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FILE HO.
This SHORT FORM OF MINING LEASE is made effective as of the 10th day of May,
2004 (the “Effective Date™), by and between Quicksilver Phenomenon, LLC, a Nevada limited
liability company, whose address for purposes hereof is. 2017 E% Road, Grand Junction,
Colorado 81503 (hereinafter referred to as “Lessor”), and Placer Dome U.S. Inc., a California
corporation, whose address for purposes hereof is 1125 17th Street, Suite 2310, Denver.
Colorado 80202 (“PDUS” or “Lessee”).

RECITALS

A. Lessor owns an undivided 100% interest in and to certain unpatented mining
claims described in Exhibit A attached hereto and incorporated herein by reference (the
“Claims”), those Claims being located in Eureka County, Nevada.

B. Lessor and PDUS have entered into a Mining Lease covering the Claims, dated
effective May 10, 2004 (the “Lease™).

C. Lessor and PDUS desire to enter into this Short Form of Mining Lease (the “Short
Form”™) for the purpose of confirming their agreement and placing of record a notice of the
Lease.

AGREEMENT

NOW THEREFORE, for good and valuable consideration, the receipt and sufficiency
of which is hereby confessed and acknowledged, Lessor and PDUS have agreed and do hereby
agree as follows:

L. Grant of Lease of Claims. Lessor has leased and hereby grants and leases
exclusively unto PDUS the Claims together with (i) all of the intralimital and extralateral rights
and all other rights, privileges, and easements thereto incident or appurtenant (including, without
limitation, any water, stockwatering and reservoir rights associated with the Claims and all
easements and rights-of-way appurtenant thereto), and (ii) any additional rights to the Claims to
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which Lessor may become entitled during the Term of the Lease, for the purpose and with the
sole and exclusive right and privilege, during the Term of the Lease, of exploring for,
developing, mining, treating, processing, shipping, selling, marketing, reclaiming, and otherwise
exploiting and disposing of any and all ores, minerals and materials of every kind or character
found in, on or under the Claims (hereinafter “Valuable Minerals’). Lessor has granted and
hereby grants to PDUS the sole and exclusive right and privilege to do any and all things
necessary or desirable to accomplish any or all of the purposes and rights set forth in the Lease.
including, without limitation and subject to the terms of the Lease, rights to enter upon and use
the surface of the Claims in connection with exploration, development and mining activities in
and under lands controlled by PDUS in the vicinity of the Claims.

2. Term. The term of the Lease (the “Term™) is for 20 years from and after its
Effective Date, and so long thereafter as PDUS is conducting exploration, development, mining,
processing or marketing operations in good faith on the Claims on a continuous basis (as defined
in the Lease), unless earlier terminated pursuant to the provisions of the Lease.

3. Right of First Refusal. In the event at any time during the initial 20-year Term of
the Lease the Lessor desires to convey to any third party all or any part of its interest in the
Claims or the production royalty payable to the Lessor, PDUS has been and is hereby granted a
right of first refusal to acquire that interest, as set forth in the Lease.

4, Successors and Assigns. The Lease and this Short Form are, and shall be, binding
upon and inure to the benefit of the successors and assigns of the parties thereto. No assignment
by PDUS of any interest under the Lease or this Short Form shall be made without the prior
written consent of Lessor, which consent shall not be unreasonably withheld. Notwithstanding
the foregoing, however, PDUS will not be required to obtain Lessor’s consent to any
assignments or subleases of its interest in the Lease to its affiliates or subsidiaries, or to the
Cortez Joint Venture, or to certain other third parties pursuant to existing contractual
relationships. In addition, no such consent shall be required in connection with a corporate
reorganization, merger or other consolidation involving PDUS, a sale of all or substantially all of
the assets of PDUS, or in connection with the granting of a security interest in PDUS’s interest in
the Lease. Any assignment by either party or sublease by PDUS of any interest in the Lease or
any conveyance by either party of any interest in the Claims shall be expressly made subject to.
and the assignee or transferee shall agree in writing to be bound by, all of the terms, conditions
and covenants of the Lease.

5. Title to After-Acquired and Additional Interests. The Lease covers and extends to
any further or additional right, title, interest or estate heretofore or hereafter acquired by Lessor
in or to the Claims or any part thereof. In the event Lessor acquires such additional right, title.
interest or estate in the Claims, Lessor will lease the same to PDUS pursuant to the Lease,
without payment of additional consideration.

6. Additional Provisions. The Lease contains clauses pertaining to advance royalties
payable to the Lessor, a production royalty payable to the Lessor, and various other provisions.
and reference is made tothe Lease for such other terms and conditions as govern the Lease,
which terms and conditions are by reference made a part hereof. Nothing in this Short Form
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shall limit or affect the rights and duties of the parties under the Lease. Information regarding
the Lease can be obtained from PDUS at the address set forth above.

