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OIL, GAS AND MENERXE LEASE

THIS AGREEMENT made arutcred tnto July 18, 2003, by and between T. Milton Thompson, a single man, as

Lessor (whether one or more), whose ress is 295 Skyline Drive, Elko, Nevada 89801, and Noble Energy, Inc., as Lessec, whose
address is 12600 Northborough, Suite), Houston, Texas 77067,

WITNESSETH:

1. Lessor, in consideon of Ten Dollars ($10.00) and other good and-valuable consideration, in hand paid, of the
royalties herein provided, and of the :cments of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the
purpose of investigaling, explorinpospecting, drilling and mining for and producing oil, gas and other hydrocarbons sulfur,
fissionable materials and all other aerals (whether or not similar o those mentioned), conducting exploration, geologic and
geophysical tests and surveys, injec: gas, water and other fluids, and air into subsurface strata, laying pipelines, establishing and
wtilizing facilities for the dispositiot salt walcr, dredging and maintaining canals, building roads, bridges, tanks, telephone lines,
power stations and other structures t:on, and on, over and across lands owned or claimed by Lessor adjacent and contiguous thercto
necessary to Lessee in operations Lo Juce, save, lake care of, treat, transport_and own said products, the following described land in
Eureka County, Nevada, to-wit:

Township 24 ¢ 54 East

Section 4: Lots 2, 3, SWI1/ANE1/4, SE1/ANW1/4
Section9: S1/2NE1/4, N1/2SE}1/4

Section 10: SW1/4SW1/4

Section 22: S12NW1/4, N1/2SW1/4, W1/2ZNEl/4

This lease also covers and includes alid and interest in land owned or claimed by lLessor adjacent or contiguous to the land particularly
described above, whether the same & said survey or surveys or in adjacent surveys. For the purpose of calculating rental payments
hereunder, said land is estimated to can 6 0 2.2 ¥ acres, morc or less.

2. Unless sooner ternted or longer kept in force under other provisions hereof, this lease shall remain in force for a
term of five (5) years from the datercol (called “primary term”) and as long thereafter as oil, gas and other hydrocarbons swifur,
frsstonnble-materiais-or-otherminen produced from said land or land pooled therewith.

3. The royalties to bid by Lessee are: (a) on oil, one-eighth of that produced and saved from said land, the same to be
delivered at the wells or to the credi Lessor into the pipeline to which the wells may be connected: Lessee may from time 10 time
purchase any royalty oil in its possem, paying the market price therefor prevailing {or the field where produced on the dale of purchase,
and Lessec may sell any royalty oil is possession and pay Lessor the price reccived by Lessee for such oil computed at the well: (b) on
gas, including casinghicad gas or othaseous substance, produced from said land and sold or used off the premises or for the extraction of
gasoline or other product therefrom. market value at the well of onc,eighth of the gas so sold or used, provided that on gas sold by
Lessce the market value shall not exethe amount received by Lessee for such gas computed at the mouth of the well, and on gas sold at
the well the royalty shall be one-ei: of the amount realized by Lessce from such sale; and-{c)-onfizsionablo-materials-and-at-other
minerats-mined-anc-marketed, one-tt either in kind or value at the well or mine, at Lessee’s election, exceptthat-on-sulfur-mined-of
marketod; the royalty shall be Two 13rs ($2.00) per long ton, If the price of any inesaes substance upon which royaity is payable
hereunder is regulated by any gover:mtal agency, the markel value or market price of such minerei~es substance for the purposc of
computing royalty hereunder shalt ne in excess of the price which Lessec may receive and retain. Lessce shall have ftee from royalty or
other payment the use of water, othban water from Lessor’s wells or tanks, and of oil, gas and coal produced from said land in all
opesations which Lessee may conducreunder, including water injection and sccondary tecovery operations, amd the royalty on oil, gas
and coat shall be computed after dedug any so used. If Lessee drills a well on land covered by this leasc or on land pooled therewith
which well is capable of producing or gas but such well is not being produced and this lease is not being maintained otherwise as
provided herein, this lease shall nctininate, whether it be during or after the primary term, (unless releascd by Lessee) and it shall
nevertheless be considered that oil as is being produced from the land covered by this leasc. When the lease is continued in force in
this manner, Lessce shall pay or ter as royalty Lo the parties who at the time of such payment would be cntitled to receive royally
hereunder if the well were producin, deposit to their credit in the depository bank as hereinafter provided a sum equai to 1/12 of the
amount of the annual rental payable 2u of drilling operations during the primary term on the number of acres subject to this lease at the
time such payment is made for each cdar month, or portion thercof, thercafter during which said well is situated on said land or on land
pooled therewith, and this lease is niherwise maintained, or this lease is not released by Lessee as to the land on which or the horizon,
zone ot formation in which the well vmpleted. The first payment of such sum shall be made on or before the first day of the calendar
month after expiration of ninety (0ys (rom the date the lease is not otherwise maintained for all accruals to such date, and thereafter on
or before the first day of cach third swar month for all accruals to each such date. Lessce's failure to pay or tender or 1o properly or
timely pay or tender any such sum as alty shall render Lessec liable {or the amount due but it shalt not operate to terminate this lease.

