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DEFINTTIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) *Eecurity Instrument” means this document, which is dated August 45, 2005 , together with all
Riders to this document.

(B) “Borrower”is Bruce A, Roed and Doborah A, Reed, Husband and Wife As Jolnt Tenants

Borrower is the trustor under this Security Instrument,

{C) “Lender” is Tho Morigage House, Inc. ..
Lender is a a Californla Corporation organized and existing under
the laws of Californla . Lender's address is
28120 Jofforson Avenue #B-201, Temecula, CA 92530

(D) “Trustee” is Stowart Titlo of Northoastarn Nevada

(E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation Lhat is acting solely as n
nominee for Lender and Lender's successors and assigns. MERS {s the beneflclary under this Securlty Instrument. MERS
is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (883) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated August 15, 2005 . The Note
states that Borrower owes Lender Ono Hundrod Nine Thousand Six Hundrad Fifty and no/400
Dallars (U.5. $ 108,650.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments Anft to pay the debt in full not later than Septernbor 01, 2035
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(G) “Property" means the property that is described below under the heading “Transfer of Rights in the Property.”

(H) “Loan" means the debt evidenced by ll.lc Note, plus interest, any prepayment charges and late chnrges due under the
Note, and all sums due under this Security Instrumnent, plus interest.

(I) *Rlders” means all Riders to this Security Instrument that are execuled by Bomower, The following Riders are to be
cxectted by Borrower [check box as applicable]:

EI Adjustable Rate Rider (] condominium Rider D Second Home Rider
] Batioon Rider (] Planned Unit Development Rider [ Other(s) [specify]
[ 14 Family Rider [ Biweekly Payment Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulatioas, ordinances and
administrative rules and orders {that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) “Communlty Associatlon Thies, Fees, and Assessments” mensts all dues, (ses, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,

(L} *“Electrontc Funds Transfer means any transfer of funds, other than a transaction originated by check, draft, or
similnr paper instrument, which is initiated through an electronic tenminal, telephanic instrument, computer, or magnetic tape
50 a5 to order, instruct, or authorize a financial institution to debit or credit an nccount. Such term includes, but is not {imited
to, point-of-sale transfers, automated teller machine transactions, transfers initinted by telephone, wire transfers, and
automnted clearinghouse trans{ers.

(M) “Escrow Items" means those items that are described in Section 3.

(N) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or procceds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damnge to, or destruction of, the
Property; (it) condemnation or other taking of all or any part of the Propenty; (iii) conveyance in licu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defau!t on, the Loan.

(P) *Periodic Payment” means the regularly scheduled nmount due for (i) principal and interest under the Note, plus
(i) any anmounts under Section 3 of this Security Instrument,

{Q) “RESPA" means the Real Estate Settlenient Procedures Act (12 U.S.C, §2601 et seq.) and its implementing regulation,
Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that govemns the same subject matter. As used in this Security Instrument, “RESPA™ refers to all requirements
and restrictions that are imposed in regard to a “federally related inortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

(R} *Suecessor In Interest of Borrower' means any party that has taken tille to the Property, whether or not that pasty has
asstmed Borrower's obligations under the Nate and/or this Security Instrument,
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (5olely as nomince for Lender and Lender’s sucessors and assigns) and
the sticcessors and essigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and i}
renewals, extensions and modifications of the Note; and (ji) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower imevocnbly grants and conveys to Trustee, in trust, with

power of sal¢, the following described preperty located in the Coun A of
[Type of Recording Jursdiction]

Euroka
[Nune of Recording Jurisdiction]
Ploaso sco attached Legal Discription In schedule A,

which currently has the address of 591 El Toro
[Strees)

Euroka Nevad: §9316 " 1y,

ICity) eyacn [Zip Code) ("Property Address™):