7. Counterparts. This Short Form may be executed in several counterparts, any one
of which may contain the execution of Lessor or PDUS, which together shall constitute a single
original document.

IN WITNESS WHEREOF, the parties have executed this Short Form of Mining Lease
effective as of the date first above written.

LESSOR:

QUICKSILVER PHENOMENON, LLC, a
Nevada limited liability company

s

By: /// 77—

Nafe— Secsnr 7 U re S0

Title: __AZawpsEl

LESSEE:

PLACER DOME U.S., INC., a California
corporation

LAY R

Name: T, PR pferAN's

Title: MinlE GenEadr M an AR

-3-

BOOK3 83 PAGE| O3 800K3 82 PAGE3 77



ACKNOWLEDGMENTS

STATE OF { leuada_ )
) ss.
COUNTY OF LAl o™ )

This instrument was acknowledged before me on June i , 2004, by

/?j cerc L) \new a5 Y Y\avages of Quicksilver
Phenomenon, LLC, a Nevada limited liability company.

Witness my hand and official seal.

My Commission expires: QQQJ =, DCCH O
aTa)

/&,31 >~ (];')(Cth@iw
Nofary Public

ROBIN A. McMICKEN
Notary Public - State of Nevada
Appeintment Recorded in Elka County
No: 91-2670-6 - Expires April 2, 2008

STATE OF NEVADA

)
f ) SS.
COUNTY OF £ Axder )

This instrument was acknowledged before me on June [ , 2004 by

3 [lder Veilans  as Muns (Fenerad Meh. of Placer Dome U.S.
Inc., a California corporation. /

Witness my hand and official seal.

My Commission expires: (iprid 2. 208 O 2 L §
’ Lol A N ileen

Noiary Public

ROBIN A. McMICKEN
Notary Public - State of Nevada
Appointment Racorded in Elko County
No: 91-2670-6 - Expires April 2, 2008
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EXHIBIT A

THE CLAIMS 5 ok w359 67,

37,35

The following unpatented mining claims situated in Sections 27,2 (}3/, Township

North, Range ¢ East, Eureka County, Nevada:

Claim Name

Powder Keg 2

Powder Keg 4

Powder Keg 6

Powder Keg 8

Powder Keg 10
Powder Keg 12
Powder Keg 14
Powder Keg 16
Powder Keg 18
Powder Keg 19
Powder Keg 20
Powder Keg 21
Powder Keg 22
Powder Keg 23
Powder Keg 24
Powder Keg 25
Powder Keg 26
Powder Keg 27
Powder Keg 28
Powder Keg 29
Powder Keg 30
Powder Keg 31
Powder Keg 32
Powder Keg 33
Powder Keg 34
Powder Keg 35
Powder Keg 36
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BLM Serial No.

NMC 854599
NMC 854601
NMC 854603
NMC 854605
NMC 854607
NMC 854609
NMC 854611
NMC 854613
NMC 854615
NMC 854616
NMC 854617
NMC 854618
NMC 854619
NMC 854620
NMC 854621
NMC 854622
NMC 854623
NMC 854624
NMC 854625
NMC 854626
NMC 854627
NMC 854628
NMC 854629
NMC 854630
NMC 854631
NMC 854632
NMC 854633

Eureka Countv Recording

Information
Book Page
Book 371 Page 118
Book 371 Page 120
Book 371 Page 122
Book 371 Page 124
Book 371 Page 126
Book 371 Page 128
Book 371 Page 130
Book 371 Page 132
Book 371 Page 134
Book 371 Page 135
Book 371 Page 136
Book 371 Page 137
Book 371 Page 138
Book 371 Page 139
Book 371 Page 140
Book 371 Page 141
Book 371 Page 142
Book 371 Page 143
Book 371 Page 144
Book 371 Page 145
Book 371 Page 146
Book 371 Page 147
Book 371 Page 148
Book 371 Page 149
Book 371 Page 150
Book 371 Page 151
Book 371 Page 152
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Eureka County Recording

