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y , * FORM APPROVEDR
Form 3160-81 UNITED STATES OMB NO. -5
) DEPARTMENT OF THE INTERIOR Eapires: (1302005
BUREAU OF LAND MANAGEMENT Sorial Swnher
QFFER TO LEASE AND LEASE FOR OIL AND GAS [ o B
————— e R O 7
The undersigned (reverse) offers to lease all or any of the lands i Ium 2 that are availabls for lease p 1o the Mi ! Leasing Act of 1920, as ded and supplemented (30 US.C. 181

& 30q.), the Mineral Leazing Act for Acquired Eands of 1947, as amendod (30 U.5.C. 351-359), lh:AmyGnml:Opnnnol‘Aprdz 1941 (40 Op. Atty. Gen. 41), or the

READ INSTRUCTIONS BEFORE COMPLETING
Frontier Explorations Ltd.

1. Name
¢/o The Corporation Trust Company of Nevada

Swet 6100 Neil Road, Suite 500
City. Se. Zp Code  pong NV 89511

2. This applicstion/offer/lease i for: Check only One) )ﬁ PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS (p us. | )
Surface mamging ageecy if ather than BLM: Unit/Project
Legal deacription of land roqeesiod: *Parcel No.: aSeke Duz (midfyy:___ 9/ 10 12002
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T * k. Aderidina  Mount Diablo sme Nevada County Elko, Eureka, White Pine
T26N R54E Sec. 1, Lots 1-4, S2N2, S2 —
T26N R54E Sec. 11,12,13,14,23,24,27, all
T26N RS4E Sec. 22, all
T26N RSS5E Sec. 7, Lots 1-4, E2W2, E2
T26N RSSE Sec. 817,20 all
T26N RSSE Sec. 18, Lots 1-4, E2W2, E2
T26N RSSE Sec. 19, Lots 1-4, E2W2, E2

Tolal acres applied for 9,638.48

14,458.50 ol 1453350

Amwnlnniﬂni:FiingheS__E‘.J_ Reatal fee $

DO NOT WRITE BELOW THIS LINE

3. Land included in lease: Al T

T R. Meridian State Counly

SAME AS ITEM 2

Towl acres in icase 9638____'48
Real et s 1545850

This lenc is issued gnnnng the clchsﬂ': right o drill for. mine, catract, rcmaove and dispose of all the oil and gas fexcepr helim) in the lands described in ltem 3 together with the right to build
and pon for the wrm indicated below, subject to reaewal Or extension in accordunce with the appropriate leasing suthority. Rights granted are subject o
applicable laws, lhcl:rms condmons and attached stipuiations of this leasc, the S y of the lntevior*s regulstions and formal orders in cffecr as of lesse issugnce, and 1o regulations and formal
orders hercafter promuigated when not inconxisten! with lease rights granted or wxiﬁcpmviliml of this leasc.

NOTE: This lease is issued to the high bidder pursuant to his/her duly exccuied bid or aominstion form submitied wader 43 CFR 3120 and ks subject o the provisions
nomination awd thosr specifiest on this form. » bt of thed bid ox

Type and primary temm of beasc: THE UNITED STATE$ OF & )\/U
XNoncompetitive ksse (kn years) by j /

Acting
D1 Gompeitve tease (10 year) Supervisor, Brarch of Minerals Adjud cation JULOT 2004
0 ot | oo o o s AUG 0 1 2004
Covtinued on reverse}
Tear o INSTRUCTIONS Tear
A. Genenl in establithing title for minerals. The description of land mst conform 1o 43 CFR 3110, A

1. The froel of s fiam it 30 he compietnd onlv by narties Fine for 8 mncrmmedrve b ce singl¢ parcel number and Sale Date shall be the amly acceptable descripion during the period



NOTICE

I'he Privacy Act of 1974 and the regulations in 43 CFR 2.48(d) provide that you be
furnished with the followlng infurmation in connéction with Infonnation required
by this oil and pas lcase offer.

AUTHORITY: 3 U.S5.C. 181 cf seq.; 30 U.5.C. 351-359

PRINCIPAL PURPOSE: The information is 1o be used to process oil and gas
offers and leases.

ROUTINE USES: (1) The adjudication of the lessee’s rights to the land or
resources. {2) Docuinentation for public infonnation in support of notations made
on Jand states records for the management, disposal, and use of public lands and
resousces.  (3) Transfer to approprinie TFederal agencies when consenl or
concurrence is required prior to granting a right in public lands or resources. (4)(5)
Information from the record andfor the record will be irnnsferred to approprinte
Frderal, Staote, locol or foreign agencics, when relevant lo civil, criminnl or
regulatory investigations or prosccutions.

