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Form 3100-11 UNITED STATES Serial No.
(October 19972) DEPAMENT OF THE INTERIOR
BURE OF LAND MANAGEMENT
OFFER TO LEA AND LEASE FOR OIL AND GAS N-76220

The undersigned (reverse) offers 1o lease all or any of inds in Item 2 that are available for lease purswant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 18]
et seq.), the Mineral Leasing Act for Acquired Lands 47, as amended (30 U.5.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 Op. Any. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
1. Name Neil Ormond
Street 131 W. Paul Av-
City, State, Zip CodeClovis, CA 93¢

2. This application/offerflease is for: (Check only Ons PUBLIC DOMAIN LANDS 0 ACQUIRED LANDS (percent U.S. interest )
Surface managing agency if other than BLM: Unit/Project
-0 7-00- 7
Legal description of land requested: *Parce] No.: NV-02-09 009—2 *Sale Date (m/dly): ok li v li «WUz
*SEE ITEM 2 IN INSTRUCTIONS BELOW PR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R. Meridian State County

Total acres applied for 2560.00

Amouns remitted: Filing fee § /5 . 00 Rental fee 5 5040 00 Tow s 3215.00

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. 25 N. R. 54 E, Meridian MD State NV County Eureka

sec. 09, all;
sec, 10, all;
sec, 15, all;
sec., 16, all.

Total acres in fease M
Rental retained § _ 5020.00

.

This lease is issued granting the exclusive right to drill fune, extract, remove and dispose of all the oil and gay fexcept helium) in the lands described in Item 3 together with the right to build
and maintain tecessary improvements thercupon for the indicated below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stipuls of this lease, the Secretary of the Interior’s regulations and formal orders in effect as of leuse issuance, and 10 regulations and formal
orders hereafter promulgated when not inconsistent with: rights granted or specific provisions of this lease.

NOTE: This lease Is issued to the high bidder pursue his/her duly executed bid er nomination form submitted under 43 CFR 3120 and is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA

oy P
‘s/a@maw o SEP 11 2002
fhﬂﬂ/ ] (Date)

O Other EFFECTIVE DATE OF LEASE OCT

‘oncompetitive lease (ten years)

b
Supervisor Bra@of/%era

MCompﬂ:il:ivc lease (ten years) _—
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4. (a) Undersigned certifica that (1) offeror Is a @ of the Unlted States; an mscciation of such cltizeas; a municipality; or a corporation ocganized undee thie Jaws of the United States or o
State or Tesritory thereok; (2) all partics holdiog screat in the affee are In sompllance with 43 CFR 3100 and the leasing suthorities; (3) offerods'chargeable intervats, direct and indirect, in

public domain and acquived landa scpasatcly in tioc State, do not exceed 246,080 acres In of} and gus leases (of which up to 200,000 acres may be In oil and Bas options), or 300,000 a¢r
leascs in each leasing District In Alaska of which » 200,000 acres may be in options, (4) offesor is not considered a minoe under Lhe laws of the State in which the lands covered by this affe
located; (5) offeror is in compliance with qualifica conceming Federal coal lease holdings provided In scc. 2(a)(2)(A) of the Mineral Leasing Act; (6) offeror is in compliacee withi reclan

Act; and (7) offeror is not {n violation of sec, 41 of the Act.

(5) Undecsigned agrees that signature to thig olsestituten acccptance of this lease, including all terens, conditions, and stipulations of which offeror has been given natice, and any amend
or separale lcase that may include any land describ this offer op<n to leasing at the dme this offer was ftcd but omitted for any reason from this lease. The offerec further agrees that this ¢
cannot be withdrawm, either In whole or in pact, wihe withdrawal is received by the proper BLM Stats Office before this lease, an amendment 1o this lease, or a separate lease, whichever co

the land described in the withdrawal, has besn 2igrc behalf of the United States,

This offer will be rejected and will afford offas priority if it Is not properly completed and executed in sccordance with the regulatlons, or IF it is not accompanied by the requls
puyments. 18 U.S.C, Sec. 1001 makes it a crime Ay person knowingly and willAully to make to any Department or agency of the Unlited States uny felse, Aetitious or fratdukent stalense;

oF representations as (o any matter within fts Jictioa.
Dnily executed this day of

, 19

(Signature of Lessee or Aloeney-in-fa

LEASE TERMS

Sec. 1. Rentals+Rentals shall be paid 1o proper ofif lessor in advance of each lease year,
Annudl rental rates per acre or fraction thereof ar.

