after payment in 3. the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. U request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: the name of the insurer; (2) the nisks insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of 7 property, and the manner of determining that value; and (5). the expiration date of the policy. Grantor
shall, upon request of Lender, have acapendent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any actit proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor fails
to comply with any provision of this Deed rust or any Related Documents, including but not limited to Grantor's failure to discharge or pay when due
any amounts Grantor is required to discheor pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not
be obligated to) take any action that Lenaeems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any timvied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Ler for such purposes will then bear interest at the rate charged under the Note from the date incurred or
paid by Lender to the date of repayment brantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the \nce of the Note and be apportioned among and be payable with any installment payments to become
due during either (1) the term of any apble insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Noteaturity, The Deed of Trust also will secure payment of these amounts. Such right shall be in addition 1o
all other rights and remedies to which Lermay be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The :wing provisions relating to ownership of the Property are & part of this Deed of Trust:

Title, Grantor warrants that: {a) Gor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set 1 in the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in nection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 10 execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subjecl to the excan in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the &' any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor sheafend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the :eeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Ler such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor rants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances,-and regulations of govenial authorities.

Survival of Representations and ranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery or Deed of Trust, shall be continuing in nature, and shall remain in full force and eftect until such time as
Grantor's Indebtedness shall be paic il

CONDEMNATION. The following provisizmating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in demnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary 1o defeno action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceediind to be represented in the proceeding by counse! of its own choice, and Grantor will defiver or cause to
be delivered to Lender such instrume and documentation as may be requested by Lender from time to time to permit such participation.

Application of Net Proceeds. if aii:ny part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may s election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Pray.  The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trusur Lender in connection with the condemnation. Grantor waives any legal or equitable interest in the net
proceeds and any right to require arportionment of the net proceeds of the award. Grantor agrees that Lender is entitled to apply the award
in accordance with this paragraph wit demonstrating that its security has been impaired,

IMPOSITION OF TAXES, FEES AND CHES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are.a part of this Deed of T

Current Taxes, Fees and Charges,on request by Lender, Grantor shall execute such documents in addition to this Deed of Trusl and take
whataver other action is requested .ander to perfect and continue Lender’s lien on the Real Property. Grantor shali reimburse Lender for all
taxes, as described below, together all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps.i other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitutkes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness secured by Hleed of Trust, (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
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payments on the Indebtedness securev this type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (4) a specific on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to whinis section applies is enacted subsequent to the date of this Deed of Trust, this'event shall have the same
effect as an Event of Default, and Ler may exercise any or all of its available remedies for an Event of Default as provided below unless Grantor
either (1) pays the tax belore it becos delinquent, or {2) contests the lax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate sy bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING SSEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a pan of
this Deed of Trust:

Security Agreement. This instrumenall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured parier the Unitorm Commercial Code as amended from time to time.

Security Interest. Upon request by Ler, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's securit rest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and out further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of
Trust as a financing statement. Gra:shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon
default, Grantor shall not remove, scur detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal
Property not affixed to the Property - rmanner and at a place reasonably convenient to Grantor and Lender and make it available to Lender
within three (3) days after receipt of wn demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresse: :3rantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be iined (each as required by the Untform Commercial Code) are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-ACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, trom time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Ler or to Lender's designee, and when requested by Lender, cause io be filed, recorded, refiled, or
rerecorded, as the case may be, at 1 times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
desds of trust, security deeds, secungresments, financing stalements, continuation statements, instruments of further assurance, cerificates,
and other documents as may, in tha» opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve {1) Grantor's obligations er the Note, this Deed of Trust, and the Related Documents, and (2) the liens and security interests
created by this Deed of Trust as first prior liens on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by
law or Lender agrees to the contrary writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matlers
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to ciy of the things referred to in the preceding paragraph, Lender may do so for and in the name of Grantor
and at Grantor’s expense. For suciposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of
making, executing, delivering, filing, rding, and doing all other things as may be necessary or desirable, in Lenders sole opinion, to
accomplish the matters referred to in treceding paragraph.

