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fotersnyeickes NN " PAID-UP
FsLp fov. 1990 . OIL AND GAS LEASE ' S

THIS AGREEMENT, mace and into thes 20* dayof _ August 20 04
Michel and Margarct Ann Etcbcvcny Family Limited Partnership, a California limited partnership

of 7933 Ca]loway Drive, Bakersfield, CA 933!4 . horeinsfier caled INee0r (whether ONE OF MONS), SVl
CONTEX ENERGY COMPANY _  whose . l645CounPlaoc, Sunc 212, Denver, CO 80202 . called
1. Tnat lessor. for ang in n of TEN AND MORE - dotars (3__10.00+ ) in hand peid, receipt of
which is hereby _“lnddhe greements of iessee hereinafier set forth, mmmmawmmwmuwm
Dbetow for the p e of Q. exp ,.ayoeoohysmfand WslmMmmmwmo!aw:.um(uw
m)wmmn@nbmvua-... anes, tanks, ponds, f

mmmwedmuﬂgn(mmmlmWamd*ay“wmwesswmwsmmmbym umm
agents or Yy o or with the cohstruchon and maintenance of such prpeines. telephone and electnc fines. tanks, ponds, rosdways, plants,
squipment, Bnd struZtures on saxd ands 1O produce, Save 8nd ke care of the od and gas). anc The exclusve NG 10 Tyect 3, gas, water, mwmmmmy
S0UFCE IO the SUDSUTACS SIrala, Bnd any.and all otheér nghts and privileges NBCEISATY. MGdent 10, of for the ) of sait tand, 3008 o Conjowly
with neighboring iand, umummmmmuumgawn-mu-m-ammm-nawummmm.mm“

being siuated in the Courty of Eurcka . State of ‘Nevada ibed a8 1OROWS, 10-Wit:

wnship 21 North, Range SO E MDB. &

Secticn 35: SE/ANE/4, NE/4SE/4
Section 36: SW/ANW/4, NW/4SW/4
Township 23 North, Range 51 MDB &
Section2: W/2ofLot 11
Section 13: N/2SW/4
Section 14: N/25/2
Section 24: SW/ANE/4, N2SW/4, SW/ASW/4
Section 26: NW/4NE/4

Section27: NE/4SE/4

and ing 680.00 acres, more of less.

' n ition 10 the tand M-.bswmmmw.mmmmmbmgmenﬂaimmmm
are owned or ciarmed by lessor by one of the foliowing reasons: (1)allandsandnghlsmmedwmmdbylessuby ion or otherwise as the result
of a change in the boundaries of centerine of any nver or i g the kands descnbed above, (Z)ﬂnmnmmwmmumyh
ncidern, related or atiributed 10 lessor In any lake, streamornvenraversmgu oaning the lands abovebyvnusdlasofsmmhwdhw
described above; (B)allandsmc’udednanyroodeasunemorngm-d—waytaversmgot o thebnds adove whuch are of may . be

relsted Or attribited 10 lessor by wirtue Of lessor's ownership of the land descnbed above, andu)alsmpsofuac:sdhndadpwﬁumbmmw
lbov.ownedorawuredmwmwmwumw:mrmm&dmuhmchmelandsnlocated

‘me!etmoiasusednmeaseshalbemmtedm any bquid try mmmummnmwmngmu
other rec e from gas without resort to manufacturing proces: smmnmsasusedmlh-sleascshalbe P
combustible or noncombustible, Msprocuctdmanatuﬂslau!runmeeanhandm a g nified state st Y p P
conditions, including but not kmited 10 helwm, ni . carbon ydrogen sulphide. coal bed gas i d gas and sitphur.

Subject 10 Bye other p ions herewn contai this leasé shall remain in force for a sem of Fl\’essz mmmmmnumwm
“nmmamaaﬂmamumummhmmmmwmmm ed. For purp of this lesse, &

welcompla.ed!ormepvodud-ondcoa-oedmexhanegasshalbedeemedtobepmduanggumnuieasemalunavw\eﬂdmmdmewalmmm
the coalbed methane gas wili be: produced is occurring. For purposes of thus lease, *drilling operatons” Mwumnmmmwmgdawmmwmu
mtremmg mmwﬂmmmdnmamammmmnmeﬂo«m

[ jon of oit and gas; driking
shall be ‘mbe cmumwslyprosemnd‘dnamlﬂanme hundred twerty (120) davs shall elapscmenlt" and ment of one
wello'holeanduu nldﬂumg welnrhole dnitng Operabons shall be 10 be cor faammualwchmam
hasbequn!he von of the onheroadnﬁuch,- to the tocation; and drilng shall be to be cor
in mngbaaaoﬂ\amsmwednmeﬂmn or P b uamwusmmammu
- ¢ for such o atthe w )

2. The lessee shall' defver 10 the credit of the lessor as royzity, ﬁeedcostnbﬂnwumhewpemeon“bzsodmbmmmm
hmuequalmomh(‘lm)paﬂdalodproduceaamsavedmmebmprmmummayvmmbmmuwwmmmmnydhu

@ ion, paying e pce theeof prev ng for o of bke grade and gravity in the field whers produced on the date of purchass.

