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Ferm 31001 JNITED STATES Serial No.
(sictoazg 990) DEPAMENT OF THE INTERIOR N16709
. - BURE. LAND MANAGEMENT - S RSI RS

OFFER TO LEA"AND LEASE FOR OIL AND GAS

The undersigned (reversg) offers to lcase a1l or any of1nds in ltem 2 that are available for lease pursuant 1o the Minera] Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
¢t seq.), the Mineral Leasing Act for Acquired Lands w7, as amended (30 U.5.C. 351-359), the Attomney General's Opinion of Aprit 2, 1941 (40 Op. Atty. Gen. 41), or the .
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Surface managing agency if other than BLM: Unit/project

Legal description of land requested: *Parcel N°-:QL.._—-D 3- O/Oj * Sale Date (m/d/y): 0_3 /AO /A CO{
*SEE ITEM 2 IN INSTRUCTIONS BELOW PR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T XN R 54 ¢ Meddiaa V1D sue Neva Ao comy EU P&ICC(_
{ = l
{
See. 4, N 72 chsf—, shsct, wi

Goc. (0 Nwlls NESW
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3. Land included in lease:

T. R Meridian State County

CAMF AQITEM O

Total acres in lease M_
1080.00

Renta) retained §

This lease is issued granting the exclusive right to drill fape, extract, remove and dispose of all the oil and gas (except helium) in the lands described in [tem 3 together with the right to build
and mainlain necessary improvements thereupon for the: indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stiputs of this lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulations and formal

orders hereafier promulgated when not inconsistent witsc rights granted or specific provisions of this lease.

NOTE: This lease isissued to the high bidder pursus his/her duly executed bid or nomination form submltted under 43 CFR 3120 and Is subject to the provisions of that bid or
nominaticn and those specified on this form.

Type and primary term of lease: THE UNITED STHTES OF AMERICA

@ Nencompetitive leass (ten years)

El Compeiitive lease (ten years)

O on SunkrserB¥%nch of ferAE FEB 2 1 2003
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EFFECTIVE DATE OF LEASE MAR 0 1 2003
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3. (ay Undersigped certifies that {1} offeror is a citizen of
State or Termitory thereof {2) ail panties helding an intere:

red States; an association of such citizens; 2 municipality; or a cor “an organized under the laws of the Uniled States o <% any * B
ffer are in compliance with 43 CFR 3100 and the leasing authori, .) offeror's chargeabie interests, direct and indirect, in ¢ach

public demain and acquired lands scparately in the same | to not exceed 246,080 acres in oil and gas Jeases (of which up 10 200,000 acres may be in oil and gas options), or 300.090 acres in
1zases w0 cach leasing District in Aluska of which up lo 2(1 acres may be in options, {d) offeror is not considered a minor under the faws of the Siate in which the lands cavered by this offer are
13cated; (5) offeror is in compliance with qualifications coneg Federal coal lease holdings provided in sec. 2a)(2)(A) of the Mineral Leasing Act, (6) offeror is in compliance with reciamation
requirements for all Federal oil and gas lease holdings as red by sec. 17(g) of the Mineral Leasing Act; and {7} ofTeror is not in viclaiion of sec. 41 ol the Act.

() Undersigned agrees that signature (o this offer consu wecepiance of this lease, including all 1erms, conditions, and stipulations of which offeror has been given notice, and any amendment
uf separalt lcase that may include any land described in 1lier open to leasing at the time this offer was filed but omifted for any reason from this tease. The offeror funher agress that this offer
canaot be withdrawn, either in whaole or in pant unless the wawal is received by the proper BLM State Office before this lease, an amendment 1o this lease, or a separate lease, whichever covers

thie land described in the wilhdrawal, has been signed on I of the United States.

This offer will be rejected und will ufford offeror no -ty ifitis not properly completed and executed in accordaace with the regulations, er ifitis oot accompanied by the required
payments. 18 U.S.C. Sec’ J001 mukes it 2 crime for any ra knowiogly and willfully to make to any Department or agency of the United Stateg any false, fictitipus or lraudulent statements

ar representations as o any matter within its jurisdic

day of

Duity execured this

) g Tebe
J

(Signarure of Lesser or Anameyv-in-faoy
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LEASE TERMS

¢ 1. Renials - Rentals shall be paid 1o proper office 6i 1 in advance of each lease year.
nual rental rates per aere or fraction thereof are:

(ap Noscompentive lease, $1.50 for the first 5 years: aiier $2.00;
o) Competitive lease, $1.50, for the rirst 5 years; therex 2.00;
1e) Other, se¢ attachment, or

s specified in regulations al the time this {ease is issue

I7 this lease or a portien thereof is commitied 10 an apps cooperative or unit plan which
includes a well capable of producing leased rescurces, 4r plan contains a provision for
cation of production, royalies shall be paid on the produ aticeated to this lease. However,
a2t rentals shall continue 1o be due at the rate specifi=2), (b), or () for thase lands
not within a parncipating area

