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NITED STATES Serinl No,
DEPARENT OF THE INTERIOR
BUREAIF LAND MANAGEMENT N-78761
N-

QFFER TO LEASAND LEASE FOR OIL AND GAS

The undersigned freverse; offers ta lease all or any of the . in Item 2 that are available for lease pursuant te the Mineral Leasing At of 1920, as umended and supplemiented (3T U S C 131
ct seq.}. the Minerai Leasing Act for Acquired Lands of . as amended (30 U.§.C. 351359}, the Aroraey General's Opinion of April 2, 1941 (40 Op. Avy. Gen. 41, or the

1. Name C Hubbard

READ INSTRIUCTIONS BEFORE COMPLETING
LLC

Sireel 14137 Cabana C-
Ciy. Suee. Zip Code Corpus Chrisci, 78418

o

Surface maraging agency if other than BLM:

Lega! descripuion of land requested:

This application/offzrilease is for: (Check anly One} "UBLIC DOMAIN LANDS [} ACQUIRED LANDS Ipercent .5, interes: )
Unit/Project
*Parcel No.. NV-03-03-00Q7 *Sale Date {mid/y): 03 11 !20[3-"

*SEE ITEM 2 IN INSTRUCTIONS BELOYW PRICO COMPLETING PARCEL NUMBER AND SALE DATE,

T. R. Meridjan State County
Z o
Tota) acres upplied far 2240.03
Amount remifted: Filing foe § _7L_Q_O_ Rerial fee 3 3360.00 Toatal € 3435.C0C

) DO NOT WRITE BELOW THIS LINE

3. lard inciuded in lease:

r. 21 N K. 53 E. Mendion - MD staie NV County Eurexa

sec. 28, all;
sec. 29, 82;

sec. 32, lots
sec. 33, lots

1-8, . N252;
1-8, « N2S2.

Total acras n lease 226G.09

Rental reuaihed $ 3360 - OC

This lease is issued granting the exclusive right to drill for, -, extract, remove and dispose of all the ail and gas fexcepr helion) in the lands deseribed in ftern 3 together with Le right 1o build
and maintain accessary improvemnents thereupon for the 1eidicated betow, subject to renewal or extension in accordance with the appropriate leasing avthority. Rights granted arzs subjest o
appiicabie laws, the 12rms, condirions, and araehed stputarof this lease, the Secretary of the Inierior’s regulations and formal orders in effect as of lease ivsvance, and o reguiations und jormal
oxlers hercafter promulgated when not inconsistent with inghts granted or specific provisiens of this Jease.

NOTE: This lease s issued to the high bidder pursuant s/hec duly executed bid or nomination form submitted under 43 CFR 3120 and is subject to the provisions of that hid or
nomination and those specified on this form.

Type and primary term of lease:
'S Moncompetitive Jease (1en years)
X Campetitive lease (tea years)

= Orher

THE UNITED STAJES OF AMERICA

EFFECTIVE DATE OF LEASE
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4. (3) Undersigned cortifica that (1) offecor Is 2 = of the Ugited States; an ssociation of such citizens; a maniclpality; or a corporation organized wnder the laws of the United Slates or of
State or Territory thereof; (2) all partics holdiog terest in the offec are in compliance with 43 CFR 3100 and ihe leasing authoriiies; (3) offerors chargeable interests, direct and indirect, i ¢

public domaln and acquired Jands separately in me State, do pot exceed 246,080 acrea $n oil and gas leases (of which up to 200,000 acres may be in ofl and gas options), or 300,000 aore
leases in each leasing District 1o Alaska of whichs 200,000 acres may be i options, (4) offzror is not comsidered a minor under the laws of the State In which the lands covered by this offce
located; {5) offerer is Jn compliance with qualifics coocemning Federal coal loase boldings provided in sec. Xa)(2XA} of the Mineral Leasing Act; (6) offeror is jn sompliance with reclymy
requircments for all Federal ojl and g2 leaso holiaa required by sec. 17(g) of the Mineral Leasing Act; and {7} oFferor i oot a violation of sec. 41 of the Act.