Thelesseeshalpaylessor asmyalxy.ongas_mdud«;ms.mheaﬂgasorom trom the leaced premises and sold or used of
Ihepmmtsesc:used-nme sre- of gas: or vther memmvameﬂu\e-eﬂdone-etghm(ua)ofmegaswldorused provided that on gas sold the
royanysr.albem-eghm(im)dmeamtreahz-d\"unsudvsale The amount realized from the sale of gas shalt be the price estabished by the gas sales contract
entered into n good fadh by lessee and a gas purchaser for such term and under such cor as are ,mmr&dusw?neeshaltreanmnmamm
by leasee afier grving ‘efiect 10 appucable regulatory wrders and aler of any appi e price ac;. d-in such ot reg ,mmm
event lessee comgrestes. teats. punlies or dehydrates such gas {(whether On or Off the leased preruses! of ranspoas gas off the & d lessee in wpuling
rayafty hereunder may dedust frorn such pnce a reasonabie charge for each of such P 3 fuet. r

3Thrs-sapaad—upleaseancalasheonmanﬂmreo'edamandmmmmwmmdnwmwmwwmmbuww

sffect throughout the pnmary termn In consideration of the payment of such cash considerabon and advance annual remals, lessor agre=s that lessee shall not be obliigsied,

except as otherwise herem. to ¢ or continue any operations dunng the promary term. Lessee may at any time Or times during or afer the primary temm

surrender this lease as 10 ali or any porion of the land descnted above. and as 0 any strata or s¥ratum, by Gelivering 10 lessor of by filing of record a release or releases, and
be relieved of al obigal.ons theseafier accnang 10 the acreage surrendened.

4. Any payments requsred 1o be mada fo lessors pursuant to thus lease, other than the payment of royalties, myumwmnmwubmm

nthe (Pay direct to Lessor) Bank, at (Pay direct to Lessor) (oris
SUCCEISH Of SUCCESSOS, OF any bank with mhsdlnmaybemgedotmnsoudaled oF which sacoreds 10 #s business assels of any parn thereof by purchase or otherwise)

which shail as the dep of ges in the wp of sawd land or the od and gas Ansud\paymerasmaybemadebyush ched&orduﬁ.mailed
ordelrvmdonorbe’o:elhemdz'e!otmalpaymemvapaymentssommalbemmmehen and p
representatives of lessor and ON JESSOr's SUCCESSOMS N Nterest 0f ON IESSOr's 3Ssigns. 1

S, i, at the expration of the pnmary term of 1ys lease, uumsmmmmmmnammmm-sm gaged in driing -
this lease shall continue in force so long as dnliing opes S are H ned, and f producthcn of Ot of gas results from any such okng operatons, this lease
Mmmue-nlorcesoloﬂgasolo-gasshaubep'odwed'rommuasedplemvses . ames the exparaltion of the pnmary term of thes lease. production on the leased
ptenuesshou‘dcgasemanymse ttus bease sh2li not temunate if lessee is then » dning operations, or withun one hundred twenty (1zo)cayso'\eread:m

of dnling: operations, and this lease sHall remam n force 50 long as dnliing O are y P snd
ptoduchonresunsmeﬂom m:skx\gmereanerasodorgasuswoducedfmmmteasedm

8. ¥ at any time, either befora or after the exprabhon of the pnmary term of ths iease msanncapauedwocmdummhndsmbymm
or on other lands with whuch lands covered by this lease are pooied or unwbized. but the weli 15 s~ whether belore or after production therefrom, and this lease is not Deing
maintained otherwise as provided heresn. thus Jease shall not terminate (uniess released by lessee) and #t shall never be cor hat of or gas is being produced
ﬁwuhndseoverecuymrsieaseomanumeswemweﬂlswm-m Lessee shall use reasonabie ail.gence to market the oil or gas capabie of being produced from
such shut-in wel, bug shak be under no oblgation to marke! e od OF gas under LefMS. CONdIHoNS Of crcumstances which,  lessee’s judgment exertised in good faith, ane
unsatisfaciory When the lease s conbnued 1 force in thus manner. lesseeshaﬂpayo’!endefbmeleswov ieS501's SUCCeSSOrS Of assions, an amount equal 10 31.00 per
year per net mineral acre covered by ine jease. Such payments shali be made on Or beiore ™e shul-n royalty payment date. as defined below, next occumng after the
expiralion of one hundred twenty {(120) days from the date the weil was shut-n, uniess pnor 1o such date od or gas from the wei! 1S s0id Of used ot the lease is otherwise
maintained as prowded heretn. In kke manner, of of belore each succeeding shut-n 1oyaity paymet date whue such weil remains shut-n, lessee shail make payment of shut-
in royaity in the same amount and manner. The term “shut-in royaity payment date” shall mean the annversery date of this lease. Ary shutun royaity payment may be made