Futiure 1o pay annual rental, if due, on or before the arrsary date of this lease (or next
Lifiial working dav if office is closed) shall automatically :nae this lease by operation of
Ren:als mayv be waived, reduced, or suspended by theary upon a sufficient showing

3z 2 Ruyalties - Royalues shall be puid 1o proper affice isor. Royaltes shall be computed
i oecardange with regulations en production removed v Rayalry rates are:

iu) Nuncompetive igase, 12 129,
oy Competitine lease, 12 12 %,
.o, \Diner, see wttachment, of )
L5 spevittedan regulanions al the ume (s fedse 15 1550

Lessor reszrves the night to spectly whether royalty is i0.md in valde or in kind, and the
1o establiish reasonable munimum values on produces giving lessee notice and-an
~pertenily 1o be heard, When paid in value, royalties shzdue and payable on the last day
Jthe month [ollowing the month in which production cse. When paid in kind, production
;i be cclivered, unless otherwise agreed to by lessar, in nuntable condition on the premises
adere produced without cost W jessor. Lessee shall not Guirzd to hold such preduction
. yiamzee Sevond the last day of the month following the & 1 which production oecurred,

; 1essee be held liable for loss or destruation of ro il or other products in storage
cses beyond the reasonable control of lessee.

<

13y aliy i biew of rental of not less than the rentach otherwise would be requured
zuse year shali be payabie at the end of each lease veginning on or afler a discovery
: gu2annues, This numimum royalty may be wa;vuspended, or reduced, and the
- rages muy be receced, for alf or porions of cuse if the Seeretary determines
100ET 18 nedessany 10 encourape Lhe greatest ultinvcavery of the leased resources,
wern5e justiiied

rest aasrge shall be assessed on late royalty payrwr underpayments in accordance
e Feaderal @4 and Gas Royally Management Act of 17 OGRMAJ (33U SC 1701,
sec amall £ liable for royalty pasments on oil and gas Ic wasted from a lease site when
2R sy of waste 18 due (0 negligence on the part of the wpr. or due 1o the [ailure 10 comply
A2tR any fulel reguianan, order, or citation issued under F.0A or the leasing authonity.

2ads - A bond shull be fled and maintaned fos - opgrations as required under

ence, rale of development, unuization, and drawe 1, ¢ssee shallexercise reasonable
seveioping and producing, and shall prevers vessary damage to, loss of, or
2 ol ieased resources. Lessor reserves right o specify =1 development and production
:me pubav wnferest and o require lessee to subsceibe to areralive or unil plan, within 30
s o nauge, i Jesmed necessary for proper developmen meralion of area, field, or pool
rucing these feased lands Lessez shall drill and produeils necessary 1o prelect leased
inds Ireim draindge of pay compensatory royalty for draina amount determined by lessor.

*T

v20 5 Dovuments, evidence, and inspection - Lessee shie with proper office of lessor,
s.at later wan 30 days sfter efiectuve date thereof, any contr: cvidence of oiber amangement
-0t sale ur Jispusal of production At such times and insuch s fessor may prescribe, lesses
il rumash dernled statements showing amounts and gual M products removed and sold,
eroeeds tierefrom, and amouatused {31 production purpor unavoidably losi. Lessee may
¢d Lo provide plats and schematicdiagrams sing development work and
ats aind repons with respect 1o parties in inlerpenditures, and depreciation
s latne sorm preseribed by lessor, lessee shall keep a da i record, 2 Jog, information
Csamveys and tests, and 2 record of subsurface invessins and furnish copies to lessor
reguired. Lessee shull heep open at ali feasonable tune inspection by any autborized
1 of lessor, the leased premises and alb wells, improvenierachnery, and fixures thereon,
A heoks, wogounts, maps, and records relative to opens, surveys, or investigalions
B coeased bungs Lessee shall inanidin copies of all cew, seles agreements, accounting
Soords, and Qovumentanon such as bulhings, nveices, or 5 decumieniation that suppors

TE{1D 9y page 2 18:269

cosls claimed as manufaciuring, preparation, and/or transponation costs. All such records shall
be maintained in lessee’s accounting offices for future.audit by lessor. Lessee shall maiatain
required records for § years afler they are generated or, if an audit or investigation is underwas.
uniil released of the obligation 1o maintain such records by lessor.

