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Form 31901 INITED STATES
(ctober 1992) DEPAMENT OF THE INTERIOR
BURE.UF LAND MANAGEMENT

QOFFER TO LEASAND LEASE FOR OIL AND GAS

Serial No.

N-76222

The undersigned (reverse} offers to lease all or any of thds in Trem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented {30 U.5.C. 8}
et seq.), the Mineral Leasing Act for Acquired Lands o4, as amended (30 U.5.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 Op. Auy. Gen. 41}, or the

READ INSTRUCTIONS BEFORE COMPLETING

1. Name Neil Ormond
Street 131 W. Paul Ave
City, Sate, Zip CadeClovis, CA G3¢

2. This application/offer/tease is for: (Check only One; PUBLIC DOMAIN LANDS O ACQUIRED LANDS (percent 1.5, interest )
Surface managing agency if other than BLM: UnivProject
V—0Z-00- 4 Uy iy Z
Legal description of land requested: *Parcel No.: NV-02-05-003 *Sale Date (m/d/y): ! i =0U
*SEE I'TEM 2 IN INSTRUCYTIONS BELOW PR:TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian State County
Total acres aﬁ)licd for 2518.28
Amount remitted: Filing fceS__J_S_'_{E_ Rental fee 3 3778.50 Tout § 3.
| DO NOT WRITE BELOW THIS LINE
3. Land included in lease:
Eureka

T 25 N. R. 54 E. Meddian MDD Sme NV County

sec. 19, lots i. E2, E2W2Z;
sec, 20, all;
sec. 29, all;
sec, 30, lots i, E2, E2W2,

Tatal acres in lease M
Renal reined § _3778.50

This lease is issued granting the exclusive right to drill for.e, extract, remove and dispose of at! the oil and gas (excepr helium) in the lands described in lem 3 togethier with the right t¢ build
and maintain necessary improvements thereupon for the andicated below, subject to renewal or extension in accordance with the appropriate leasing authorits . Rights grazesd are subject (0
applicable faws, the terms, conditious, and amtached stiputs of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, zud o reguiadons and formal

orders hereafter promulgated when not inconsisient with rights granted or specific provisions of this lease.

NOTE: This lease is issued to the high bidder pursum his/her duly executed bid or nomination form submitted nader 43 CFR 3120 and is subject to the previsicas of that bid or

ncmiastion and those specified ou this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA

T Noncompetitive lease {ien years) by -7 7

. ASigning Officer) ~ 9
s éginey@dﬁanon SEP 1 1 2007
{ONCompeitive lease (ten years) Supervisor{ Branc | |

(o’ 058 4 hibsT =
0 Cther EFFECTIVE DATE OFL% 2 :

i nmnnued (F rEVArtel o TR R L T e FoY A T |



4. {2} Undersigned cectifics that (1) offeree is 2 @ of the Ugjted States; an msociation of such citizens; a municipality; or a corporaticn organized under the laws of the United Stares or «
State or Temitory thereof; (2) all parties holding tovest in the offer are in compllance with 43 CFR 3100 and the leasing authorities; (3) offesocs chargeable intecests, direct and indirect, ir.
public docsain ang sequiced lands separately In tiwe State, do ot exceed 246,080 acres In oil and gas leases (of which up to 200,000 acres may be in oil and Bas options), or 300,000 o
leates in each leasing District in Alaska of which « 200,000 acres may be in opdoas, (4) offeror is pot comidered a minor under the laws of the State in which he lands covered by this off
located; (5) offercc s in cowopliance with qualifica conceming Fedecal coal lease boldings provided in sec, Aa)(2YA) of the Mineral Leasing Act; {6) offecar js in compliance with reclyy.
requirements for all Federal oil sad gas leass holdm required by sec. 17(g) of the Mineral Leasing Act; and (7) offeroc is not in violation of sec. 41 of the Act.

