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FORM JHS60 {Prod. Pooling) (Oklaboma) (Paid-Up)
OIL AND GAS LEASE
(PAID UP)

AGREEMENT. Made and entered into this October 18, 2006, by and hetween Robert Tummer. Party of the first pant, hereinafier calied Lessor
(whether one or morc), and CLEARY PETROLEUM CORPORATION, _._ .., Oklahoma City, OK 73112, party of.the second part. harcinafier
called lessec. .
H WITNESSETH, That the said Lessor, for and in consideration of TEN AND MORE DOLLARS, cash in hand paid. seccipt of which is hereby
i knowledgod and of th and agr hercinaft ined on the pan of Jessce 10 be paid, kept and performed, has granted, demiscd, leasod and et and
by these presents does grant, demise, lcase and et unto the said lessec, for the purpose of i igati ploring, | ing. drilling. and opcrating_for and
producing oil and all gas of whatsocver nature or kind. including all associated hydrocarbons produced in a liquid or gascous form, also including sulphur produced in
association with oil or gas, hereinafier sometimes collectively referred to as “oil and gas”, injecting gas, waters, other fluids, air and other gascous substances into
subsurface strata, laying pipe lincs, storing oil, building tanks, power stations, iclcphone lines and other structures and things thoreon to produce save, take care of,
treat, process, store and transport said oil and gas and other products manufactured therefrom sitiatod in the County of #&aw; State of Gkighomm, lo-wit:

) - ' Eureka Nevada

W/2 NE/4; E/2 NW/4; NW/4 NW/4; NE/4 SW/4

of Section 23, Township 27N, Range 52E. and containing 400.00 acrés, more o less.
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R is agreed that this lease shall femain in force for a tom of 5 ycars from date (hevein call primary term) and a5 long thereafler as oil or gas, or cither of
them, is produced from said land by the lessce. .

In consideration of the premiscs the said lessee covenants and agrees:

{st. To deliver to the credit of Lessor free of cost, in the pipeline to which it may connect its wells, the 1/6 part of all oil {including but not limited W0

and distillatc) produced and saved from the leased premiscs. .
2nd. To pay Lessor for gas of whatsocver nature or kind (with all of its constituents) produced and sold or used off the leascd premises, or used in the
. I¥ of products therefrom, 1/6 of the gross proceods roceived for the gas sold, usod ofT the premises, of used in the ¢ of products butin
no event more than 1/6 of the actual amount received by the Jessee, said payments 10 be made monthly. During any period (whether before or after expiration of the
primary teym hereof) when gas is mot ‘being 50 sold or used and the well or wells are shut in and there is 76 cument production of oil o operations on said leased
premises sufficient to keep this lease in force, lessce shall pay or tendor a royalty of One Dollar ($i.00) per year per net royalty acre retained hereundcr, such payment
or tender to be.made. on or before the annivcysary date of this lease next cnsuing after the expiration of nincty (90) days from the. date such well is shul in and

i hereafier on the anni y date of this Icase during the period such well is shut in, 10 the royalty owners. When such payment or tender is made it will be considerod
i that gas is being produced within the meaning of the cntire lease.
o 3rd. Top:ylmfapspmducedl‘mmanyoilwcllandusedomhe, iscs, or for the of casing-h ‘g;solinecr&ym’nlp.\

1/60f the gross proceods, at the mouth of the well, received by lessee for the gas during the-time such gas shall be used. said payments 10 be made monthly.

’ If the lessee shall commence to drill a well of commence reworking opcrations on an existing well within the term of this Icase or any extension thereof, o
on acreage pooled therewith, the lessee shall have the right to dnill such well 10 iplction of pl ing opcrations with \blc diligence and dispatch,
and if oil of gas, of cither of them, be found in paying quantitics. this lease shall continue and be in force with fike effect as if such well had been completed within the
term of years first joned. Drilling opcrations of mining operati shall be decmad 1o be commenced when the first material is placed on the leascd premises of
= when the first work, other than surveying or staking the location, is done thoreon which is necessary for such opcrations. R