EVENTS OF DEFAULT. Each of the folloy. at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor fails o m.any payment when due under the Indebtedness.

Other Defaults. Grantor fails to cor with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust or in
any of the Related Documents or ta:iply with or to perform any term, cbligation, covenant or condition contained in any other agreement
between Lender and Grantor.

Compliance Default. Failure to compith any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Refated Documents.

Default on Other Payments. Failur.tirantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent 19f or to effect discharge of any fien.

Default on Subordinate Indebtedne Default by Grantor under any subordinate obligation or instrument securing any subordinate obligation or
commeancement of any suit or other a3 1o foreclose any subordinate lien on the Property,

False Statements. Any warranty, resantation or statement made or furnished to Lender by Granter or on Grantor's behalf under this Deed of
Trust or the Related Documents is f: or misleading in any material respect, either now or at the time made or furnished or becomes false or
misleading at any time thereafter.

Defective Collateralization. This D of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid perfected security interest or lien) at any time and for any reason.

Death or Insolveney. The dissolutio Grantor's (regardless of whether election to continue is made), any member withdraws from the limited
liability. company, or any other termim of Grantor's existence as a going business or the death of any member, the insolvency of Grantor, the
appointment of a receiver for any paf Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding ur any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedin: Commencement of foreclosure or fordeiture proceedings, whether by judicial proceeding, self-help,

repossession or any other method, Uiy creditor of Grantor of by any governmental agency against any property securing the Indebtedness.
This includes a garnishment of any ct.ntor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
if there is a good faith dispute by Gra as 10 the validity or reasonabieness of the claim which is the basis of the creditor or forfeiture proceeding
and if Grantor gives Lender written nic of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor

or forfeiture proceeding, in an amount #rmined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any ot preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or bacomes incompetent, or revoke lisputes the validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death,
Lender, at its option, may, but shall ne required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the

guaranty in a manner satisfactory to uer, and, in doing so, cure any Event of Default.
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Adverse Change. A material adversiange occurs in Grantor’s financial condition, or Lender believes the prospect of payment or perfarmance
of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. 1 Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and edies:

Election of Remedies. Election by:der to pursue any remedy shall not exclude pursuil of any other remedy, and an election to make
expenditures or to take action to pan an obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and:rcise its remedies.

Accelerate indebtedness. Lender < have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepaymannaity which Grantor would be required 1o pay.

Foreclosure. With respect to all or arant of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have tha right to foreclose by judicial closure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to ali ny part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have that, without notice to Grantor to take possession of and manage the Property, and, whether or not Lender
takes possession, collect the Rents, «ding amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against
the Indebtedness. In furtherance of ‘nght, Lender may require any tenant or other user of the Property to make payments of rent or use fees
directly to Lender, If the Rents ara 2cted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment the in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or
other users to Lender in response to der's demand shall satisfy the obligations for which the payments are made, whether or nat any proper
grounds for the demand existed. Ler.may exercise its rights under this subparagraph either.in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have right to have a receiver appointed o take possession of all or any part of the Property, with the power fo
protect and preserve the Property, ta-rate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost e receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment ot caiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Ler shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor ains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of throperty upon  default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lendecption, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediately upon the demand of Ler :

Other Remedies. Trustee or Lendari hava any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give G reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other inten disposition of the Personal Property. is to be made. Reasonable notice shall mean notice given at lsast
ten (10) days before the time of the + or disposition. Notices given by Lender or Trustes under the reat property foreclosure proceedings shall
be deemed reasonable. Any sale of nal Property may be made in.conjunction with any sale of the Real Property.

