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FORM 11560 (Pmd: Pooling) (Oklahoma) {Pawd-Up)
OIL AND GAS LEASE
(PAID UP)

AGREEMENT, Made and entered into this October 18, 2006, by and hetween Judy Bledsog. Party of the first pant, hercinafier catled Lessor
{whether one or inore), and CLEARY PETROLEUM CORPORATION, .« Oklahoma City, OK 73112, panty of the sccond pan. harcinafier
calied lessce, :

WITNESSETH, That the said Lessor, for and in consideration of TEN AND MORE DOLLARS, cash in hand paid. receipt of which is hacby
acknowledged and n(lhe' covenants and agreements hereinafier contained on the part of lessee to be paid, kept and parformed. has granted, demised, lcasod and let and
by these presents docs grant, demise, lcase and Jet unto the said lessee, for the purpose of i i xph ing, drilling, and operating for and

prndufiv,g oif and fll gas of whatsoever nature or kind, including all d hy produced in 2 liquidror gase(;us f:yrm. also inciuding sulphur produced in
association with oil or gas, hersinaier sometimes coliectively referrod 10 as "oil and gas™. injecting gas, walcrs, other fluids, air-and other gascous substances into_
subsurface strata, laying pipe lincs, storing oil, building tanks, power stations, telep lincs and other and things thereon tg produce save, Lake care of,

treat, process, store and transport saic_l oil and gas and other products manufactured therefrom situated in the County ofsoem, State of Okishema, (0-wit:

Eureka Nevada
W/2 NE/4; E/2 NW/4; NW/4 NW/4; NE/4 SW/4

of Section 23, Township 27N, Range S2E, and containing 400.00 acres, more of less.

It is agreed that this ease shall remain in force for a term of S years from date (hercin call primary tarm) and as long thercafter as oil or gas, or cither of
them, is produced from said land by the lessee, . *

In ideration of the premises the said lessee and agrocs:

Ist. To deliver to the credit of Lessoz free of cost, in the pipeline.io which it may connect its wells, the 1/6 part of all oil {including but not limited to
d and disti produced and saved from thé feasod premiscs. ’
2nd. To pay Lessor for gas of whatsocver fiature or kind (with all of its constituents) produced and sold or used off the Icased premiscs, or used in the
of products thercfrom, 1/6 of the gross proceeds reccived for the gas sold. used off the premiscs, or used in the f: of products therefrom, but in -
1o event more than 1/6 of the actual amount received by the lessce, said payments to be made monthly. During any paiod (whether before of afler expiration of the
primary term heroof)- when gas is not being so soid or uscd and the well or wells ase shul' in and there is no current production of oil or operations on said leased
premises sufficicnt to keep this lease in force, lessee shall pay or tender a royatty of One Dollar ($1.00) per year per rict royalty acre rctained hercunder, such payment
or tender to, be made, on or before the anniversary date of this lease Fiext ensuing aficr the expiration of nincty (90) days from the date such well is shut in and
thercafier on the anniversary date of this lease during the period such well is shut in, 10 the royalty owners. When such payment of tender is made it will be considercd
that gas is being produced within the meaning of the entire lease. T
. " 3nd. To pay Lessor for gas produced from any oif well and usod off the premises, or for the manufacture of casing-head gasoline or dry commercial gas,
1/60f the gross praceeds, at the mouth of the well, received by lessee for the gas during thetime such gas shall be used. said payments to be made monthly.

IF the Iéssee shall commence to drill a well or commence reworking.operations on an existing well within the term of this lease or any cxtension thereof, of
on acreage pooled therewith, the lessee shali have the right 1o drill such well lo ion of comp king operations with ble diligence and dispatch,
and if oil of gas, o cither of them, be found in paying quantities, this case shall continuc and be in force with like cffect as if such welt had been completed within the
tam of ycars first ioncd. Drilling opcrations ot mining opcrations shall be deemad 1o be commenced when the first matcrial is placed on the lcased premises or
when the first work, other than surveying or staking the location. is done thercon which is necessary for such operations.