4. If operations for iing are not commenced on said land or on land pooled therewith on or before one (1) year from the
date of this lease, this lease shall tenate as to both parties, unless on or before such date Lessce shall pay or tender to the Lessor at
T eesor's address rental in the amour one dollar ($1.00) peracre then held by this lease which shall cover the privilege of deferring



its terms and shall not be allocated asial for a period. Lessee may at any time, and from time to time, execute and deliver to Lessor, or
file for record, a release or releases ois lease as to any part or all of said land eref-any—minetel or subsurface interval or any depths
thereunder and thereby be relieved of abligations as to the released land, minerad, horizon, zone or formation. I this lease is released as
to all minerals, horizons, zones and fations under a portion of said land, the delay rental, shut-in royalty and other payments computed
in accordance therewith shall thereup:e reduced in the proportion that the acreage released bears to the acreage which was covered by
this lease immediately prior to such nse.

5. Lessee, at its optias hereby given the right and power during or after the primary term while this lease is in effect Lo
pool or combine the land covered by - lease, or any portion thereof, as to oil, gas end-other-minesats, or any of them, with any other
land covered by this lease, and/or anther land, lease or leases in the immediate vicinity thercof, when in Lessce’s judgment it is
necessary or advisable to do so in ordroperly to explore, or to develop and operate the leased premises in compliance with the spacing
rules of the State of Nevada, or other ful authority, or when to do so would, in the judgment of Lessee, promote the conscrvation of oil,
gas erother-misersl in and under and - may be produced from the premises. Units pooled for oil hereunder shall not substantially exceed
in area 40 acres cach plus a tolerance (0% thereof, and units pooled for gas hereunder shall not substantially cxcced in area 640 acres
each plus a tolerance of 10% thereof, vided that should governmental authority having jurisdiction prescribe or permit the crealion of
units larger than those specified u: thercafter created may conform substantially-in size with those prescribed or permitted by
governmental regulations. Lessee nuool or combine land covered by this lease or any portion thereof, as above provided as 10 0il in
any one or more strata and as to gas i1y one or more strata. Units formed by pooling as to any stratum or strata need not confirm in size
or area with units as to any other stm or strata, and oil units need not conform as to area with gas uniis. Pooling in one or more
instances shall not exhaust the right:/ essce to pool this lease or portions thereof into other units. Lessce shall file for record in the
appropriate records of the county in vh the leased premises are situated an instrument describing and designating the pooled acreage as a
pooled unit; the unit shalt become efive as provided in said instrument, or if said instrument makes no such provision, it shall become
effective upon the date it is filed fornrd. Each unit shall be effective as to all parties hereto, their heirs, successors and assigns,
irrespective of whether or not the s likewise effective as to all other owners of surface, mineral, royalty or other rights in land
included in such unit. Lessee may at slection exercise its pooling option as to oil, gas and-ether—minerals before or alter commencing
operations for or compleling an oil as well or well ermine-fer-other-minesat on the leased premises and the pooled unit may include,
but is not required to include land or les upon which.a well or mine capable of producing oil, gas er-ether-minerel in paying quantities
