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Form 1fu-11 NITED STATES Serial No.
(October 1992) DEPAMENT OF THE INTERIOR
- BURE AOF LAND MANAGEMENT N-76762

OFFER TO LEASAND LEASE FOR OIL AND GAS

The gndersigned (reverss) offers to lease 2ll oc any of thes in Ttem 2 that are available for lease pursuant o the Minersl Leasing Ac: of 1920, as amepded and supplemeated (30 1.5.C. 172
<t seq.). the Mircrat Leasing Act for Acyuired Lands e, as amended (30 U.8.C. 351-359), the Anomey Gererzl's Opinion of April 2, 1541 (40 Op. Any. Gen. 41}, o the

READ INSTRUCTIONS BEFORE COMPLETING
1. Name C Hubbard LLC

Straet 14137 Cabana C-

City. Swte, Zip Cde Corpus Christi,{ 78418

2. This spplication/offertiease s for: (Check only Oney PUBLIC DOMAIN | ANDS 71 ACQUIRED LANDS (percent U §. imzrast \
Surface managing agency if other thua BLM: Unuit/Praject
Legai description of land cequestzd: =Parcel Na.: NV-03-03-0011 ' =Sale Date (:m‘d";-;*__o_ﬁ-?__ i L_ /-);_CEE
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIFC COMPLETING PARCEL NUMBER ANB SALE DATE.
T. R. Mecridian Stace County

Total agres applied for 2560.00
Amount remitted. Fiiing fee $ _1_5_'_%__ Renal fee § 3840.00 Towl $ 3915.00

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

=
Fa
[EX]
2

R. 34 E. Mendian MD State NV Councy Bureka

sec. 16, all;
sec. 17, all;
sec. 20, all:
sec.-21, all.

aez )
Totl acres in lease _2900 .Ul

Rental retuiined § 3840.C0

This lease is issucd graniing the sxclusive right to drill for, . extract, remove and dispose of all the oil and gas fexcept helium) in the lands described in lem 3 ragether with the right ta build
and mainain necessary improvements thereupon for the tesdicated below, subject to renewal or cxrension in accordance with the appropriate leasing authoriry. Righes granwed are suoiect o
epplicable laws, the terms, conditions, and antached stipularof this [sase, the Secretary of the Interior's regulations and formal orders in cffect as of lease issusnee, and 13 regulations ansd formal
erders hereafter promulgatcd when not inconsistent with 2nights granted or specific provisions of this leasc.

NOTE: This lease is issued o the high bidder pursuant s/her duly executed bid or nomination form submitted under 43 CFR 3120 and is subject to the provisions of that bid ar
romination and those specified on this form.

Type und primary term of ledsa: THE UNITED STATES OF AMERICA

Z Noscompeittive lcase (fen years) by

ignilg Officer)
5 of Minarals Adigdication

(Tulgy PR 01 200_}

EFFECTIVE DATE OF LEASE E E ]' E :

MAR 12

{Dazey

2003

[

Campctitive lease (ien years) Sunarvisdr Bra
p—

Z Othet

‘Conitnued on reverse)
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cilzens; a @unicipality; ot a corporation organized under the laws of the United States of of

Swate or Temitory thereok; (2) all parties holding z=rest jn the offer are In campliance with 43 CFR 3100 and the leasing authorides; 3 offerods ‘chargeshle interests, direct and indirect, jn .

This offer will be rejected and will afford offug prlocity it it Is not properly completed and executed in accordance with the rqnhtlou:s, or I it Is not eceompanied by the requir
& crime iy

payments. 18 U.5.C. Sec. 1001 naakes
OF representations as to any matter within fts priction.

person knowingly ang willfully to make to any Department or agency of the United States any fatsz, fetiiboss o fraudulent sigrepye,

19

Druly executed this day of

(Signature of Lessea or AUOmey-in-fac

LEASE TERMS

Sec. 1. Reatals—Reatals shalf be paid w proper of1f fessor jg advance of each lease year,
Annual rental rates per acte or fraction thereof ar:

(s} Noncompetitive Icase, $1.50 for the first 5 thereafier $2.00;
(b) Competitive lease, 31.50; for the first § years: afeer $2.00;
(¢) Other, see anachment, or

a3 specified in regulations at the time this lease is o,

Faifure w pay annual rental, if due, on or before tziversary date of this Jease (or gext
official working day if office is closed) shall automay tecminate this Jease by operation of
taw. Reatuls may be waived, reduced, or suspended b Secretary upon & sufficient showing
by lessee.

Sec. 2. Royalies—Royalties shall be paid to proper oiif legsor. Royalties shall be computed
in accordunce with regulations on production remaye sold. Royalty rates are;

(3} Noncompetitive lease, 124 %
(b) Competitive leass, 124%;
(¢} Other, see attachment; or
as specified in regulations at the time this lease {s js:

Lessor reserves the right to specify whether royalty b paid in valus or in kind, and the
right to establish reasonsble minjmmum valucy oo prex afier giving lessce notice and an
opportunity 10 be heard. When paid in value, royalties be dyue gnd Payable o the last day
of the month following the manth i which production ored, When paid in kind, productian
shall be delivered, unfess otherwise agreed o by lessor, inchantable condition oa the premises

for shull lessce be beld liable for loss or destruction of 1y oil or other Products in storage
from causcs beyond the reasonable control of lessee. .

