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OIL & GAS'LEASE
THIS AGREEMENT made this 1St day of February 2004 19—, between
Roberta Damele
Post Office Box 295 | -
Eureka, NV BI376 ’ o (Fort Office Address)
herein called lessor {whether one or more) and Trail Mountain’ Inc, 2 185 8. Fourth St. 3 Artesj‘a’ NM 88210
1. Leasor, in considerstion of TEN AND OTHER DOLLARS in hand

v lessee:
&

14, receipt of which 18 here acknowledged, and of th Ities h ¢
of the agreements of the lessee hereln contained, hereby grants, leases and fdt.l exclusively unto lessse for the purggu .o? i:vutizm.z.t ;Dl::ftl\!;.p;:::gitﬁ:

driiling, and operating for and producing oil and gas, injecting gas, waters, other fluids, and air into subsurface atrata, Jayi ipe di
tanks, rosdways, telephone Jines, and other structures and things thereon to 'm'odune. save, take care of, treat, cpr:ce:.u,. at::ensng pﬁ-nn:;rb“fﬁstmoii;l""zﬁ{f’%:

following dsacxibed innd in SUIEKA

T26N, R50E, M.D. M.

Section 1: SE4NE4, E2SE4, W25W4
Section 11: NE4ANE4

Section 12: E2NE4, NE4SE4

For the purpose of enleulating the rentsl payments herelnafter provided for, sald land iz estimated to comnriae__._...g_.e_g_‘._o_(.)_.__
compriaes more or less, f e :
.2, Subject to the other provisions herein contained, this lease ahall remain in force for a term of [V ears from this date (culled ™ "
as long thereafter as ofl or gas. is produced from said land or land with which said land Is pooled. 1;8th (ealied “primury Yag™), pid
3. The royalties to be paid by lessee are: (a) on oll, and on other liquid hydrocarbons saved at the well, of that produced and saved fr said Ia
aame to be delivered at the wells or to the credit of lessor In the pipe line to whish the wells may be connected; (b} on gas, incll,uding culnzhen&dzum:nd‘imlg:f:
eoup gubatances, produced !rnrn aaid land and aold or used off the premiaes or in the ‘muwnulacture of gawoline or other w therefrom, the murket value st
the mouth of the well of of the gas so scld or used, provided that on gas wold at the wells the royalty shali be'l. ﬁ'] of the amount realized from
such saje; (o) and at any time when this lesse i» not vajidated by other provisions hereol and there is a gas snd/or condenaate well on said land, or !and pooled
therew(th, hut gas and/or condensate {a not being ao socld or used and such well is shut {n, either, hefore or wfter production therefrom, then on. pr ore $0 days
after anid weil s shut in, nd theresfter at annual intervals, lessee may puy or tender sn mdvance annual shut-ln royalty equal to the amount of delsy rantals
provided for in this lamse for the acreage then held under this lesse by the party making auch paysient or tender, and so jong &a sal shut-in royalty 1! paid or
tendered thia lease ghall not tarminate and {t will be considered under all clavases heteof that gas is being produced from the lemsed premizes in paying quantities,
Each such payment sha)]l be pajd or tendered to the party or parties who at the time of such payment would be entitled to recelve the royalties which would be
aid under this lesse i the well were In fact producing, or be paid or tendered to the credit of such party or parties in the depository bank and in the manner
velnafier provided for the payment of ventals. .

4. I operations for drilling are not commenced on said land or on lsnd pooled tharewith on or before one (1) year from thia date, tim leane ahall terminate
a8 to both parties, unless on or before one (1) Year from this date lessee ghall pay or tender to'the jessor & rental of $$1 50 P-er net acre which

shall cover the privilege of deferring commencement of such operstions for a period of twelve (12) months, In like manner and upon like payments or tendera,
snnually, the commentement of sald operations may be further deferred for. successive periods of twelve (12} months each during the.primary term. Payment

County, WNevada, to-wit:

acres, whether {t actually

oF tender may be made 1o the iessor or to the credit of the lessor in the Bank

at ., which bank, or any succensor thersof, shall
continue to ba the sgent for the leasor and lessor's heirs and nasigns. If such hank (or sny successor bank) shall fail, liqu