has theretolore been completed or upwhich operations for drilling of a well or mine for oil, gas er-ether-mineral have theretofore been
commenced. Operations for drilling vt production of oil, gas er-ether-minesst from any part of a pooled unit which includes all or a
portion of the land covered by this le. regardiess of whether such operations for drilling were commenced or such production was secured
before or after the execution of this lt.or the instrument designating the pooled unit shall be considered as operations for drilling on or
production of oil, gas erether-mimerom land covered by this lease whether or not the well or wells or mine be Iocaled on land covered
by this lease, and the entire acreage ctituting such unit or units, as to oil, gas or other minerals, or any of them, as herein provided,
shall be treated for all purposes, exceze payment of royalties on production from the pooled unit, as if the same were included in this
lease; provided that if after creation arooled unit, a well or mine is drilled on the unit area, other than on the land covered hereby and
included in the unit which well is applying the additional drilling and reworking and resumption of delay rental provisions of
Paragraph 6 hereol. If an oil well on sl unit which includes all or a portion of the leased premises, is reclassified as a gas well, orif a
gas well, or if a gas well on a gas uml.ich includes all or a portion of the leased premises, is reclassified as an oil well, the date of such
reclassification shall be considered ac date of cessation of production for purposes of applying the additional drilling and reworking
and resumption of delay rental proviss of Paragraph 6 hereof as to all leases any part of which are included in the unit other than the
leased premises on which the well is sed. For the purpose of computing royaltics to which owners of royalties and payments out of
production and cach of them shall be tied on production of oil, gas er-etherminerals from each pooled unit, there shali be allocated o
the land covered by this lease and incxl in said unit (or to each separate tract within the unit if this lease covers separate tracts within the
unit) a pro rata portion of the oil, ga«ther-minerals produced from the unit after deducting that used for operations on the unit. Such
allocation shall be on an acreage bashat is, there shall be allocated to the acreage covered by this lease and included in the pooled unit
(or to each separate tract within the 1 1f this iease covers separate tracts within the unit) that pro rata portion of the oil, gas or-other
minerals produced from the unit whice number of surface acres covered by this leaso (or in cach separate tract) and included in the unit
bears to the total number of surface = included in the unit. As used in this paragraph, the words “separate tract” mean any tract with
royalty ownership differing, now or zafter, cither as to parties or amounts, from that as to any other part of the leased premises.
Royalties hereunder shall be compute: the portion of such production, whether it be oil, gas er-ether-minerals, so allocated to the land
covered by this lease and included i unit just as though such production were from such land. Production from an oil well will be
considered as production from the Je or 0il pooled unit from which it is producing and not as production from a gas pooled unit; and
production from a gas well will be ceered as production from the lease or gas pooled unit from which it is producing and nol from an oil
pooled unit. Amy pooled unit design: by Lessce in accordance with the terms hereof may be dissolved by Lessee by instrument filed for
record in the appropriale records of county in which the leased premises are situated at any time after completion of a dry hole or
cessation of production on said unit.