TOGETHER WITH all the improvenents now or hereafter erected on the property, and all easemenls, appurtenances,
and fixiures now or hereafter a part of the praperty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securily Instrument ns the “Property.” Borrower understands and agrecs
that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply
with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all
of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
nnd cenvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrents and
will defend generally the tile to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT conibines uniform covenants for nntiona! use and non-uniform covenants with
limited variations by jursdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Inlerest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
timder the Note. Borrower shall alse pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any chieck or other instrument received by Lender ns
payment under the Note or this Sceurily Instrument is retumed to Lender uapaid, Lender may require that any or all
subsequent payments due under the Note and (his Security Instmment be made in one or more of the fellowing forms, as
selected by Lender: (n) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
any such- check is drawn upon an institution whose deposits are insured by n federnl ngency, instrumentslity, or enlity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
ns mny be designated by Lender in accordance with the notice provisions in Section 15, Lender may retum any payment or
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patial payment if the payment or pastial payments are insufficient to bring the Loan current, Lender may accept any payment
or partial payment insufficient to bring the Loan curent, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the futtre, but Lender is not obligated to apply such payments at the time such
payments are aceepted. If ench Periodic Payment is applicd rs of its scheduled duc date, then Lender need not pay interest on
unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower docs not do so within a reasonable period of time, Lender shall either apply such funds or retum them to Borrower.
If not applied eaglier, such funds will be applied to the outstanding principal balance under the Note immedintely prior to
foreclosure. No offset or clnim which Borrower might have niow or in the future against Lender shall relieve Borrawer from
making payments due under Lhe Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periedic Payment in the order in
which it became due. Any remaining amounts shall be applied first to Inte charges, second to any other antounts due under
this Security Instntment, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for n delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent paynientand the late charge. If inore than one Periodic
Payment is outstanding, Lender miny apply any payment received from Bomrower to the repayment of the Periodic Payments
if, and o the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied 10
the full payment of one or more Periodic Payments, such excess muy be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then s described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Leader on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the "'Funds") to-provide for payment of amounts due for; (a) taxcs and nssessments and
other items which can nttain priority over this Security Instrument as n lien or encumbrance on (he Property; (b) leaschold
payments or ground rents on the Property, if any; () premiums for any and el insurance required by Lender under Section 5;
and (d) Mortgnge Insurance premiums, if any, or any sums payable by Bormower to Lender in lieu of the payment of
Mongage Insurance premiums in accordance with the provisions of Section 10, These items are called “Escrow [tems.” At
origination or at any tinie during the tenn of the Loan, Lender may require that Comniunity- Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Sectinn. Borrower shall pay Lender the Funds for
Escraw Items unless Lender waives Borower's obligation to pay the Funds for any or all Escrow Items, Lender may waive
Bomower's obligation to pay to Lender Funds for any or all Escrow llems al any time. Any such waiver may only be in
writing. Inthe event of stich waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shatl for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, ns
the phrase “covenant and agreement”” is used in Section 9. If Borrower is obligated to pay Escrow Items dircctly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Iten, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender mny
revake the waiver ns (0 any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimnte the amount of Funds due on the basis of current data and rensonable estimates of expendilures of future Escrow
Ttems or othenwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no Jater than the time specified under RESPA. Lender shall not charge Borrower for
halding and applying the Funds, anntally analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borower any interest
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or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Eender shall give to Bomrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is n surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower (or the excess
funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessnry to muke up the shortage in
accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held in escrow, as
defined under RESPA. Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary (o make up the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums secured by this Sectirity Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges; fines, and impositions atiributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Conmunity Association Ducs, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Bomower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower: (a) ngrees
in writing 1o the payment of the cbligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal procecdings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrunient. If Lender determines that any part of the Praperty is subject toa
lien which can attain pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions sct forth
above in this Section 4.

Lender may requite Borrawer to pay a one-tinic charge for a real estale tax verification and/or reporting service used by
Lender in connection with this Loan,

5 Property Insurance. Borrower shall keep the improvements now existing or hereafter erccled on the Property
insured ngainst loss by fire, hazards included within the term “extended coverage,”™ and any other hazards including, but not
Timited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
{including deduclible levels) and for the periods that Lender requires. What Lender tequites pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonnbly. Lender may
require Borrower to pay, in copnection with this Lean, cither; (n) a one-time charge for flood zone determination,
certilication and tracking services; or {b) a one-time charge for flood zone detenmination and cenification services and
subsequent charges each time remappings or similar changes occur which reasonably might alfect such determination or
certification: Borrower shall also be responsible for the payment of any fecs imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borower.

