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Form 316x*11 UNITED STATES Serial No.
(October 1992) DEPIMENT OF THE INTERIQOR
prs = BURY OF LAND MANAGEMENT N-76776

OFFER TO LEKX AND LEASE FOR OIL AND GAS

The undersigned {reverse) offers to lease all or any o"ands in Item 2 thal are available for Lease pursuant 1o the Mincral Leasing Act of 1920, as amended and supplemenred (30 U.S.C. 181
¢t s2q.). the Mineral Leasing Act for Acquired Lands %7, as amended (30 U §.C. 351-35¢), the Aomey General's Opinion of April 2, 1941 (30 Qp. Amy. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
1. Name Jerry Porter
Strez 5 Biddeford E:
Ciry, Sure, Zip Code Pittsburgh, P.15202

2. This application/offer/lease is for: (Check anly O1A PUBLIC DOMAIN LANDS O ACQUIRED LANDS {percent U.S. interes: I
Surfuce managing agency if other thun BLM: Unit/Praject -
Legal description of land requested: *Paccel No.. NV—03-03-0080 *Sale Date (m'da’y):Q,B__ 1 1_1_, 12_02
*SEE ITEM 2 TN INSTRUCTIONS BELOW PR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. R, Meridian Suate County
Total acres applied for _8 59.35
Amourt remined: Filing fee § 75.00 Renwl fee § 1290.00 Towl § 1365.00

DO NOT WRITE BELOW THIS LINE

3. Land ineluded in lease:

T. 34 N, R. b3 E. Meridian D State oV County

sec. 04, lots 5-~;
sec. 08, lots 1, N2SE.

Towl acres in leage 859 .35
Reata! rewained $ M

This lease is issued granting the exclusive right to drill fore, extract, remaove and dispnse of z!l the oil and gas fexcep: hefium) in 1he lands described in Trem 1 topether with the right o build
and maintin necessary improvements thereupon for the mdicated below, subject o renewal o extension in accordance with the appropriate leasing authorify. Rights granted are subject ro
applicable laws, the terms, ¢onditions, and attached stipuls of this lcase, the Sceretary of the Interior's regulations and formul orders in effect us of leasc issunnce, and to regutations and forma!
orders hercafter promulgated when not inconsistent with righes granted or specific provisions of this lease,

NOTE: This lease ls issued to the high bidder pursus- his/her duly executed bid or nemination form submitted uader 43 CFR 3120 and is subjecl to the provisions of that bid or
nomination and those specifled on this form,

Type and primary teem of lease: THE UNITED STATES OF AMERICA

0 Noncompetitive #ase {ten years)

MAR 12 2002

(Thtle} {Date)

APR 0 1 2003

BIKIE7PAGFI 13

ﬁ Competitive lease (ten years) SUDET( i

O Other EFFECTIVE DATE OF LEASE

{Consinued on reverse) ['_T __0'7 __(.\f)] Rl Q(. k Di\"‘f_‘ —



4. {a) Unicnigned cectifies that (1) efferor is 3.0 of the United States; an association of such citlzens; a municipality; or a corporation organized under g laws of the Unijred States or ..
State or Temitory thersof; (2) all pacties holding careat in the offec are In compliance with 43 CFR 3100 and the leasing autharities; 3o i ; i
public domain and acquired lands sepacately In ame State, do pat cxceed 246,080 acres in oil and 8as leases (of which ug to 200,000 acres may be In oif and gas options), or 300,000 5,
feases in each leasing District io Alagka of whic) 200,000 acrea eoay be In options, (4} offeror is pot considered a minoe under the Jaws of the Statz in which the Jands covered by thiy aff.
located; (5) offerer is jn compliance with quatifice sonceming Pederal coal lease holdings peovided in sec. AaX2XA) of the Mineal Leasing Acr: (6) offecer iz in compliance with rezlyg,
requirements for all Federal oil sod g0 leasc hole g requiced by see, 17(8) of the Mineral Leasing Act; and (7} offecor is not in vislation of sec, 41 of the Act.