Sale of the Property. To the extentmitted by applicable law, Grantor hereby waives any and all rights 1o have the Property marshalled. In
exercising its rights and remedies, thustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shali be entito bid at any public sale on all or any portion of the Property. The power of sale under this Deed of Trust
shall not be exhausted by any one rore sales (or attempts to sell) as to all or any portion of the Real Property remaining unsoid, but shall
continue unimpaired untit ali of the Rrroperty has been sold by exercise of the power of sale and all Indebtedness has been paid in full.

Attorneys’ Fees; Expenses. If Ler nstitutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may Jdge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to-the extent not prohit by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the

protection of its interest or the enforcint of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the

Note rate from the date of the expewre until repaid. Expenses covered by this paragraph include, without Jimitation, however subject 1o any

limits under applicable law, Lender's meys’ tees and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and
expenses for bankruptcy proceediryncluding efforts to modify or vacate ‘any automatic stay or injunction), appeals, and any anticipated

post-judgment collection services, ttust of searching records, cbtaining title reports {including foreclosure reports), surveyors' reports, and

appraisal fees, title insurance, and faor the Trustee; lo the extent permitied by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law, F and expenses shall include attorneys' fees that Lender, Trustes, or both incur, if either or both are made
parties to any action to enjoin forecirs or t0 any legal proceeding that Grantor institutes. The fees and expenses are secured by this Deed of
Trust and are recoverable from the Farly.

Rights of Trustee. Trustee shall hayi of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRU!H:. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee, In addition to awers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the wn request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,

inciuding the dedication of streets or 1 rights to the public; (b} join in granting any easement or creating any restriction on the Real Property;

and (c) join in-any subordination or « agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shat be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lenrtr Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall-meet all quations required for Trustee under applicable law, In addition to the rights and remedies set forth above,
with respect to all or any part of the »erty, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in e case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lers option, may from time 1o time appoint a successor Trustee to any Trustee appointed under this Deed of
Trust by an instrument sxecuted anxnowledged by Lender and recorded in the office of the recorder of Eureka County, Stale of Nevada. The
successor trustee, without conveya:u! the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of
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Trust and by applicable law. This proure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution,
MISCELLANEQUS PROVISIONS. The folng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tcwer with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of T. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties scught to be ciud or bound by the alteration or amendment.

Annual Reports. |f the Property is u for purposes other than Grantor’s residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income recd from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean aw:h receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headina this Deed of Trust are for convenisnce purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger a interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lend any capacity, without the written consent of Lender.

Governing Law. This Deed of Trugt be governed by, construed and enforced in accordance with federal law and the laws of the State

Nevada. (Initial Here

No Waiver by Lender. Lender shait he deemed to have waived any rights under this Deed of Trust unless such waiver is given in writing and
signed by Lender. No delay or omis:on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
waiver by Lender of a provision of tJeed of Trust shall not prejudice or constitule a waiver of Lender's right otherwise to demand strict
compliance with that provision or any i provision of this Deed of Trust. 'No prior waiver by Lender, nor any course of dealing between Lender
and Grantor, shall constitute a waive any of Lender’s rights.or of anyof Grantor's obligations as to any future transactions. Whenever the
consent of Lender is required under Deed of Trust, the granting of such consent by Lender in any instance shall not constitute continuing
consent 1o subsequent instances whasuch consent is required and.in all cases such consent may be granted or withheld in the sole discretion
of Lender.

Severability. If a court of competarisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not i» the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shall be consideraodified so that it becomes legal, valid and enforceable. If the offending provision cannot be so medified,

it shall be considered deleted from Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Dead of Trust shall naect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subjec: ny limitations stated.in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure io the benefit 13 parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notica Irantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbsarance or extension witheuleasing Grantor from the obligations of this Deed of Trust or liabili ebtedness.

Time Is of the Essence. Time is of tssence in the performance of this Deed of Trust.  (Initial Her

Waiver of Homestead Exemption. ntor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Nevada as to all Indebtedness secury this Deed of Trust.