EFFECT OF NOT PROVIDING INFORMATION: 1I all the infurmation is not
provided, the offer may be rejected. See regulations at 43 CTR 3100

The Paperwork Reduction Act of 1995 requires us to inform you that:

1. This informnation is being collected pursuant {o the law.

2. This information will be used to create and maintain & record of oit ond gas
lease aclivity.

3, Response to this request is required 10 obinin nbenelit.

BLM would like you to know that you do nol have to respond fo this or any other
Federal ngency-sponscred infonnetion colieclion unless it displays a currently
valid OMB coentrol number.

BURDEN HOURS STATEMENT

Public reporting hurden for this form Is estimated to avernge | hour per response
including the time for reviewing instructions, gethering and maintnining data. and
completing and reviewing the form. Direct comments regarding the burden
estimate or any other aspect of this form to U.5. Deporiment of the Interior,
Bureau of Land Manngement (1004-0145), Durenu Information Collection
Cleatance Officer {(WO-630), 1849 C Strect, N.W . Washington, D.C. 20240

4. {a) Usdersigned certifies that {1) offeror la a ditizen of the United States; an ssocialion of such citivens; »

d under the laws of the United States or of any

icipality; or a carp

State or Territory theeeol; (2) all l;-'ticlholdinsluiu.uulinl]wull'u—a'einmmplimccwiﬂ:ﬂCFRB]WaﬂﬂwImir;ll-lﬂn'l'liﬂy‘('-'-)on:rm‘l hasgeable ink direct and indirect, in each

public domain and acquired Jands sop

ly in the same Stale, do not exceed 226,080 acres in bil and gas lesses (of which up ko 200,000 acres may he in oil and gas options), or 300,000 scres in

leases in cach lessing District in Almsica of which up to 200,000 aces meay be in oplicns, (4) offeror is ot cormidered & minoe under the lews of the Stats in which the lands w\rwhdl:ylhiloﬂ'ulln

laeated; (5) offeror it in compliance with qualifications concerming Federal coal lease holdings provided in sec. Aa)(2)(A) of the Mineral Leasing Act; (6) offeror is in o pli with

roquircmcnts for all Foderal oil and gas lease holdings ae required by sec. 17(g) of the Mineral Leasing Act; end (7) oferor is not in violation ol sec. 41 of the Act.

(b) Undersigned agrees that

o this offer comstihies acceptance of this lease, including all Lerms, condilions, sad stipulations of which offeroc has becn given notice, and any smendnent

oF separate lease that may include aay Jand described in this offer open to lesaing st the fime this offer was Sled but omitted for any reacon from thic leace. The offeror furthee ngreu.lhal this offer
cannot be withdrrwn, cither in whole or In part, unless the withdrawal is received by the proper BLM Statc Office before this lcase, an smendment ko this Tease, or a scpamte lome, whichever ooven

the land dezcribed in the withdrawal, has been signed on behalf of the United States.

This effer will be rejocted and will afford offeror no priority If 1 15 aot properiy

or represenisiions as 10 say matior within its jurisdiction.
\/r//u/f

and cxecuted In accerdance with the regulations, or if i is mot accompanbid by Use rogquired

wo? 7 o o,

completed
payments. 13 U.S.C. Sec, 1081 -t-u-mhquummmmmqwuqum.u—wwm
7

Z,
Duly g this “ day of
&

- /(Simum of Lessce or Attorney-in-fact)

LEASE TERMS

Scc. 1. Rentals—Rentals shall be puid o proper uffice of lessor in advance of each lease year.
Annual rental rates per acre or fraction thereof are:

{n) Noncompetitive lcase, $1.50 for the first 5 years; thereafter 32.00;
{b) Competitive lease. $1.50; for the first 5 years; thereafter $2.00;
{<} Othtr, acc altachment, of

as specificd in regulations 31 the time this lease is issued.

If this lcase or x portion thereof is committed to an approved coaperative ot unit plan which
includes » well capable of producing leased resourcas, and the plan conmains a provision for
allocation of production, royalties shall be paid on the production allocated to this kease. However,
arnwual rentals shall comiinue to be due at the raie specified in {a), (h), or {¢) for thnse lands
nol within 2 participating zrea,

Failure 0o pay annual renwl, if due, on or before the anniversary date of this lease (or next
official working day if office is cloced) chall sutomatically terminate this lease by operation of

law. Rentals may be waived, reduced, or suspended by the Secretary upon a sufficient showing
by lesser.

