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CIEG0- 13 ITED STATES 5, Serial No.
wber 1592} DEPART:' T OF THE INTERIOR r
. BUREAU < AND MANAGEMENT ) . N 7 6 | l+ 8

OFFER TO LEASE D LEASE FOR OIL. AND GAS

he undersigned (reverse) offers 1o fease all or any of the lan ltem 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, lemented (30 U.S.C. 181
=1 5eq ), the Minera! Leusing Act for Acquired Lands of 194 amended (30 U.5.C. 351-259), the Anomey General's Opinion of AEI 2,194 41), or the

ur. of Land Management
"AD INSTRUCTIONS BEFORE COMPLETING

e Clavgton Hoobayd 790 NS 0§ 2002
Street lq-r;.? G\mv\a C- L . o
City, State, Zip Code COprS C[/\V[S'} 1 ‘i'\ 78‘—!-' g NEVADA STr\TE OFFfCE
RENO, NEVADA

2. This applicaucn/ofler/leasc is tor: (Check vnly One) E}‘LIC DOMAIN LANDS ] ACQUIRED LANDS {percent U.S_ interest

Surface managing agency if oiher than BLM: e Univproject

Legal description of land requested: *Parcel NO—'-MY_"Q!"_OMS:[,' * Szle Date (m/d/y): Q /127 ol

=SEEITENM 2 IN INSTRUCTIONS BELOW PRIOR TOMPLETING PARCEL NUMBER AND SALE DATE.

T2 N R G £ Meddian  AAD Sute  pg\/ Couny  E=bT ckc\

\ Sec. 05 ,lets |-£s2N2 52

Sl- O(f'/ (D'I’S l;: SZNE|5€

2

Toul acres applied for qgﬁs 57

Amount remiued: Filing fee $ 75’ eo Rental fee $ , L('q ﬁ. .00 Total § ’ S 24 [=1»]

DO NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. R Meridian Stale County

SAME AS ITE2

Totai dcres in fease 965. iz
Rental retarned $ 1449,00

This lease 15 15sued grantng the exclusive right o drill for, nuriract, remove and dispose of all the oil and gas (except helium) in the lands described in Item 3 together with the right 0 build
wid mantain necessary improvements thereupon for the termy aled below, subject to renewal or extension in accordance with the appropriate leasing authoriry. Rights granted are subject w0
«ppiicable baws. the terms, conditions, and attached stipulanions:is lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and ta regulations and forma.
srders hereatter promulgated when not inconsistent with Jeahts granted or speciftc provisions of this lease.

NOTE: This lease is issved to'the high bidder pursuant tiher duly executed bid or nomination form submitted under 43 CFR 312¢ and is subject to the provisions of that bid ur

mumicatien and those specified on this ferm.

? and pruniany lerm of lease THE UNITED STATES OF AMERICA

3 N ooamgetinive lease tlen years)
by

wpetlive lease (ten vears}) & 7 Ao

- Sufiervisor; Branch o -i;z%lgs Adjudication  AUG 16 2002

| V (Title) (Date;
EFFECTIVE DATE OF LEASE SEP 0 1 2[][]2

{1-06-0] RHOoanern |

L) il




4 (a) Undersigned centifies that (1) offeror is a cittzen of the « States; an assuciation of such gitizens; a municipality; or & corporation organized under the laws of the United Siates or of any
State or Temitory thereof; (2) all paties holding an interesti:  rare in compliance with 43 CFR 1100 and the leasing authorities; “eror's charpeable inlerests, direct and indirect, in each
public domain and acquired lands separately in the same St exceed 246,080 acres in oil and gas leases (of which up 10 2004 cres inay be in oil und gas options), or 300.000 acres o
leases 1 each leasing District in Alaska of which up to 200.tres may be in optiens, (4) offeror is not considered a minor under the faws of the State in which (he lands covered by this ofter are
located; (5) offeror is in compliance with qualifications conce. Federal coal lease holdings provided in sec. 2()(2XA) of the Mineral Leasing Act, (6) offeror is in compliance with reclamation
requitements for all Federal oil and gas Tease holdings &s requoy sec, 17{g) of the Mineral Leasing Act; and (7) offeror is not in violation of sec, 41 of the Act.