Information
Claim Name BLM Serial No. Book Page
Powder Keg 77 NMC 854674 Book 371 Page 193
Powder Keg 78 NMC 854675 Book 371 Page 194
Powder Keg 79 NMC 854676 Book 371 Page 195
Powder Keg 80 NMC 854677 Book 371 Page 196
Powder Keg 81 NMC 854678 Book 371 Page 197
Powder Keg 82 NMC 854679 Book 371 Page 198
Powder Keg 83 NMC 854680 Book 371 Page 199
Powder Keg 84 NMC 854681 Book 371 Page 200
Powder Keg 85 NMC 854682 Book 371 Page 201
Powder Keg 86 NMC 854683 Book 371 Page 202
Powder Keg 87 NMC 854684 Book 371 Page 203
Powder Keg 88 NMC 854685 Book 371 Page 204
Powder Keg 90 NMC 854686 Book 371 Page 205
Powder Keg 92 NMC 854687 Book 371 Page 206
Powder Keg 94 NMC 854688 Book 371 Page 207
Powder Keg 96 NMC 854689 Book 371 Page 208
Powder Keg 98 NMC 854690 Book 371 Page 209
Powder Keg 99 NMC 854691 Book 371 Page 210
Powder Keg 100 NMC 854692 Book 371 Page 211
Powder Keg 101 NMC 854693 Book 371 Page 212
Powder Keg 102 NMC 854694 Book 371 Page 213
Powder Keg 103 NMC 854695 Book 371 Page 214
Powder Keg 104 NMC 854696 Book 371 Page 215
Powder Keg 105 NMC 854697 Book 371 Page 216
Powder Keg 106 NMC 854698 Book 371 Page 217
Powder Keg 107 NMC 854699 Book 371 Page 218
Powder Keg 108 NMC 854700 Book 371 Page 219
Powder Keg 109 NMC 854701 Book 371 Page 220
Powder Keg 110 NMC 854702 Book 371 Page 221
Powder Keg 111 NMC 854703 Book 371 Page 222
Powder Keg 112 NMC 854704 Book 371 Page 223
Powder Keg 113 NMC 854705 Book 371 Page 224
Powder Keg 114 NMC 854706 Book 371 Page 225
Powder Keg 115 NMC 854707 Book 371 Page 226
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Claim Name

Powder Keg 116
Powder Keg 117
Powder Keg 118
Powder Keg 119
Powder Keg 121
Powder Keg 122
Powder Keg 123
Powder Keg 124
Powder Keg 125
Powder Keg 126
Powder Keg 127
Powder Keg 128
Powder Keg 129
Powder Keg 130
Powder Keg 131
Powder Keg 133
Powder Keg 136
Powder Keg 138
Powder Keg 139
Powder Keg 141
Powder Keg 143
Powder Keg 145
Powder Keg 147
Powder Keg 149
Powder Keg 151
Powder Keg 153
Powder Keg 155
Powder Keg 157
Powder Keg 158
Powder Keg 159
Powder Keg 160
Powder Keg 161
Powder Keg 162
Powder Keg 163

BLM Serial No.

NMC 854708
NMC 854709
NMC 854710
NMC 854711
NMC 854712
NMC 854713
NMC 854714
NMC 854715
NMC 854716
NMC 854717
NMC 854718
NMC 854719
NMC 854720
NMC 854721
NMC 854722
NMC 854723
NMC 854725
NMC 854727
NMC 854728
NMC 854729
NMC 854730
NMC 854731
NMC 854732
NMC 854733
NMC 854734
NMC 854735
NMC 854736
NMC 854737
NMC 854738
NMC 854739
NMC 854740
NMC 854741
NMC 854742
NMC 854743
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Exh-A-3

Eureka County Recording

Book

Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371
Book 371

Information

Page

Page 227
Page 228
Page 229
Page 230
Page 231
Page 232
Page 233
Page 234
Page 235
Page 236
Page 237
Page 238
Page 239
Page 240
Page 241
Page 242
Page 244
Page 246
Page 247
Page 248
Page 249
Page 250
Page 251
Page 252
Page 253
Page 254
Page 255
Page 256
Page 257
Page 258
Page 259
Page 260
Page 261
Page 262
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Eureka County Recording

Claim Name BLM Serial No. Book
Powder Keg 164 NMC 854744 Book 371
Powder Keg 165 NMC 854745 Book 371
Powder Keg 167 NMC 854746 Book 371
Powder Keg 169 NMC 854747 Book 371
Powder Keg 170 NMC 854748 Book 371
Powder Keg 171 NMC 854749 Book 371
Powder Keg 172 NMC 854750 Book 371
Powder Keg 173 NMC 854751 Book 371
Powder Keg 174 NMC 854752 ‘Book 371
Powder Keg 175 NMC 854753 Book 371
Powder Keg 176 NMC 854754 Book 371
Powder Keg 177 NMC 854755 Book 371
Powder Keg 178 NMC 854756 Book 371
Powder Keg 179 NMC 854757 Book 371
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Information

Page

Page 263
Page 264
Page 265
Page 266
Page 267
Page 268
Page 269
Page 270
Page 271
Page 272
Page 273
Page 274
Page 275
Page 276
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