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OFFER TO LEASEND LEASE FOR OIL AND GAS

The undersigned (reversei offers to lease ali or any of the Lin Item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920, as amended and supplemented (30 U.5.C. 181
¢t 5eq.). the Mineral Leasing Act for Acquired Lands of 1'#s amended (30 U.S.C. 351-3591, the Attorney General's Opinion of April 2, 1941 (40 Op. Amry. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING

1. Name Neil F. Ormond
Street 6338 N, Maroa Av:#102
City. State, Zip CodeFresno, CA 9370 -

2. This application/offer/lease is for: (Check onty One) LiBLIC DOMAIN LANDS O ACQUIRED LANDS (percemt U.S. interest = )

Unit/Project

Surface managing agency if other than BLM:

Legal description of tand requested: *Parce] No.: NV-02-06-0008 *Sale Date (m/d/y): 06, 11 2002
«SEE ITEM 2 IN INSTRUCTIONS BELOW PRIO} COMPLETING PARCEL NUMBER AND SALE DATE.

T. R. Meridian State County

Total acres applied for 2555.25¢+
Rental fee § 23034 .00 Tom s 2909.00

Amount remitted: Filing fee $ 75.00

DO NOT WRITE BELOW THIS LINE

3, Land included in lease:

T 76 W R 5@ E. Meridian 1Ty Sate oy County pureka

sec. 17, all;
sec. 18, lots 1-:22, E2WZ;
sec. 19, lots l- 22, EdWZ;
sec, 20, ali.

5 [
Total acres in lease M
Rental retained $ M

. extract. remove and dispose of all the oil and gas (except helium) in the lands described in Item 3 together with the right to build
and maintain necessary improvements thereupon for the terdicated below, subject 10 renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to
applicable laws, the terms, conditions, and attached stipulatwy this lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease 1ssuance. and to regulations and formal
orders hereafier promuigated when not inconsistent with [1ghts granted or specific provisions of this lease.

This lease is issued granting the exclusive right 1o drili for.-

NOTE: This lease is issued to the high bidder pursuant siher duly executed bid or nomination form submitted under 43 CFR 3120 &nd is subject to the provisions of that bid or
nomination and those specified on this form.

Type and primary term of lease: THE UNITED STATES OF AMERICA /

{J Noncompetitive lease (ten years) by 277
7 L . .3
ignipg Officet)
Minerals Adjudiefition Tyém Llader  June 18, 2082

Ij Competitive lcase {ten years) .
(Title (Da
EFFECTIVE DATE OF LEMHBQQKB'&ZQ ?AGE ‘) 0 3

O Other




This offer wil be rejected and will afford off no priocity if It 1s not properly completed and executed in accordance with the regu.laﬂoﬁs, er Il it [s not accompanied by the requl
payments. 18 U.S.C. Sec. 1001 mukes it a criteny person knowingly and willfully to make to any Department or agency of the United States any falsz, Rettifons or Arudulent sistense

or represcotations as {6 any matter within jts dictlon,
Duly executed this day of

, 19

(Signawre of Lesses or Auomey-in-fi

LEASE TERMS

Sec, 1. Rentals—Rentals shall be paid 1o proper ohf lessor in sdvance of each lease year,
Angual rental rates per acre or fraction thereof a:

(a) Noncompetitive lease, $1.50 for the first 5 5; thereafter $2.00;
(b) Competitive lcase, $1.50; for the first 5 yearsrafter $2.00;
{c) Other, sec anachment, or

a4 specified in regulations at the time this legse i3 d.

1 this leasc or a portion thereof ig committed ta wroved cooperative or unit plan which
includes a well capable of producing leased resouiend the plan contains a provision for
allocation of production, royaities shalf be paid on the 1ction allocated 1o this leass, However,
annual reatals shall continue 1 be due at the rate sied in (), (), or {c) for those lands
ot within a participating area.

Failure 10 pay annual tental, if due, on or before universary date of this lease {or next
official working day if office is closed) shall automay terminate this Jease by operation of
law. Rentals may be waived, reduced, of suspended & Secretary upon a sufficient showing
by lessee.

Sec. 2. Royaltics—Royaliies shall be Paid to proper cof lessor. Royalties shall be computed
in accordance with regulations on production remow sold, Royailty rates are:

(8) Noncompctitive lease, 12%4%;
(1)) Competitive lease, 12%%;
{c) Other, see attachment; or
as specified in regulations at the time thiy lesse §s .

Lessor reserves the right to specify whether royalty be paid in value or in kind, and the
right to establish reasonsble minimum velues on prox after giving lessee notice and an

nor shal} lessee be held ifable for joss or destruction oty oil or other products in storage
from causes beyond the reasonsble contral of lessec :

Minimum royalty in lieu of restal of not less than the 1 which otherwise would be required
for that leuse year shall be payable at the end of each lezar beginning on or after discovery
in puying quantities. This minimum royalty may be wi, suspeaded, or reduced, and the

above royalty rates nay be reduced, for all or portions © lease if the Secretary determines
that such action is DECessary (o encaurage the greatest ute Tecovery of the leased resources,

such loss or waste is due 10 oegligence on the part of the wor, or due Lo ihe failure to comply
with any rule, regulation, order, or citation issued unbGRMA or the leasing authority,
Sec. 3. Bonds—A bond shall be filed ang maiatained 1ase operations as required under
regulations.