(&) Undersigned agrees that signahare 1o thle oweostituies acceptance of this lease, including all terms, coaditions, and stipulations of which offeroc has been given notice, and any amendir
or separate lease that may include any land deect in this offer open to leasing at the Hime this offer was filed but omitted for any reason from this casc. The offercc further agrecs that this ¢

This offer will be rejected and will afford offno pelority if it Ls not properly completed and executed In sccordance with the regulations,
Payments. 18 U.8.C. Sec. 1001 makes } a crime Dy person knowingly and willfully to make to any Department or agency of the Unlted States say foksz, Aetlious or fracdubent sturenye;
Or representations as to any matter withln iy stictlon,
Duly executed this day of , 19
(Signature of Lessee or AUomey-in-fac
LEASE TERMS

Sec. 1. Rentals—Rentals shall be paid to proper efif lessor in advance of each lease year.
Anoual rental rates pee scre or fractian thereof a:

(1) Noncompetitive lease, $1.50 for the fiest 5 - thereafter $2.00;
(b} Competitive lease, 31.50; for the fist 5 yearsvafter $2.00;
(c) Other, sce attschment, or

a3 specified in regulations ot the time this lease is d.

If this lease or a portion thereof is committed to aioved cooperative or unit plan which
includes & well capable of producing leased resousand the plan contains a provision for

not within & participating area.

Failure to pay sonual rewal, if due, on or before tniversary date of this lease {or next
official working day if office is closed) shall automuy terminate this lease by operation of
law, Rentals may be waived, reduced, or suspended ¢ Secretary upon & sufficient showing
by lessee.

Se¢. 2. Rayalties—Royallies shall be paid to proper oof lessor, Royalties shall be computed
in accordance with reguiations on production remove sold. Royalty rates are;

{a) Noocompetitive lease, 12K %;
) Compcq‘tjvc lease, 1214 %;
(c) Other, see atachment; or
85 specified in regulations af the time this lease is is

where produced without cost to lessor, Eessee shall = required to hold such production
in storuge beyond the last day of the month following tonth in which production eccurred,
Bor shall lessee b beld liable for loss of destruction ot.ty oil or other products in storage
from causes beyood the reasonable contra] of lessee .

Minimum royulty in liew of rental of not less than the 1 which otherwise would be required
for g [euse year shall be paysable at the end of cach legar beginning on or after & discovery

An interest charge shall be assessed on late royalty puys or uaderpayments in accordance
with the Federal Oil and Gas Royalty Managemen Act 52 (FOGRMA) (30 U.5.C. 1701).
Lessee shall be liable for royalty payments oo oil and g or wasted from g lease site when
such Joss or wasie is due to gligence oa the part of the wor, or due to the failure to comply
with any rule, regulation, order, or citation issued undUGRMA or the leasing authority,

Sec. 3. Bonds—A bond shall be filed ang maintained 1256 operations a3 required under
regulations.

Sec. 4. Diligence, mtz of developiment, wnitization, and dre—Lessee shall exercise reasonable
diligeace in develaping and producing, and shall prevemecessary damage o, loss of, or
wasle of leased resources. Lessor reserves sight 10 specity of development and production
in the public interest and to require lessee to subscribe to-perative or unit plan, within 30
days of notice, if deemed pecessary for proper developmed operation of area, field, or pool

Sec. 5. Documents, evidence, and inspection—Lessee shie with proper office of lessor,
rot taier than 30 days aficr effective date thereof, any conor evidence of other uTangement
for sale or disposal of production. At such times and in sucm as lessor may prescribe, lessee
shall furnish detailed ststements showing amounts and quag all products removed and sold,

improvements, and reports with Fespect to parties in int =xpeaditures, and depreciation
costs, In the form preséribed by lessor, lesser shall kecp a duiliing recond, & log, information
on well surveys and tests, and & record of subsurface invesons and fumish copies to lessor

afficer of lessar, the leasad premises and 8l wells, improven. toachinery, and fixtures thereon,
4 al} books, accounts, maps, al records selative o opens, surveys, or investigations
'\nl.h:lcasedlml.s.mwshau intaj mésﬁ‘m,muagm.mmﬁng

maintain copi
and d j i fr documentation that supports
“UHEKS 6 Tmbt e
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costs claimed 2¢ manufacturing, preparation, and/or transportation costs. Al such records shal
be maintained in lessee’s accounting offices for future sudiy by lessor. Lessce shall augintai,
Tequired records for 6 years after they are gencrated or, if an audit or investigation is underway
until released of the obligation o maintain such records by lessor,