If Borrower fails to maintain any of the covernges described above, Lender may obtain insurance covernge, at Lender's
option and Borrower's expense, Lender is under no obligation to purchase any particular type or amount of covernge.
Therefore, such coverage shall caver Lender, but might or might not protect Berrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser covernge than was
previously in effect. Bonower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any mnounts disbursed by Lender under this Section 5 shall become
ndditional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payalile, with such interest, upon notics from Lender to Bommower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender®s right to disapprove
such policics, shall include a standnrd morigage clause, and shall name Lender as mortgagee and/or as an additional loss
payce. Lender shall have the right to hold the policies and renewal centificates. If Lender requires, Barrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
atherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include n standard mortgage
clnuse and shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may make proof of
loss if not made pramptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceads,
whether or not the underlying insurance was required by Lender, shall be applicd 1o restoration or sepair of the Property, if
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the restoration or repair is cconomically feasible and Lender's security is not Tessened. During such repair and restoration
period, Lender shall have the right 1o held such insurance proceeds until Lender has had an epportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paynient or in a serics of progress
payments a5 the wark is completed, Unless an agreement is made in writing or Applicable Law requires fnterest to be paid on
such insurance proceeds, Lender shall not be required to pay Bomower any interest or camings on such proceeds, Fees for
publie adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Such insurance proceeds shait be applied in the order provided for in Section 2.

If Borrower nbandons the Property, Lender may file, negotinte and settie any-available insurance claim and related
matters. If Borrower does ot respond within 30 days to a notice from Lender that the insurance cartier has offered to setile n
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In cither event,
or if Lender acquires the Property under Scetion 22 or otherwise, Borrower hereby assigns to Lender () Bormower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note er this Secusity Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of wneamed premiums paid by Borrower) under all
insurance policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore Lthe Property or (o pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estrblish, and use the Property as Borrower's principal residence within 60
days after the exccution of this Security Instrument and shall continue to occupy the Property ns Borrower’s prineipal
residence for nt least one year after the date of occupancy, unfess Lender otherwise ngrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circunistances exist which are beyond Borrower's control.

7. Preservotion, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy, damage
or impair the Property, allow the Property to-deleriorate or commit waste on the Property. Whether or not Bormower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition, Unless it is delermined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to aveid fusther deterioration or damage. If
insurance or condemnalion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repaiting or restoring the Propenty only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed, If the insurance or cendemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relicved of Borrower's abligation for the completion of such repair or restoration.

Lender or its agent inay make reasonable entrics upon and inspections of the Property. If it has reasonable canse, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower nolice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
nny persons or entities acting nt the direction of Borrower or with Borower's knowledge or consent gave materially false,
misleading, or innccurate jnformntion or statemients to Lender (or failed to provide Lender with material infornmation) in
connection with the Loan, Material representaticns include, but are not limited to, representations conicemning Borrower's
occupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest In the Property and Rights Under this Securlty Instrument. If (n) Borrower
fails to perforns the covenants and ngreements contained in this Security Instrument, (b) there is a Jegal proceeding that might
significantly nffect Lender's interest in the Property andfor rights under this Security Instrument {such as a proceeding in
banknuptcy, probate, for condemnation or forfeilure, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (€} Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or approprinte to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting andor assessing the value of the Property, and securing andfor repairing the Property. Lender’s actions
can include, but are not limited to: (n) paying any sums secured by & lien which has priority over this Security Instrunient;
(b} nppearing in court; and (¢) paying reasonable attorneys® fees to protact its interest in the Properly andfor sights under this
Security Instrument, including its sccured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or ather code violations or dangerous conditions, and have utilitiss turned on or off. Although
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Lender mny teke action under (his Section 9, Lender does ot have to do so and is niot under any duty or ebligntion to do so.
It is agreed that Lender incurs no liability for not taking any or nll actions authorized under this Section 9.