During existence of this lease, informarion obtained under this section shall be closed i
inspection by the publiciin accordance with the Freedom of Infermation Act (5 U.5.C. 552).
Sec. 6, Conduct of operations - Lessee shall conduct pperations in 3 manner that minumizes adverss
impacts to the land, air, and waler, 10 cultural, biological, visual, and ciher resouwrces, and e
other land uses or users. Lessee shall take reasonable measures deemed necessary by lessor o
accomplish the intent of this section. To the extent consisient with lease righis graated, susn
measdres may include, but are not limited o, modification © siting or design of facilities, timun;
of Gperztions, and specification of interim and final reclamation. measuwres. Lesser reserves e
right 1o conlinue gxisting uses and to authgrize future uses wpon or 1n the lease d 'ands, wncice
the-approval ¢f easements or fights-of-way. Such uses shall be conditioned 50 15 10 prev
unnecessary or unreasonable interference with rights of lessee

Prior to'disturbing the surface of the l2ased lands, lessee shall contact lessor 1o be apprised
of procedures to be followed and modifications or reclamation measures that may be necessary
Arzas to be disturbed may reguire inventories or special studies 10 determine the sateniof impass
10 other resources.. Lessee may be required 1o ¢omplete munar invenwones or shon e specia
studies under gwdelines previded by lessor. 17 in the conduct of operanons. treatened o;
endangured species, abjects of historic or scientific snterest, or substannal unaniicipiizs
environmental effects arc observed, lessee shall immediate:y coniact lessar. Lzssee shail
any operations that would resull in the destruction of suen species of objesis.

Sezc. 7. Mining operations - To the extent that iImpacts [Tom mining Opei3ions wouid ¢
subszantially differencor greaier than those associated with normal drilling operanoas, lessar
reserves the right to deny approval of such operations.

Sec. 8. Extraction el helium - Lessor reserves the option of extracting or having sarracted helium

from gas producticn in a manacr specified and by means provided by lessor a1 no expenss ar
loss 1o lessee or owner of the gas. Lessee shall include in any coatract of sale of gas the provisicns

of this section.

Sec. 8. Damages Lo property - Lessee shall pay lessor for $amage o iessors umpras ements.
and shall save and hald lessor hanless from all elaums for damage or harm 1o persans o progert
as a result of lease operations.

Sec. 10. Protection of diverse interests and egual ¢pporturity - Lessee shall. pav wnead.z 3l
taxes legally assessed and levied under laws of tne State or tie Urited Stawes; azcosd aii emplo, 2es
compigie frecdom of purchase, pay all wages at least twice cach moath in taw 70l money ol
United States, maintain a safe working environment in accordanse with standard imaustmy prach
and take measures necessary 10 protect the health and safery of the pudlic.

Lessor reserves the nght to ensure that production is sold at reasonable pnges; 2ad o preven:
monopoly. Il lessee operates a pipeling, or owns contrciling interest in a pipe or a compar
operating a pipeline, which may be operated ascessible 1o ol denved from tnese leased :
tessee shall comply with section 28 of the Mineral Leasing Act of 1970,

Lessze shall comply with Executive Order No. 11246 of Seplember 24, 1585, as 1neace
and regulations and relevant arders of the Secretary of Labor issued purssian ner
lessee, nor lessee's subcontractors shall mainwsn segrepates facihines

Sec. Il Transfer of tease inierests and relinquishment of lease - A5 reguiree oy regulatoms.
- :

tessee shall file with lessar any assiganient or ther Lransfer of an lerest 16 (5.5 @ase Lesses
may relinquish this lease or any legal subdivision by filing 1n the proger of 3 whlEn
relinguishment, which shall be effecuive as of the date of filizg, subject 10 the conasel obligaist

of the lessee and surety 10 pay all acerued rentals and royaities

See. 12. Delivery of premises « At such time as all or portions of this lease are renamed 1o lessor,
lessee shall place affected wells in condition for suspension of abandonment, restaim the land
as specified by lessor and, within a reasonable pericd of time, remove sgquipment and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13. Proceedings in case of default - [f lessee fails to comply with any pravisicns of 25
lease, and the noncomphiance continues for 30 days after wnitten retice therea! thus lease sna!
be subject to cancellation uniess or unul the ieasehold conwins a well capabie of producy
ol gil or gas in paying quantitics, or ihe lease is committed 10 an approved CoC eratnve of o
plan or communitizaion agreerment which ¢ontains a well sapable of production of cai:z
substances in paying quantities. This provision shall not be consurued 10 pres ent the exerd.ic
by lessor of any other legal and equitable remedy, including waiver of the default Anv suis
remedy of waiver shall not prevent later cancellaton for the same defaul occwring many other
time. Lessce shall be subject to applicable provisions and penalties of FOGRMA (32 USC 176!,

Sec. 14, Heirs and successars-insinterest « Each obligation of this lease shatl extend 10 aad o¢
binding upon, and every benelit hereol shall inure 10 the heirs, executors, a2:menstracers

SUCCesSOrs, beg[}{;ﬁ:ﬂoﬁ's&nc%? Ics@:@c parmies herewe



