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o3 fRev o - OIL. AND GAS LEASE SR
AGREEMENT, Made and entered into the __1 QLN dayof November 2005
by and between LeRoy Sestanovich Ranch, LLC.

HC 65 - Box 45
Carlin, NV 89822-9701

whose mailing address is hereinafter called Lessar (whether one or thore),

and H2E, LLC. 2150 Andrea Lane, Fort Myers, FL 33912-1901

hereinafter caller Legsee:

Lessor, in consideration of ix hundred dollar Spoltars (§ 1 L6 00.00 ) in hand paid, receipt of which

is here acknowledged and of the royalies herein pravided and of the agreements of the lessee hercin contalaed, hereby grants, leases and lets exclusivaly unte lessee for the purpose
of investlgating, exploring by geophysical and other means, prospecting dslling, mining and operating for and preducing ofl, liquid hydrocarbons, all gases, and their respective
constituent products, Injecting gas, waiet, oiher fluids, and air imo subsurface straia, laying pipe lines, siering oil, building tanks, power stations, ielephone lines, and other simctures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transpont said oil, liquid hydrocarbons, gases and their respective constituent products and other
preducts manvfactured tharef wm, and housing 2nd ntherwise coring for it amplojens, the fellosring descrbad land, together wvich any revarsionary rights and after-acquirad interest,

therein situated in County of Fureka Suate of Nevada described as follows to-wit:

The North Half (N/2) of the Northeast Quarter (NE/4)

n Section B Township 2 1 —NoOXth nange __&E_:aitvand containing 80 acres, mote of ems, and all

accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of _.___5..._....__ vears from this date (catled "primary term”). and as leng thereafter
an oil, liguid hydrocarbons, gas or other respective constituent preducts, or any of them, i3 produced from said land or land with which said land is pooled.

In consideration of the premisea the anid lessee covenants and agrees:

1at. To deliver 1o the credit of lessor, free of cost, in the pipe line to which lessee may connect wella on eaid [and, the equal one-eighth (%) part of all oil produced and naved
from the leased premines.

2nd. To pay leseor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-gighth (4,
at the market price ai the well, (but, as to gas sold by lessce, in no event more than one-eighth (4} of the proceeds received by leasee from such saleas), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas enly is not sold or used, lessee may pay or tender
aa royaity One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. 1f the lessee shall commence to drill a well within the term
of this leane or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and diapateh, and if oil or gas, or either of them, be
found in paying quantities, this lease ahall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

EIf maid leasor owns & less interest in the above described land than the entire and undivided fee simple estale therein, then the rayalties herein provided for shall be paid
the said lessor only in the preportion which lessor’s interest bears to the whele and undivided fee.

Lessee shall have the right to use, free of coat, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor,

When requeated by Jessor, lessee shall bury lessee's pipe lines below plow depth.

No well shall be drilied nearer than 200 feet to the houae or barn now on said premises without written consent of lessor.

Legree shall pay for damages cavsed by lessee’s operations to growing crops on said land,

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premiaes, including the right to draw and remove casing.

If the estate of either party hereto is nssigned, nnd the privilege of sasigning in whola or i part is evpreaaly allowed, the ¢cavenanta hereof shall extend to their heirs.
executors, administratora, successors or assigna, bul ho change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the

lessee has been furnished with a written tranafer or assignment or a true copy thereof. In case lessee aseigns this lease, in whole or in part, lessee shall be relieved of alf obligations
with respect to the agsigned portion or pertions arising subsequent to the date of assignment,

Lessee may ai any time execute and deliver to Jessor or place of record a release or releases covering any portion ot portions of the above described premises and thereby
surrender this [ease ae to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All expreas or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor jessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the resoit of, any such Law, Order, Rule or
Regulation. .

Leasor hetehy watranta and agrees to defend the title to the landa herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above destribed landa, in the event of default of payment by lessor, and be subrogated 1o the rights of the holder thereof, and the under.
sighed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises deacribed herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this [ease in made, aa recited herein.

Lessee, at ite option, ia hereby given the right and powes to pool or combine the atrenge covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conaervation of oll, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one anather and to be into a unit
or units not exceeding 40 acies each in the event of an oil well, or into a unit or units not exceeding 640 acree each in the event of a gas well. Lesace shall execute in writing and
record in the conveyance-records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage, The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royaities on production from the pooled unit, ag if it were included in this lease. If production is
found on the pooled acreage, it shall be treated aas if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
toyalties elsewheye herein specified, lessor shall receive on producition from a unit so pooled only auch portion of the royally stipulated herein a8 the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acresge so pooled in the particular unit involved.

After the original "primary term" of five (5) years has expired H2E, LLC.
will have the option to extend the lease term for another five (5) years

at $20:00 per acre.
$40.00 L.S,

: Initials
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EXHIBIT A

Attached to and made a part of that certain QOil and Gas Lease dated the 10™ day
of November, 2005, by and between LeRoy Sestanovich Ranch, LLC, as Lessor,
and H2E, LLC, as Lessee, covering 80 acres in Eureka County, Nevada.

1.

05120101 jas.wpd
December 6, 2003

~03935

Lessee agrees to inform Lessor of any information it derives as to the
location of water zones in its exploration wells.

If overnight habitation is required in the drilling operations, Lessee agrees
to lodge all employees at the drillsite and restrict employees activities to
the drillsite and the access road.

The location of wells drilled on the leased premises will be at locations
agreeable to both Lessor and Lessee. If Lessee’s activities on ihe leased
premises damage the same so as to prevent Lessor’s present use, Lessee
will compensate Lessor in the amount of $1,500.00 per acre for hay acreage
lost and $500.00 per acre for range acreage lost.

The Parties further acknowledge that numerous springs provide stock water
and domestic water for Lessor’s ranch. If Lessee’s drilling activities make
a spring unusable, the agreed loss to Lessor is Lessor’s cost of drilling

a well at the spring site and equipping it with a solar powered pump of the
approximate capacity of the spring.
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