Any amounts disbursed by Lender under this Seetion 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate fron the date of disbursement and shall be paynble,
with such nterest, upon notice from Lender ta Borrower requesting payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Propenty, the leaschold and the fee title shall not merge uinless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgnge Insirance as a condition of mnking the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect, If; for any reason, the Morngage Insurnnce covernge
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Bormower
was required to make separately designated payments towand the premiums for Morigage Insurance, Borrower shinll pay the
premiums required to obtain covernage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost ta Borrower of the Mortgnge Insurance previously in effect, from an altemnate morigage
insurer selected by Lender, IF substantially equivalent Mortgage Insurance coverage is not available, Borrower shail continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
cffect. Lender will accepl, use and retain these payments as a pon-refundable loss reserve in licn of Mortgnge Insurance, Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtnined, and Leader requires separately designated payments toward the premiums for
Mongnage Insurance. If Lender required Mortgage Insurance ks a condition of making the Loan and Borrower was reguired to
make separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requiremient for
Mortgage Insurance ¢nds in nccordance with any written agreement between Botrower and Lender providing for such
termination or unti! termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest al the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan rs agreed. Borrower is not a party to the Mertgage Insurance.

Mortgage insurers evaluate their tatal risk on all such insurance in {orce from lime to time, and mny enter into
agreements with other parties that shase or niodify their risk, or reduce losses. These agreements are on tens and conditions
that are satisfactory to the mortgage insurer and the other panty (or partics) to these agreements. These ngreements mny
require the morgage insurer to make payments using any source of funds that the mongage insurer may hnve avatlable
{which may include funds oblajned from Mortgage Insurance preaniums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other eatity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
asj & portion of Borrower's paynients for Mortgage Insurnice, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses, If such agreenient provides that an affiliate of Lender takes a share of the insurer's risk in exchange
for a share of the premiums paid to the insucer, the arrangement is often termed “captive reinsurance.' Further:

(n) Any such agreements will not affect the umounts that Borrower has agreed to pay for Morigage Insurance,
or any other terms of the Loan. Such agreements will not Increase the amount Borrower will owe for Mortgage
{nsuranice, and they will not entitle Borrower to any refund.

(b) Any such agreements will not nffect the rights Borrower has—If any—wlth respect to the Morigage
Insurance under the Homeowners Protectlon Act of 1998 or any other law, These rights may Include the right to
recelve certaln disclosures, to request and oblain cancellation of the Mortgage Insurance, to have the Mortgoge
Insurance terminated automatically, and/or to recelve a refund of any Morigage Insurance premlums that were
unearned at the time of such cancellation or terminatlon.

11.  Assignment of Miscellancous Proceeds; Forfelture. All Miscellancous Procecds are hereby assigned to and shall
be paid to Lender.

It the Property is dnmaged, such Misceilaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair iz economically feasible and Eender’s security is not lessened. During such repair and restoration period,
Lender shall have the right (o hold such Miscellnncous Proceeds until Lender has had an opportunity to inspect such Property
1o ensure the work has been completed to Lender's satisfuction, provided that such inspection shall be undertaken promptly.
Lender mny pay for the repairs and restoralion in n single disbursement or in a scrics of progress payments as the work is
completed. Unless an agreemeat is made in writing or Applicable Law requires interest to be paid on such Miscellancous
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Proceeds, Lender shall not be required to pay Bomower any inferest or camings on such Miscellancous Proceeds. If the
restorntion or repair is not economically fensible or Lender's sccurity would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by (his Seeurity Instrument, whether or not thea due, with the excess, if any, paid to Borower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a totnl tnking, destruction, or less in value of the Property, the Miscellaneous Procceds shall be applied to
the sums secured by this Security Instrument, whether or ot then due, with the excess, if any, paid to Borrower.

In the event of n partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property Immediately before the partinl taking, destruetion, or loss in value is equal to or grenter than the amount of the sums
secured by this Security Instrument immiedintely before the partinl taking, destruction, or loss in value, unless Borrower and
Lender otherwise ngree in wriling, the sums sceured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total anmount of the sums secured immediately before the
partial tnking, destruction, or loss in value divided by (b) the fair maket value of the Property immediately before the partinl
taking, destruction, or loss in value. Any balance shal! be paid to Borrower.

