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. ~Form 3100-11 - : UNITED STATES Seria! No.
(October 1992) DEPAMENT OF THE INTERIOR
BURE OF LAND MANAGEMENT

OFFER TO LEA AND LEASE FOR OIL AND GAS N-76221

The undersigned (reverse) offers 10 lease all or any of inds in [em 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.5.C. 13
et 5¢q.), the Mineral Leasing Act for Acquired Lands +47, as amended (30 U.5.C. 351-359), the Attorney General’s Opinion of April 2, 1941 (40 Op. Atty. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
1. Name Neil Ormond
Street 131 W. Paul AV
Ciry, Sute, Zip Code Clovix, CA 93}

2. This application/offec/iease is for: (Check only Oni; PUBLIC DOMATN LANDS O ACQUIRED LANDS (percent U.S. interest 3
Surface managing agency if other than BLM: Unit/Project
Legal description of tand requested: *Parcel No.: NV-02-09-0095 *Sale Date (m/dfy): 09 li 10 ! 2002
*SEE ITEM 2 IN INSTRUCTIONS BELOW PR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian State County
,'/-4
/
<
Total acres applied for M
Amount remitied: Filing fecSL.Q_O___ Rentzl fee § 3720.00 Total § 3795.00

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T 25 N. R 54 E, Meridian M) Sate NV County  Eyureka

sec. 21, all;
sec, 22, all;
sec. 27, W2NE, . SE;
sec, 28, all.

Total acres in lease 2480.00 -
Rental retained $ _,_3. / -00

This lease is issued granting the exclusive right to drill for., extract, remove and dispose of all the oil and gas (except helium} in the lands described in Item 3 together with the righ to build
and mainiain necessary improvements thercupon for the tdicated below, subject to renewal or extension in accordance with the appropriate leasing authority, Rights granted are subject to
applicable laws, the terms, conditions, and attached stipuls of this lease, the Secretary of the Interior's regulations and formal orders in effact ns of lease issuance, and to regulations and formal

orders hereafter promulgated when not inconsistent with rights granted or specific provisions of this Jease.

NOTE: This lease ls issued to the high bidder pursuar his/lier duly executed bid or nomination form submitted pnder 43 CFR 3120 and js subject to the provisions of that bid oi
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMER!CA/
O Noacompetitive lease (ten years) P Mﬁﬂaﬂ,———/
{Signing Officer) .
i ; iudi SEP 11 2002
2 Coumpetitive tease (ten years) Supervisor, Brals Ad}M : 1
(Tife) (Date)
O Other EFFECTIVE DATE df

o SN — ~{ Va9 f TR . . [



OF separate lease that may include any land desct in this offcr 0pen to leasing at the Hae this offer was Sled but omitted for any reason froe this lease. ‘The offeroe Rarther agrees that (i .
¢aonot be withdeawn, elther In whole or ig part, u the withdrawal is recelved by the proper BLM State Office before this lease, an amendment to this lease, or a separate lease, whichever o,
the tand described in the withdrawal, has been g3 on bebalf of the United States.

This offer will be rejected and will afford ot ng priocity If It 19 not properly completed and executed in accordance with the regulations, or if it Is not Sccowpauied by the requl
payments. 18 U.5.C, Sec. 1001 makes it 3 erimany perion knowingly and willfully to make to any Department or agency of the Unitzd States &0y fabsy, fletitbons or fracduka; SHutense.
or representations as to any matter withig ity dictlon,

Duly executed this day of . 19

(Signature of Lessee or AUOMCy-in-f.
Sec, 1. Rentals--Rentals shall be paid to proper o af lessor in advance of each lease year. costs ¢laimed as manufacturing, preparation, snd/or wanspartation costs. All such records shy,
Anoual rental rates per acre or fraction thereof » be maintained in lessee’s accounting offices for furure sudjt by lessar, Lessee shalb muin:

- . . required records for 6 years after they are generated or, if an audit or investigation is underway

g:; g;m‘;g:';“ ]“;:'ng fz? J:J:r:,h:t ?r;l 35 lhn::e;zfr.;ru.ﬂ.m, until released of the obligation o maintain such records by lessor.
(c) Other, sce amchn'mn(', or ) During existence of tiis lease, information obiained under this section shall be ciosed |
a3 specified in regulations at the time this lease i, inspection by the public in &ccordance with the Freedom of Iaformation Act (5 U.5.C, 552)