During existence of this lease, information obtained under this section shali be closed te
inspection by ihe public in accordance with the Freedom of Information Act (5 U.5.C. 552).

Sec. 6. Conduct of operations—I 2ssee shall conduct operations in a manner thar minimizes adverse
impacts to the land, air, and water, 1o cultural, biologica!, visuzl, und other resouices, and to
other land uses or users. Lessee shatl take reasonable measures deeined Becessary by lessor o
accomplish the intent of this section. To the extent consistent with lease rights gruated, such
measures may include, but are not limited to, modification 1 siting or design of fucilides, timing
of operations, and specification of interim and fnal reclamation measures. Lessor reserves the
right to continue existing uses and 0 authorize futurs uses upon or in the leased lands, inciuding
the approval of easements of rights-of-way. Such uses shall be conditioned 56 as 1o prevear
uanecessary or unreasonable interference with rights of lessce,

Prior 1o disturbing the surface of the leased lands, lessze shall contact lessor 1o be spprised

10 other resources. Lesses may be required to complete micor inventories or short lem special
studies under guidelines provided by lessor. If in the comduct of operations, threatencd or
endangered species, objecis of historic or scientific interest, or substantial unaslicipated
environmental effects are observed, lessee shall immediawly contact lessor, Lessce shajl cease
any operations tha! would result.in the destruction of such species or objects.

Sec. 7. Mining operitions—To the extent that impacts from mining operations would be
substantially different or greater than those associated with normal drilling operatioas, Yesscr
reserves the right to deny approval of such operations,

Sec. 8. Extraction of helium—Lessar reserves the aption of extracting or having extrnctad helium

from gas production in & manner specificd and by megns provided by lessor at no expensc or

Sec. 9. Damages to property-—Lessee shall pay lessor far damage to tessor’s improvements,
and shall save and hald lessor harmless fromall claims for dumage of hann 1o persons or property
as a result of Icasc operations,

Sec. 10. Protection of diverse laterests and equal opportuniry—Lessee shall: pay when due all
taxes legally essessed and levied under laws of the State or the United States; sccord all employees

and take measures Decessary o protect the bealth and safety of the public.

Lessor reserves the right to ensure that production is sold at reasonahie prices and to prevent
monopoly. I iessee operates a pipeline, or owns controlling interest in a pipeline or a company
operating a pipeline, which may be operated accessible 1o gil derived from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11246 of September 24, 1965, a1 amended,
26d regulations and relevant orders of the Secretary of Labor issued pursusnl thereto. Neither
lessee por lessee’s subcontractors shall maintain segregated facilities.

Sec. 1. Transfer of lease interests and relinquishment of lease—Ag required by regulations,
Iessee shall file with lessor any assignment or other trausfer of an intercst in this leass. Lessee

relinquishment, which shall be effective as of the dute of Rling, subject 10 the continued obligation
of the lessee and surety to pay all acerued rentaly and royaltics.

Sec. 12. Delivery of premises—At such time as all or portions of this lease are returned 1o lessor,
lessee shall place affected wells in condition for suspension or sbandonmeat, rectaim the land
&s specificd by lessor and, within & reasonable period of time, remove equipinent and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13. Proceedings in case of defauli—if lessee fails to comply with any provisions of this
lease, and the noncompliance continues for 30 days after wrinzo notice thereof, this Jease shall

Sec. 14. Heirs and successors-in-interest—Each Obligation of this lease shall exead to and be
binding upon, and every benefit bereof shall imure to the bein, executors, adminisirators,
successoss, beneficiaries, or assignees of the fespective parties berslo.



