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OFFER TO LEA AND LEASE FOR OIL AND GAS

The undersigned (reverse) offers 12 lease all or any of 1nds in lem 2 thar are availahle for less2 pursuant (o the hfinera! Leasing At of 1520, us wmended wiut sugplenienied (A0 LS C 14
<t $¢q.}, the Mineral Lessing At for Acquited Landt /47, us amended (30 11.5.C. 351-359), the Adtorney General's Opininn of Apsil 2, 1941 (30 Op. Ammy. Gen. 411, or the

READ INSTRUCTIONS BEFORE COMPLETING
1. Nume C Hubbard LL!
Stract 14137 Cabana |
City, Sure, Zip Code  Corpus Christ TX 78418

1. This application/offer/leuse is for: (Check anly On. PUBLIC DOMAIN LANDS 0O #CQUIRED LANDS (pmresny U, imarzs:
Surface managing agency if other thaa BLM: Unit/Project
Legal deseription of fand requested: *Parce! No.: NV-03-03-0005 *Sule Dare fmidiv): 63 ! 11 ! 2003
*SEE [TEM 2 IN INSTRUCTIONS BELOW PR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian Stare Cauary

4 /
Totul acres applied for ’Esz:: 74
) z
Amount remiced: Filing foo § _75 .00 Renial fee § 2287.50 Total § 2352.50
DO NOT WRITE BELOW THIS LINE
3 Land included in lease:
T. 20 N. R. 235 E. Meridian  UID Sae NV County LHLEXS
sec. 04, lots 9-1¢.2N2, S52;
sec., 05, locs 9-1€a22N2, S2.
Totad acres in lease 1524.74
Rental retained § 2287.50

This lease i issiied grantorg ths exrlsive right w Arill fune, extract, ramove and dispose of all the oil end gas fexeaps
2l MAIRILIn necessary imprevements thersipan for the mdicared below, minizat 1o renewal v extenyion in as
zpplicable faws, the remms, envaitions, and afached stipes 0f B4 lease, the Seeratary of the Trimior's regulations un
ordens hereafter promulgated when rot incansistent with. rights gronted or apecifie provisions of this lease.

arfiun) in the lands dzscribe] in Rem 3 isgather with die Fight tw valic
= with the apprepriate leazing auciority. Bights prastad arc

wnaal arders in efizet os of leans watiane . wad W Fopulanane 2ns foaaal

NOTE: This Jexse is lssued tnike bigh bidder parsis Sis/lier diny exeented bis nr moerdnation form subeidid codee 23 CFU I aud iy subjuct fo b prnckioss oF et Lid or
nominaiion sad those specifled oo 1his Lain.

Type and primary wrm of lcuge; THE UNITED SYATES OF AMERICA

L] Norcomperitive lease (ten years)

(SHgning Or'ﬁc.cr)

Ear TR TH 29010
fKCmm;xd!ive]msc(lmycau} TUERTYISn / Adinrtie s tineg Mﬂ.n ]- z KD[I.J
bl itle) lﬁ (Date?
£ Onener EFELRCTIVE DATE OF LEASE P R 8 ]- 200

PTRY A A0 Y .

(Conitnued on reverse) ‘ '—[ -‘h (- T N&hl P Q\l’\l



4. (3) Undemsigned certifics that (1) aiferoe is 220 of the United States; an aesoclation of such citizens; a municipality; or a corporation organized under the laws of the United Siates or ¢
State or Territory thercof; (2} all puctics holding tecest In the offer are In compliance with 43 CPR 3100 and the leasing autharities; (3) offerors chargeable interests, direct and indirect, i

leases In each leasing District In Alaska of whick: 200,000 acres may be in options, (4) offeror is not corsldered a minor under the laws of the State |n which the lands covered by this off:
located; (5) offcror is in compliance with gualifics coaceming Feodecal coal lease boldings provided In sec. Aa)2)(A) of the Minaal Leasing Act; (6) offeror is in compliance wilh realan:
requircments for all Federal ofl and B2 lease hok a8 required by sec. 17(g) of the Mitecal Leasing Act; and (7) offeror is not in violation of sec, 41 of the Act.
(b) Undersigned agrees that signalure to thiy uocstitues acceptance of this lease, including all terms, conditions, and stipulations of which offeror has been given notice, and any ameand
offer was §

or separaie lease that may include any land descrin this offer opea to loasing at the Hme thi

cannct be withdeawn, cither in whole oc jn part, u the withdrawal is received by the proper BLM Stats Office before this Jeass, an amendment to this leage, oc a separate lease, whichever o

the land described in the withdrawal, has been si i bebalf of the United States,

This offer will be reiected and will afTord ofi no priocity if it is not properly completed and executed in sccordance with the regulations, or if it ks not Bccompanied by the requl
kmowingly and

Paymeats. 18 U.5.C. Sec, 100! makea It 2 crlma ny person
or representations as to any matter within Ity diction,

willlully to make to any Department or agency of the Unlted States &ny folse, Rctifoss o fracduien Blilene

. 19

Duly executed this day of

(Signature of Lessee or Auomey-in-fi

LEASE TERMS

Sec. 1. Reatals—Rentals shail be paid to proper o0l iessor in advance of cach lease year,
Annual rental rates per acre or fraction thereof a:

(1) Nomcompetitive lease, $1,50 for (he fiest 5 ; thereafter $2.00;
() Competitive lease, $1.50; for the first § yearuvafter §2.00;
(c) Other, see attachment, or

&s specified in regulations a1 the time this lease is d.