This offer will be rejected and will afford offere priocity if It is not properly compleled and executed [n sccordance with the regulations, or If It is Aot accompanied by the requi
puymeats. 18 U.S.C. Sec. 1001 makes it & crime fiv person knowingly and willfully to make to any Department or agency of the United States any false, Netitious or fracdulent Btatene

OF representations as to any matter within s Juctioa,

Duly sxecuted this day of

(Signatute of Lessce or Atomey-in-fa

LEASE TERMS

Sec. 1. Rentals—Rentals shall be paid to proper offf iessor in advance of each lease year,
Anauai rental rates per acre or fraction thereof aze

(2) Noncompetitive lease, $1.50 for the first 5 ¥ thereafter $2.00;
(%) Competitive lease, $1.50; for the st 5 years; after $2.00;
(c} Other, see anachment, or

3 specified in regulations at the time this lease is i1,

11 this tease or a pontion thereof is commitied (0 anaved cooperative or unit plan which
includes a well capable of producing leased resourced the plan contains a provision for
allocation of production, royalties shall be paid on the pnion allocated to this lease. However,
annual reotals shali continue to be duc at the rate spul in (), (b), or (¢} for those lands
oot withic & participating area.

Failure to pay annual rental, if due, on or before tiniversary date of this lease (or next
official working day if office is closed) shall uutomay wrminals this lease by operation of
law. Rentals may be waived, reduced, or suspended b “ecretary upon a sufficient showing
by lessee.

Sec. 2. Royallies—Royalties shall be paid to proper offf tessor. Royalties shall be computed
in accordunce with regulations o production remave jold. Royalty raics are:

(#) Noncompetitive lease, 12%%;

(h) Compcq‘tive lease, 124 %;

(c) Other, sec attachment; or \
83 specified in regulations at the time this lease is iss

Lessor reserves the right to specify whether royalty be paid in value or in kind, and the
right [0 establish reasonsble minimum values oo pro after giving lessee notice and an

in stomge beyond the last day of the month following the:h in which production occurred,
oor shell lesses be held liable for lass or destruction of 1 oil or other products i storage
frem causes beyond the reasonable control of lessee. -

Minimum royalty in liey of rental of not less than the ravbich otherwise would be required
for thut lease year shall be payeble at the end of each Jease peginning on or after g discovery

An interest charge shall be assessed on fate royalty payz or underpayments in accordance
with the Federa! Ol and Gus Royaity Maoagemenr Act of {FOGRMA) (30 U.5.C. 1701,
Lessee shall be liable for royaity payments on oil ang 8as Jr wasted from a fease site when
such loss or waste is dye tg oegligence on the part of the opr, or due to the failure to comply
wilh any rule, regulation, order, or citation issued undex RMA, or the leasing authority,

Sec. 3. Bends—A bond shali be filed ani} maintained fas: operations as required under
reguiations.

See. 4. Diligence, rate of development, unitization, and drais-Lessee shall exercise reasonable
diligence in developing and producing, and shall preveni-cessary damage to, loss of, or
waste of cased resources. Lessar reserves Tight to specify af development and production
in the public interess and to fequire lessee to subscribe 10 yerative or unit plan, within 30
days of notice, if deemed pecessary for proper developmen -iperation of area, field, or pool
cmbracing thess leased lands, Lesser shall drill and productis necessary 1o protect leased
lands irome dainage or Pay compensatory royalty for drainn amount determined by lessor,

Sec. 5. Documents, evidence, and inspection—Lessee shee with proper office of lessor,
Bot luier than 30 days afer effective dars thereof, any conur vidence of other &rrangement
for sule or disposal of production. At such titnes and in such’ a3 lessar way prescribe, lesses
shall furnish detailed statements showing amounts and quaiiall products removed and sald,
Proceals therelrotn, and amount used for production purpos unavoidably lost. Lessee may
be tzquired 0 provide Plats and schematic diagrains ing development work agd
improvements, and eports with respect to parties in interexpenditures, and depreciation
costs, [n the form preseribed by lessor, lesser shall keep a dasiing record, o log, informayicn
on well surveys und tasts, 2l 2 racond of subsurface investins and firnish copies 1o lessor
when required. Lessce shail kecp open ui alf reasonable timoe inspection by any authorized
sfficer of lessor, the lcased premisey and all wells, improvemanachinery, and fixres thereen,
1all b?aks, accounts, oups, and records relftive o OpeRs, surveys, or investigations
i ey Ly ics of all coty, sates agreements, accounting
mccs or 5+ documemation that supports