by cash, draft or check maiied or ienoered on of before the shut-ir royalty date. Lessee's failum £ pay of tender, of property pay of tender, any such sum shall render lessee
Rabie for the amount cue but /t shall not operate to termunate the lease i

7 ¥ iessor owns a lesser mierest in the abowe descnbed land than the entre and un nded fee simple estate theren, then the royaties, incuding shut-in royalty,
hérein provided shai be pad 10 lessor only In the Preporton which lessors interest bears to the whole and undivided fee. Any interest in ptodud;on from the lands described
heren 10 wihnch the mterest of lessor may be subject shak be deducied from the roya'ty herein reserved.

8 Lessee shait have the nghi to use, free of cost. gas. Od and water procuced on saxi lang tor iis opersbon thereon. except water from a_nq
wel: reservoirs
13300, Lessee shatl Fave the ng™t at' any Lme 10 remove as machnery and firlures placed on s3-3 premises. INCluding the Ngh!l 10 M aw and remave casing. * o

# lessee shail pay 1D less0f reasonable amounts for camages caused Dy \ts Oferabons 10 growing crops on sawd lard. When i

eques! jessor, m ;,h‘l
bury s prpelines whsch raverse cutwated 1lands below piow depin. No well shall be anilizd rearer than two hundred (202) feel 10 & Aduse of baf:r;.gw on said
without wnitten consent of tessor Lessee shail have the nght at any btme (but not the obligator:;. W remove all
lessee on $3id premeses, mciudng ihe 1:gh1 1o pull and remove CasiNgs

B’mg 6 %“g 3’\91‘[\'” piaced or eroded by
Book 396 Page 393




9 mmumwnrqmyvdmawmwmmbmu.wm;vmmmumrm.ueﬂammd“
WWmmn\omw~otmeolmcmmm,nmummummmmwmdmwwnmwmm

or unit pian.of fment of Op " whereby the b ‘ s Bl 1ent. paet
mmnmpmwmdwmu.mupwmdmmuwmuummwuw.u
mmdwmm:umxwm»mmrmdu\mmnm,,
28 90 alocated.
12.l,meesh\edmfpanyhumisassqnedumwn,' of a3sig or
1o the and T dmm;whmmdn

either express Or implied NodungenOwnefshnpo(meland y . pay shed, the Gt of e
fights of lessen Of requi pacete me: Q or 2 of lanks by lessee Nmmmg‘aw:aauuorm-owdwmbmm
mhm‘pdsacdw«dmrvgmb e roy or other paynhemt mnder, or of sry By of ceath, Y or sy
omerm.ner.:haloebindw_‘onlessee(exccp‘.it!essee'soplion‘-lWWW)Wmmmtm(im)m,mmlmmmmm
thereof, and the. supporting f inafl w.wmmmuammamammnmunm&m-m“uww
ganet and ified copies Of ak Ao ar\domef‘nslrumemsorprmmnm's it the p of the irvang party.

13. in the interest of conservation, the p ion Of feservoir P and ,,Mmml&muﬁdﬂdoﬂmw.ﬁm“hwﬂrﬂﬂb
muwummoﬁwp@nﬁushmampw-ﬂhm, op ing ® . ] uring Y Q 3 and Jor such
mmymsupﬂim.mwmﬁs.upmlemr i and no 1oy shall be payabi mmwmmm-\cm

M.lusor.amngmmylamdth&slusgreca’vesammm*w-mﬁdpmbmmmamum.wuﬂdw
Mmbyuisieaseandoovevmgaloranomoﬂoﬂhewmhe—en,*nhsudﬂeaseb Ve UPOn EXpirdts of this lease, which lesaor is
wi’ngbacceplhunmeoﬂeimgpmyvlessorherebytgreesbnohfylesseehumingdsﬁoﬂahmdwtm.mmmhmmm“mdum.
e price offered and all other pe nt terms and ofmaoﬁer.Lasee.laapamdmnn(is)dmmmmdm~mmmnmﬂ
pve!‘efredvigfﬂandopbonlopud’zasemeleaseorpanmefeoiuntuwwmmvaedbymwuaimemwmmemmmmhmw.ﬂ
mmmmmaimmwuymmpﬂmaryuenno!mésmm«umwmmmmumwu.smmmw

muso;nmtothelemshered.nshaﬂsor\oufylessorin»mbynnl.telefax.or g prior: 10 exp dsaidmeen(w)oaypeﬁod.mww
waaner!\misnblessovmemleaseluemnnhbylessotaw-musee‘ssigmaanpayauebnssah ihed st i ion for the

pay of the sp =
new-lease, such oraft beng ject 10 appr of ptie g bum,w.uwmw.wmwmmmwmm-m
with the draft through lessor's bank of record for payment. }