If thig lease or a portion thereof is commitied to mroved cooperative or unit plan which
includes a well capable of producing leased resourand the plan contains & provision for
aflocation of production, royalties shall be paid on the 1ctign allocated to this lease. However,
aanval reatals shall coatinue 1o be duc at the rate 31ed in (), (1), or (c) for those Jands
0ot within a participating area.

Failure 1o pay annual rental, if due, on or before aniversary date of this lease {or next
official working day if office is closed) shall automuv terminate this lease by operation of
law. Rentals may be waived, reduced, or suspended o Secretary upon & sufficient showing
by lessee.

Sec. 1. Royaltics—Royalties shall be paid {o proper oof lessor, Royalties shalf be computed
in mccordance with regulations on production remore sold. Royalty rates atc;

(a} Nencompetitive lease, 1214 %;
{b) Competjﬁvc lease, 124 %;
{c) Other, see attachment; or
as specified in regulations at ihe time (his lease is s

nor shall lessee be held liable for logs or destruction ot ity oil or other products in storage
from causes beyond the reasonable contral of lessee -

Minimum royutty in lieu of tental of not bess than the 1 which otherwise would be required
for that Jease year shall be payabie at the end of cack legse beginning on or afier a discovery

An inierest charge shall be assessed on late royalty pays or underpayments in accordance
with the Federal Oil and Gas Royalty Management Act o2 (FOGRMA) (30 U.S.C. 1701},
Lessee shall be lisble for royally payments on oil and gix or wasted fraw a lease site when
such loss or waste is due to negligence on the part of the aor, or due to the failure o comply
with any rule, reguladon, order, or citation issued undJGRMA or the leasing authority.

Sec. 3. Bonds—A bond shall be filed and maintained tese operations as required under
regulations.

Sec. 4. Diligence, rale of development, unitization, and dre--Lessee shall exercise reasonable
diligence in developing and producing, and shal] Preveaccessary damage to, loss of, or
waste of leased resources. Lessor reserves right ta specity of development and production

embracing these leased lands. Lessee shall drill and pro-wells Decessary to protect leased
lands from drainage or Ppay compensatory royalty for drw ia amount determined by lessor,

See, 5. Documents, evidence, and inspection—Lasses shie with Ppioper office of lessar,
not later than 30 days after effective dale thereof, any copor evidence of other arrangement
for sale or disposal of production. At such times and in such: as lesspr may prescribe, lessee

officer of lessor, the leased premuises and all wells, improven. machinery, and fixtures thereon,
4 sl books, accounts, maps, and records relative to opuos, surveys, or investigations
in the feased lands. Lasecshaﬂmaimainmp‘usohﬂcm, s.a.luagrwmnu.wcounﬁng

and documeatation such as billings, invoices, or ar documentation that suppoi 8

<8

costs claimed ag manufacturing, preparation, and/or transportation costs. All such records sh,
be maintained in lessee's Accounting offices for future sudit by lessor. Lessee shali puging,
required records for 6 years after they are gencrated or, if an audit or investigation is underwa
until released of the obligation to maintain such records by lessor,

During exisieace of this lease, information chtained under this section shali be closed |
inspection by the public in accordance with the Freedom of Information Ace (5 U.S.C. 553

Sec. 6: Conduct of operations—[sssee shall conduct operations in s manner thut minimizes advers
impacts 1o the land, air, and water, lo cultural, biological, visual, und other resources, and 1
ather land uses or users, Lessce shat] take reasonsble measures dessned oecessary by lessor |
accomplish the intent of this section. To the eXtent consistent with lease rights Branted, suc!

studies under guidelines provided by lessor. If in the conduct of operations, threatened or
endangered specics, objects of historie or scientific interest, or substantial unanticipated
environmenta! effects are observed, lessce shall immndincly contact lessor. Lessce sha)l cease
any operations that would result in the destruction of such species or objects.

Sec. 9. Damages 10 property—Lessee shall pay lessor for damage 1o lessor's inprovements,

and shall save and hold lessor harmless from all elaims for damage or harm to persons or property
as a result of lease operations.

and take measures fecessary 1o protect the health and safety of the public.

Lessor reserves the right to easure that production is sold at reasonable prices and 10 preven
moncpoly. If lessee operates a pipeline, or owns conurolling interest in a pipeline or a company
Operating a pipeline, which may be operated accessible ta il derived from these leased lands,
lessee shall comply with section 28 of the Minenal Leusing Act of 1920.

Lesses shall comply with Executive Order No, 11246 of Seplember 24, 1965, as amended,
and regulations and relevant orders of the Secrctary of Labor issued pursuani thereto. Neither
lessee por lesses's subcontractors shall maintain segregated facilities,

Sec. 11. Transfer of 1ease interests and relinquishment of lease~-As required by regulations,
lessee shall Gle with lessor any assignment or other transfer of an interest in this leass. Leyser
may relisquish this lease or any legal subdivision by filing in the proper office a written
relinquishment, which shall be effective a3 of the date of fling, subject 1o the continued obligation
of the lessee and surcty o pay all accrued reotals and royalties.

Sec, 14. Heirs and su -in-ntecesi_. 9 ega jon of this lease shall extend t5 and be
binding upcn, and evmt tﬁ 1%& %"Sn, executors, adovinjstrators,
suméom, bencfictaries, or assi ol the respefive p bereto.