In the event of n partial taking, destruction, or loss in value of the Property in which-the fair market valuc of the
Property inumediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be ppplied to the sums sccured by this Security Instrument whether or not the sums we
then due,

If the Property is abandoned by Bormower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to setife & claim for damages, Borrower fails to respand to Lender within 30
days after {he date the notice is given, Lender is authorized to-collect and apply the Miscellancous Proceeds <ither 1o
restoration, or repair of the Property or to the sums secured by this Security Instrutment, whether or not then due. “Opposing
Party” mieans the third party that owes Bormower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Bormower shall be in default if any action or proceeding, whether civil or criminat, is begun that, in Lender’s judgment,
could result jn forfeiture of the Property or other materinl impairment of Lender's interest in the Property or rights under this
Security Instrunent, Borrower can cure such a default and, if accelerntion has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material {mpaiment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the impaiment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. PBorrower Not Released; Forbearnnce By Lender Not a Walver, Extension of the time for payment or
meodification of amortization of the sums secured by this Sccurily Instrument granted by Lender to Bormower or any
Successor in Interest of Bomrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrawer. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
te extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demaad made by the original Borrower or any Successors in Interest of Bomower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
Successors jn Interest of Borrower or in amounts less than the amount then due, shali not be a waiver of or preclude the
exercise of any right or remedy.

13. Jolnt ond Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borower's obligntions and liability shall be joint and several. However, nny Bommower who co-signs this Security Instrument
but does nat execute the Note (a “co-signer’): (1) is co-signing this Securily Instrument only to mongage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the suns secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower can ngree to extend,
miodify, forbear or make any accommedations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 1o the provisions of Section 18, any Successor in Interest of Bomrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bomrower's rights and benefits under
this Security Instrument. Bommower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender aprees to such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender,
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14. Loan Charges. Lender may charge Bomrower fecs for services performed in connection with Borrower's defnult,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys fecs, property inspection and valuation fees. In regard to any other fees, the absence of express autherily
in this Security Instrument to charge a specific fec to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument of by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finnlly interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then; (a) any such
loan charge shall be reduced by the nmount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may choose to make this
refund hy reducing the principal owed under the Note or by making a dircct payment to Bommower, If a refund reduces
principal, the reduction will be treated as & partial prepayment without any prepaymenl charge (whether or nol a prepayment
charge is provided for under the Note), Borrower’s ncceptance of any such refund made by direct payment to Barrower will
constitute n waiver of any right of action Borrower might have arising out of such overcharge.

15, Notlees. All notices given by Borrower or Lender in connection with this Security Instrument must be in wriling.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mait or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constilute notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address
shall be the Property Address untess Borrower has designated a substitute notice address by notice to Lender. Borower shall
promptly notify Lender of Bommower's change of address, If Lender speeifies n procedure for reporting Borrower's change of
address, then Borrower shall only report a change of nddress through that specified procedure, There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed 1o have been given to Lender until
actunlly received by Lender. [f any notice required by this Security Instrument is aso required under Applicnble Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16, Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed by federal lnw
and the [aw of the jurisdiction in which the Property is located. All rights and-obligations contained in this Security
Instanment are subject to any requirements nnd limitations of Applicable Law. Applicable Law might explicitly or iinplicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract, In the event that any provision or clause of this Security Instruiment or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision, )

As used in this Security Instrument: {a} words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall suean and include the plural and vice versa; and (c) the
waord “may" gives sole discretion without any obligation to tnke any action,

17. Barrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or o Beneflclal Interest In Borrower, As used in this Section 18, “Interest in the
Property” yueans any legal or beneficinl interest in the Property, including, but not limited to, those bencficial interests
transferved in a bond for deed, contrnct for deed, installment sales contmet or escrow agreement, the intent of which is the
trattsfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or il Borrower is not a natural
person and o beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender mny
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
excreised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this eption, Lender shall give Bomrawer notice of acceleration. The notice shadf provide a period of
not less than 30 days from the date the notice js given in accordance with Section 15 within which Bormower must pay all
sums secured by this Security Instrunient, If Borrower fnils to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further niotice or demand on Borrower,