Minimum royalty in liew of renal of not less thag the ravhich otherwise would be required
for thut leuse year shall be Payablcat the end of cack lease beginning on or afier & discovery
in paying quautitics. This minimum royalty may be wi, suspended, or feduced, and the
above royalty rutes may be reduced, for all or POTTONs G case if the Secretary determines
that such action is DeCessary to encourmge the greatest uly Tecavery of the leased resources,
or is otherwise justified.

with the Federal Oil and Gus Royalty Maoagement Actof (FOGRMA) Q0 U.5.C. 1701).
Lessce shall be liable for toyalty payments on oil and 83 or wasted from a Jeass site when
such loss or waste is due to egligence on the part of the ape, or due o the fatiure to comply
with any rule, regulation, order, or citation issued uodes RMA or the leasing authority,

Sec. 3. Bonds—A bond shall be filed and mainuained fos- operations a3 required under
regulations,

Sec. 4. Diligence, rae of development, wnirization, angd drai-Lesses shall exercise reasonable
diligence in developing and producing, and shall prevens.cessary damage to, losy of, or
Wasts of eased resources. Lessar feserves right to specify of development and production

fot fater than 30 days after effective daie thersof, any contre evidence of other armangement
for sale or disposal of Production. At such times and in such 43 lessor may prescribe, lessec
shall furnish detailed statemen;s showing amounts and quakiat! products temaved and saig,
procends therefrom, and amount used for production purpos ugavoidably tost. Lessee may
be requued W provids Plats and schematic diagrams g development work and
improvements, amt Teparts with respect to parties in ink:r:xpcml.imres, and depreciation
Susts. In the form preseribed by lessor, lesses shal] ket 2 dailiing record, & log, information
on Well surveys and tests, and a record of subsurface invesups and furnish copies 1o lessor
when required. Lessee shall keep open at ail reasopable time wspection by any awhorized
otficer of tessor, the |eased premises and all wells, impmvcmcnm}dmi, and fixnires thereon,

1 all bouks, aceounts, maps, and rplat t:zu ¥4, or investigations
hmlmlm.mmﬂsz :

. accounting
anl documentation such as

Bs, invoices, or sr documentation that supports
18288

costs claimed ag manufzcturing, preparztion, and/or transportation costs. All such records sha!
be maintained in lesses's accounting offices for furure audit by lessor, Lesses shall nwjnpy,
required records for 6 years afier they are genersted of, ifan audit or investigation is unclerway
until released of the obligation (o mainin such records by lessor,

During existence of this lease, information chtained under this section shall be closed 1
inspection by the public in accordance with the Freedom of Information Act (5U.5.C, 5523

Prior to disturbisg the surface of e teased lands, lessee shall contact lessor to be 8pprised
of procedures 1o be followed an modifications or reclamation measures that may be necessary .
Areas o be disturbed may require inventories or special studies o detesmine the cxtent of impacts
o other resources, Lessee may be required to complete minor inveaworics or short temm special
studies under guidclines provided by lessor. If in the conduct of operations, threatened or
endangered species, objects. of histaric or scientific interest, or substantial unanticipated
environmental effects are observed, lessee shall immediately contact lessar, Lessce shall coase
any operations that would result in the destruction of such species or objects,

Sec. 7. Mining operations—To the extent that impacts from mining operations would be
substandally differeat or greaier than those associated with normal drilling operutions, Jessor
reserves the right to deny approval of such operations,

Sec. 8. Bxtraction of belium—1 essor reserves the option of extracting or Baving extractad heljum
y .

from gas production in a mAnner specified and by means provided by lessor at no eXpenss or

Sec. 9, Damages to property—Lessee shall pay lessor for damage 1o lessor's improvements,
und shail save and hold lessor harmless from all claims for dumage ar hann 1o persons or property
3 a result of leasc operations.

Sec. 10. Protzction of diverse Interests and equal opportuniry—Lesses shall: pay when due all
taxes legally assessed and levied under Laws of the Staie or the United States; accond al] employecs

and take measures decessary to protect the bealth and safety of the public,

Lessor reserves the Tight 1o ensure that Production is sold at reasonable prices and 10 prevent
manopoly. If lesses operates a pipeliae, or owns controlling interest in a pipeline or a company
operating a pipeline, which may be aperated accessible 1o oil derived from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing At of 1970,

Lessec shall comply with Bxecutjve Order No. 11246 of Seplember 24, 1963, as amended,
and regulations and televant orders of the Secretary of Labor [ssued pursuan! thereto. Neither
[essee nor lessee’s subcontractors shall wsingaig segreguted facilities,

Of the lessee and surety 1o pay all 2cerued repeals and royaities.

Sec. 12. Delivery of preduises-—At such time a3 4ll or portions of this 1=ase are requrnod 1o lessor,
lessee shall place affeciad wells in condition for suspension or abandonment, reclajm the land

43 specified by lessor and, within a reasonable period of tme, remove equipinent and

Sec. 14, Hairs and Successors-in-intarest— Bach obligation of his lease shall extead 1o and be
binding vpcn, and every benefit hereaf shall igure to the heoirs, cxecutors, adaunistrators,
successors, bencficiaries, or assignees of the respective parties hereto.