Sec. 6. Conduct of operations— Lessee shall conduct Operations in @ manner that minimizés advers
impacts 10 the land, gir, and water, to culmnal, biological, visual, and other TESOUICES, &nd [
other Iand uses or users, Lessoe shall take reasonable megsures deeined necessary by lessor 1
accomplish the intent of this sectivn. To the EXLent consistent with Jease rights praoted, suct
measures may include, but are not limited to, medification 1o siting or design of fucilities, tming

If this lease or a portion thereof is comumitted to yproved cooperative or unit plan which
includes a welt capable of Producing leased resou nad the Plan containg 2 provision for
allocation of productica, royalties shall be paid on thauction aliocated to this jease. However,
annual rentals shall continue 1o be due at the rate sied jn (a}, (b), or {c) for those Jands
oot within a participating area.

Failure 10 pay annual rental, if due, oo or beforcamiversary date of this lease (or next right to continue existing wses aad to athorize future uses upon or in the leasedd lands, including
official working day if office is closed) shall automuy terminate this lease by operation of the approval of easements or rights-of-way. Such uses shal] be conditionedt 50 as to prevent
law. Rentals may be waived, reduced, or suspended ¢ Secretary upon a sufficient showing wonecessary or unreasonable interference with rights of lessee,
by lessee, Prior to disturbing the surface of the leased Jands, lessee shall copract lessor 10 be appriscd
S¢c. 2. Royalties—Royalties shall be Ppaid 10 proper < of essar. Royalties shall be computed ofprocadurcf to be followed arxl t.nodiﬁca.liom or relclamuli_on measures that may be hecessary,
in accordunce with regulations on production remc sold. Royalty rates are: Areas o be disturbed may require inventories o special studies to delerming the exleat of impacis

- . to other resources. Lessee may be required to complere minor inventories o shor wrrm special

(@) NUP“’“}I?‘“““ lease, uf‘%- studies under guidelines provided by Jessor. If in the copduct of operations, threatened or

(b) Competitive lease, 12%%; endangered species, objects of historic or scientific interest, or substantjal veanticipated

{c) Other » 3¢¢ attachment; or . R L . environmental effects are observed, lessee shall immedistely contact lessor. [ egsce shall cease
88 specificd in regulations at the time this lease is i aay operations that would result.in the destruction of such species or objects.

Lessor reserves the right to specify whether royalty be paid in valye o in kind, and the Sec. 7. Miniog eperations—To the. exten; thai impacts from mining operutions would be
right to establish reasonable minimum values oo pris sfier giving lessee notice and an substandally different or greater than those associsted with normal drilling operutions, lessor
Opporunity to be heard, Whep paid in value, royaltict be dueg and payable on the last day reserves the right 10 deny approval of such operations.
of the month following the month in which production ered. When paid in kind, proguction Sec. 8. Extraction of helium—1 sssor reserves the op ; ; ;

. : " . . 8. I~ piion of extracting or having extracta helium
shall be delivered, unless otherwise sgreed o by lessor, xrohantable condition oa the premises fram gas production in a manner specified and by means provided by lessor at no expenss or
where produced without cost 1o lessor, Lessee shail a roquired io hold auch production loss to lessee or owner of the gas. Lessee shall include in aay contract of sale uf gas the provisions
Lo storuge beyond the last day of the month following wnth in which production eccurred, of this section

Minimum royelty in lieu of rental of not less than the 1 which otherwise would be required a3 a result of lease operations.
for thut lease year shall be payable at the end of each leagr beginning on or afier a discovery Sec. 10. Pratection of diverse interests and Opportunity—Lessee shall: pay when due all
in paying quadtisies. This minimam royalty may be *h suspe.ndtd. or roduced, ""d, the tazes legally assessed and levied under laws o:qulﬁStaj:chr lbc:{!mwd States; acal:‘:gjl al employees
above ruya.k'y ratcs may be reduced, for all or portons ¢ lease if the Secretary dotermines complete freedom of purchase; pay all wages at lewst twice each month in lawful doney of the
that such SeLon is becessary to encourage the freatestute recovery of the leased fesources, United States; enaintain a safe working eavironment in sccordance with standand industry practices;
OF Is otherwise justified. 4nd ke measures pecessary 1o protect the bealth and safety of the public.