(&) Undersigned sprees that signature 1o this offer constitwiceptance of this lease, including all terms, conditions, and stipulations of which offeror has been piven notice, and any amendment
or separate lease that may inctude any land described in this: open 10 leasing at the time this offer was filed but omined for any reason from this lease. The offeror further agrees that this offer
cannot be withdrawn, either in whole or in part unless the ws'wal is received by the proper BLM State Office before this lease, an amendment to this lease, or 2 separate lease, whichever covers

the land deseribed in the withdrawal, has been signed on bet: the United States,

This vffer will be rejected and will alfurd offeror no pry if itis not properly completed and executed In accordance with the regulations, or if it i3 not accompani
tutes any fn

payments. 18 US.C. Ses, 1007 mukes it & crinte for any pr «nowingly and willfully tw make to any Department or agency of the Unite

ur representations us @ any matter within its ju%cri

by the required
, fictitious or fphudulent statements

208 2=

. .
Duly executed this 5/‘1/&” day of 1%/ QTl’
/

{Signaure of Lessee or Atorney-in-fact)

RECEIVEdasE TERMS

d Manageme

_ . ur. of
Sec. 1. Rentals - Rentals shall be paid w proper office of lem advance ol each ease year.
Annual rental rates per acre of fraction thereof are: .

(a) Noncompetitive lease, $1.50 for the first 5 years; lhg;,f}S?.O(AUG n 5 2002
\b) Competitive lease, $1.50, for the [iest § years; thereafled T,
tc) Other, see attachment, or

nt

costs claimed as manufacturing, preparation, and/or transponation costs. All such records shall
be maintained in lessee's accounting ofTices for future audit by lessor. Lessee shall maintain
required records for 6 years afler they are penerated or, if an audit or investigation is underway.
until released of the obligation w0 maintain such records by lessor.

During existence of 1his lease, information obtained under this section shall be closed 1o

us specafied n regulations a1 the ume this fease is issued IEVADA STATE OFF'C%SPECHM by the public in accordance with the Freedom of Information Act (5 U.S.C. 552)

{f this lease or a porion thereol is commilted Lo an nppm-.:upcrﬂEN@il N«EV’}?}PA

includes a well capable of producing leased resources, an tlan contains a provision
aliocanon of production, royallies shall be paid on the productitocaled 1o this lease. However,
annual rentals shall continue 1o be due at the rate specified 1, ’b), or (¢) for those lands
not within a panticipating area.

Failure 1o pay annual renta, if due, un or before the anniey date of this lease (or next
official working day if office is closed) shall automatically tazte this lease by operaticn of
law. Rentals may be waived, reduced, or suspended by the Sery upon & sufficient showing
by lessee

3ec 2 Royalties - Royalties shall be paid to proper office o1 1. Royalties shall be computed
in azcordance with regulations on production removed of Rayalty rales are:

{z) Nancompetiive lease, 12 172 %;
it) Competitive lease, 12 12 %;
(¢} Qther, see attachmeny; oF
as specified in regulations at the lime this lease is issued

Lessar reserves the right to specify whether royatty is to txd in value or in kind, and the
right 10 establish reasonable minimum values on products giving lessee notice and an
opportunity 10 be heard. When paid in value, royalties shuli-te and payable on the last day
of the manth following the month in which production occw. When paid in kind, production
shul! be delivered, uniess otherwise apreed to by lessor, in menuble condition on the premises
where produced without cost 1o lessar. Lessee shall not baired to hold such production
in stotape beyond the last day of the month following the m:n which production occurred,
nor snall lessee be held liable fof loss or destruction of roya! or other products in storage
‘rom causes beyond the reasonable control of lessee.

Mimumum royaly in liew of rentol of not less than the rentai 1 otherwise would be required
vor that lease year shafl be payable at the end of each leuse yegmnung on or afler a discovery
sn paying quamiuegs. This minimum royalty may be waivespended, or reduced, and the
sbove royalty rales may be reduced. for all or ponions of tse if the Secretary determines
that such petion is necessary 1o encourage the greatest ullimicovery of the lessed resources,
o1 15 otherwise Justified.

