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FORM JI560 (Prod. Pooling} (Oklaboma) (Paid-Up)
OIL AND GAS LEASE
(PAID UP)

AGREEMENT, Made and enterod imto this August 11, 2006, by and betworn NANCY KLING, Party of the first part, hereinafier called Lessor
(whether onc or more), and CLEARY PETROLEUM CORPORATION, . Oklahoma City, OK 73112, panty of Uw second part, hereinafter
called lessee. ’
WITNESSETH, That the said Lessor, for and in corisideration of TEN AND MORE DOLLARS, cash in hand paid, feceipt of which is hereby
A ged and of the and agrz=ments hereinafier contained on the part of lessec (o be paid, kept and performed, has granted. dennsed, leased and ict and
by these presents docs grant, demise, Icase and et unto the said Jessee, for the purpose of g prospecting. dnfling. and operating for and
producing oil and all gas of wh ture or kind, including all iated rbons produced in a hiquid of gascous form, also including sulphur produced in
sssociation with oil of gas, hersinafier sometimes collectively referred fo as "oil and gas®, injecting gas, waters, other fluids, ais and other gascous substances into
subsurfyz strata, laying pipe lines, storing oil, building tanks, power stations, el lines and other and things thereon o produce save, take care of,
ureat, process, store and transport said oil and gas and other products manufactured therefrom situated in the County of #e@w, State of Gldahema, to-wil:

Eureka Nevada
Lot2 and SW/4 NE/4 and Lot 6 & 7

of Section 14, Towiiship 27N, Range 52E, and containing 146.67 acres, more or less.

llistgrwdlhllhislmeshﬂlmininfuufwlmoriywsﬁundac(ha:inﬂﬂwinwylain)Mslongﬂuuﬂusoilups.wtﬁhaol‘
them, is produced from said land by the lessee.

In ideration of the ; ises the said lessee coy and agrees:

15t. To delivet to the credit of Lessor free of cost, in the pipcline to which it may connedt its wells, the 1/6 part of all oil (including but not fimited to
é and distillate) produced and saved from the leased premises. . . .
2nd. Topuyusorrorgnsof\\h:lso:vuwur:ukind(withdlofivsmslilmls)pmdm:qusoldotusedulflluluscd'pmniss,ovusediulu
facture of products 146 of the gross proceeds received for the gas sold, used off the premiscs, ox used in the i of products therefrom, but in
no cvent more than 1/6 of thé actual ambunt reccived by the lessee, said payments 1o be made monthly. During any period (whether tefore or afier expiration of the
primlymnha-eof)whenysis_noib:ihgsosoldotmdmdlhtw:llorw:llsmshminandl}mismcunmlpmduclionofoiluq\cnlkmouslidlusd
premises sufficient 1o keep this icase in force, lessce shall pay or tender a royaity of One Doltar ($1.00) per year per net royalty acre retained hercunder, such payment
or-lender 1o be made; on or Before the anniversary date of this lease next ensuing after the expiration of nincty (90) days from the date such well is shut in and
thereafier on the anniversary date of this lease during the period such well is shut in, 1o the royalty owners. When such payment or tender is made it will be considered
that gas is being produccd within the mieaning of the entire leasc. ) . ) -
3rd. To pay Lessor for gas produced from.any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry comimercial gas,
1/60f the gross proceeds, at the mouth of the well, received by lessee for the gas during the time such gas shall be used, said payments to be made monthly.
1f the lessée shall commence to drill a well or commence reworking operations on an existing well within the torm of this Icase o¢ any extension thereof, or
on acreage pooled therewith, the lessee shall have the right to drill such well to iction or compl ing operations, with ble diligenoe and dispatch,
and if oil or gas, of cither of them, be found in paying quantities, this lcase shall continue and be in force with like ¢ffect as if'such well had been completed within Lhe
term of years first ioned. Drilling operations or mining eperat shall be doemed to be commenced when the [irst material is placed on the leased premises of
when the first wixk, other than surveying or staking the location, is done thereon which is nccessary for such operations.
mﬁhmypmumﬁyﬂnmyﬁmemdl'mmlnm:l'nlimelnunilinlhekascdptunisu«mypoﬂionorpoﬂimsﬁwf.sm:llmumy

stratum or strata, with any other lands 25 to all strala of any stratum or strata, for the p of o1 or primarily of gas with of without distillsic. However,
munilforﬂnpmdua.ionprimnilyol‘oilshnllunbrumu:mm.wmwrmﬂnwodudwppn'mlnlyofpswimwmlhouldiaillnemtmmmm;
- provided that if mny g 1] jocs shall ib np-cin;pauanfuth:developmcnlnfmeﬁeldotﬂkxn:npmdwmgﬂhwxbkbmdonmpa