DEFINITIONS. The following capitalized ‘Js and terms shall have the following meanings when used in this Deed of Trust. Unless specifically
stated to the contrary, all references to deimounts shall mean amounts in lawful money of the United States of America. Words and terms used in
the singular shall include the plural, and thural shall include the singular, as the context may require, Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attrad to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” ins Colonial Bank, and its successors and assigns.

Borrower. The word "Borrower" me COTTONWOOD LAND AND LIVESTOCK COMPANY, LLC, and all other persons and entities signing the
Note in whatever capacity.

Deed of Trust, The words "Dead of 1" mean this Deed of Trust among Grantor, Lender, and Trustee.
Default. The word "Default” means t'efault set forth inthis. Deed of Trust in the section titled "Default”.

Environmental Laws., The words “konmental Laws" mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the.ironment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 .C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-498 ("SARA"), the Hazarc Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., ther applicable state or federal laws, rules, or regulations adopled pursuant thereto.

Event of Default. The words "Ever{lefault” mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means MTONWOOD LAND AND LIVESTOCK COMPANY, LLC.
Guarantor. The word "Guarantor' ms any guarantor, sursty, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty" metne guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The worcti:zardous Substances” mean materials that, because of their quantity, concentration or physical, chemical
or infectious characterislics, may ¢a or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, maiztured, transporied or otherwise handied. The words "Hazardous Substances" are used in their very
broadest sense and include without :ation any and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Haious Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction
thereof and asbestos.
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Improvements. The word "Improvens” means all existing and future improvements, buildings, structures, mobile homes affixed on the Real
Property, facilities, additions, replacens and other construction on the Real Property.

indebtedness. The word “Indebtedn’ means all principal, interest, and other amounts, costs and expenses payable under the Nole or Related
Documents, together with all renewal, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advat by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed rust, togsther with interest on such amounts as provided in this Deed of Trust.

Lender. The ward "Lender" means Cual Bank, its successors and assigns.

Note. The word "Note" means the nissory note dated April 2, 2003, in the original principal amount of $250,000.00 from
Grantor to Lender, together with alt »wals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Personal Property. The words "Peisl Property” mean all equipment, fixtures, mobile homas, manufactured homes or modular homes which
have not been legally acceded to the ovroperty in accordance with Nevada law, and other-articles of personal property now or hereafler owned
by Grantor, and now or hereafter atied or affixed to or used in the operation of the Real Property; together with all accessions, parts, and
additions to, all replacements of, ant substitutions for, any of such property; and together with all proceeds {including without limitation all
insurance proceeds and refunds of prims) from any sale or other disposition of the Property.

Property. The word "Property” mearsiectively the Real Property and the Personal Property,
Real Property. The wotds "Real Proy" mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words 'ated Documents" mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security awmments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether - or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means al:sent and future rents, revenues, income, issues, royalties, profits, and other bensfits derived from the
Property.

Trustee. The word "Trustee” mearsiST CENTENNIAL TITLE COMPANY OF NEVADA, whose address is 450 Ridgeview Drive, Suite 100,
Reno, NV 89509 and any substitute uccessor trustees.

GRANTOR ACKNOWLEDGES HAVING 1D ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

By: -

PETER G, LAZ Hamber of TTONWOOD

——

. | RANDAEE" RACCI, Member of
LAND AND LIVESTQCK GOMPANY. ; COTTONWOOD LAND AND LIVESTOCK COMPANY,
LLC

COTTONWOOb LAND AND LIVESTK COMPANY,
LLC

LIMIT> LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF MNeuawA )
) SS

COUNTY OF LOAS /e )

This instrument was acknowledged be me on “4@{\-&—0 2 ) ?-dbj
VENTURACCI, Member; THOMAS L. BGISTEGUI, Membér of COTTONWO/OD/GND AND

PETER G. LAZETICH, Member; RANDALL
IVESTOCK COMPANY, ALC, as designated agents

of COTTONWOOD LAND AND LIVESTCCOMPANY, LLC.