An interest charge shall be assessed an lale royalty paymer undetpayments in accordance
with the Federal Oil and Gas Royally Management Act of 130OGRMA) (30 U.S.C. 1701).
Lessee shiall be liable for royalty payments on oi} and gas ic wasted from a lease site when
such loss or waste is due 10 ncglipence on the pan of the ope. or due 1o the failure 10 comply
withiany rule, répulation, order, or citation issued under RMA or the leasing authority.

sed 1. Bonds - A bond shall be filed and maintained for - operations as required under
rerulialions

Se¢. 4. Diligence, rate of development, unitization, and draini.zssee shall exercise reasonable
diingence in developing and producing, and shall prevent cessary damage 10, loss of, or
waste of lezsed resources, Lessor reserves right 1o specify i development and production
17 the public interest and 10 require fessee 10 subscribe to jerative or unit plan, within 30
days of natice, if deemed necessary for proper development speration of area, field, or pool
embracing these leased lands. Lessee shall drill and produeils necessary tg protect leased
tands from drainage or pay compensatory royalty for drainn amount delermined by lessor.

Sec. 5. Documemnts, evidence, and inspection - Lessee shat with proper office of lessor,
not later than 30 days afler efTective date thereof, any contre svidence of other arrangement
fur sale or disposal of production. A1 such times and in such 15 lessor may prescribe, lessee
shall furnish detailed statements shawing amounts and quai’ 41l products removed and sold,
proceeds thereftém, and amount used for production purpor unavoidably lost. Lessee may
be required to provide plats and schemauc diagrams ving development work and
improvenients and reports wilh respect (o parties in inteexpenditures, and depreciation
custs. In the form prescribed by lessor, lessee shall keepa diritling record, a log, infonmation
on well surveys and tests, and a record of subsurface invesuns and furnish copies to bessor
when required. Lessee shall keep open at all reasonable uror inspection by any suthorized
officer of lessor, the |eased premises and all wells, improven: machinery, and fxtures therean,
and ail books, accounts, maps, and records relative to opons, Surveys, or investigations
on o in the leased lands. Lessee shall maintain copies of all ceis, saies agreements, accounting
records, and documentation such as billings, invoices, or sir_documentation that supporis

Form 312911 (10/92) {page 2)

ec. 6. Conduct of operations - Lessee shall conductoperabions in a manner that minimizes adverse
impacis 1o the land, atr, and water, to cultural. biological, visual, and other resources, and to
oiher land uses or users. Lessee shall lake reasonable measures deemed necessary by lessor o
accomplish the intent of this section. To the exient consisient wih lease righls granied. such
measures may include, but are not limited 10, odification 1o siting or desigm of facilities, Limuny
of operations, and specification of interim and final reclamation measures. [.essor reserves the
right o continue existing uses and 10 authorize future uses upon or in the leased lands, including
the approval of easements or rights-of-way. Such uses shall be conditioned so as to prevent
unnecessary or unreasonable interference with rights of lessee.

Prior 1o disturbing the surface of the leased lands, lessee shail contact lessor 10 be apprised
of procedures 10 be foliowed and modifications or re¢clamation measures thal may be necessary
Areas 10 be disturbed may require inventories or special studies 1o determing the extent of impacts
10 other resources.  Lessee may be required to complete minor inventones or shar term special
studies under guidelines provided by lessor. [ in the conducl of operations, threalened of
endanpered species, ohjects of historic or scientific interest, or subsiantial unanucipated
environmental effects are observed. lessee shall immedialely contact lessor. Lessee shall cease
any operations that would resultin the destruction of such species or abjects.

Sec. 7. Mining operations - To the exient that impacts from mining operations would be
substantially different or greates than those associated with normal dnilling operations, lessot
reserves the right to deny approval of such operations.

Sec. 8. Extraction of helium - Lessor reserves the option of extracting or having exwracted helium
from gas production in & manner specilied and by means provided by lessor t no expense or
loss 10 lessee or owner of the gas. Lessee shall include in any comract of sale of gas the provisions
ol this section,

Sec. 9. Damages to propeny - Lessee shall pay lessor tor damage 10 lessor's umprovements.
and shal! save and hold tessor hanmless from 2li elaims for damage or harm o persons or propeny
as a resull of lease operations.