6. If Lessec shall dn dry hole or holes on said land, or on acreage pooled therewith, and this lcase is not being
maintained otherwise as provided heu, or if oil, gas er-ether-minesal is discovered and not produced for any cause, or if the production
thereof should cease from any cause, : lease shall not terminate if Lessee commences operations for drilling or reworking within sixty
(60) days thereafter and continues dng or reworking operations on said well or any additional wcil with no cessation of more than sixty
(60) days, or if it be within the primserm, commences or resumes the payment or tender of rental or commences operations for drilling
of reworking on or before the rental tng date next ensuing after the expiration of sixty (60) days from the date of completion of dry
hole, or discovery of oil, gas erethemerals, or cessation of production and continues drilling or reworking operations on said well or
any additional well with no cessatio: :norc than sixty (60) consecutive days. If at any time subsequent to sixly (60) days prior to the
beginning of the last year of the prirr term and prior to the discovery of oil, gas er-ether-minerais on said land, or on acreage pooled



8. The rights of eitherly hereunder may be assigned in whole or in part, and the provisions hercof shall extend to their
heirs, successors and assigns; but nizange or division in ownership of the land, rentals or royalties, however accomplished, shall
operate to eplarge the obligations orunish the rights of Lessce, including, but not limited to, the location and drilling of wells and the
measurement of production; and no cge or division in such ownership shall be binding on Lessee until forty-five (45) days after Lessec
shall have been furnished by register/. 5. Mail at Lessee’s principal place of business with a certified copy of recorded instrument or
instruments evidencing same. In theat of assignment hereof in whole or in part, liability for breach of any obligatlion hereunder shall
rest exclusively upon the owner of thease or of a portion thereof who commits such breach. In the event of the death of any person
entitled to rentals hereunder, Lessee 1 pay or tender such rentals to the credit of the deceased of the estate of the deceased until such time
as Lessee is furnished with proper evice of the appointment and qualifications of an executor or administrator of the eslate, or if there be
none, until Lessec is furnished with e:nce satisfactory 1o it as to the heirs or devisees of the deocased and that all debts of the estate have
been paid. Ifat any time two or more;sons be entitled to participate in rental payable hercunder, Lessee may pay or tender said rental
jointly to such persons or to their jocredit in the depository bank; or, at Lessee’s election, the proportionate part of rental to which
each participant is entitled may be por tendered to him separatety or to his separate credit in-said depository; and payment or tender 10
any participant of his portion of the i hereunder shall maintain this Iease as to such participant. In event of assignment of this lease
as 1o a segregated portion of said lancintat hereunder shali be apporlionable as between the several leasehold owners ratably according to
the suface area of cach, and default inial payment by one shall not affect the rights of other leaschold owners hereunder. If six or more
parties become entitied to royalty haider, Lessee may withhold payment thercof unless and until furnished with a recerdable instrament
executed by all such parties designatim agent to receive payment for all.

9. Breach by Lessec .y obligation hereunder shall not work a forfeiture or termination of this lcasc nor causc a
termination or reversion of the cstareated hereby nor be grounds for cancellation hercof in whole or in part. In the event Lessor
considers that operations are not at aime being conducted in compiiance with this lease, Lessor shall notify Lessee in writing of the
facts relied upon as constituting a bre hereof, and Lessee, if in default, shall have sixty (60) days after receipt of such notice in which to
commence compliance with the obliwns imposed by this lease. After discovery of oil, gas-efether-minerals in paying quantities on
said premises Lessee shall develop threage retained hereunder as a reasonable prudent operator but in discharging this obligation as to
oil and gas it shall in no event be regd to drill more than one well per forty (40) acres of the area retained hereunder plus a tolerance of
10% thereof and capable of producins in paying quantitics and one well per 640 acres plus a tolerance of 10% of 640 acres of the arca
retained hercunder and capable of proing gas in paying quantities.