Sec, 4. Diligence, rate of developenent, unitization, and dee—~Lessee shall exercise reasonable
diligence in developing ang producing, and shal] prevamecessary damage to, loss of, or

Sec, 5. Docurments, evidence, and inspection-—Lessce shie with proper office of lessor,
Bod later ihan 30 days after effective date theteof, any cosar evidence of other arrangement
for sele or disposal of producdon, At such times and in sucm as lessor may prescribe, lessce

and documentation Dices, or ar documentation that supports

14l books, accounts, maps, azd reco iup Muney:, or investigations
ia the keased lunds, mﬁM m » 33 agreements, accounting
» il

costs claimed as manufzcturing, preparation, and/or transportation costs, All such records sh.
be maintained in Jessea's accounting offices for future wudit by lessor. Lessce shal) Dwints
required records for 6 yeara afier they are generated or, if an audit or investigation is underws
until released of the obligation 10 maintain such records by lessor,

During existence of this lease, information obtained under this scction shall be closed
inspection by the public in kccordance with the Freedom of Information Act (5 U.8.C. 552

Sec, 6. Conduct of operations—Lessee shall conduct operations in a manner that minimizes wdvers
impacts to the land, air, and water, 1o cultural, biological, visual, and other redources, and ¢
other land uses or users, Lessce shall take reasonable measures decined oecessary by lessor o
accomplish the intent of this section. To the exient consistent with lease righes grunted, suc.
measures may include, but are not limited to, modification 10 siting or design of fucilities, timiy,

Sce, 7. Mining operations—To (fie exteat that impacis from oning operations wouid be
substantially different or greater than those associated with normal drilling operations, lessor
reserves the right 1o deny approval of such operations.

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or baving extractad helium
from gas production in a manner specified and by means provided by lessor at no expense or

Sec. 10. Protection of diverse Interests and equal opportunity—1.essee shall: pay when due all
taxes legally assessed and icvied wader Luws of the: Swats or the United States; aceond all caiployees

United States; maintain a safe working eavironment in sccordance with standard industry practices;
und take measures mecessary to protect the health and safery of the public.

Lessor reserves the right to ensure that production is sold at reasonabls prices and 10 prevent
monopaly, If lessee operates a pipeline, or owns controlling interest in a pipline or a company
opecating a pipeline, which ouy be operated accessible 10 ofl derived from whese leased lands,
lessce shall comply with secting 28 of the Mineral Leasing Act of 1920,

Lessee shall comply with Executive Order No. 11246 of September 24, 1965, as amended,
&nd regulaticns and relevant orders of the Secretary of Labor issucd pursuan thereto. Neither
lessee por fessee’s subcontraciary shall maintain segregated facilitics.

Sec. 11, Transfer of lease interests and relinquishment of lease— Ay required by regulstions,
lessee shall file with lessor Ray assigament or other transfer of an interes in this leass. Leusee
may relinquish this lease or any legal subdivision by filing in the proper office a wrinen
relinquishment, which shall be effective as of the date of filing, subject ta the continued obligation
of the lessee and suzety to pey all accrued rentals and royalties.

Sec. 12, Delivery of premises—At such time &3 all or portions of this Jease are teturnad 1o lessor,
lessee shall place affected wells in coudition for suspension or abandonment, reclaim the land
43 specified by lessor and, within o reasonable period of time, remave equipment and
improvements not deemed oecessary by lessor for prescrvation of producible wells.

of oil or gas in paying quantitics, or the least is committed to g approved cooperative or unit
plan or communifization agreement which containg 5 well capable of production of unitized
substances in paying quantiries. This provision shall not be comstrued 1o prevent the exercisc
by lessar of any other legal and equitable remedy, including waiver of the defauly. Any such
remedy o waiver shall not preven later cancellation for the same dsfauls oceurring af any other
time. Lessec shal] be subject 10 applicabls provisions and penalties of FOGRMA (30 U.5.C. 1701).
Sec. 14. Heirs and successors-in-interest—Fach obligation of this lease shall extend © and be
binding upon, and every benefit bereof shall inure 1o the heirs, executors, administrators,
successars, beneficiaries, or assignees of the respeciive parties hereto.



Endangesipecies Act Section 7 Consultation Stipulation

The lease area may now or hereafier contplants, animals, or their habitats determined to be threatened,
endangered, or other special status specidLM may recommend modifications to exploration and

development proposals to further its consition and management cbjective to avoid BLM-approved

activity that will contribute to a need to biuch a species or their habitat. BLM may require modifications

to or disapprove proposed activity that is ly to result in jeopardy to the continued existence of a proposed

or listed threatened or endangered specie result in the destruction or adverse modification of a designated

or proposed critical habitat. BLM will noprove any.ground-disturbing activity that may affect any such
species or critical habitat until it completws obligations under applicable requirements of the Endangered
Species Act as amended, 16 U.S.C. § 15:1 seq,, including completion of any required procedure for conference
or consultation.

Description of Lands
PARCEL NV-02-06-0004
Thru ALL LANDS
PARCEL NV-02-06-0010
PARCEL NV-02-06-0015 ALLLANDS
PARCEL NV-02-06-0040 T. 12 N., R. 60 E., MDM, Nevada
sec. 11, S2SE.
PARCEL NV-02-06-0041 ALL LANDS
PARCEL NV-02-06-0079 T.13 N., R. 61 E., MDM, Nevada
sec. 28, lots 14, N2, N2§2;
sec. 29, lots 14, N2, N2S2;
sec. 30, lots 1-5, NE, E2NW, NESW, N2SE.
PARCEL NV-02-06-0088 ALL LANDS
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