Sec. 2. Royaities—Royaltics shall be paid to proper office of lessor. Royalties shall be computed
in sccordance with repulations on producti d or sold. Royalty rates arc:

{a) Noncompetitive lease, 12%%;
(b) Competitive lense, 12%5%:
{c) Other, soe arischmem; or
as specified in regulations at the time this lease is issued.

Lessor reserves the right to specify wheiher royalty is to be paid.in value or in kind, and the
right 10 establish hle mini values on products afier piving lessee notice and an
opportunity to bo heard. When paid in value, royalties shall be due and payable on the last day
of the month folfowing the month in which production occurred. When paid in kind, production
shall be delivered, unless otherwise agreed to by lessor, in merchantable condition an the premises
where produced without cost to lessor. Lessee shall not be required to hold such pruduction
in storage beyond the last day of the month following the month in which production occurred,
nor shall lessee be held lisble for loss or destruction of royalty oil or other products in storage
from causes beyond the reasunable control of lessee.

Minimum royalty in licu of rental of not less than the remtal which otherwise would be required
fat that lease year shall be payabic at the end of each lease year beginning an or afler a discovery
in paying quantities. This minimum royalty may be waived, suspended, or reduced, and the
shave royalty rates may be reduced, for al) or portions of this lease if the Secretary deterinines
that such sction is necessary to encourage the grealest ultimate recovery of the leased resources,
o is otherwise justificd.

An imefest charge shall be assessed on late royaity pryments or undeTpryments in accordance
with the Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) (30 U.5.C. 1701).
Lessee shall be lisble for royalty payments on nil and gas lost or wasted from 2 leass site when
sach loss or waste iz due to negligence on the part of the operator, or due to the failure w comply
with any rule, regulation. order. or citation issued under FOGRMA, or the leasing authonty.

Sec. 3. Bonds—A bond shall be filed and maintained for lcase operations as required under
regulations.

Sec. 4. Diligence, rae of development, unitization, and drainege— Lessee shall excreise reasonable
diligence in developing and producing, apd shall prevemt uanccessary damage 10, loss of, or
waste of leased resources. Lessor reserves right to specify rates of development and production
in the public interest and to require lessee 1o subscribe to a cooperative of unit plan, within 30
duys or_mliee. if deemed necessary for proper development and operation of ares, field. or poot

ctsis claimed as manufacturing, preparation, and/or transportation costs. Al such reconds shall
be maintained in lessee's accounting offices for futare audit by lessor. Leasee shall maintain
required records for 6 years afier they arc generated or, if wn awdit or investigation is underway,
until releazed of the obligation 1o maintain such records by lessot.

Dnting existence of thix lemse, informarion obtained under this section shall be cosed to
inspection by the public in with the Freedom of Infi jon Act (5 U.5.C. 552).
Sex. 6. Conduct of operatims—Lessee shall conduct operations in a manncr that minimires adverse
impaces to the 1and, sir, and water, to culwral, blological, visual, and other recources, and to
other land uses or vsers. Leasce shull take reasonablc measures deemed noceasary by lessor to
accomplish the intent of this section. To the extznl consistent with lease rights gramted, such
measures fay inclade, but are not liovised 1o, nmiodification to siting or design of facilities, Ganing
of operations, and specification of imterim and final reclamation messures. Lessor reserves the
nght to continue existing uses and to authorize future uses upon or is tho loased lands, including
the approval of easements or rights-ol-way. Such uses shall be conditioned o as o prevent
unnecessary or uareasonable interference with rights of lessee.

Prior 10 disturbing the surface of the Jeased lands, lessee shall contact Izssor to be apprised
of procedures to be follinwed and modifications or rect i that may be necessary.
Areas to be disturbed may require inventnries or special stdies o the cxbert of imp
to other resources. Lessee may be required to complete minor inventories or shon lorm special
studics under guidelines provided by lessor. If in the cumduct of opertions, teatened or
endangered species, objects of historic or scienlific interest, or substantial unanticipated
environmental ¢fTects are observed. lessec shall immodiately contact lessor. Lessee shall cease
any operations that would result in the despruction of such species or objects.

Sec. 7. Miming operations—To the extent thnt impacts from mining operations would be
substantially different or greater than those associnted with rormal drilling opcrations, leasor
reserves the righl w deny approval of such operations,

Sec. 8. Extraction of helium— Lessor reserves the opton of exiracting or having cxrracted belium
from gas production in a manser specified and by means provided by lessor mi no expense or
loss to Jessee or uwner of the gas. Levsee shall include in any oontract of sale of gas the provisions
of this section.