Sec. 10 Protection of diverse interests and equal oppenunity - Lessee shall: pay when due 21l
taxes tegally essessed and levied under laws of the Stale or the United Swtes; accord ulf employzes
complete freedom of purchase; pay all wages at least twice each month in lawfui money of the
United Siaies; maintain a safe working environment in accordance with standard industry pracuces,
and take measures necessary to protect the health and safety of the public.

Lessor reserves the right to ensure that production is sold at reasonabie prices; and 1o prevent
monapoly. If lessee operates a pipeling, or owns controlling interest i 2 pipeline or a company
operating a pipeline, which may be operated accessible 10 il derived from these leased lands,
lessee shall comply with section 28 of the Mineral Leasing Act of 1920.

Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amendzd,
and regulations and relevant orders of the Secretary of Labor issusd pursuant hereto, Neither
lessee, nor lessee's subcontractors shall maintain segrepated facilivies

Sec. | 1. Trunsler of Lease interests and relinquishment of lease - As required by regulavons.
lessee shall file with lessor any assignment or other transfer of an interest in this lease. Lessee
may relinquish this lease or any Jegal subdivision by fling in the proper office a wntien
relinquishment, which shall be effective as of the date of filing, subject 1o the continued obligat.an
of the lesses and surety to pay all accrued rentals and royaities.

See. }2. Delivery of premises - At such time as il or portions of this lease are returned 10 lessor,
lessee shall place affecied wells in condition for suspension or abandorment, reclaim the land
as specified by lessor and, within a reasonable period of time, remove equipment and
improvements not deemed necessary by lessor for preservalion of producible wells.

Sec. 13, Proceedings in case of default - If lessee fails 10 comply with uny provisions of this
lease, and the noncompliance continues for 30 days afier writien notice thereof, this lease shall
be subject to cancellation unless or uatil the leasehold contasns a well capable of producuon
of vil or gas in paying quantities, or the lease 1s commitied 1o ar approved cooperative OF wiit
plan or communilization agreement which contains a well capable of production of umitized
substances in paying quantities. This provision shall nol be construed 10 prevent the easruise
by lessor of any other legal and equilable remedy, inciuding waiver of the defaull. Any such
remedy or waiver shall not prevent later cancellation for the same default occurring a1 any other
time. Lessee shall be subject to applicable provisions and penalties of FOCRMA (30 U S.C. i701).

Sec. 14. Heirs and successors-in-interest - Each oblipation of this lease shall extend to and be
binding upon, and every benefit hercof shall inure to the heirs, executors, administrators.
successors, beneficiaries, or assignees of the respective parties hereto,
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NOTICE TO LESSEE

Provisions of the Mineral Leng Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, a:t an entity’s qualifications to obtain an oil and gas lease. Section
2(a)(Z}(A) of the MLA, 30 T.C. 201(a)(2)(A), requires that any entity that holds and has held a Federal
coal lease for 10 years beging on or after August 4, 1976, and who is not producing coal in commercial
quantities from each such le. cannot qualify for the issuance of any other lease granted under the
MLA. Compliance by coal Jees with Section 2(a)(2)(A) is explained in 43 CFR 3472,

In accordance with the terms this oil and gas lease with respect to compliance by the initial lessee with
qualifications concerning Feal coal lease holdings, all assignees and transferees are hereby notified that
this oil and gas lease is subjeo cancellation if: (1) the initial lessee as assignor or as transferor has
falsely certified compliance n Section 2(a)(2){(A) or {2) because of a denial or disapproval by a State
Office of a pending coal actin.e., arms-length assignment, relinquishment, or logical mining unit, the
initial lessee as assignor or aansferor is no longer in compliance with Section 2(a)(2)(A). The assignee
or transferee does not qualifs 2 bona fide purchaser and, thus, has no rights to bona fide purchaser
protection in the event of canlation of this lease due to noncompliance with Section 2(a)2)(A).

182881 B0K367 PEE0gE