4 ]
/ (Signalyé of notarial officer)

Notary Public in and for State of e 4bA

MARY ANN INFANTINO

3 Notary Pubic - State of Nevada
Apoiniment Recorded in Washoa County
- 98.37357-2 - Expires September 10, 2006

(Seal, if any)
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{EQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and he of all Indebtedness secured by this Deed of Trust, All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby dind, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note ured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designater ‘he terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documnents to:

Date: Beneficlary:
By:
Its:

LASER PRO Landing, Var. & 55 soie. Harland Financial Solutone, Ing 1997, 2003 All Righls Resorved - NY DANEVADACFRLPLWGGLFC TA-1006 PR1S
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Order No.: 030138

LEGAL DESCRIPTION

The land referreto herein is situated in the State of Nevada,
County of EUREKAOQUNTY, described as follows:

TOWNSHIP 19 NORT RANGE 54 EAST, M.D.B.&M.

Section 2: SW1/W1l/4;
Section 3: S1/21/4; SE1/4SWl/4;

TOWNSHIP 20 NORT RANGE 54 EAST, M.D.B.&M.

Section 3: Lot (SW1/4NWl/4);

Section 4: 8S1/21/4;

Section 5: W1/21/4;

Section 9: 81/21/4; SELl/4NW1l/4; NE1/4SWl/4;

Section 10: SE1/Wl1l/4; Lot 2 (SW1/4NW1l/4);

Section 15: W1/21/4;

Section 16: E1/21/4;

Section 17: 81/21/4; SEl1/48W1l/4;

Section 20: NWl/El/4; NE1l/4NW1l/4;

Section 21: S81/21/4; N1/2NW1l/4; SE1/4NWl1l/4; N1/2SEl/4; SE1/4SEl/4;

Section 22: 81/21/4; NW1/4NW1l/4; SE1/4NW1/4;

Section 23: SW1/ELl/4;

Section 24: NW1/wWl/4;

Section 25: NW1/El1/4; N1/2NW1l/4; N1/25W1l/4; SELl/48W1/4;

Section 26: S1/21/4; N1/2SEl/4; N1/2SWl/4;

Section 27: SW1l/€1/4; NW1l/4NWl/4; SE1/4NW1l/4; NE1/4SE1/4;

Section 28: NE1/El/4; S1/2NW1l/4; NW1l/4SEl/4; SE1l/4SEl/4;
NEL1/Wl/4; SW1l/4SW1l/4;

Section 29: SE1/E1l/4;

Section 34: SW1l/El1/4; NW1l/4NW1l/4; SE1/4NWl1l/4;

TOWNSHIP 21 NORT RANGE 54 EAST, M.D.B.&M.

Section 23: N1/21/4; N1/28W1l/4;
Section 34: S1/21/4;
Section 35: N1/21/4; S1/28Wl/4;

Portions of Sectns 9 and 10, Township 20 North, Range 54
East, M.D.B.&M. e also described as Lots 1 through 14,
inclusive, of M:of Division of Land into Large Parcels for
Cottonwood Land .d Livestock Co., filed in the Office of the
County Recorder Eureka County, State of Nevada on October 6,
1995, as File Nc¢ 159500 and amendment thereof recorded March
28, 1997 as Fileo. 166368.

Continued on next page
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Order No. 030138

EXCEPTING FROM rcel 1 an undivided fifty percent (50%)
interest in and. all gas, oil and mineral rights lying in and
under said land.s reserved by MARIA TERESA LABARRY, et al, in
Deed recorded Juary 5, 1973, in Book 44, Page 222, Official
Records, Eureka unty, Nevada.

FURTHER EXCEPTI! FROM Section 23, Township 21 North, Range 54
East, M.D.B.&M.,l1ll gas, oil and mineral rights lying in and
under gaid land : reserved by Bill Harris and Rosalyn Harris,
in deed recordeclarch 22, 1976, in Book 54, Page 208, Official
Records, Eureka unty, Nevada. :
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