) Idate, or be succeeded by another bank,
or for any reason shall fajl or refuse to sceept rentsl, lesses shall not be held in default until thirty (30} days after lessor shall deliver to lesses & recordabl

le
instrument making provision for another scceptabje method of payment or tender, and any depository charge is a Ifability of the lesaor, The payment or tender
of rental mey be made by cheek or draft of lessee, mailed or delivered to aaid bank or lessor, or any lessor I more than one, on or before the rental paying
date. Any timely payment or tender of rental or shut-in royalty which [x made In a bona fide attempt to make tropcr payment, but which Is erronecus in
whole or in psrt &s to parties, amounta, or depositories ahall neverthelesa be sufficient 1o prevent termination of this lesse in the same manner as though »
proper payment had been made; provided, however, leabee ahall correct such error within' thirty (30) days after lessee has rocelved written notice thereof by
certitied mail from lessor together with such Instr ts as are necetsary to enahble lessee to make proper payment, )

8. Luessee Is hereby granted the right and power, from titne to time, to pool or combine this leane, the land covered by it or any part or hovizon thereof
with any other Jand, lease, leases, mineral estates or parts thereof for the production of oil or gas, Units pooled hersunder shall not exceed the standard pro.
ration unit fixed by law or by the New Mexico Oil Copservation Commission or by other lawful authority for the pool or area In which said land is situsted, plus
a tolerange of 109, Leasee phall file written unit designations in the eounty In which the premises are located and such units may be deslgnated from time to
time and sither before or aftey the completion of wells. Drilling operstions on or production from sny part of any such unit shall be considered for all pur.
posss, except the payment of royalty, sa-operations conducted upon or production from the land described In this lesse. There ahall be sllocaied to the Jand
covered by this lease included In any such unit that portion of the total production of pooled minerals from wells in the unit, stter deducting any used in lease
or unit opersifons, whith the numbér of surfrce acres in the land covered by this lesse {ncluded in the unit bears to the total number of surface acres {n the
unit. The production so allocated shall be consldered for sll purposés, Including the payment ar delivery of royalty, to be the entire production of poocled minerals
from the portlon of said land covered hereby and jncluded in said unit in the same manner as though produced from sald land under the terms of this lease,
Any pooled unit desigmated by lessee, as provided hérein, wmay he dlasclved by lezsee by recording an mppropriate inatrument in the County where the land ia wit-
unted st any time after the completion of & dry hole or the cessation of production on said unit.

* 8. I prior to the discovery of ol or gas hereunder, les=ee should drill and abandon & dry hole or holes hereunder, or if after discovery of oll or yas the
roduction theraso? should cease for mny cause, this lease shail not terminate if lessee commences raworking or additional drilling operstions within 80 days
therenfter n!nd :l!lemtlv prosecutes the same, or (if {t.be within the primary term) commences or refumes the payment. or tender of rentaln or commences
operationa for dr

ing or reworking on or before the rental paying date next enauing after the expiration of three months from date of abandonment of asid
dry hole or holes or &c i og roducti 1t at the expiration of the primary term oil or Eas i» not being produced but lessee is then engaged in oparations
Lor drilling or reworking of any welf. this lesse shall remain in foree so long as such operstions are diligently prosecuted with no cessation of more than 60
conseputive days, If during the drilling or reworking of any well under this paragraph, lessee loses or junka the hole or well and after diligent efforts in good
faith i{s unable to complete snid operations then within 30 days after  the abandonment-of anid gperationa lessee may coimmence anocther well and drill the same

with due diligence. It any drilling, additfonal drilling, or reworking aperations hereunder resuli in production, then this lsase shall remain in full force so Jong
+tharesfter as oil or gas is produced herennder, .

7. Lessee shall have free use of -ofl, gas and water from aasid lahd, except water from lessor's wells and tanks, for all operations hereunder, and the rovaity
shall be computed after deducting any so used, Lestee shall have the right at any time during or after the expiration of this lease to remove el prmrtf and
fixtures' pluced by lesaes on sald land, {ncluding the right to draw and remove all casing. When- required by leasor, -lessee “will bury all plpe lines on cultivatad
lands below ordinary plow depth, and no well shall be drilled within two hundred feet (200 ft.} of any residence or barn now on said Iand without lessor’s con-
sent. Lessor shall have.the privilege, at his risk and expense, of using gas fromn wny gas well on said Jand for stoves and inside lights in the principal dwelling
thereon, out of ahy surplus 22 not needead for operations hereunder. | ’