Sec. 9. Damages to property—Lessee shall pay lessor for damage 1o lessor's imp

and shall save and hold lessor harmless from al! clams for damage or harm #o persons of property
as a result of lease operations.

Sec. 10. Protection of diverse interests and equal opportunity—Lessee shall: pay when duc all
tnxes legally assessed and levied under laws of the State or the Umited States: accord all employses
cunplee freedum of purchase; pay all wages at least twice sach month in lawful meney of the
United States; maintain a safe working eavi n dance with standard industry ioes;
and take measures necessary 10 protect the health and safety of the public.

Lessor reserves the right W ensure that producticn is sold at reasonable prices and 10 prevent
monnpnly. If lessee operates a pipetine, or owne controlling i in a pipeline ora p
upcrating 8 pipeline, which may be operated sccessible 1o oil derived from these leased lands,
lessee shall eomply with section 28 of the Minceal Leasing Act of 1920.

Lessee shall comply with Executive Order No. 11746 of Sepiember 24, 1965, a3 amended,

amd regulations and relevant onders of the Secrctacy of Labor issued pursuant thereto. Neither
lessee nor fessec's subcunimactors shall maintzin segregated facilities.
Sec. 11. Transfer of lease interests and relinquishment of lzase— A1 required by regulations,
leseee shall file with lessor any assipniment or other transfer of an interest in this lease. Lessee
may relinquish this lease or any legal subdivision by fling in the proper office 3 written
rclinguishment, which shall be cflective as of the dae of filing. subject to the continued obligation
of the Iessee and surely to pay all accrucd rentals and royaltics.
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NOTICE

Attached 1s your approved oil and gas lease. The first year rental that was submitted with your
offer has been sent 1o Minerals Management Service. Starting with the second lease year, you
are responsible for the annual lease rental payment which is due onor before the anmiversary
date each year, whether or not you receive a Notige of Rentat Due.

All rental payments must be mailed directly to the Minerals Management Service (MMS) at the
tfollowing address:

Minerals Management Service (MMS)
Data Management Division, M.S. 3113
Box 5640
Denver, CO 80217

To ensure that MMS properly credits your rental payment to the appropriate lease, please
identify the entire lease sertal number on the face of your remit{ance.

Except for lease rental payments that must be provided to MMS at the above specified address,
all other lease matters including address changes, and lease relinquishments, must be directed to
the proper BLM officc al the address given in the letterhead of this notice.

The MMS normally issues courtesy notices 75 days prior to the lease anniversary date in which
the annual rental 1s due. To expedite processing by the MMS, the party receiving the courtesy
notice should ensure it 1s returned with the rental payment. If a courtesy notice is not received,
reference to the lease serial number should be made onthe remittance. For leases where there
are multiple lessees, the courtesy nolice is generally mailed to the fessee holding the majority of
lease interest. You should notify the MMS, in writing, at the above address if you wish fo
request a change. Do not rely on receipt of a courlesy notice as a reminder to pay the rental.
Failure to receive a courtesy notice will not prevent the lease from terminating if you do not pay
the rental, nor is it considered a justifiable reason for not paying the rental on ime.

For-additional information and assistance regarding rental payments, please call the toll free
number at MMS: |-800-525-9167.

AN 021e513 2ok 952, ©8/27/2007
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federa] Coal Leasing
Amendments Act of 1976, affect an entity’s qualifications to obtain an otl and gas lease. Section
2(a)(2)(A) of the MLA, 30 U.5.C. 201(a)2)(A), requires that any entity that holds and has held a
Federal coal lease tor 10 years beginning on or after August 4, 1976. and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
eranted under the MLA. Compliance by coual lessees with Section 2(a)(2)(A) is explained in

43 CFR 3472. '

In accordance with the terms of this oil and gas lease with respect to compliance by-the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transierees are hereby
notified that this oil and gas lease is subject to cancellation if: (1)-the mitial lessee as assignor or as
transferor has falsely certified compliance with Section 2{a)(2)(A) or (2) because of u denial or
disapproval by a State Office of a pending coal action, i.e:, arms-length assignment, relinquishment,
or logical mining unit, the initial lessee as assignor or as transferor is no longer in compliance with
Section 2{a¥2} A). The assignee or transferee does not quality as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of this lease due to noncom- |
pliance with Section 2(a)(2)(A). :

sonk 462  ©8/27/2007

TN 0218513 poce 211 pose  sors