(?) Undemsigncd agrees that signature to thin awscetihore acezpance of this lease, including all terms, conditions, and stipulations of whict offecor has been given aolice, and any amen,,
oc separate [ease that may include any land desa in this offer opea o leaslng ar the time this offer was filed but omilted for any reasan from this lease, The offecee further agrees thay this .

cannot be withdawn, either in whale or ia part, s the withdrawal is received by the proper BLM State Office before this lease, an amendment 1o this [eace, o 2 separate lease, whichever o,

puyments. 18 U.S,C. Sec, 100] makes i g crlme niy person knowingly and willfully to make to any Department or agency of the United States aay faise, fctlitous o fracdulent Stuteane:
or representations as to any matier withia its piction,

Duly executed this day of 19
(Signarure of Lessce or Atomey-in-fa,
LEASE TERMS
Sec. 1. Reatuls-~Rentals shall be paid 10 proper of2f lessor ip advance of cach lease year. cosis claimed ag manufacturing, prepanation, und/or transportation costs, All such records sin
Annual rental raes Per acre of fraction thereof ar. be mainuined in lessee's accounting offices for future wudip by lessar: Lessee shal) ointu)
N . . . i required records for 6 years after they are generated of, if an audit or investigation is unelerway
() Noncompetitive tease, $1.50 for the first 5 3 hezeafer 32.00; uatil reieased of the abligation to maistaig such recards by lessor,

() Competitive iease, $1.50; for the first 5 yearsafter $2.00;
c) Other, sce attachmeant, or
as specified in regulations at ihe Lme this lease is u.

During exisience of this lease, information oblained under this section shaj| be closed 1
inspection by the public in accordance with the Freedom of Information Ace (5 5.0, 552

If this leasz or a portion thereof is commitied 10 auoved cooperative or uaif plan which
includes a well capable of Producing leased resaurand the plan contains a provisian for
allocation of production, royalties shalf be paid on the petion allocated to this lease. However,
anaual rentals shall continue 10 be due at the rate sped in (a), (), or () for thase lands

Bof within 3 Participaling area, of operationd, end specitication of interim and finst reclamation foeasures. Lessur reserves the
Failure 1o pay annual rental, if due, on or beforc tniversary date of this Jease {or mext right 10 continue existing uscs and fo authorize future uses upon or in the leascdd Juns, including

official working day if office is closed) shall automay termingie this lease by operation of the approval of easerments or rights-of-way. Such vses shall be conditivned sa ax 1o prevent

law, Renals may be waived, reduced, or suspended & Secretary upon a sufficient showing Lnnecessary or unrsasonable interfereace with rights of lessee,

by lessee Prior to distucking the surface of the leased lands, lessee shull contact lessor 1 be apprised

Sec. 2, Royalties—Royalties shali be paid to proper ofii lessor, Royalties shall be computed ofprocedurcf to be followed and x_nodiﬁca_ticns or rcclam.au:on meatures that may be necessary.

in #ocordunce with regulations on production reaiove sold. Royalty rates are: " g
to other resources. Lessee may be required 1o complete minor inveatorics og short trrm specinl

(a) Noncompetitive lease, 1234 %; stdies under guidelines  provided by lessor. If in the conduct of opertions, threatencd or

(b) Competitive lease, 124%; endangered species, objects. of historic or scientific interest, or substanial unanticipated

{c) Other > 3¢ attichment; or . i L ’ environmental effecyy are observed, lessee shall immediately contast lessor, Lessce shall cease
14 specified in vegulations at the time this Jease is b any operations that would resull in. the destruction of such specles or objects.

Lessor reserves the right to specify whether royalty Be paid in value or jn kind, and the Sec. 7. Mining operations—To the extent that impagts from mining operations would be
cight 10 ¢stablish reasonabie minimum values on Pro afier giving lesses notice and an substantially different or &reater than those associated with normal drilling operstions, lessor
opporunity 1o be heard. When paid in value, royaltics be due and payable oa the last day Feserves the right 10 deny approval of such operations.
of the tnonth follawing the moath ia which production ored. When paid i kind, production Sec. 8. Bxtraction of helium—Lessor reserves the option of extracting or having extractad helium
shail be deliverad, unless otherwise agread o by lessar, i bantable condition o the premuses from gas production in 4 manaer specified and by tmeuns pmvidudgby lessor at ny expenss or
where produced without eost 10 lessor. Lessoe shall o required 1o hold such production loss 1o leasee or owser of the 865. Lessee shall includs in a1y contract of sule of gas the provisions
in storuge beyond the Just day of the month foliowing theh in which Production occurred, of this section.

hall lessee be beld liabie for Lo truction of 1y oil or other products i to:
for s chsee e o tor loss or destruction o otlo (? ¢ products in storage - %, Damages to property~Lesses shaly pay lessor for damage to lessor's Lnprovements,

Sec
und shall save and hold lessor harmless from all claims for damage or hann o pessons or property