8. The rights of elther barty hereunder may be msmaigned in whole or in part and the provisions heredf shall extend to the heirs, executors, administrators,

: A an {, : but no change or division in the ownership of the land, or in the ownership of or right to recelve rentals, ro{litle' or pAymenta, however
necomplished shall operate to eniarge the cbligationa or diminish the rights of lesses: and fio such change or divislon shall be binding upon lessee fOr wny pur-
pose until 30 deys after lessee has been furnished by certified mail at lessee’s principal. place of buniness with acceptable instruments or certitled copies
thereof conatiiuting the chain of title from the original lessor. If any wuch change In_ ownership cccurs through the desth of the owner, lesses may pay or
tender any rentals, royaltiza or payments to the credit of the decemsed or his estste In the depository bank until such time as lessee has been furnished with
avidence satiafactory to lessee ms to the peraons entltled to such sums. In the event of an assignment of this lease as to a segregated portion of said lund, the
rentals payable hereunder shall be sp loned as batween the sevaral Jeasshold owners ratably sccording to the surface ares of each, and defavlt in rental
payment by one shall not affect the rights of other leasehold owners hersunder. .An ssaignment of this lease, In whole or in rart. ahall, to the extent of such
asaignment, relleve and dlscharge lessee of any obligations hereunder. and, if leasee or amsignee of part or parts hereof shall fail or make default in the payment
of the proportionats part of the rentals due from such lessee or assignee or fmil to comply with any other provialon of the jeass, such default shall not affect thia
lease In 20 far as it covers a Rnrt. of said-lands upon which lessee or any amsignee thereof shall so comply or maks such payments, Rentals as used in this
paragraph shall alag include ahut-in royalty. . e } )

8, Should lesses be prevented from complying with any express or implied covenant of thin lease, or from conducting drilling er reworking operations here-
under, or from producing ofl or gas hereunder by reason of scarelty or Inability to obtaln or use equipment or materia), or by operatlon of force maleurs, or
by any Federal or state Jaw or any corder, rule or regulation of governmental authority, then while s prevanted, lessee’'s duty shall be suspended, and lessee
whall not’ be lishle for failure to comply therawith; and this lease shall be extended while and so long as lesaes iz prevented by any such cause from conducting

dritling or reworking operstions on or from producing oil or gas hereunder: and the time while lessee is s0 prevented shall not be counted against lesses,
anything in this lease to the contrary notwithstanding, '
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't cko . _ INDIVIDUAL ACKNOWLEDGMENT - '

My Commission expires. 2= {¥ - 2007

STATE OF .
Countv ot : . ‘
The toregoing inntrument was acknowledged bei‘ora me this - o giay ot ‘ ‘ .

.t

1§ﬁ§'--fCot§1_mishi§n_=f‘e'xpixex- R BN T Notary Publlc.

STATEOF
Goum:y nf ‘ Do _
'I‘he Ioregoing instrument was a.cknowledged before me thia el -_day _pf_ IR

INDIVIDUAL ACKNOWLEDGMENT ! |

My Cormmisston -exgiress = oo oqe . [T T Natary Publi
STATE OF - -
SO T e INDIVIDUAL ACKNOWLEDGMENT
Conntyof e ' ' Lo ‘ T ™
'.l‘he Iorezoina' lnat:ument was acknnwledgaed before e this Y — day nf ™y
.’.9“ il N L
My Commiuion expir-nb i BT IR T T Notery Fublic e

Gt ="(I."-V= - -

40 HIVIS .
sa‘.’;:iv 00k

o3 o paooat
—J0 ALNOOD

“£un07) pIes Jo SPIOSY AW IO - -
1a*

oL
noud

) '&:wnob'
_3SVAT'SYS GNY 20 -

— : azmra ‘-“—"—‘_ dgqéﬁom ey 0515331'_ .

S “adug yE—— oo u papicoat £jup sem v.‘,.‘- ‘
3o 4ep
103 PaQF St JESILGSUL 1} Y AJI3I90 Aqaxag ]

| s funey
pus “m T IR0[,0

‘. 'I:}nda.d.

—61

STATE OF

S~ A

CORPORATION ACKNOWLEDGMENT