Lessee is hercby granted the right at any time and from time (0 time to unitize the leased premises or any portion or portions tharoof, as 1o all strata of any
stratum of strata, with any other lands as to all strata or any stratum or strata, for the production primarily of oil ot p imarily of gas with or without distillate. However,
o 10 unit for the production primarily of oil shall cmbrace' more than 40 acres. o for the production primarily of gas with of without distillatc more than 640 acres;

i provided that if any g 1 regulation shall p ibe a spacing pattem for the development of the field or allocate a producing allowable based on acreage per
# well, then any sech unit may cmbrace as much additional acreage as may be 5o prescribed or as may be used in'such atlacation of allowable. Lessce shall file written
unit designations in the county in which the leased premiscs are located. Opcrations upon and production from the unit shall be treated as if such operations were upon
- ot such production were from the lcased premises whether or not the well or wells are Jocated thereon. The entire acreage within a unit shall be treated for all purposes
as if it were covered by and included in this case except thal the voyalty on production from the unit shall be as below provided, and except that in cakulating the
- amount of any shut in gas royaltics, only-the part of the acrcage originally lcased and then actuaily embraced by this lcase shall be counted. I respect to production
from the unit, Lessee shall pay Lessor, in licu of other royalics thereon, only suich proportion of the royaltics stiputated hercin as the amount of his acreage placed in
the unit, or his royalty inicrest therein on an acreage basis bears to the total acreage in the unit,

1€ said Lessor owns a less intercst in the above described land than the entire and undivided (ce simple estate therein whether stated hercinabove as whole or

parntial intercst, then the royaltics herein provided shall be paid todhe Lessor only in the proportion which his interest bears to the wholc and undivided fee.

Lessce shall have the right 10 use, frec of cost, gas, oil and water produced on said land for its .

operations thereon, except water from the wells of Lessor.

When requested by the Lessor. Jessce shall bury his pipelines below plow depth.

No well shall be drilled ncarer than 200 fect to the house or bam now on said premiscs, without the written consent of the Lessor.

Lessec shall pay for all damages caused by its operations to growing crops on said land.

_Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right o draw and remove casing.
Any structures and facilitics placced on the leased premi by lessce for operations b der and any well or wells on the leased premiscs deilled or used for
the injection of salt water or other fluids may also be used for lessee’s operations on other lands m the same arca. .

If the estate of cither pant hercto is assigned, and the privilege of assigning in whole of in part is cxpressly allowed, the covenants hereof shall extend to their
heirs, ini or assigns. However, no change or division in ownership of the land or royalties shall entarge the cbligations o diminish
the rights of Lessee. No change in the ownership of the land o royaltics shall bé binding on the lcssce until afier the kessee has been furnished with a written transfer
o assignment or a true.copy thereof. In case lessee assigns this lease. in wholc of in part, iessce shall be relieved of all obligations with respect 1o the assigned portion
or portions arising subsequent to the date of assignment.

Al expross or implicd covenants of this Jeasc shall be subjoct 1o all Foderal and State Laws, Exccutive Orders, Rules and Regulations, and this icase shall
not be terminatod, in whole or in part, nor lessce held liable in damages, for failurc lo comply ith, if compli isy d by, or such faiture is the resubt of
any such Law, Order, Rule o Regulation.

This lease shall'be effective as 1o cach lessor on exccution hereof as to his or her interest and shall be binding on those signing notwithstanding some of the
Lessors above named may not join in the execution hereof. The word "Lessor™ as usod in this lease means the party or partics who cxecute this lease as Lessor,
although not named above. . .

] Lessce may at any time and from time to time surrender this lcase as (o any part of parts of the Icased premises by delivering or maiting a release thereof 10
1 Lessor, or by placing a rlcase of record in the proper County.

H Lessor hereby warrants and agrees 1o defend the title to the lands herein described, and agrees that the lessee shall have the tight at any time to redecm for
H Lessor by payment any morigagcs, taxcs or other liens on the above described lands, in the event of default of payment by Lessor. and be subrogated to the rights of the
i tolder theseof.

: t is agread and understood that Lessce is hereby given the option to extend the primary term of this Icase for an additional Two {2) years from the
expiration of the original primary term. This option may be ised by Lessee ding to the terms and fitions sct out in that certain leiter agreement dated

. Oclober 18, 2006 by and between Lessor and Lessee. If said option is not excrcised, Lessce will timely record a releasc of this oil and gas lcase.
; IN TESTIMONY WHEREOF, we sign this October 18, 2006.

Robert Tumer
IEY
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(Individual Acknowledgment)

— .
STATEOF __L nd [ ang

COUNTY OF _{ V)41 /0

The foregoing instrument was acknowledged before me this Qq dny of 67; fober . 2006, by
«Lessor».

)ss

IN WITNESS WHEREOF I have hereunto sct my offi cnal signature and affixed my official seal the day and
year first above written.

My Commission Expires _ /[ /o g Z 2001 Q
' pnrelo )ALLL ()Qc,a/\

Notary Pubhc
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Rhonds Siye Leech
Notany P c
'iar'r; Cuohc State of IND.

Coriimission Lfxp 1-10-2007
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