19, Borrower's Right to Relnstute Alter Acceleratlon. If Borrower meels certain conditions, Bommower shall have
the right to have enforcement of this Security Instrument discontinued nt any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; {b) such other period ns Applicable
Law might specify for the tennination of Bomower’s right to reinstate; or (¢} entry of a judgment enforcing this Sceurily
Instrument. Those-conditions are that Borrower: () pays Lender all sums which then would be dve under this Security
Instrument and the Note as if no acceleralion had occurred; (b) cures any default of any other coveannts or ngreements;
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(c) pays all expenses incurred in enforcing this Security Instrument, lncluding, but not limited 1o, reasonable stlomeys' fees,
properly inspection and valuntion fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Sccurity Instrumient; and (d} takes such action as Lender may reasonnbly require to assure that Lender's
interest in the Property and rights under this Sccurity Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchinnged. Lender may require that Borrower pay such reinstatemient sums and expenses
in one or more of the following forms, ns selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer’s cheek or cashier’s check, provided any such check is drawn upon an institution whose deposits are Insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily
Instrument and obligations secured hereby shall renia fully effective as if no acceleration had occurred. Hawever, this right
1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sole of Note; Change of Loan Servicer; Notlce of Grievance. The Noteor a panial interest in the Nole (together
with this Security Instriment) can be sold ene or more times without prior notice to Borrower. A sale miight result in n
change In the entity (known as the “Loan Servicer") that collects Perodic Paymenls due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Sccurity Instrament, and Applicable
Law, There also might be one or more ehanges of the Loan Servicer unrelated to a sale of the Note. If there is n change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address 1o which payments should be made and any other information RESPA requires in connection with
notice of transfer of setvicing, If the Note is sold and thereafter the Loan is serviced by n Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Bomower will remain with the Lonn Servicer or be
transferred to n successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

urchaser,

F Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arjzes from the other party's actions pursuant to this Security Instrument or that alleges that the
other party hns breached any provision of, or any duty owed by reason of; this Sccurity [nstrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
afleged breach and afforded the other party hereto a reasonnble period after the giving of such niotice to take corrective action.
If Applicable Law provides a tinic period which must elapse before certain action can be taken, that time period will be
deenied to be reasonable for purposes of this pamgraph. The nalice of acceleration and spportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (n) "Hnzardous Substances” are those substances defined as
toxic or hazardous substances, pollitants, or wastes by Environmenlal Law and the following substances: gasoline, kerosene,
other flanunable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materinls containing asbestos
or fonmnldehyde, and radioactive materials; (b) “Envirommental Law" means federnl laws and Jaws of the jurisdiction where
the Property iz located that relate 1o health, safety or environmiental protection; (¢} “Environmental Cleanup™ includes any
response action, remedial action, or temoval action, ns defined in Environmental Law; and (d) an “Environmentat Condition”
mcans a condition that ean cause, contribute to, or otherwise trigger an Environniental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property, Borrower shail not do, nor allow anyone else to do,
anything affecting the Property {a) that is in violation of any Environmental Law, (b) which creates an Environm=ntal
Conditien, or (¢) which, due to (he presence, use, or release of a Hazardous Substance, creates a condition that ndversely
alfects the value of the Property. The preceding two-sentences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that are gensrally recognized to be nppropriate to normial residentinl uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall prompily give Lender written natice of (a) any investigation, claim, demand, [nwsuit or other aclion by
any govemmental or regulatory agency or private party involving the Property and any Hnzardous Substance or
Environmental Law of which Borrower has actua] knowiedge, (b) any Environmental Condition, including but not Iimited to,
any spilling, leaking, discharge, release or threal of release of any Hazardous Substance, and (¢) any condition caused by the
presence, use.or release of n Hazardous Substance which adversely affects the value of the Property. If Bomower learns, or is
notified by any govemmental or regulatory authority, or any private party, that any removal or other remediation of any
Hrzardous Substance affecting the Propeity is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Exvironmental Law, Nothing herein shall ereate any obligation on Lender for an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngres as foliows:

. 22 Acceleratlon; Remedles. Lender shall glve notlce to Borrower prior to neceleration followlng Borrower's
tireach of any covenant or agreement in this Securily Instrument (but not prior to accelerstion under Sectlon 18
unless Applicable Law provides otherwise), The notice shall specify: (o} the defnult; (b) the nctlon required to cure the
default; (c) a date, not fess than 30 daye from the date the notice Is glven to Borrawer, by which the default must be
cured; and (d) that fallure to cure the defaull on or before the date specifled In the notlee may result In acceleration of
the sums secured by this SecurHy Instrument and sale of the Property. The notlee shall further Inform Borrower of
the right to relnstate after sceelerntion and the right to bring o court actlon to assert the non-existence of a default or
nny other defense of Borrower to ncceleration and sole, I the default is not cured on or before the date specified In the
notlee, Lender at Its option, and without further demand, muy inveke the power of sale, Including the right to
accelerate foll payment of the Nate, and any other remedies permltted hy Appllcable Law. Lender shall be entliled to
collect o} expenses incurred In pursulng the remedies provided In thls Section 22, Including, but not limlited to,
reasonable attorneys’ fees and costs of tlile evidence.