Minimum royalty in lieg of reptal of not lass than the ravhich otherwise would be required B3 a result of leass operations, .
.fur th.u lease year shali b.c'P“fn!ﬂc 3 the end of cack lease bepinning on or afier 8 discovery Sec. 10. Protection of diverse Interests and zqual Opportunity~—!_essce shall: pay when due all
i1 puylag quautitics. This minimum royalty may bc Wi suspended, or reduced, md' the faxes legally assessed and levied undes luws of the Staie or the Unitext Statew; acound alf employesy
above tayalty rotes may be reduced, for all or portions u “case if the Secreary determines complele freedom of purchase; Pay all wages at least twice each month i lawful moucy of the
that such action {5 Becessary (o encourage the greatest ule recovery of the leased Tesources, United States; maintain 3 safe working eavironmens i accordunce with surdand industry practices;
OF s utherwise justified. and taks measures Becessary to protect the bealth snd safery of e pubiic,

An interest charge shalf be assessed o late Toyalty payz o underpayments in accordance Lessor reserves the right w ensure that production is sald at reaserable prices and e prevent
With the Federal Oit and Gas Royalty Management Act of (FOGRMA) (30 U.5.C. 1701), Tonopaly. If leasee operates a pipeliae, or owns controlling inzereat in a pipeline or 4 company
Lessea shall be liable for royalty payments on oil and Bas ar wasted from a lca.sc site when operating a pipeline, which may be operated accegsible 10 oit derived from tiesc leased lands,
such loss or wuste is due 1o negligence on the part of the ops, or due (o the fxilure to comply lessze shall comply with section 28 of the Minera) Leasing Act of 1920,

Wil a0y Fule, reguiacion, order, or citation issued uader RMA o the leasing authority. Lessee shall comply with Executive Order No. 11246 of Sepiember 24, 1963, as amended,
Sec. 3. Bands—A bond shall he filed and mainwined fog- Operations as required under and regulations and relevant orders of the Secretary of Labor issued pursuant therefo. Neither
regulations. ' lessee gor lesses’s subcontraciors shall maintain segregated facilities.

See. 4. Diligence, raic of developerent, unitizarion, aod draiiLessce shall exercise reasonable See, 11. Transfer of lease tatcrests and relinquishment of lease—Ax required by reguladions,

diligence in developing and producing, aad shall prevent cessary damage 1o, logs of, or b t o rota - L
waste of leased resources. Lessor reservey right to specify ofdcvelopmenn.népmduciion may relinquish this fease or any legal subdivision by filing in the proper office a Wntlen
10 the public interest and t0 require lessee o sybscripe 10 ¥ efative or unit plas, within 30 telinquishment, which shall be ¢ffective as of the die of filing, subject 11 the condnucd ubligation
days of notice, if desmed pecessary for proper developined:peration af area, field, or pool of the lessce and surety 1o Pay all accrued rentals and royaliies.

embracing these leased Junds, Lessee shail drill and Produclls necessary to protect Jeased Sec. 12. Delivery of premises—At such time as &ll or partions of this lease are reumnad o lessor,
lands from drzinage or Pay compensatary ruyalty for draing amount determined by lessor, lessee shall place affectad wells in condition for Swpension or abandoament, reciajm the {and

N . . . - . 23 specified by lessor and, within a feasonable period of tme, remove squiptnear and
Sec. 5. Documieats, evidence, and inspoction—Lessee shas #ith proper office of lessar, improvemeats not decmed necessary by lessor for preservation, of producible wells.

ot laler than 30 days after effective date thetcof, any contz evidence of other armngement
for saic or disposal of Production. At such titnes and in such &5 lessor may prescribe, lessee
shall furnish detailed statemens showing amounes snd qualiati products remaved and sold,

any other legad and cquitsble remady, including waiver of the dedanll. Any such
remedy or waiver shall nog prevent later canceilation for the 1ame default oceurring ar any other

afficer of lessor, the leased premises and all wells, iumvmmimry, and fixnires thercon, time. Lessee shall be subject to applicable provisions gnd pPerulties of FOGRMA (30 U.5.C, 1701).
1 all books, accounts, maps, and records relagve 0 » F ifyestigations Sec. 14, Heirs and Successors-in-interest—EBach obligation af thiis lease chait sxiend o and be
in the leased lands, Lesser shall mm%e* g?ﬁm%mg binding upca, and t¥ery benefit bereof shalf inure 19 the heirs, executors, adminisirators,

and docunientation such ag billingz i ¥ Xie M, sz tiocumentation thyt supports successors, beneficiaries, or assignees of the fespective parties here,
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