10. Lessor hereby wais and agrees to defend the title to said land and agrees that Lessce at its oplion may discharge any
1ax, mortgage or other lien upon said, cither in whole or in part, and if Lessee does so, it shall be subrogated to such lien with right to
enforoe same and apply rentals and 1lties accruing hereunder toward satisfying same. When required by state, federal or other law,
Lessce may withhold taxes with respwo rental, royally and other payments hereunder and remit the amounts withheld to the applicable
taxing authority for the credit of Les Without impairment of Lessee’s rights under the warranty in event of failure of title, if Lessor
owns an interest in the oil, gas es-atminerals on, in or under said land less than the entire fee simple estate, whether or not this lease
purports to cover the whole or a franal interest, the royalties, shul-in royalties and rentais to be paid Lessor shall be reduced in the
proportion that his interest bears to whole and undivided fee andin accordance with the nature of the estate of which Lessor is seized.
Should any one or more of the partiesied above as Lessor fail to execute this lease, it shall nevertheless be binding upon the party or
parties executing same. TFailure of L to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties.

1L Should Lessee bevented from complying with any express or implied covenant of this lease, from conducting
drilling or reworking operations ther or.on land pooled therewith or from producing otl, gas er-ether-minerals therefrom or from land
pooled therewith by reason of scarcor of inability to oblain or to use equipment or material, or by operation of force majeure, any
federal or state law or any order, rule cgulation of governmental authority, then while so prevented, Lessee’s obligation to comply with
such covenant shall be suspended, .Lcssee shall not be Hable in damages for failure to comply therewith; and this lease shall be
extended while and so long as Lesss prevenied by any such cause from conducting drilling or reworking operations on or from
producing oil, gas erether-minesais r. the leased premises or land pooled therewith, and the time while Lessce is so prevented shall not
be counted against Lessce, anything tis lease to the contrary notwithstanding.

12. Each singular pron herein shall include the plural whenever applicable.

IN WITNESS WHERFEOF, this instruni is executed on the date first above wrilten.

NOBLE ENERGY, INC.

y L. T e s BY: 7}3‘/%"'\'&

T. Milton Thosoft' Ted Price,
Vice President and
(;eN' e it ¢ -Btvisten-Manager

e dep e DLV 151 0N




STATE OF NEVADA
38,

COUNTY OF ELKO

ON this (:’5 ./_ day of /////ff , 2003, Alan L. McCoy personally appeared before me, whom 1 know
to be the pe?;\n who/si negdghis ({ of a subscribing witness while under oath, and swears that he was present and witnessed
. Al /

sign his or her name to the above document.
e, Al s

Alan L. McCoy, 'Slﬂ:ribinimess

Signed and sworn belore me on ?lfg / , 2003, by 4/@ é /M ado/q

L4

PEY BUTCHER By mﬁ%m P

o wrmw’ﬁ{ﬂg%ygi\’fiﬁ Nof) Bliblic
ATE # 8
REPXe. SEPT. 9, 2008

STATE OF TEXAS 3
) ss.
COUNTY OF HARRIS )
THIS instrument was acwledged before me on I+ id 6 i ot 2o , 2003, by Ted Price, Vice

President and-Bivisten-Manager Yoble Encrgy, Inc., on behalf of said corporation.
Genwerfl g HeRe DIVISION

oy,
¢,
4,

XA

PATRICIA A. CHAON
% Notary Public, State 08

My Commission 3 Notary Public



Attached to and made a part that certain Oil and Gas Lease, dated July 18, 200%, by and between T.
Milton Thompson, a sine man, as Lessor, and Noble Energy, Inc., as Lessee.

ADDENDUM

Should Lessor or tens on the leased premises suffer loss of, or damage to, crops, trees, turf,
livestock, water wellences, roads, other personal property, buildings or other improvements, as
a result of operation{ Lessee under this lease, Lessee agrees to pay Lessor or such tenants the
actual amount of thesaid loss or damage. Within a reasonable time after Lessee’s need therefor
shall have ceased, Iee shall fill all pits and other excavations made by Lessee upon the leased
premises, level off azounds made by Lessee upon the leased premises, and remove all debris and
rubbish placed by Lee upon leased premises.

mitals L 3