(1) Noncompetitive lease, $1.50 for the first 5 5 thereafier §2.00;
(b} Competitive lease, $1.50; for the fimt § yearszafter $200;
{c) (nher, sce anachment, or .

83 specified in regulations et the time this leass is o,

not within & participating arca.

Failure 1o pay annual reatal, if due, on or before tniversary date of this lease {or next
official warking day if office is closed) shall autcmay terminate this fease by operation of
law. Rentals may be waived, reduced, or suspended b Secretary upon a sufficient showing
by lassee.

Sec. 2. Royalties--Royalties shall be paid 0 proper obf lessor, Royaltics shall be computed
in sccordance with regulations oa production remove sold. Royalty rates are:

(a3} Noncompetitive lease, 123 %;
(b) Competitive lease, 12% %;
(c) Other, sce attachment; or
us specified in regulations at the time this lease is is.

Lessor reserves the right to specify whether royalty be paid in value or In kind, and the
right to establish reasonsble minimum values on piw after giving lessee notice and an
Oppornunity 0 be heard, When paid in value, royaltics be duc and payable on the last day
of the manth following the month in which preduction cred. When paid in kind, production
shall be delivered, unless otherwise agreed (o by lessor, srchantable condition on the premises
where produced without cost 1o lessor, Lessee shall = required to hold such production
in slorage beyond the lust day of the month following ttath in which production occumred,
nor shll lessce be beld liabie for loss or destruction oriry all or other products in storage
fram causes beyond the reasomble contral of lessee .

Minimum royalty indies of rental of not less than the 1 which otherwise would be required
for that lease year shall be payable st the end of cach leagr beginning on or after a discovery
in paying quantities. This minimum royalty may be wi, suspended, or reduced, and the
abave royalty rates may be reduced, for all or portions  lease if the Secretary determines
that such action is necessary to encourage the greatest i recovery of the leased resources,
or is otherwise justified.

An interest charge shall be assessed on late royalty pays or underpayments in accordance
with the Federa! Oif and Gas Royalty Management Act o2 (FOGRMA) (30 U.S.C. 1701).
Lessce shall be liablc for royalty payments on oil and ga: ar wasted from a lease site when
such loss or waste is due to negligence on the part of the wor, or due to the failere to comply
with any rule, regulation, order, or citation issued und GRMA or the leasing authority,

Sec. 3. Bonds—A bond shall be filed and maintaiged tase operations as required under
regulations.

Sec. 4. Diligence, rate of development, usitization, and dre—Iessee shall exercise feasonable
diligence in developing and producing, and shall prevemecessary damage 1o, loss of, or
wasle of leased resources. Lessor reserves right 10 specitss of development and production
in the public interest and to requise lesses 1o subscribe tooperative or unit plan, within 30
days of notice, if desmed necessary for proper developmed aperation of area, field, or pool
embracing thesc leased lands, Lessee shall drill and pro-wells necessary (o protect leased
lands from drainage or pay compensatory royalty for dow 1 amount determined by lessor,

Sec. 5. Documents, evidence, and inspection—Lessec shle with proper office of lessor,
not later than 30 days afler cffective date thereof, any carar evidence of other arrangement
for sule or disposal of production. At such times and in sucm as lessor may prescribe, lessee
shall furnish detailed stalements showing amountsand quas all producty removed and sold,
proceeds therefrom, and amount used for production purg or unavoidably lost. Lessee may
be required 10 provide plats and schemaijc diagramewing development work and
improvemeuts, and reports with respect to parties in int, expenditures, and depreciation
costs. In the form prescribed by lessor, lessee shall keep a durilling record, 8 log, information
oo well surveys and tests, and a record of subsurface invesoons and furnish copiea o lessor
whea required. Lessee shall keep open at 2l reasonable Gior inspection by any authorized
sfficer of lessor, the leased premises and all wells, improven. machinery, and fictires thereon,
1 sl books, accounts, maps, and records relative to azous, surveys, or investigations

; A aics of all ects, sales agreements, accounting

3,

iahe | ;
mm oices, or ir documentation that supports
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costs claimed as manufacturing, preparation, and/or transportation costs. All such records sha
be maintained in lessee's accounting offices for future uudit by lessor. Lessce shal nwin;
required records for 6 years after they are generated or, if an audit or investigation is underway
until released of the obligation to maintain such records by lessar,