An interest charge shall be assessed on fate oyalty pas or underpayments in accordance Lessar reserves the right 1o ensure thar production is sold at reasonable prices and 1o prevent
With the Federat Oil and Gas Royalty Mansgement Act &2 (FOGRMA) (0u.s.c 1700, monopaly, If lessee operates a pipeline, or owns controlling interest in 1 pipeline or 2 company
Lessee shall be liable for royalty payments on oil and ga or wasted from a lease site when operaling a pipeline, which may be operated accessible 10 oil detived from these leased lands
such loss or waste is due 1o vegligence on the part of the uor, or due to the failure to comply lessee shall comply with sectioq 28 of the Mineral Leasing Act of 1920,
with any rulc, regulation, order, or citation issyed L JGRMA or the leasing authority, Leases shall comply with Executive Ovder No. 11246 of Scplember 24, 1965, as amended,
Sec. 3. Bands—A bond shall e filed and maintained j24c operations as required under and regulations and relevant orders of the Secretary of Labor issued pursuanl therzio. Neither
regulations. lessee o lessee’s subcontractors shall maincain segregated facilities.

Sec. 4. Diligence, rate of development, unitization, #od dsw-—Lesses shall exercise neasonable Sec. 1. Teansfer of lease interests and relinquishment of lease—As required by regulations,
diligencs in developing and producing, and shal| prevedecessary damags 1o, loss of, or lessee sl}aﬂ file with lessor any assignment or othes tmn.sf::{ o!‘_m interest in this leass. I:.sscc
waste of leased resources. Lessor reserves 7ight 10 specify: of development and production may relinquish '-h" lease or any legal subdivision by filing in the proper office a wrinen
in the public interest and 10 requite lessee to subseribe to prative or unit plan, within 30 relinquishment, which shall be effective as of the date of filing, subject 1o the continued obligation
days of natice, if decmed pecessary for proper developmed speration of area, ficld, or pool of the lessec 1ad surety to pay all accrued renials and royaliies.

cabraciag these feased lands, Lessee shall drill and pro.weils Aecessary to protect leased Sec. 12. Delivery of premises—At such time as all or portions of this lease are retumned 10 lessor,
lands from drainage or P&y compensatory toyalty for diw 1a amount determined by lessor, lessee shall place affected wells in condition for 3uspension or sbandonment, reclaim the lant

Sec. 13. Proceedings in case of defauli—If lessee fails 1o comply with any provisions of this
lease, and the noncompliance continues for 3} days after writtzn notjce thereaf, this [euase shall

pruceeds there from, and amount used foy preduction purpor unavoidably lost, Lessee may be subject to cancellation unless or until the leasehold containg a well capable of preduction
be required 10 provide plais aod schematic disgrams ving development work and of oil or gas in PAYIog quantities, or the lease is commitied 0 an spproved cooperative or unji
improvements, and reports with respect (o parties in int: mxpendinures, and depreciation plan or comumunitization agrecment wh.nch. vonia\ns 8 well capable of production of unitized
costs. In the form preseribed by lessor, lessee shall keep a dirilling record, a log, information substances in paying quantities. Ttus' pravision :h.ul.I not be constnied 10 prevent the exercise
00 well surveys and tests, and a record of subsurface inveauns and furnish copies w lessor by lessar of any other legal and equitable remedy, including waiver of the defaule. Any sach
when required. Lessee shall keep opea at all reasonable tiror inspectioa by any authorized remedy or waiver shall Dot prevent later cancellation for the 1ame default occuering ar any ofher
officer of lessor, the leased preises and all wells, improvemsenachinery, and fixhures therson, tme. Lesses shall be subject o applicable provisions and penaliies of FOGRMA (30 U.5.C. 1701).
4 ll books, acceuats, maps, and records relative o opos, surveys, or investigations Sec. 14. Heirs and Suctessors-in-interest—Bach obligation of wijs lease shall extend 1 and be

o the [eased lunds, Lessee shall maintain copies of all cots, sales agreements, accounting binding upon, and every benefit hereof shall inure 1o the heirs, executors, administrators,

.and d T PKB‘E% Wivoices, or ar documentation thar supporis BLccessors, bencficiaries, or assignees of the respective parties hereto.
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