well, then any such unit may embrace as much additional acrcage as may be so prescribed or as may be used in such allocation of allowable. Lessee shall file written
" unit designations in the county in which the leased premises are located. Operations upon and production from the unit shall be treated as if such operations were upon

or such production were from the leased premiscs whether or oot the well o wells are Jocated theroon. The eniire acreage-within a unit shall be treaicd for all purposes

as if it wore covered by and included in this Jcase except that the royalty on production from the unit shall be as below provided, and exoept that in calculating the

amount of any shut in gas royaliies, only the part of te acrcage originally keased and then actually embraced by this lcase shall be counted. In respect 10 production

fmlhemi'.l&sushdlpnylm.inIiwofomumiliumqmmlymchpmpm:mlofmervyalucsstipulundhucinum:mmn(hismgcplmin
. the unit, o¢ his royalty interest therein on an acreage basis bears 10 the total acreage in the unit.

If said Lessor owns # bess inicrest in the above described land than the entire and undivided fee simpic estate therein whether stated hercinsbove as whole of
pmillimaeﬂ.mmmyﬂlkshutinplmidcds!dlbzpﬁdmu\:lmmlyinlhepmpmkmwhichh'uinlmsha-smdnwhokmdwividdh

Lassec shall have the night to use, free of cost, gas, oil and water produced on said land for its
operations thereon, except waler from the wells of Lessor,

‘When requested by the Lessor, bessce shall bury his pipelines below plow depth.

No well shali be driflcd néarer than 200 fect to the house of bam now on'ssid premnises, without the written consent of the Lessor.

Lessee shall pay for all damages caused by its operations 10 growing crops on sad land.

Lesset shall have the right at any time 1o remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

Any stroctures and facilitics placed on the icased p ses by lessee for h der and any well or wells on the keased premises drilied or used for
the injection of salt water or other fluids may also be used for-lessee’s operations on other lands in the same arca. -

If the estate of either part hereto is assigned, and the privilege of assigning in whole of in part is expressly allowed, the covenants hereof shall extend 1o theis
- heirs, i or assigns. However, no change or division in ownership of the land or royaltics shall enlarge the obligations or diminish
the rights of Lessce. No change in the owncrship of the land or royahties shall be binding on the lessoc until aficr the kessce has been furnished with 8 written transfer
or assignment or & true copy thereof. lnascIssce-gsipumisk:sc,invmukorinml:sse:shallb:r:lmadoflllobhgniommlhmpmlnu\cmiywdpmjm
- of portions arising subscquent to Lhe date of.

All express or implicd covenants of this icase shall be subject 1o alt Federal and State Laws, Executive Ordars, Rules and Regulations, and this leasc shall
not be terminxicd, in whole or in part, nor lessee held liabke in damages, for faslure 1o comply th ith, i p is P d by, or such failure is the result of
any such Law, Order, Rule or Regulation.

This lease shaif be cifective as 10 each bessor on execution hereof as to his or her intefest and shall be binding on those signing notwithstanding some of the
Lessors abave named may not join in the execution hereol  The word “Lessor™ as used in this lease means the party or partics who exccuic this fease as Lessor,
although not named above.

Lessoe may at any time and from time 0 time surrender this lease as 10 any part o parts of the leased premises by delivering or mailing a release thereof to
Lessor, or by placing a release of record m the proper County.

Lessor hereby wamants and agrees 1o defond the titie 10 the lands herein described, and agroes that the fessce shall have the right a any time 10 redeem for
l.h:;:bypn;'mmynmmmuw«hulimsmmuhoud:smhcdhnds,innnnmlnrdcl’mllon'uymlbyl,m.nndbcsubmgzwdwdwrighuumle

e Itis W and understood that Lessee is hereby given the option (0 extend the primary term of this lease for an additicnal Two (2) years from the
expiration of the oniginal primary term. This option may be exercised by Lessee according 1o the tefins and conditions sct out in that certain leticr agreement dated
August 11,2006 by and betwoen Lessor and Lessee. If said option is not excrcised, Lessee will umely record a release of this oil and gas bease.

IN TESTIMONY WHEREOF, we sign this Aupust 11, 2006.
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- OPTIONAL
Though Ihe mlormahon below 15 not réquired By law. 1 may prove valuabie 1o persons relyng on the document and could prevent
fraudulent removal and reaniachment cf this form 10 another document.

Description of Attached Document

Title or Type of Document: [\[ ) (?nd @Q% LP[} 3-‘@
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Signer(s) Other Than Named Mve:

Capacity(ies) Claimed by Signer

Signer's Name: -
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2 Corporate Officer — Title(s):
& Panner — C Limited _ General
3 Attorney-in-Fact

3 Trustee

C Guardian or Conservator

a Other:

Signer Is Representing:
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