Lessee is hereby granted the right at'any time and from lime to time 10 unitize the leased premiscs of any portion or portions thereof, 25 to all strata of any
stratum or strata, wilh any other lands as 1o all strata or any stratum or strata, for the prod i imarily of ail or primarily of gas with or without distillatc. Howevar,
no unit Tor the production primarily of cil shall embracc more than 40 acres. or for the production primarily of gas with or without distillate more than 640 acres;
provided that if any g ] ion shall p ibe a spacing pattemn for the development of the ficld or allocate 2 producing allowable based on acreage per
well, then any such unit may emibrice as-much additional acreage as may be so prescribed of as may be used in such allocation of allowable. Lessee shall file written
unit designations in the county in which the leased premises are located. Operations uponand production from the unit shall be treated as if such operations were-upon
or such production were from the leased premises whether o not the well or wells are located thereon. Thie entire acreage within a unit shall be treated for all puiposcs
as if it were covered by and included in this Tease except that the royalty on production from the unit shall be as below provided, and except that in calculating the
amount of any shut in gas royaltics, only the pan of the acreage originally Icased and then actually embraced by this lease shall be counted. In respect 10 production
from the unit, Lessec shall pay Lessor,-in licu of other royaltics theron, only such proportion of the royalties lated herein as the amount of his acreage placed in
the unit, or his royalty intercst thercin on an acreage basis bears 1o thé total acreage in the unit. )

If said Lessor owns a less interest in the above descnbed land than the entire and undivided fee simple estate therein whether stated hercinabave as wholcor
partial intcrest. then the royaltics herein provided shall be paid 10 the Lessor only in the proportion which his interest bears (o the whole and undivided fec.

Lessce shall have the right to use, free of cost. gas. oil and watcr produced on said land for its
operations theroon, except water from the wells of Lessor.

When requested hy the Lessor. lessee shall bury his pipelines below plow depih.

No well shall be drilled nearer than 200 foet to the house or ham now on said premiscs. without the written consent of the Lessor.

Lessce shall pay for all damages caused by its operalions to growing crops on said land.

Lessce shall have the right at any time to remove all machinery and fixtures placod on said premises, including the right to draw and remove casing.

Any structurcs and facilitics placed on the fcased premiscs by lessee for operations hercunder and any well o wells on the leascd premises drilled or used for
the injection of salt water or other fluids may also be used for lessec’s operations on other lands in the same arca.

If the estate of cither part hereto is assigned, and the privilege of assigning in whole or in part is expressly allowod, the covenants hercof shall extend 1o their
heirs, ini or assigns. However, no change or division in owncrship of the land or royaltics shall cnlirge the obligations or diminish
the rights of Lessce. Nochange in the ownership of the land of royaltics shall be binding on the lessec until afler the lessee has been Rurnished with a wnitien transfer
ot assignment o a true copy theroof. In casc esscoe assigns this lcase, in whole of in part. cssce shall be relicved of all obligations with sespect to the assigned portion
of portiuns arising 10 the date of assi . ¥

Al express or implied covenants of this lease shall be subject to all Foderal and State Laws, Exccutive Orders, Rules and Regulations, and this lease shall
not be terminated, in whole or in part. nor Icssee held liable in damages, for failure to comply th ith, i i LY, d by, or such failure is the result of
any such Law, Order, Rule or Regulation.

This lease shall be effective as 10 each lessor on cxccution hercol as to his o her interest and shall be binding on those signing notwithstanding some of the
Lessors above named may nol juin in the exovutivn hereof. The word “Lessor™ as used in this icase means the party or partics who exccute this lcase as Lessor,
although not named above. '

Lessce may at.any time and from time 10 time surrender this leasc as 10 any part or pants of the feased premiscs by delivering or maiting a selcase thereof to
Lessor, or by placing a relcase of rocord in the proper County.

Lessor hereby warrants and agrecs 10 defend the title to the lands herain deseribad, and agrees that the fessee shall have the right at any time to tedeem for
Lessor by payment any mortgages, taxcs or other liens on the above described Jands, in the event of default of payment by Lessor, and be subrogated to the rights of the
holder thereof. P :

It is agreed and understood that Lessee is hereby given the option to extend the prunary torm of this lease for an additional Two (2) years from the
expiration of tre original primary 1erm. This aption may be excreised by Lessec according to the erms and conditions sct out in that certain letier agreement dated
October 18, 2006 by and between Lessor and Lessce. 1 said option is niot eacrcised, Lessce will tuncly record 2 releasc of this oil and gas lcase. :

IN TESTIMONY WHEREOF, we sign this October 18, 2006, . ’
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(Individual Acknowledgment)

STATEOF LM
. )ss
COUNTY OF J0A759

The foregoing instrument was acknowledged before me this 25 day of % "A’/ . 2006, by
«Lessom. .

IN WITNESS WHEREOF, I have hercunto set my official signature and affixed my official szl the day and
year first above written. '

My Commission Expires __-¥-27-© 7 5 /
. ._:W’W ) _‘\”,.; /_J;l{ﬂ e

Nolary Public
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