1 QOO

tign s

cosy claimed ag manufacturing, preparation, undfor tensportation costs. All such records she
be maintained in lessea's accountlng offices for future wudit by lessar, Lessce shall nwinca
required recards for 6 years after they are generated of, if ag audit or investigation is undarwa
until reledsed of the obligution 10 maintzin such records by lessor,

During existence of this [case, information obtained under this section shall be closed |
inspection by the public in accordance with the Freedom of Information Act (SU.S.C. 552

right to continug existing uses and 1o authorize Future uses Upon or in the feased bunds, including
the approval of easeruents or rights-of-way. Such uses shail be conditioned sa as to preven:
unnecessary or unreasonable interference with rights of lessec,

Prior to disturbing the surface of the leased lands, lessee shall coatacr teasor 1o be apprised
of procedures 1o be followed and modifications or reclamation measures that may be necessary,

endangered species, objects of historic o scientific interest, or substantial unanticipated
environmental effecty are observed, lessee shall immediately contact lessor. Lesses shail cease
any operations that would result i the destruction of such species or objects,

Sec. 7. Mining operations—Ta the extent that impacts from mining operstions would be
substantially different or greater than those agsociate! with normal drilliag operations, lesscr
reserves the right to deny approval of such operations,

a3 a result of lzase operations,

Sec, 10. Protection of diverse interests and ¢qual cpportunity—I.cssee shull: pay when due all
1axes legally assessed and lovied under luws of the Stue or the United States; acoon] st coipioyecy

and take measures pecessary 1o protect the health and safety of the pubiic,

Lessor reserves the right to ensure that production is soid at reasonable prices and ta preven:
monopoly. If lessee operates a pipeline, or owns controlling interest in a pipeline or a company
operating a pipeline, which tnay be operated accessibie 10 oil derived from these leased landds,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11246 of Seplember 24, 1965, a3 amended,
and reguleions and relevant orders of the Secretary of Laber issued pursuant thereto, Neither
lessee nor lessee’s subcontractors shall maintain segreguted facilitics,

Secc. 11 Transfer of Jease interests and relinquishment of lease—Ay requirad by regubttions,
dessee shall file with lessor aay Rssignment or other transfer of ap intcrest in this lease. Lesser

relinquishment, which shal] be cffective as of the date of filing, subject w the continued cbligation
of the lessce and aurety 1o pay all accrued rentals and royalties.

Sec. 12. Delivery of precises—Atr such tizme vs 2l or portions of this fease gre rewrned 1o [essor,
lessee shail place affected wells in condition for suspension or abandonment, rectajm the land
s specified by lessor and, within a reasonabje pericd of lme, remove equipment aad
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13. Proceedings in case of defauh—1If lesses fails 10 comply with asy provisions of this
lease, and the noncompliance continues for 30 dtays after wrinen ootice thereof, thiy leass shal)

of vil or gas in paying quantitics, or the lease is committed to ag approved cooperative or uait
plan or commuaitization agresineot which containg & well capable of production of uaiiizal
substances i paying quuottdes, This provision shal! not be copstrued o prevent the cxercise
by lessor of any other Jegal and exquitable remedy, including waiver of the &efault, Any such
femedy or waiver shali not preveat latsr cincellation for the same defaul ocrurTicg at any olher
time, Lessee shalf be subject to applicable provisions and penaltics of FOGRMA (30 U.5.C, 1701).
Sec. 14, Heirs and successors-in-interest—Bach obligation of [his lease shall exiend o and te
binding upon, and every benefit hereof shall inure to the heirs, executors, administrators,
successors, beneficiaties, or assignees of the Tespecuve parties hereto.