During existence of this, lease, information obtained under this section shall be closed 1.
inspection by the public in accordance with the Freedom of Inforniation Act (5 U,§.C, 5582;

Sec. 6. Conduct of operations—Lessee shall conduct opcrations in & manner that minimizes sdvers.
impacts to the land, air, and water, to culural, biclogical, visual, and other resouices, and 1
other land uses or users. Lessce shall take reasonable measures deerned necessary by lessor 1
accomplish the inteot of this section. To the extent consistent with lease rights grunted, suct.

right to continue existing uses and to authorize future uses upon o in the leased lunds, including
the approval of easements or rights-of-way. Such uses shall be conditicned $0 a5 Lo prevent
uanccessary or unreasonable interference with rights of lesses.

Prior (o disturbing the surface of the leased lands, lessee shall contact lessor ta be apprised
of procedures to be follawed and modifications or reclamation measures that may be LeCessary.
Areas to be disturbed may require inventories or special studies 1o determine the exient of impacts
10 other resources. Lessee may be required to complets minor inventories or short term special
studics under guidelines. provided by lessor. If in the conduct of operations, threatcoed or
endangered species, objects of historic or sclentific nterest, or substantial unanticipated
environmental effects are observed, lessee shali immediately contact lessor. Lessce shal] cease
Ry operations that would result'in the destruction of such species or objects.

Sec. 7. Mining operations—To the extent ihat impacts from mining operations would be
substantially different or greater than those associated with normal drilting operations, lessor
reserves the right 0 deny approval of such operations,

Sec. 8. Extraction of belium—L essor resarves the option of extracting or having extractad helium
from gas production in a manner specified and by means provided by lessor at no expense or
loss o lessee or owner of the gas. Lessee shall include in any conteact of sule of gas the provisions
of this section.

Sec.'9. Damages to property—Lessee shall pay lessor for damage 1o lessor's inprovements,
and shall save gnd hold lessor harmless from al) claims for damage or harn w persons or property
a3 a result of lease operations. .

and take measures necessary (0 protect the health and safety of the public.

Lessor reserves the right to cosure that production is sold at reasonable prices and 1o prevent
mouopaly. If lessee operates a pipeline, or owns controiling interest in a pipcline or 8 company
operating a pipeline, which may be operaied accessible 10 oil derived from these leased lands,
legsee shall comply with section 28 of the Mineral Leasing Act of 1920.

Lessee shall comply with Executive Crder No. 11246 of September 24, (965, as amended,
and regulations and relevant orders of the Secretary of Labor issued pursuant thereto. Neither
lessee nor lessee’s subcontractors shall maintain segreguted facilitics.

Sec. 11. Transfer of fease interests and relinquishment of lezse—as requirad by regulations,
lessec shall file with lessor any assignment or other transfer of an inierest 1o this leass. Leysee
may relinquish this lease or any legal subdivision by filing in the proper affice a written
relinquishment, which shall b effective as of the dete of filing, subject Lo the continued obligarion
of the lessce and surely to pay all acerued rentaly and royalties,

Sec. 12. Delivery of premises—AL such time as all or portions of this lease are retemed to lessor,
lessee shall place affected wells in condition for suspension or abandoament, reclaim the lapd
&y specified by lessor and, within & reasonabic period of time, remove equipment and
improvements not deemed necessary by lessor for preservation of producible wells.

Sec. 13, Proceedings in case of defauli—If lesses fails to comply with any provisiors of this
lease, and the noncompliance coatinues for 30 days afier written notice thereof, thiy lease shall
be subject to cancellation unless or wntil the leasehold containg a wel] capable of production
of oil or gas in paying quantities, or the Jease is commitizd 1o k8 approved cooperative or wnit
Plan or communitization agreement which contaias 4 well capable of production of unirized
substances in paying quantities. This provizion shall not be construed to prevent the exercisc
by lessor of any other legal aad equitable remedy, including waiver of the default. Any such
remedy or waiver shall not prevent later cancellatiog for the same defayly occurring at any other
tme. Lesses shall be subject 10 applicable provisions and penaltics of FOGRMA (30U.5.C. 1701).
Sec. 4. Heirs and successors-in-interest— Bach obligation of this lease shail extznd to and be
binding upes, and every benefit hereof shall inure 1o the heirs, executors, adminisiyators,
successors, beneficiaries, or assignees of the respective parties hereto.
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