15.hmevemusotcoosioenma('bsseehasnot pling with 28-its i 3at . ether exp or d. tessor shall notly lessee in writing,
muwmlwinmmmmmtremdmbm.tmmmnmsiny(smd aﬂumdnﬁamﬁmmmnmum
bmluaanypaﬂofvemz!legedbylessu.Theservieedsaidmsha‘l,beueeedenlwmemdawmwmmmml«mam.“

mwm;nalbamahlmumlapsednny(w)dayszﬂermdmnobcéon-lesseeNeﬂwmsmalsa‘d otice nor- the doing of any acts by lessee
airndbmeet-lorinydiheanegtdbrea:tmshaﬂbeoaemeds- iSSIOn OfF P! .1 that lessce tas taided 10.perf j= § -2 3 der. This Joase shall
mbavu'eiwdaamenediumummmﬁmhwhdemhmmydasinpbedmb. 3 or stpulat unil 8 judcial ir-ation is made that such
hiumuisuu\dlessee’ladsmmmareasonablebmemsabslyanyau*h_ it of st |

16. AN exp and ned 2 oni-'osleasemummwmmmm.mummm.mwm.mwmw
lessee’s gations and s def, P or inglied, shall be pet g st'the turie o from time 10 e s i wethsuch, igsats and
eommisprevemed(rrﬁaderedbyocusinconmam:hlederal.sta\e.eounly.ammm.mm.mwmwmﬁvemmesdﬁdﬂbywm
pubiic authonty clairming rischhon. or Act of God, adverse field. weather, o7 market condiions, inabitty 1o obtamn matenals in the open market or fransportation thereof, wars,
strikes, Jockouts. nots, OF Other co: orc % not-whotlly byissee.andhsleaseﬂalndbema\edhmahpanmlammmh
mesforhik‘relownp_'ymmanysudl L i i

] or L} is pi ‘umxnuahmﬂummdmm
euem:aiﬁes.meumedunngwmdnesseeshaﬂbemmedﬁmmmmammmmmmwmwmdmmmmw
mnﬂeﬂ.shaabeaddedlomemnwylemolmlease .

. 17.mewmamwwwteodmeﬁmbmm‘mm.amw&mmm.dhm“mmmdwmh
pcybrlesw.mmmgage.hxesormrlm ] g. levied or magwsmmmumnmmmdufwndwwmmu
memhtsdmmmw.mmherewwmmmwmbyleseela“iasotmyu d from sny
Mmybewneuuem)esscrmdermelem:sdhslease. .

18.Tmmmﬂasm.mm.aﬁsﬁpmm’mwm‘m ing on sl ni in whole of in part, of 32id lessor of ieseee.

19.vvuhresoedbandlormepurpouonhislease.w.mmdmtmumammwmwmmmdm
Mﬁﬁﬁmwmsasdmdﬂmn-mmm.

"y

MICHEL AND MARGARET ANN ETCHEVERRY
FAMILY LIMITED PARTNERSHIP

m\_m¥ﬁ“&2m,\

Michel Eicheverry, General Partner

STATE of CALIFORNIA
COUNTY of Kern

ACKNOWLEDGEMENT-INOIVIDUAL

BEFOﬂEIMEAtheundersiqned. 8 Notasy Public, nummww'-asw-.onm
Michel Etcheverry, General Partner o
a California limited partnership

) cavot .200 04
f the Michel and Margaret Ann Etcheverry Family Limited Partnership,

20 me known 10 be the
identical person
his

.wmnwmemmmmdemmmmMnmm he

Suly axecuted the same a3
mwmmnwcm.mmmmmwmdnma

and nthe stated thesein.

NMMSSW&G.IMMMWMWMWM“‘NG:’N

year last wrtten.
. ] - ~
Wy Commasin€xpres  January 12, 2008 Wf@—
: . - s -

-
Address 004 Airport Dr
Bakersfield, Ca 93308
g After Recerding, return to:
874

) Kemn County Contex Energy Compan 192
LS cont il T085 Com PacdBH 896 PAGT3G
-t ] ~ " Denver, CO 80202 g,

. - okA?b an._ 394

GARY MCKIBSIN
Commission # 1456168
Notary Public - Colitombo