If Lender Invokes the power of sale, Lender shall execule or cause Trustee to execute written notlee of the
oceurrence of an event of default and of Lenders’ election to cause the Property to be sold, and shall couse such natlce
1o he recorded In each county In which any part of the Property Is located. Lenider shall mal] coples of the notlce ns
prescribed by Applicable Law to Borrower and to the persons prescribed by Applicable Law. Trustee shall give
public notice of sale to the persons and {n the manner prescribed by Applicable Law, Affer the tme required by
Applicable Law, Trustee, without demand on Borrower, shall sell the Property at publle auction to the highest bidder
at the time and place pnid under the terms designated In the notice of sale In one or more parcels and In any order
Trustee determines. Trustee may postpone sale of nll or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or lis deslgnee may purchase the Preperty at any sale,

Trustee shall dellver to the purchaser Trustee's deed conveying the Property without any cavenant or warranty,
expressed or implled. ‘The recitals In the Trustee's decd shall be prima facle evidence of the truth of the stntements
made (hereln. Trustee shall apply the proceeds of the sale [n the following order: (a) to all expenses of the sale,
Including, but not Umited to, repsonable Trustee’s und otlorneys’ fees; (b) 1o oll sums secured by this Securlty
Instrument; and (c) nny excess to the person or persons legolly entitled to it.

23, Reconveyance, Upon payment of all sums sccured by this Securily Instrument, Lender shall request Trustee to
reconvey the Property and shall surendar this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shal] reconvey the Property without warranty to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs, Lender may charge such person or persons n fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fec is
permitted under Applicable Law.

24. Substitute Trustee, Lender at its option, may from time to time remave Trustee and appoint a successor trustee 10
any Trustee appointed hereunder, Without conveyance of the Property, the successor trusiee shall succeed to all the title,
powee and dutics conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. If there is an asstumiption of this loan, Lender may charge an assumiption fee of U.S.

$0.00
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BY SIGNING BELOW, Bomower nccepts and agrees to the tenms and covenants contained in pages | through 12 of

Brdce A. Reod

(Seal) (Seal)
~Bomrawer «Dorrowes
{Seal) (Seal)
-Bomower -Bomower
Witness: ‘ Witness:

Statc of Novada (22 ( :'ﬁm Le
County ss: Guroka 72/ 12 rsicle

dd [, 2ees
This instrument was acknowledged before me on ! (datc} by
Bruco A. Rood, Dohorah A. Reed
(name(s] of person{s)).

RouryFublic
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LEGAL DESCRIPTION

The land referred to herein is situated in the State of Nevada,
County of Eurska, described as follows:

Parcel F, as shown on that certain Parcel Map for WILLIAM and
LYNDA SALLES filed in the office of the County Recorder of
Bureka County, State of Nevada, on May 19, 1989, as File No.
127230, being a portion of Parcel "D" of Parcel Map Document
No. 117612, Et/2 Section 17, TOWNSHIP 20 NORTH, RANGE 53 BAST,
M.D.D.&M.

EXCEPTING THEREFROM all the oil and gas lying in and under sald
land as reserved by the U.S.A., in Patent recorded April 15,
1966, in Book 10, Page 331, Official Records, Bureka County,

Nevada.

EXCEPTING THEREFROM an undivided ons-half interest in and to
all of their right, title and interest in the mineral rights
lying in and under saild land as reservaed by EARL A. RASHUSSEN
and LAVERNIA ¢, RASMUSSEN, AS Co-Trustaees of the RASMUSSEN
TRUST, et al in deed recorded March 26, 1996, in Book 254 and
Pages 266 and 274, and recorded July 11, 1596, in Book 297,
Pages 482, 485, 450, 494, 498 and 502, Official Records, Eureka
County, Nevada.
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